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World News Business Summary

Marcos dies PepsiCo signs

in Hawaii baiter deal

after tbree to build

years in exile Soviet plants
Feritaand Marco*, who was PEPSICO, US soft drinks
nought down by popular group, is entering an unusual
revolt and fled the Philippines baiter deal with the Sovietm 1986 after more than two Union under which it is help-
decades as the increasingly in* to finance the building of
despotic and corrupt president, 28 Soviet Pepsi plants and act-
dtea in hospital In exile in Hen- ing as an agent in the sale of
grain. Hawaii. He was 72. new Soviet ships. Page IS

•*«*«*«,

THE last major survivor of
Soviet rule under Mr Leonid
Brezhnev. 71-year-old Mr Vladi-
mir Shcherbttsky. was toppled
from his post as Ukraine Com-
munist Party boss. Page 2

E German refugees
Nearly 2,000 East German asy-
lum-seekers fa-ride the grounds
of the West German Embassy
in Prague rejected East Ber-
lin's offer to aOow them to emi-
grate to West Germany.
Page 2

GrMfc election
The Athens caretaker Govern-
ment will lead Greece to elec-
tions on November 5. the sec-
ond poll this year, the ruling
coalition announced. Page 2

Extradition throat
Britain would not stand in the
wav if Colombia sought the
extradition of British merce-
naries alleged to have trained
Colombian drug gangs, said
Mr John Major, UK Foreign
Secretary. Page 3

US school goal
President George Bush agreed
with state governors to set
national goals for the US edu-
cation system after a two-day
summit. Page 3

Nato low flying
After nearly a year of negotia-
tions with Nato partners, the
West German Government
reached agreement on signifi-

cantly reducing noisy low-dy-
ing by military jets. Page 2

S Africa action
Commonwealth Heads ofGov-
ernment meeting in Malaysia
next month should continue
to seek united action to end
apartheid in South Africa, said
Sir Sbridath RamphaL Com-
monwealth Secretary-GeneraL
Page 4

Bradflan polls
Two Brazilian opinion pedis
showed that support for Fer-
nando,Collcr de Mello.
front-runner for months in

Brazil's presidential election

race, was tumbling. Page 3

PEPSICO, US soft drinks
group, is entering an unusual
barter deal with the Soviet
Union under which it is help-
ing to finance the building of

28 Soviet Pepsi plants and act-

ing as an agent in the sale of
new Soviet ships. Page 19

JAPANESE EQUITIES were
pushed to new highs by an offl-

dal guide to interest rate pro*-

Japan
NBtkei avorago fOOO)
36 - *— - -

Japan— tax bid
Japanese opposition parties

submitted a package of four
Bills calling for abolition of
the planned 3 per cent con-
sumption tax. Page 4

OB explosion
An off well blew up in eastern

Venezuela tiffins four Ameri-
cans doing repair work on the

facility, the state oil subsidiary

Corpcven said.

Qlanip crtllcls*n
Poland's Reman Catholic Pri-

mate Jcrcf Gleet? has denied

anti-Semitism in criticising

Jewish protests against a con-

vent sited at the former Nazi

death camp Auschwitz.

A Spanish Army colonel
already under bouse arrest

for suggesting the army could

not fight its way outola paper

hag. said it again, challenging

the Socialise Defence Minister

to toughen his punishment.
Page 2

MARKETS

pccts and a wave of buying
from investment funds, the
Nikkei average advanced 319.41

to a record 35,689.96. Page 46

KYOCERA. Japanese indus-
trial ceramics and electronics

group, is acquiring AVX, US-
based maker of electronic com-
ponents. Page 19

MERCK, world’s largest phar-
maceuticals company, and
DuPont, chemicals group,
agreed to work together on
new medical drugs. Page 19

HANSON group, UK multi-na-
tional. has made redundant
the entire head office staff of
Consolidated Gold Fields,
diversified UK mining group,
which it controls. Page 19

NATIONWIDE Anglia, second
largest UK building society
(home loans institute) is to
dose more than 150 ofits 883
branches. Page 6
FIAT, Italian car manufac-
turer, reported first-half profits

with a 27.5 per cent rise in pre-
tax earnings. Page IS

CIBA-GEIGY. Switzerland's
biggest chemicals company,
has invited environmental
groups to help run chemical-
waste plant Page 2

BKANIFF, US airline, has
sought protection of the bank-
ruptcy courts for the second
time in seven years. Page 20

BAYER, West German chemi-
cals and pharmaceuticals com-
pany. is calling in outside
experts tojudge safety of its

genetic engineering. Page 2

AUSTRALIA'S big four com-
mercial banks agreed to hold
mortgage rates at 17 per cent.
Page 4

SCANDINAVIAN Airlines Sys-
tem ISAS) and Swissair have
agreed to forge a joint partner-
ship ;n preparation for deregu-
lated European airline indus-
try, Page 21

US GOVERNMENT demanded
ccmpcr.v.tior fr. m 14!; Japa-
nese ts;r.«traction companies
accused cf rigging bids and
c.-crehaninir for work on US
military facilities Page 6

SHELL, Esso and Enterprise
Oil. three oil companies operat-
ing in North Sea, ended a
year-long battle over the Nel-

son oiifirH Page 19
{

INTEL of CalifcmLs. worlds I

leading manufacturer of
|

advanced rerapiitrr chips,
expected to announce develop-
ment in Eire. Page 6

CHEM1E Holding, Austria’s
largest chrmirjiiq company,
plans to sell its pharmaceuti-
cals division for a tarjreted

prim of about %230at. Page 23

AUSTRALIA'S joints rejected
official mediation of their six-

week -cid pay dispute with the
domestic airiinc*-, dashing
hepcs cf a quick return to nor-
mal services. Page 4
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Soviet Union suggests summit to wrap up arms talks
By Judy Pawpray in Viems

THE Soviet Unton yrrtcrdiy
added Us voice to optimistic US
predictions about conventional

disarmament is Europe by pro-

poring a summit in (he second
half of I99D to rigs sn agree-

ment wrapping up the Vienna
anna tatim

Mr Oleg Crinirsky. chief
Soviet negotiator at the talk*,

also disclosed a fresh conces-

sion in the Warsaw Pact's

negotiating position which
would Wh-bAt. the categories
of aircraft over which It as pre-

pared to negotiate
In May. Presides: George

Bush’s called for agreement in

Vienna within six months to a
year bad prompted officials

from several Allied countries

to caution about the ambition
of such a timetable. Since then,

however, the two rides' negoti-

ating positions have moved
steadily closer and Mr Grivtn-

sky suggested yesterday a for-

eign ministers' conference in

the first half of next year could
resolve outstanding problems.

Agreement could then be
sealed at "an all European con-

ference.” said Mr Grivlnsky.
He did not specify' that the US
and fianatla WOUld UttCDd tfrC

European conference, but there

would seem Uttfe prospect of
Western agreement to a meet-
ing without the North Ameri-
can allies.

Tho new Warsaw Part posi-
tion on sir defence* marks a
shift from the previous posi-
tion which focused on a pro-

posed ceiling of ljSOO “striko"
aircraft for both affiances.

The Pact la now prepared to
Include what it calls all "tacti-
cal'’ aircraft and has Dronosad
a maximum number forsada
side of 4.700 - bringing Its
portion closer to that of Nato.
which envisages ceilings of
WD0 for all combat aircraft.

Pound, shares fall

as prospect grows
of base rate rise
By Simon Hoftrartoo and Philip Stephens in London

UK SHARE prices fell sharply
—

yesterday as the pound faltered - r
on fioreign p-wharp* markets (_smueSSQS QCICII

hi8hcr IMF leDdi”g po«
Mr Nigel Lawson, tire Chan- Mr Michel Camde

ccllor of the Exchequer, yester- managtag director of the

day reported to the Cabinet on notional Monetary Fund
the economic outlook as the yesterday that tire IMFi
Bank of England intervened to temffng strategy was ned
support the pound.
There is considerable ner-

vousness among some of his
ministerial colleagues about
the possibility of another rise

in base interest rates before
the Conservative Party confer-
ence In two weeks.
One Government minister

commented that Mr Lawson
remained concerned to avoid
any further rise in borrowing
costs but was expected to sanc-
tion such an increase if the the
Bank of England's intervention
failed to prop up the pound.
A rise in base rates would

force an immediate increase in
mortgage rate* which would
push the recorded inflation

rate over the next few months
and in turn intensify upward
pressure on wage demands.

Despite the Bank's interven-

tion to support the currency,
sterling ended the day at its

lowest level against the
D-Mark in II weeks.
The weakness cf the pound,

and the poeriMtey that inter-

est rates may have to be
raised, undermined share
prices. The FT SE too Share
Index closed 39J points down
at 2JSL7. It lost \ pfennig and
l’i cents to DM3.\QM> and
21.8080.

Camdessus defends
IMF lending policy
Mr Michel Camdessus,
moifgtng director of the Inter-

national Monetary Fund, said
yesterday that tire IMF's new
tewffng strategy was needed to
support the kind of economic
reform programmes recently
adopted by Poland and Argen-
tina. Both he and Mr Barber
Conable. World Bash presi-
dent, praised these pro-
grammes. Report, Page 18

Trading in sterling was con-
ducted yesterday against a
background of considerably
uncertainty in London’s finan-
cial markets. Analysts said
there had been no large scale
selling of the pound.
Few were able to predict the

course of market developments
although many thought an
expected rise in West German
interest rales next neck could
undermine confidence In the
pound. Trading in currency
markets has so far been domi-
nated by the attempt of G7 cen-

tral banks to posh the dollar

lower; sterling has benefited
from the market's attention to
the dollar, they said.

Central bonks of the Group
of Seven leading industrialised

countries continued thdr con-
certed intervention, in Europe,
however, the dollar, ended
broadly unchanged against the
D-Mark and ths Yen at
DM1.8815 and Y14A5. In New

FT-SE 1QO Index

M
Y

Jun 1980 sep

York it closed at DM1.8&165
and Y140.65.

But the central bank Inter-
vention on the dollar has com-
pounded the Bank’s difficulties

In propping up the pound. The
West German Bundesbank has

;

been selling dollars for
D-Marks, as has the US Federal
Reserve. This has had the

.effect of stre&gthlng the

|

D-Mark against all currencies.
This week's gloomy eco-

nomic sews will cast a shadow
over the Conservative Party
conference which starts on Oct
10. and will provide useful
ammunition for the opposition
labour party at its conference
next week. The Chancellor
laces a number of critical
motions, many about his reli-

ance on interest rates to curb
inflationary pressure*.

Lex. Page 1H; Currencies, Page
42; London Stock Exchange,
Pagess

UK brewers begin shake-out

after monopolies investigation
By Lira Wood in London and km HamQton Fratjr in Manehostor

TWO well fcaown raunc* In tire

British brewing and ictiurc
sector - the This lie Krtcl
chain and Bodditgton the
brewer - chcnmri hands yes-

terday m deals torrtker worth
more than £730m tSM&s)
Mount CSarlSlr Invest-

ments. alreatfv SriUJfs fecund
largest hctcLcr. bccenoes the
biggest hc*r! opera tor In cen-
tral London sftrr rartne Scrg.

tub A N*wra*i> Brrw»Ties
SMom for ii» Th^tk chain.

At the tome tint Boddirur-
tur. said it waa jelling its brew-
by: operahocs vnuUnrawJ for
fio 7m to c?acc=:rsie cm its

pub retailing, betel *r»d health
care aetirities

Beth deals arr jxLcotlva eg
the changes «arhnt to Kwiff-
a:e In Br.Uir.'1 brewing and
leisure sector mrjOi Sreirera, In
the months after tho recent
n:Mi>:Ai;sn o! a Mcnopoiirs
and MeTwers Ckszis&xm ievesti-

Katioa. f.xus^ne on those hcri-
nrmes they identify as having
the strange* growth potential.SIS ajcncur^crd in July
that it «aa lowing for a pur-

CONTENTS

chaser for the Hurtle Hotel
chain, which npntitrs 3T> hotels

la England and SowUral
Thistie. which WWr formal In

iWT*. made an c^eretrag profit

of ek- in ra furnover cf
nio.sa in the year ta the end
of April when Thistie hid nrt
assri^ of IWc. •

Mount fkarldttc had bid
about rwom for the hotels be*.

Iccreawd its after when tho
firrinli of Tbwrr Hofei ?,!

St Katharine's Dock, was
included.
The feer: operstOT will make

mn .r.itisl payxgrn! of EW!m
and a further interest frw pay-

ment of L64a Bfrt year. After
canpiotic3, me company
iRferab to Aspkw rtf some
the cumlkrMd portfolio cf K&
hotc^ to realise up to OMm.
Tho gruup B funding the

deal partly through a *.mo for

three rights Mae si ??? each
to raise with the me
through bonk teffreu-iaes-

Boddingtoa-iHrtuin s sixth
largest brewer Which ywSio
day anootmoBB a 9 4 per rait

rue in tmntfe pre tax profit*

to £7Am. sold It had derided (a
sell its hrowing operations
borauac of drcUnlns ale ralrs

and underutilisation at us
trewrrics. j

W1l1bread, which with the
Wfuitzrcad lm'cstmont Trust
holds a 30 prr oral stake In

Ifoddlugton, cJalmrd )T«rrday
that the acquisition would
make it equal with
AUied-Lytms n Britain's acc-

ord Isrgwt brewer after Boss.
It brpert the acqiUsltiea would
tKd be referred to ibr MMC by
the Office of Fair Tradiitg.
Whitbread believes that the

Bodthngfon name wifi enable It

to take advantage of plant, due
to he introduced by the Gov
PTjnect. that will obltge large
brewers to take guest ale
brands in their pubs.
Baddingtcm uld yesterday

that the sale - made- after a
private auction - had not hern
ppjvukcd by government draft
rules cm the brewing industry
which flowed from the MMC
proposal*.
Lex, Page 18; London stork
exchange. Png* as

Party
rat VriMs’s Labour •

to wto j!

Nml Kinnock
jj

trader of the opceal-
j j

bon Labour Party. h«aj
]

to A iorge wxlitnt snwMf
ufaemrod his own * ,

CM— Taking a ktaw on Pwkmq'% po t specuva
Of lto West — a

JtM xratoraw Finn>sh compsmss unrava)
0m Soviat labyrinth 13

Osuw D»« Waflufr* at Corani Garden

uraemred r;s own * HHartM nomurara Tho Polish padraga. US
tuck But tho :mhap> goats in tho Uruguay Round If
fasol tho party is tM'i „ „
tar from compiota wity >mMi>>» Oufc.n—o «s usual aftar irw ciists at

an election perhaps toSWwM
jw Vw..My if

Irw
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The East bloc, bowovar, will
continue to demand the exclu-

sion from any agreement of
"sir defence" (tireraft, of which
it says it has about 1.900. Nato
has long rejected the Pact’s

Insistence on drawing • dis-

tinction between defensive and
offensive aircraft.

The Warsaw Pact also raised

Its proposed ceiling on combat
helicopters - from 1,700 to
match precisely Noto's celling

Of 1,900. The proposals were
Immediately welcomed by sev-

eral Nato delegations as a
"very Important step" towards
reaching an accord.

Poland
devalues
currency by
20 per cent
By Christopher BoMmU
In Warsaw

POLAND yesterday launched m
series or devaluations of Its

currency and unveiled plans
tor sharp rises In prices for
food, fuel and agricultural
machinery.
Plans by Uw Solidarity-led

coalition Government for fur-

ther deep cuts In subsidies -

possibly from the beginning of
next week - were outlined by
to Solidarity's parliamentary
deputies by Mr Mares
Dabrowski. the newly
appointed Deputy Minister of
Finance.
He said his Ministry planned

the cuts from the bcyinnlmt of
October and warned that
prices would have to rise far-

ther to bring down the coun-
try’s current 80 per emit rate
ofinflation.

He was speaking as Mr
Lenck Balcerowlcz, Deputy
Premier In chaise of the econ-
omy, returned from Washing-

,

tan where be had outlined to
sailor Western financial offi-
giais pfy far foil liberalisa-

tion of Poland's sys-
tem.
Mr Dabniwskt said that the

dnvahuttoa of the doty, by 20
per cent against Che dollar,
announced yesterday by
Poland's Notional Bank, would
be followed by further realign-
ments in Um naxt few months-
The plan for "significantly'*

lower subridle* on meat, mitt,
bread and Imported raw mate-
rial* comes as Poles are still

coming to grips with the
effects of a recent M per cent
rise fax the price of petrol and
diesel fUeL This almost Imme-
diately led to a doubling of

S

triers demanded by fonaars
or thdr produce.
Continued on Page 18

Nfeto diplomats acknowl-
edged the Soviet Union had
made a oxui#rebtf compro-
mise but continued to espnes*
concern about the future capa-
bility of the Pact's atr defence

aircraft.

But Mr Grinevsky insisted
that aircraft in this category
Taro no ground attack capa-

bility and are not part of the
surprise attack potentiaL* The
Vienna ulju aim to tower Um
possibility of a surprise attack.

The Soviet negotiator said
the aircraft would only cover
vital inataUaftoos located deep
inside Soviet territory.

Bush retains

initiative on
budget policy
By Pater RJckteO, U8 Editor. In WwMngto*

PRESIDENT George Bush
yesterday won an important
political victory when the
House of Representatives eas-
ily approved proposals to cut
the CIS capital gains tax, which
Is expected to stimulate stock
market activity and asset sale*.

The vote, by margin of 239 to
190, follows eight months of
increasingly bitter Infighting
on what has become a key test

both of political power and of
rival economic approaches.
Some 6* mainly conservative

Democrats Joined all but oat
RmuhUcass in voting against
the alternative to a capital
gains fox cut offered by the
congressional leadership,
which would have involved
jflmpiMdwff tavra for the vary

wealthiest and extending fox
relkft for savings via individ-

ual retirement accounts. This
cross-party group is similar to
the cnsHtioti which auppoctod
former President Reagan's tax
cuts in the early 1980a.

The result Tcpresants a aari-

ous setback for the raw Demo-
cratic leadenhip to the Bouse
which had made the fcrarooe
of party, loyalty, ft gives the
initiative to the President
bead of key dedsfani to com-
ing months on bow to reitaca

the federal budget deficit,

though It stiff blocks toe path
of higher uns.
The Administration-backed

plan would allow the exetarion
from taxation ofX per cent of
the profits from the safe of
assets Uke shares, property
and timber, in offset cutting
the rate from 28 to 196 par
cent. This would apply until

the end of 1991, after which the

rate would rite to 28 par cast,

though gates nsulfiag purely
from inflation would not be
taxable.
The. propositi should, by

enoounad&f safes of assets,
increase fox revenue for JMbn
in the dm three years, but
would loseMm a year thereaf-
ter. The Gongnsstonal Budget
Office has estimated that four-

fifths of the benefits traa the
cut would go to those with
incomes exceeding f100.000 a
yenr. or about ag per cent of
an US taxpayers.
The proposal will shortly go

10 the senate where tbe Demo-
cratic .leadership hopes for
greater support far it* efteroe-
iive to a capital gains cut.
Udike the Honas varsfem this
would not involverafetagtaxes
on the wsattbfesL

Republicans and conserve-
live Democrats have argued
that scat to capitalgates ax
should encourage investment
ad create jobs, citing tbs
oxaapte of former President
IQennidtFk cell far such gflOL
fttwiin, Domoantt auefc.j*

Mr Don SosteakowskL whore
way* cad Means Coranfitoe
approved the cot over Ms
abjections, ferae argued that
the plair savages the tax
reforms introduced to UIB6.

Mr RartHikovafclMM Jam
capital gains taxes- were *a
temporary feri-gaod ffranUck"
that would tote money to ths
feag-nirL
The wThe voce shows In part dm

con warning* against ' tax
tenwere. A masher of atom-
votive Democrat* were worried
Coffered «n firas u
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EUROPEAN NEWS

Bonn pact to curb low-flying jets
By David Goodhart in Bonn and David While in London

AFTER nearly a year of often
tense negotiations with its

Nato partners, the West
German government has
reached agreement on
significantly reducing noisy
low-flying by military Jets over
Its territory.

Low-flying became a big
political issue at the turn of
the year after an accident at an
air show in Ramstein and the

crash of a US jet into the small

town of Remscheid which
claimed 76 lives. Those
Incidents added to growing
disenchantment with the

heavy military presence inside
Germany at a time of reduced
international tension.

That disenchantment has
been especially acute in the

seven regions where low-flying

Ciba-Geigy
seeks help on
waste plant
By Peter Marsh

CIBA-GEIGY, Switzerland's
biggest chemicals company,
has invited environmental
groups to help hi the adminis-
tration of a chemical-waste
treatment plant whose con-
struction has been delayed by
fears over pollution.

Flans for the SFrl20m
(£46m) plant, which Ciba-
Geigy wants to build in Basle
over the next two years, have
aroused fears that noxious
materials might be trans-
ported to the city.

Another fear is of possible
emissions from the plant -
which would be based on
high-temperature incineration
- of dangerous gases.

Mr Alex Krauer, chairman
of Ciba-Geigy, said the plant

was badly needed to help the
entire Swiss chemicals indus-

try, which has to export much
of its more dangerous wastes
because of a shortage of treat-

ment facilities.

Mr Krauer said that,
although Ciba-Geigy would
pay for the plant, roughly half

its capacity of 13.000 tonnes a
year would be reserved for the
use of outside groups. These
could include other Swiss
chemicals companies such as
Sandoz and Hoffmann-La
Roche, together with munici-
pal authorities.

Ciba-Geigy planned to set up
a committee to regulate run-
ning of the plant, which would
represent local authorities and
environmental groups. “This
is based on the belief that we
have nothing to hide," said Mr
Krauer.

Genetic
engineering

study for Bayer
By Peter Marsh

BAYER, the big West German
chemicals and pharmaceuti-
cals company, is calling in out-

side experts to judge the safety

of its work in genetic engi-
neering.
The study, announced yes-

terday, is in response to con-
cern in Germany about the
possible risks to human and
animal health from new bio-

logical techniques being devel-

oped in some parts of the
chemicals business, especially

involving health care and agri-

culture.
Mr Hermann Strenger,

Bayer's chairman, said in
announcing the research that

the company was happy to dis-

cuss the controversial issues of
genetic engineering with the
public.

But he warned that develop-

meat of the techniques in Ger-

many could be hampered by
restrictive laws and ill-in-

formed public opinion.

The study on genetic engi-

neering - the artificial manip-
ulation of biological organ-
isms using novel scientific

techniques - will cost Bayer
DM4m (£l.3m). It will be con-
ducted by a number of inde-

pendent scientific institutions.

Mr Strenger said companies
were unlikely to invest large

sums of money in genetic engi-

neering if commercial exploi-

tation of their work was likely

to be delayed indefinitely.

Greeks set new
election date
By Korin Hope in Athens

A CARETAKER government
will lead Greece to elections

on November 5, the second to

be held this year, the ruling

conservative-communist coali-

tion announced yesterday.

The coalition government,
which took power after the
Socialists were defeated in an
inconclusive poll last June, is

to resign next week after com-
pleting its three-month man-
date to investigate official cor-

ruption under the former
prime Minister. Mr Andreas
Fapandreou.

In a secret ballot early yes.

terday, Parliament decided by

a 166 to 121 majority that Mr
Papandreou, 70, should stand

trial on charges of breach of

faith, accepting bribes and
receiving criminal proceeds in

a $200m banking scandal. The
trial is not expected to take

place until after the elections.

at 250 feet is allowed. The
centre-piece of the low-flying

package announced yesterday

by Mr Gerhard Stoltenberg, the

defence minister, is a reduction

of flying time in those areas by
about 45 per cent.

Overall Mr Stoltenberg

claims to have cut the 68,000

annual hours of low-flying by a
quarter. The Royal Air Force,

responsible for much of the

45.000 hours flown by other

Nato countries, said the

reduction would not mean
more low-flying over Britain-

But Britain has warned the

US and West German air forces

that it may now have to cut

the amount of low-flying

training they do in the UK as a

result of the restrictions placed

on the RAF in West Germany.

The hardest part of the
negotiation was the reduction

in flying time in the low-flying

areas from a maximum of 28

minutes to 15 minutes per
mission. Negotiations with the

British were particularly
difficult and even Mr
Stoltenberg’s carefully worded
report admitted they were
“intensive”.

Senior RAF officers warned
yesterday that the West
German package would have
“some effect” on operational
capabilitybut said they hoped
that it could be contained.

The main Impact on RAF
Germany will be to limit its

low flying there to a total of

about 5,000 hours a year, based

on an average of 15 minutes at

low level per sortie. This

compares with a current
average of between 20 and 25
minutes. -

About 40 per cent of RAF
Germany’s low-flying training

on Tornado and Harrier jets is

already done outside West
Germany.
Mr Stoltenberg says the

noise problem will be reduced
far more than the overall
redaction in low-flying
suggests, through other
measures including a speed
reduction from 450 knots to 420

knots, and an increase In the

number of towns that are out

of bounds in the low-flying

areas from 25 to 61.

Particularly noisy low-flying

intercept exercises will be
carried oat at altitudes of at
least 1,500 feet.

EC leasing licence studied
in Prague

E German refugees reject olive branch
By Peter Montagnon, World Trade Editor

THE European Community is

considering plans for a single

licence for leasing companies
which would allow them to
operate throughout Europe
once they had home country
authorisation. Sir Leon
Brittan. commissioner for

competition policy, said in
London yesterday.

The proposals, along the
lines of those already
established for banks, would
involve establishing minimum
capital and supervisory rules

for all leasing institutions, he
said in a speech prepared for

delivery to the UK Leasing
Equipment Association.

The growth of leasing as a
financial activity in Europe
had created anomalies because
in some member states leasing

was regarded as a banking
activity and in others it was
not. Banks which were
engaged in leasing would
benefit from the market
opening created by the new
Banking Directive while other
companies in the same
business would not.

Sir Leon acknowledged that

there was some opposition to

the idea of a single leasing
licence in the UK, where
companies felt it would add an
additional European layer of

regulation.
But he said it would be to

the advantage of British
leasing companies to obtain
the most open possible access

to European markets “in which
you are mare than a match for

your continental competiticai”.

Following representations
from the UK industry, the
Commission's legal service was
looking into whether the
British Finance Act of 1982 was
in breach of European
Community law by restricting

the tax allowances that can be
claimed on assets leased from
the UK to other countries, ha
added ,

NEARLY 2,000 East German
asylum-seekers squeezed into
the grounds of the West Ger-
man Embassy in Prague
rejected East Berlin's offer to
allow them to emigrate to
West Germany within six
months if they first returned
home, Leslie Colitt writes from
HwTin
Only a lumdflal of East Gap-

mans accepted the offer made
by tiie East Beilin lawyer, Mr
Wolfgang YogeL It mounted
to a big concession hy the East
German government, which
earlier mid applications to
emigrate would be given dose
wmdHwuHnn jf they returned
borne.

The East German .asyjtam-

seekers, however, appeared to

hp fcflMliignnt hi the nope that

Urey - would eventually be
allowed out directly to West

Nr YogeLa confidant of toe

Bast German leader, Mr Erich
Booecfcer, made the seme offer

in Warsaw yesterday to more
him 500 East Germans who
Knd sought refuge to the West
German embassy. But there

too only a small number of

people decided to return.

The East Germans in War-
saw believed they had more
rhmirf* of bring allowed out to

the West by the new pro-West-

ern Polish regime.

The number of East- Ger-

mans scaling the fence onto

the grounds of the West Ger-

man Embassy in Prague rose

sharply following,a football

match between West German
and Czechoslovak teams

by many East Ger-

man fans. Nearby Czechoslo-

vak policemen looked away.
By noon yesterday more than
2,000 were registered with the

embassy and given
,

shelter in
tents outside.

.

West Germany called on. tbe

German Red Cross to help
cope with the East 'Germans
after Czechoslovak authorities
grid they could not be boused
outride the embassy. J

Ukraine Communist Andreotti falls out with the church
Party boss toppled ITALIAN prime minister Mr Giulio While always paying his respects to and Italy’s DC president, Mr

^ A A AwiluooMl mui» Ko mwlolfT Vtwhbh Qfl •Hbri ffiSttfiTS tng p]*jT1W WlinlstgT fa8S C08SWE,

By Quentin Peel In Moscow

THE last major survivor of
Soviet rule under Mr Leonid
Brezhnev, 71-year-old Mr Vladi-

mir Shcherbitsky, was yester-

day toppled from his post as
Communist Party boss in the
Ukraine under the watchful
eye of Mr Mikhail Gorbachev.
Against the background of a

swelling tide of nationalism in
the Soviet Union's largest non-
Russian republic, Mr Shcher-
bitsky was allowed to with-
draw into retirement, and
make way for his chosen suc-
cessor.

The decision by a plenary
meeting of the Ukraine Com-
munist Party central commit.
tee was something less than a
total victory for Mr Gorbachev,
for the new republican party
leader, Mr Vladimir Ivashko,
has no track record as a great
reformer.
Mr Gorbachev was rumoured

to want a Ukrainian outsider

for the job. not part of the
party machine built up by Mr
Shcherbitsky since he became
its leader in 1972.

In the event, 56-year-old Mr
Ivashko. deputy leader since
only 1988, was regarded as the
inevitable choice, with Mr

Shcherbitsky’8 blessing. He is

seen as more of a pragmatist,

but has spent his entire career
inside tbe Ukrainian party
hierarchy, with minimal expo-
sure to national or interna-
tional politics.

The Ukrainian party leader
can expect to be almost auto-
matically a member of the rul-

ing Politburo in Moscow - as
Mr Shcherbitsky was until
voted out last week in Mr Gor-
bachev’s latest purge of conser-
vative figures, ft will be a test

of the Soviet leader’s approval
just how quickly Mr Ivashko
wins that promotion.
His irmneriiatP challenge will

be to come to terms with the
nationalist movement, princi-
pally in the form of Rukh, the
Popular Movement of Ukraine
for Perestroika.

In a revealing interview pub-
lished yesterday in Soviet-
skaya Kultura, Mr Leonid
Kravchuk, the Ukrainian party
ideology secretary and there-

fore one of his closest aides,

admitted that the party was
losing the public debate to the
informal movements - and
urged party members to get
more involved.

Official trade unions

try to regain initiative
By Quentin Peel

THE beleaguered official trade
unions of the Soviet Union, fac-

ing the threat of an indepen-
dent union movement based on
the coal miners' strike commit-
tees, are seeking to regain tbe
initiative with demands for
sweeping new powers from the
Soviet parliament
The latest draft trade union

law submitted to the Supreme
Soviet would give the unions
the right to veto factory clo-

sures, to reverse “unjustified”

price increases, control the
activities of co-operatives -
the new private sector - and
decide how state enterprise
profits are spent.
However, the official unions,

members of the All-Union Cen-
tral Council of Trade Unions
(AUCCTU), appear to have
dropped their insistence on a
veto over workers' strikes, in
the face of the fury of the min-
ers’ strike committees.
The latest draft for the new

trade union law, approved by

the AUCCTU before being
debated by the Supreme Soviet,

reflects the concerns of Soviet
workers at growing inflation,

and the threat of unemploy-
ment from the likely closure of
loss-making enterprises.

The unions, in spite of
admitting their own failure to
keep in touch with workers*
grievances, are now seeking
the power to block any state

enterprise seeking to lay off
workers without their
approval.
That would run directly

counter to the government’s
declared intention to close
down loss-making enterprises
- while still guaranteeing
furore employment to redun-
dant workers.
Trade union control over

price rises, and the co-opera-
tive movement, would also
undermine the gradual liberal-

isation of economic decision-
making being introduced
under perestroika.

By John Wyl«s in Romo

ITALIAN prime minister Mr Giulio
Andreotti may be widely known as “the

wolf and his principal lieutenant in
Roman politics, Mr Vittorio Sbardella, as
“the shark”, but bothwoe yesterday nurs-

ing political wounds <toait by the longer,

sharper teeth of the Italian Catholic
Church.

Indeed, there Is some suspicion that Mr
Andreotti may gnffar lasting pnHHrai dam-
age from an attack which suggests that, at
least for the time being; he is no tonga
the Church’s favourite son among the
Christian Democrat (DC) leadership.
“Andreottiani", as his followers are
known, control DC politics in Rome and if

the party does badly in communal elec-

tions on October 29, the prime minister

stands to take considerable Mama for fatt-

ing to curt? their excesses.

European I Del
telecoms ay***
tie-up agreed a

By Hugo Dixon

beirur dc
EIGHTEEN of Europe's public ^breai
telecoms operators agreed yes- ^’s Fen
terday to provide their corpo- a pgrnor
rate customers with a one-stop Wednesi
shopping service for private decree It
telecoms networks. clearedt
The deal will mean that skms der

companies wishing to link Tho
far-flung European operation* hroneht
with private networks will be J in
able to deal with a single oper- Europe*
ator for ordering, billing and jnivev*
reporting faults. It forms part ^
of the effort by the operators
to provide Europe with an
effective communications sys-

tem to aid the creation of the
Single European Market in By Petal
1992.
At present, mwmuriea have A REB

to negotiate separately with already v

telecoms operators in each suggestin.

country where they want cfr- could not

:

cults. Much time is wasted papa bat

malting sore that circuits from day, ope
one operator dovetail with Socialist

those provided by other opera- toughen I

tors. The qi

Customers also face the military :

aawiiririraHim problem ofhav- comprise
tog to pay separate bills to have don
each operator. wishes a
Although yesterday’s deal her 29 ge

will overcome these bureau- Col An
eratic problems. It will not wants an
lead to price competition He wrote
among the operators. The newspapi
price of international private that he
circuits in Europe is between never ma
four and 20 times costs, country
according to a report this year operation

by UK consultant Ovum. he deefar

The European operators are Col Ma
discussing extending cme-stop points be
shopping to packet-switching week wa
and video-conferencing, just as til

although these talks are not oppositic
far advanced. bing onU

profane, in whose ranks Mr Sbardella

enjoys a special prominence. He was the

real taiget of this week’s astonishing ded-
sion by the Catholic youth movement,
Commnnlone and Uberazione. (CL), to

sever its connections with toe controver-

sial weekly over which Mr Sbardella has
been »*«>rriring special influence, H
Sabato.

In essence, toe move is a recognition

that Andreottiani were going too far to
exploiting the youth groups for their own
purposes to the DCs eternal power strug-

gles. At CL’s August “meeting”, toe Moyi-
mento Popolare, the movement’s political

wing, attacked the DCs former secretary

and prime minister, Mr Ciriaco de Mita.

and Italy’s DC president, . Mr Francesco
COBSigE.
When Mr Andreoffi attempted to dis-

miss a subsequent, unsigned, article of

rebuke to the Vatican newspaper, L'Osser-

vatore Romano, as something .’’written by
a journalist,” toe Pope hhnselflet it bd
known that he had given »» fliriiwm* to.

the. newspaper’s editor, Bllr Mario Agues.
At the game time, the Italian bishops

have been so determinedly distancing
themselves from the DCs electoral cam-
paign to Rome that tbe party was unable

to persuade any of its mstiiiguisbed fig-

ures to head its listandhad toplump for a
professor folly tagged by toe press as “Mr

Mr obaiddla yesterdaymade as fight of

his setback as he dote of bis youthful

connections to Italy's' Fascist Baity. ._

Defeat for Gardiiii tax concessions
By John Wytea.

THE development of Enimont,
Italy’s Joint public-private
chemicals venture, is again
being dosed by the issue of
tax breaks for Mr Raid Gardi-
ni’s Ferruza-Montedlson after

a parliamentary defeat late on
Wednesday evening for a
decree la* which would have
cleared thfc way for the cances-
skms demanded by Mr GardinL
Tbe issue has already

brought the Italian govern-
ment into conflict with the
European .Commission and to
July even, prompted Mr Gar-

den! to 'raise doubts about:'
whether he would pool Mon-
tedison’s basic chemicals
assets with those of Rntchem
without strict assurances that

his immediate tax bill wouldhe
reducedhy L825bn (£373m).
With Enimont about to be

quoted on the Milan stock
exchange next Tuesday after a
LL200bn share offering, the
government * may well
announce today how it. will
respond to the parliamentary
defeat. After a negativevote, it

cannot., re-present the- same

,
• *S>€?V v -

-decree hh&rmay welfhaVe4o
launch a piece offordinary leg-

islation:into highly unpmfici-
able parliamentarywaters^
JTnder EC pressure, the origi- ,

sal design for Mr Gardini has
been revantoed into .a general

,

policy of tax investments to :

encourage - .industrial restruct-
j

urteg. Wednesday’s defeat was
partly due to absentees from
the government side and partly
to abstentions among Christian
Democrats anxious about
encouraging toe creation of big
Industrial groups- ' -

Spanish conscription challenge
By Peter &uca in Madrid

A REBELLIOUS colonel,
already turner house arrest for
suggesting] the Spanish army
could not fight its way out of a
paper bag, mud ft again yester-
day, openly challenging the
Socialist Defence Minister to
toughen Ms punishment.
The quality of the Spanish

military ant the usefulness of
compulsory military service
have dominated the first skir-
mishes ahead of Spain’s Octo-
ber 29 general election.
Col Amatuo Martinez Ingles

wants an all-professional army.
He wrote as nuch in a Spanish
newspaper jfesterday, adding
that ne did I not mind if he
never made it to general. “The
country thinks we have an
operational aimy - we don’t,”

never made i

country tMi
npwaHfmal a
be declared.
Col Martin*

points before,

week was to
just as the ri{

opposition pa
hing onto an

;
hM made these
HIb “crime" last
repeat himself
at- and left-wing
ties were clim-

bandwagon begun by fanner
Prime Minister, Mr • Adolfo
Suarez, on a populist quest for
votes. ' •

He was arrested on the
orders of the Defence Minister,
Mr Narcis Serra. a sign the
Socialist government had been
caught off guard by the speed
with which tbe issue was
taken up. and unnerved by
such “official” sanction for a
professional army from a
senior saving soldier.
Mr Sena could do . without

the row. Ha badly wants to fee

made foreign minister iL as is
likely, toe Socialists- are re-

!

elected.

One rigs of Socialist
was that they quickly pro-
.disced their own plan to cut
mllitaryservice from 12 to nine
piflflfchfL

. For Cd Martinez, titis would
simply mean an even- worse-

-

trained army, «wd a consider- •

able body of opinion to' the
army agrees .with him.

(Sven Spain’s recent past,
and the fact-that it has no obvi-
ous foreign enemies, many pol-
iticians may privately feelthat
tiie less efficient toe military
is, the better. ..

.But Politicians are scared of
the wide voter opposition to
conscription, fuelled by the
notoriously high rate of acci-
dental deaths and suicides in
the barracks. -

According to anti-conscrip-
tion groups, some 540 soldiers
have died, 800 have lost, limbs
and 8.000 more " have been
injured during compulsory ser-
vice to-the past five years. :

An army study group, draw-
ing on Britain’* experience to
the Falkland* war, recom-
mended establishing a profes-
sional army a few years ago.
Col Martinez says thta could
fimetton with 80,000 permanent’
members, -pin* aj

1“rotating
reserve” of abort Ooo to be
drawn from 40O;0OO-3trong
home.guard.

Sweden facing high inflation and low growth m-
Robert Taylor on the dilemma facing the Stockholm finance minister

S
WEDEN’S finance minister. Mr
Kjell-Olof Feldt, is caught in a
vice.

On one hand, inflation is for above

the OECD average, and likely to stay

that way next year - so he is under

pressure to take deflationary mea-

sures in next January’s budget

He tod promised this year to cut

income tax by 3 per cent in 1990, in

return for union assent to a modest
two-year wage deal. This week he
caused uproar by casting doubt on
whether the pledge could be kept.

On the other hand, expansion is

already sluggish and is set to slow

next year. Yesterday the government
announced an inquiry into the
“underlying low-growth" problem.
So the minister faces a real danger

of causing a slump.
To makes matters worse, the bal-

ance of payments deficit looks set to

worsen in 1990. mainly because of cap-
ital outflow. A visible trade surplus

will halve the shortfall on current
account, but it will still amount to 2
per cent of GDP.
The thread linking high inflation,

low growth and scant room for expan-
sionary policy is a chronic shortage of
labour and industrial plant
With industry already working at

full capacity there are simply not the
resources available to benefit from
increased economic growth. Indeed a
boost would stimulate a greater flow
of imports and fuel inflation.

Wage pressures are not going to
ease. Among Sweden's competitors,
only Britain is suffering from a com-
parable rise in labour costs. This is of
particular concern to Mr Feldt, who is

concerned about declining competi-
tiveness.
But there is a real danger of indus-

trial conflict tiffs winter If the untaxs
decide to compensate their members
for the postponement of tax cuts ay
reopening wage deals. I

Many economists fieri that netthd:
Mr Feldt nor anybody rise can redin'
the problem, given the tightness <i

the labour market in a country when
registered unemployment is aroiuu
L5 per cent and unlikely to rise.

T he dilemma over the January
tax cut may only be a harbin
ger of things to come. A

broads- tax-cutting reform is due tc

take effect in January 1991, putting
yet more mosey in most Swedes’
pockets.
But if the tax cuts take place at a

stroke they could blow the top off an
economy which by certain indicators
is already overheated.
Hence, the Ministry of Finance’s

attempts to cool ddwn actiyitypytov
tine next eighteen months. '

r

But the new short-term tmtfdnafr
compulsory savings plan that came"
into force on September 1 anffdue to
last until toe end of -December 1990
has run into political controversy,
especially from the penstonere who
resent bring included.
Yet another worry for Mr Feldt arid

his advisers is the outlook on invest-
ment. This year industrial investment
has risen between 8 and 12 per cent
but the forecasters be&eve that it will
unchanged or decline in 1990. High
tax rates at home are making it more

'

attractive for Swedish, compares to-
invest abroad - hence to part, the wid-
ening current account deficit

Against this background, Sweden’s
banks are providing a depressing cho-
rus of forecasts. Handelsbariken
argues: “Some adjustment in 'present

MW® Trill required, possibly- by
V ,,

—
: owcouitoVi

by the money market and the Central
M^jrintiyjpushing up-interest rates
to Sweden. The need- to .change poli-
cfes makes it difficult tohelieve tort a
soft landing for the economy .will be
.possible evn if the expected slowdown"
to international activity is nuM."

its part, SwedBank believes
the progressive slackening” of the

eoonmny. ads year and in 1990 win
strtjaise the current account balance
aim inflation problem*, but not pro-'

’

bring ^stroctiuSfKr
Mr Feldt' has on hi* ride a hand-

rome budget surplus. But his other
problems are so complex ftat he will
need great shill to impose restraint oil
acamtry where few people serin
inclined to see toe economic danger.

Slovenes

want to

decide their

own fate
By Judy Dempsey in

Vienna

A combination of mounting

nubile pressure, fuelled by

:

growing nationalist tension*

between the republics of Ser-

Wa and Slovenia, forced tne

Slovene communist party and

the local assembly to adopt

this week’s sweeping chan***

to constitution.

The constitution of tws.

small northern republic of 2.1

million inhabitants now for-

mally gives Slovenia the right

to secede from the Federation

and even Jain another country-
- It also gives the local assem-

bly the right to veto a state of

emergency as well as the
deployment of the federal

army on Slovenian territory.

Few Yugoslavs believe that

Slovenia would, secede from
the Federation. Bint in toe

wmds oo. seniorSlovene offi-

cial, "If the situation to our
country deteriorates, we now
have the pyschological option

of deciding our own tote.”

That,.however. Is easier said

than dtme. Economically, Stov-
- pwIa lags behind toe west, to

toe quality of its goods, its

infrastructure and productiv-

ity levels.

to addition, ita economy is

so integrated with toe Yugo-
slav economy - 30 per cent of

the republic’s goods are
exported to other parts of toe

country - that secession would
cause considerable damage to

the republic's own living stan-

dards.
Butapart from the economy,

what is really at stake now Is

how the ruling communist
party to Slovenia, led by the

dynamic and reform-minded
Mr Milan Kucan, will respond

to the ever growing demands
by Slovenes for a multi-party

system at a time when the Fed-

eral' party is resisting such
fails. ' -

Already, the political move-
ments to- the republic are
demanding that the party
opens up round table talks to

discuss how next year’s elec-

tions should be organised and
what rights the new parties
shouldhave.
The confidence of the parties

hasdbeen helped, not only hy
Mr Kucan’s tolerant attitude,

hut also hy public opinion,
with the line between Slovene
nationalism and political plu-

ralism becoming increasingly
blurred.
This was particularly obvi-

ous; last year -when -three
well-known Slovene Journal-
lets anfl.^n army afficer were
jailed onj.

c

harges of betraying
military secrete: to a newspa-
per article, they had alleged
that the Federal authorities
were preparing to send to the
army to -crack down on the
growing political dissent in
the republic.
The fact that the court pro-

ceedings were held in Serbo-
Croat and not in Slovene, and
that the local population sus-
pected growing Serbian influ-
ence in the army - which has
so far not been proved -

brightened tike sense of nation-
alism and Increased the «»ik
for greater political autonomy
from toe Federation.
Thus, it was this public pres-

sure which inevitably influ-
enced the Republic’s central
committee which arrived to
Belgrade last Monday to con-
front the Federal party leader-
ship over toe proposed amend.
meats.
The federal party, led by Mr

Milan Pancevskx, a Montene-
grin, warned that if the Slo-
vene party pressed ahead with
toe amendments, the whole
integrity and unity of the Fed-
eration would be undermined.
Not for one moment did

members of the federal party
think Slovenia would puff out
of the Federation. "But we
knew that the precedent in
strengthening the right to
self-determination and ulti-
maiely to secede, would upset
the balance* said one Serbian

But during the 16-hour long
debate, the Slovene party,
even if it wanted to postpone
some of toe more controversial
amendments, -was to no posi-
tion to do so.
Fm, back to Slovenia, public

opnuon, boosted by the strong
independent political group-
ings, was pushing the Slovene
part? np against the walL And
ZXZL?* “htralcran-
mxttee voted 97 against and 40
for the amendments, the Slo-
vene party could not accept
the majority vote.
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Britamwill
support
mercenary

'

extradition
By Michael Utttafotins, UN
Correspondent

BRITAIN wmdd not: stand in

extre&tiOT?
0™^

*JE?ritish
mercenaries aHeged.-to ham
trained Cotorobfan^mg gangs;;
Mr JohuMajor.-ihe Foreign
Secretary, said yesterday.

If there. - was -such.
involvement he, regrettedand
deplored,itibut he Jjad.yet to,

see the hard evidence, be told a
UN prate conference.
Asked about reports that

troops, of the .Special -Air
Service would go to Colombia
as part of anaidperograzninebe
announced in' the- General
Assembly on Wednesday for
the fight -against the drug
cartels, he said British soldiers

with . the;fnatast-eatpertbe - in
dealing with terrorism would
be chosen. It was not clear
whether that meant the SAS. -

He stressed :that -British
troops .would be engaged-oufy
in training,the Cojorntaarwi and
would ,befow in number. The
cost' of British assistance
would ran into "millions" and
be part of a “continuing
package - not a one-off.”
Mr Major expressed

admiration,, for' Colombian
President VjrgUio Rarco,- a
leader “of -the most enormous
courage" who must he offered
all the international supporthe
needed in -the- fight against
drug trafficking Dr3Sarco is to
address theUNtodayoa the
problem.
Mr. Major was -pressed on

Britain’s new package of
proposals to reassure the
people of Hong Kong .about

.

their urtaatim when the colony
passes to Chira’A-contrd'ta
1997; but he would -not go
much ::beyond what he
disclosed to the.-fgeneral
assembly. He declined to say
how many people In the colony
would be covexed by an offer of
resettlementin Britain, noting
that the proposed package was.
still under dfacnsmon. -

“The objective of all of us is

not to delude Hong,Kong,” -he
said. “Our objective

c
in the

shmt, medium and Idngtenn is
to sustain. Hong Kong as the
successful -> free . enterprise
centre it fellow, ft is in our
interest,, it -is in Hong -Kong’s .

interest rand. it ta in China’s
interest"-

I

j‘-:

No rodril for the poor in the golden 1990s
Peter Noniian;sUBjs Op global economic outlook from the IMF/World Bank mating
-* «- -» HByear’s annualmeet-^
- m ingraf the IhteimttiohalV-
4-'-. Monetary Fuad and ..

Wood Bank ended hi-

a new spirit of optimism. Fob -

icy makers from the industria-
lised cfHwitriwi appear increas* -

ingly convinced that -the ,

spread of market-oriented «co*
.

nomte polities -throughout the -

world mid a newindustrial rey-'
use of

growth. ’.

But the belief that the 1990s
may be1 a golden age far the --

developed world has thrown
the problems of the heavily,
indebted and- poorest develop-
ing countries into sharp relief .

Mr Jacques AttaH, the special :

adviser of French President
Francois Mitterrand, summed
up Urn mood of nmnywhen he-
told a private seminar on the

• world economy: -“We are at the
beglnning of a long term
pofed at growth worldwide.*

Accordihg to Mr Jacob Fren-
kel, head of the IMF's research
.department/ the average

.-growth, '.potential is how

,

ajound 3. per coit about (me*
TMiwmljip* hlghfla* ttlffU
to the 19703.
- ft.was left to Hr Barber Con-
able, -the; World Bank presi-
dent, to, remindtiieIMFanimal
meetina that “the devetonmant'
needs of the 1980s win be eoor-

.

.toons." The world,, he said,
“had to overcome stagnation in
AJHcai to move beyond debt
ptoaiysis in Tjatjn America wmi
^sewhere. to offier growth and
hope to Asia’s hundreds.of toO-
Itons of pom- people, to assist

reform and renewal in couh- .

hies moving away from coo-
trally ^planned
to reverse the degradation of
developing countries' natural
resources.”

Despite buoyant world trade,
eight years of growth in the
industrialised worid had not
trickled down to many develop-
ing nations. The growing gap
between the. rich and poor
natinr»E may thus hpcprm* the ;

central issue' for economic
policy makers in the

Poland were typical of many
'countries. Unveiling his dra-
matic-plan to move towards a
market based economy, Mr
Leszek Balcerowlcz, the Polish
Finance Minister, said that
average living standards in
Poland were below those of 10
years ago. He said the number
of people living below the pov-
erty line had risen sharply.
The ecological crisis in parts of
the country was catastiophto
Hyperinflation threatened
social stability while industrial
production was declining:
Free market economic poli-

cies may have been tastrumen-.
tal in boosting the economic
welfare of the industrialised
countries. But they are a harsh
taskmaster. As foe industria-
lised nations continue to grow,
it will become increasingly dif-

ficult for debtor nations to'
catch up. In terms of gross
patipnal product, Japan’s econ-
omy already dwarfs that of
Africa. West Germany’s is
larger than that of India,
whose population is ten times

The catalogue of wbestocfog Yet this year’s annual meet-

ings offered little to the poor.
The debt reduction plan of Mr
Nicholas Brady, the US Trea-
sury Secretary, is beset with
problems of Implementation.
There was no willingness on
the part of governments to
extend the so-called Toronto
terms of official debt relief to
poor countries outside Africa.
The US blocked a replenish-
ment of funds for the Interna-
tional Development Associa-
tion, the World hank ’s soft
loan affiliate, that provides
concessional finance for the
poorest developing nations.

- ft to debatable whether the
gulf in living standards
between the industrialised and
developing world can continue
without social breakdown.
Information crosses national
borders as never before, boost-
ing expectations and hopes and
triggering emigration from the
poor nations to the industrial
countries. Countries with
grave economic difficulties
could face public order prob-
lems. Mr Balcerowlcz, for
example, stressed that the
hardships that will be unavoid-

able under the new Polish gov-
ernment’s economic reform
programme could sap the gov-
ernment’s popular support and
create potentially explosive
social conditions.

One positive aspect of the
past week’s discussions is thaf

longer term issues such as
demographic change are get-
ting onto on the agenda of pol-
icy makers in the world's lead-
ing industrialised countries.

After many years in which
policy co-ordination appeared
to focus on crisis Tnanagpm ftnt,
this year’s discussions also
encompassed broader ques-
tions such as the low level of
savings world-wide and the
consequent threat of a short-
age of funds for investment

But there was also a clear
understanding that policy co-
operation, while essential in an
interdependent world, is no
substitute for sound economic
policies at home. Nowhere is

this truer than in the develop-
ing world where many coun-
tries still have to attack cor-
ruption and inefficiency.

SSlI.' :

Child poverty in Colombia; the growing gap between the rich
and poor nations may become the central issue for economic
policy makers in the 1990s.

Brazilian election

favourite tumbles
By l*o Dawnayto THode Janeiro

MR Ftongndo CoQor .de Hello,
- the front-runner for months in
Brazil's presidential election
race, is tum&Ung In the dptn-
tott-pan&i -Two surveys yester-

day .show support for the for-

mer governor of tiny Alagoas
state down, from over 40 per
cent to 35 per cent or lower.
The findings foiWrwto the vol-

atility of voters in what will be
the ffrat fruft nraAfantial pW
ticfo in Brazil for 29 years after
two decades of military dlcta-
torahip.

For the first *fow «in«» Mr
CbDorfe surge into the lead In
June, however, observers are
not ruling out^the possibility^
his fedttng to win the first stage
.of the French-style elections,
which begin on November 15.

But the had news for Mr Col-
lar has not improved the for-

tunes of hte nearest rival, Mr
Leonel Brizola, the veteran
socialist and former Rio de
Janeiro governor. He remains
stnck at around 15 per cent in
the polls, with many voters

apparently repelled by his radi-
cal populism and hectoring
campaign style. -

The beneficiaries of Mr Cob
- bur’s decline are three very dif-

ferent candidates currently
tied in third place at 7 per cent,

according to the Datafolha poll,

carried In the Folha de Sao
Paulo newspaper.
These are Mr Paulo Malut;

the rightwing ex-governor of
Sao Paulo, Mr Luis Inacio Lula
da Silva, leader of wnriaw^f

Workers' party (Pf), and Mr
1 Quflhenne Affr Domingos, an
advocate of free* trade and
neo-liberal economic policies.

Mr Ulysses GuimarSes, the vet-
eran leader of the biggest

- party, the Brazilian Demo-
cratic Movement (PMDB), is

stuck near the bottom of the
polls with a humiliating 3 per
cent of voters’ preferences.

Political commentators attri-

buted Mr Conor’s decline to
rivals’ relentless attacks on fafe

ability in the free daily election

UK in airline

complaint to US
By Peter Rlddeti

OFFICIALS from the British
Department of Transport have
expressed concern to the Bush
administration about possible
tighter US restrictions an for-

eign investments in US arrKnog

such as British Airways’ pro-
posed 15 per cent stake in
United Airlines.

A British Embassy spokes-
man yesterday confirmed that
Transport Department nfWriaia

had been in Washington th<«

week for talfca with their oppo-
site numbers which had been
arranged well before the
BA/UA situation arose.

However, the British nfflrials

used the opportunity to talk
about the tmphraflmva of the
BA/UA deal They repeated the
long-standing UK belief in free

flows of investment between
countries and opposition to
new restrictions which might
discourage such investment.
The Washington Post

reported yesterday that Mrs
Margaret Thatcher baa person-
ally expressed concern to US
ftffiidala, but the White House
has said there had been no
cnmmtmicatifin of any Trinil.

Bush to set national goals for education
By Peter Riddell, US Editor In Washington

PRESIDENT George Bush
yesterday agreed with state
governors to set national goals
for the US education system
after a two-day summit in
Charlottesville, Virginia, the
home of Thomas Jefferson, one
of the founding fathers and
advocate of an “enlightened
America."
Aiming to fulfill his piadga

to be an education president,
Mr Bush called the first gover-
nors' summit for more than 50
years where a series of ses-

sions were held aimed at clari-

fying tiafrinna! gnats an ft stan-
dards needed to revive the
patchy and much-criticised US
education system.
While most participants

r.iaimari the discussions had
been a success, the forthright
Mr William Bennett, the for-

mer Education Secretary and
now national drugs co-ordina-

tor, said there had been the
“standard Democratic and
Republican pap with an occa-
sional outburst of candour.
Much of the discussion took
place in the absence of any

knowledge of what goes on in
school"
However, Governor Bill Clin-

ton of Arkansas, the co-chair-

man of the Governors’ Educa-
tion Task Force, commented
yesterday that national perfor-

mance goals would be set that
committed the US to an inter-

national standard of competi-
tiveness in education: of per-
formance in martipmatirs and
science, in the availability of
training for children not gnfag

to college and the accessibility

of college education.

Detailed work on measurable
performance standards will

now be undertaken before Feb-
ruary’s meeting of the National
Governors' Association.

Several governors urged a
reduction in Federal regulation
to permit greater flexibility in
use of funds provided by Wash-
ington.

In general, the governors
avoided the politically delicate
is&e of increasing Federal aid
to schools, partly to avoid
being accused of being big-

spenders by the White House.

Pohl is front-runner to lead EC banking body
By Peter Norman, Economics Correspondent, in Washington

MR KARL Otto P&hl, the West
German Bundesbank Presi-
dent, has emerged as front-
runner to head the European
Community's committee of
central bankers from the end
of this year.

This reflects the wish of the
West German authorities to
see central banks firmly in
charge of monetary policy as

the EC moves towards eco-
nomic and monetary union.
The committee Is destined to
play a greater role in co-ordina-

ting economic and monetary
policies in Europe during stage
one of the Delors plan for eco-

nomic and monetary union
which begins in July next year.
Mr PShl, who heads the com-

munity’s most powerful and

independent central bank, is

seen as the man most capable
of countering the ambitions of
certain European countries, led
by France and the European
Commission, to have the EC
economics and finance minis-
ters play a greater role in co-or-

dinating monetary policy.

An indication of the West
German Government’s position

emerged at a privately organ-
ised conference here on future
developments in monetary
affairs.

It is expected that Mr Pohl’s
appointment will be confirmed
in December. He would take
over from Mr Demetrius Chali-

kias. the Greek central bank
governor, whose one year term
expires at the end of this year.

Paris-La Defense:
Heron Continental Center

The most prestigious site at Paris-La Defense offers an impressive view ofthe esolanade through to the Arc de Tnomphe,

the Champs-Bys6es arid the Louvre, it is.also the setting for the Heron Continental Center: 34,000 square metres of prime

office space in five independent buildings linked bya majestic glazed gallery. Legated between the Grande Arche and the

CNrr, a new International Trade and Communication complex, Heron Continental Center offers top quality office accommoda-

tion to companies seeking corporate image and comfort: elegant finishes, superior fittings, emphasis on technical excellence,

privileged means of access and privgte underground parking. Surface areas from 3,000 square metres upwards are available.

Developers:Heron International and Gtafirale Continentale Investissements

Letting Agents:

Hi BOURDAIS
Jones Lang
i^Whotion

(33-1) 42.25.79.67 (33-1) 47.76.44.34
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OVERSEAS NEWS

US presses for

redress over

bases in Japan
By Robert Thomson in i okyo

THE US government, risking
increased friction in relations
with Japan, has demanded
compensation from 145 Japa-
nese construction companies
accused of rigging bids and
overcharging for work on US
military facilities near Tokyo.
The compensation demands,

which reportedly total Y15bn
(£65m) and were made in
letters sent by lawyers on
behalf of the US Government,
could cause cause a backlash
in Japan, where US military
bases are a sensitive issue.

A US embassy official con-
firmed that the letters had
been sent, and said that the
Department of Justice is “con-
sidering filing civil actions for
compensation for damages as a
result of bid-rigging by those
firms." The action is the first

of its kind against such bid-

ding cartels, which have been
a source of trade irritation in
Washington.
The US demand arises from

construction work at the Yoko-
suka naval base between 1984
and 1987, when the companies
allegedly organised bids at
unfairly high prices after hav-
ing established a 'U-S. Military
Construction Safety Technol-
ogy Research group*.

It is claimed that the 145 con-
tractors fixed prices for 278
military orders valued at
Y19.3bn. which included over-
charging of about Y5bn.

Member companies of the

group were admonished last

December by Japan’s Fair
Trade Commission, which
found that they negotiated
among themselves prior to bid-

ding and fined 70 of them
Y289m.
The Construction Ministry

also punished 105 companies
by suspending their right to
receive orders for one to two
month* and condemned them
for 'repeatedly fixing bids
despite the fact that the minis-
try bad advised them against
it*.

Mr Yasno Satomi, president

of Taisei Corporation, which is

the construction industry's
largest corporate group,
received one of the letters last

week: "We want to check in
detail whether this action is

legally valid, and what the
basis is for die amount of com-
pensation.*
Two types of letters were

received by companies, one
sent by a Japanese lawyer
claiming to represent the U.S.

government and demanding a
total of YSbn, and another sent
by a U.S. lawyer on behalf of
the Justice Department and
demanding a total of Yl8bn.
The claim highlights the

close relationship among Japa-
nese construction companies
that foreign companies regard
as collusion to ensure that out-

siders do not win contracts.

Swift action unlikely on
NTT break-up proposal
By Stefan Wagstyl in Tokyo

A Japanese Government
advisory body is expected to
propose that Nippon Telegraph
& Telephone, Japan’s telecom-
munications utility, should be
broken up in order to promote
competition.
The recommendations,

which are due to be formally
announced on Monday by a
committee attatched to the
Ministry of Posts and Telecom-
munications. are unlikely to be
implemented in the near
future. But they will increase
the pressure on NTT. which is

fiercely opposed to being dis-

mantled, to answer charges
contained in the report.

These include claims that
the management structure of
NTT, which has 277,000
employees, is unwieldy and
top-heavy, and that it can exert
undue influence on its suppli-

ers because of its huge size.

The committee report is

expected to urge NTT to try to
solve these problems through
corporate reorganisation,

including devolving decision-

making to its 10 regions.

Three ways of reorganising

the company are likely to be
suggested. These include split-

ting NTT into two companies,
one specialising in
long-distance and one in local

calls, or alternatively splitting

into several regional compa-
nies. A third option would be
to reorganise it into one
long-distance company and
several regional companies.
Of these, the committee is

thought to favour the latter,

although it is also deeply con-
cerned about the high costs of

break-up.
Politics will inevitably play a

part in decision. Some offi-

cials at the Ministry of Posts
And Telecommunications have
resented the freedom granted
to the independent NTT. They
believe that the Recruit finan-

cial, in which senior NTT exec-

utives were implicated, has
added weight to the argument
that NTT is too big to manage.

Ferdinand Marcos: giant own
FERDINAND MARCOS, the disgraced
former President of the Philippines,
who died in exile in Hawaii yesterday
aged 72, was his country's longest
serving leader since independence. He
was also ultimately the most disap-
pointing. fostering economic decline
and rampant corruption from which
the country has yet to recover.
A dashing war hero - although his

account of some of that is now in
serious doubt - and a successful law-
yer-turned-poLitician. he achieved
early popularity and wide respect But
that evaporated as he became increas-
ingly autocratic, the economy deterio-

rated. corruption ate away at the
country’s heart and underground
opposition grew.
He was able to survive in power for

so long probably only because succes-
sive US administrations provided
such strong and unquestioning sup-
port, regarding him as a bastion erf

anti-fyimmiintern jp an unstable part
of the world. US regional policy made
the air and naval facilities in the Phi-
lippines an over-riding defence prior-

ity, forcing president after president
to overlook the Marcos excesses and
court his as being among the most
important and reliable friends of the
West This craven attitude in Wash-
ington changed only when the people
of the Philippines had demonstrated
beyond doubt that even US support
could no longer save the Marcos
regime.
The beginning of the mid of his

regime was probably the assassina-
tion at Manila airport in August 1983
of his most potent critic, Benigno
Aquino, the opposition leader who
was returning from exile in the US.
His crisis-filled life began in Ilocos

Norte on the northern tip of the Phil-

Opposition tries

to end Japanese
consumption tax
JAPANESE opposition parties
submitted a package of four
bills calling for abolition of
the newly introduced 3 per
cent consumption tax to the
opposition-controlled house of
councillors yesterday, Kyodo
reports from Tokyo.
A showdown between the

ruling Liberal Democratic
Party and other parties over
file tax is expected during an
80-day diet session, which was
convened yesterday.
The opposition aims to pass

the bills through the upper
house and force the Govern-
ment and the LDP to dissolve

the House at Representatives,
political analysts said.

Hiroshi Mitsuzuka, chair-
man of the LDP’s policy affairs

research council, criticised the
proposal, saying the opposi-
tion camp is irresponsible not
to show a concrete plan for tax
reform.
The opening ceremony for

the session, which lasts until
December 16, was held in the
presence of Emperor Aklhito.

• Hr Shin Kanemara, an LDP
elder statesman, yesterday
forecast that the general elec-

tion would probably be held in
February next year.

rank of major.
.

He soon turned to politics and
became a representative for Ilocos

Norte at 32. Rve years later, in 1954,

be married Imelda Romualdez after a
whirlwind 11-day courtship. '.

_

came from a background at

times so impoverished that she spent

part of her childhood living with her
family in a garage, events which pro-

duced such a thirst for success, glam-

our and recognition that she refused

to accept defeat in abeauty competi-

tion and persuaded the judge to

change his mind and make her Miss
Manila
Although Mr Marcos was a member

of the liberal Party he was' elected

to benefit were ImeMa’s own, Rorntt-

aldez famfly - her brother was a pro-

vtcoal governor and ambassadorto

theUS- Eduardo.Cqjnangco, the Ha-
lippines coconut king, and Roberto

Benedict*), the country's sugar mag-

nate. .
• r:

Above all, Jfr Marcos created the

impression of being a man of action,

always in charge: : He would order

this decree that, promise something

else. Few dayswould mss wtihoutthe.

president or his first lady on the from

Sea or the TV news. Yet heestab-

ed Sbw new political -institutions

and no visible successors* He-became

extremely wealthy. V-
1

Mnoh of this was tolerated among

thartbe fraudulent attempts to negate

it by the well-oiled electurn-fixing

mathinery of his party

vent a popular/upnsmg in support of

mis AqrancUTOthta three days, with

Sie mifitai'y deserting him, Mr .

Mar5®
and his family bfd to accept ^ US.

Offer of exile and flee by wght to

Guam and then cm to Hawaii.
• Even then Mr andMrs Marcos were

unable to live in quiet exile. They

oourted -publicity, were caught more

• than once plotting to' retunrhoms> and

accused the US Government which

had- offered them tefiage of holdingUJ. me aiujcicu rutty uc woo ~~r- , m.. Marcoses 1
ftnfl nffercfl UTCin reittge at

success

S. ;.y"
i-. . ..

Marcos: Imposed martial law

lippines archipelago. Ferdinand Mar-
cos was the eldest of four children
and is said to have learned fortitude
and self-discipline from his politician
father, and an obsession with s
from his teacher mother.

His first appearance an the public
stage was sensational when, at 18, he
was accused of shooting a politician.

He studied for his bar examinations
in jail, topped Ok fist with a record
score and secured his acquittal.

Later, in the 1939-45 world war
his front-line daring against the
Japanese earned him more than
30 medals - some of which are now
disputed — and he reached the

rival Nafionahstas. He switched par-
‘

ties to contest the presidency in 1985
and duly defeated President Macapa-
gal.

Pour years later he became the first

president ever to win re-election; but
by then, it now transpires, he was
already deeply mired m corruption,
the first of many irregular secret

Swiss hank accounts having been
opened by him with a Sim deposit in
1967.

In 1972. ahead of another ejection

whidh he was constitutionally barred
from contesting, and amid growing
opposition to his rule, lie imposed
martial law. From then on, the accre-
tion of power escalated inen»ably:
Through skflftil use of patronage

and an arsenal of security powers, Mr
Marcos methodically neutralised his
opponents - in the military, the
bureaucracy, the corporate sector, the
unions, the press, «««*, above all, the
political parties.

He built up his circle of appointees,
friends *mfl associates. Among those'

broke hated monopolies, did- some
good works and cfeverly iwa^e^
their prestige projects, including the

most extravagantly grandiose and
monumental ofMrs Marcos s string at .

unnecessary public buildings, r

The biting of martial law in B6L
though, it left Mr Marcos's uxtraordi-

.

nary powers virtually intact, was well

received. Even after the brutal killing

of Mr Aquino, which many blamed on
toe military, ft was still possible to
find sarnie support for Marcos among
Manila’s slum dwellers. -

He escaped personal blame for the
Aqnrnn slaying- But the evident COT^

ruprion, brutal tendencies, the_persis-

tent Communist-Inspired guerrilla

insurgency, the collapsing ecbn-
"

omy combined to bring .him down,

once the population.
Ironically it was Mr* Coraxon

Aquino, widow of Benigno, a devoutly
Othplfe, ample, almost naive house*

.

wife erf homely charm and honesty
who rciiferf the nation behind her to
beat Mr Marcos in the February 1986

tl 1" 111 inwwvw" — - : _ ,«

pm. who had considerable sympathy

tor the plight of “an old friend of the

-US” distanced himself from the pair.

The Justice Department then

alleged {bat MarcoS had abused sanc-

tuary by continuing his corrupt finan-

cial practices within the US. In Octo-

ber 1988 Mr and Mrs Marcos were
jpdfetpfi in New, York on charges cf

embezzlement, racketeering and fraud

in the US. _ ..
•

.

*

.

Mrs Marcos. appeared 3n court in

November 1988 to deny the charges

and wasreteased on $Sm bail Mir Mar-
cos failed to: appear, citing ill health,

as he.had done to.avoid giving evi-

dence to -a Grand JEary investigating

his fmandaT affairs in Virginia the
previous year: :: m T ;

In more months it became clear
that he was grievously- 111, surviving
only with the help of a vast array of

medical machinery-' In the end. he
succumbedwithout setting eyes again
on the country which he Joved so weQ
butwhose people he served so badly.

Action urged against apartheid
By Robert Mauthner, Diplomatic Correspondent

THE Commonwealth Heads of
Government meeting in Malay-
sia next month should con-
tinue to seek united action to
end apartheid in South Africa,

in spite of differences between
Britain and the other members
over sanctions. Sir Shridath
Ramphal. the Commonwealth
Secretary-General said yester-

day.
Introducing his 1989 report

on the Commonwealth, Sir
Shridath also proposed the set-

ting up of Commonwealth
observer missions to monitor
elections in member countries
and to ensure that they were
genuinely democratic.
South Africa will again be a

major item on the agenda of
the 40th anniversary meeting
of the Commonwealth, which
will also see the return of
Pakistan to the organisation,

17 years after it quit in a row
over the recognition, of Bangla-
desh by other members.
However, Sir Shridath,

speaking at a luncheon of the

Diplomatic and Common-
wealth Writers’ Association in
London, did not expect the
Kuala Lumpur meeting to see
a repetition of the virulent
arguments between Britain
and the other members over
sanctions, which dominated
previous meetings of the Com-
monwealth leaders. They bad
agreed to disagree on this mat-
ter and would pursue their sep-

arate paths.
The Commonwealth (Britain

apart! would continue to use
the pressure of sanctions to
persuade South Africa to end
apartheid and to mobilise
wider international opinion to
this end. The Committee of
Foreign Ministers on Southern
Africa, chaired by Canada, but
which does not include Britain,

had confirmed the Common-
wealth’s overwhelming view
that sanctions, as a tool of
political pressure, had worked
and could be made more effec-

tive.

in the immediate future, the

Committee placed much store

on intensified financial pres-
sure on South Africa through
debt rescheduling and bank
tending . **a unanimous Com-
monwealth call on the interna-

tional banks not to give com-
fort to Pretoria but to exert
every pressure for fundamental
political change, could be of
major significance.” Sir Shri-

dath said.

Plainly unimpressed by the
performance of Mr F.W. de
Klerk, the new South African
President, so far, Sir Shridath
said the Commonwealth was
dear about what Mr de Klerk
had to do to translate his
promises into practice. “The
tragedy is that, as we move
away from electoral rhetoric to
government action, the pros-
pects deteriorate sharply.

“Already, on his own state-

ments, Mr de Klerk is shedding
credibility in a manner remi-
niscent of woodland waterfowl
that shed their plumage when
the mating season ends.”

Cbfldrrai in Moslem West Beirut dismantle a
sandbag barricade from outside their block of
flats which had protected it for six months of
shelling.

• Christian legislators have agreed to attend a
weekend meeting of the Lebanese Parliament4n
Saudi Arabia, but will not debate political

reforms unless the Arab League guarantees-

a

Syrian withdrawal from Lebanon, it was

reported yesterday, AP writes. The stand
emerged at a meeting on Wednesday between
the MPs and Got Michel Aoun, the Christian
leader. An Arab League committee of King
Fahd of Saadi Arabia;-King Hassan*ofMorocco
and President ChadU Bendjedid of Algeria
called for the parliamentary meetingtomorrow
as part of a seven-point peace plan they,
announced ,two weeks agn.

Unions support Korean car workers
By Maggie Ford in Seoul

UNIONS at South Korea’s four
car manufacturers have
pledged support to the trade
union at Tong D. Corporation, a
major car parts supplier owned
by the Unification Church,
known as the “Moonies.”
Tong n’s union leaders say

that the company has sacked
60 union activists since 1985,

and has closed down and sold a
factory employing 256 people to
another church-owned com-
pany to break the union.
Workers allege violent intim-

idation has been used and that

the company has withheld
wages and bonuses worth Won
3bn (£2.8ml

t
affecting 3,200

workers. 1

Tong Il’s management was
not available*for comment.
Tong n has a virtual monop-

oly on supply of transmissions
to the South Korean motor
industry whch was hit by
stoppages in the components
industry earli r this year.
The dispute marks the first

time that unons in a sector
have agreed t > act in support
of workers from a different

Tim Tang n union
; ofthe Kor-

ean branch <rf toe metalwork-
ers federation, which has
calted for international support
for the workers.
The dispute could have a

serious effect on production in
the motor industry as a whole.
Workers in other factories are
organising a signature cam-
paign to put pressure on the
Church and have urged, toe
Government and the National
Assembly to investigate the
case.

Iraqis find times can be bleak in a post-war world
Victor Mallet reports on the country’s economy a year after the end of the Gulf War with Iran

T IMES are hard in post-

war Iraq, particularly if

you are a man looking

for a wife.
A typical Iraqi can earn 150

dinars a month, worth $450 at

the official rate of exchange
but only a tenth of that on the
black market The bride price

could be as much as 5,000
dinars, and annual inflation is

around 40 per cent. Some men
are old before they many’.

In spite of the ceasefire
which stopped the Gulf War
against Iran more than a year
ago, these are difficult times

for the Government as well.

President Saddam Hussein’s
internal security services are

as active as ever, but they have
been unable to prevent a mys-
terious wave of violence during
the hot summer months.

In July several people were
reported killed in a night-time

battle in central Baghdad
between soldiers and police.

The confrontation, diplomats
believe, had its origins in an
argument involving troops try-

ing to return to their units

from the city’s main bus sta-

tion. Since then several home-
made bombs have been planted

in Baghdad in a campaign
which seems to have been
directed against foreigners.

In one of the latest incidents

in September three grenades
were thrown into a crowd of
expatriates watching a film at
the British club, badly injuring

a nine-year-old Polish boy and
hurting 24 other people. In the

same week a bomb exploded in

a Baghdad street. Both inci-

dents coincided with an inter-

national cultural festival in

Babylon, where President Sad-
dam is being hailed as a latter

day Nebuchadnezzar.
Whether the perpetrators are

members of Dawa, a shadowy
Shia Moslem movement, Kurd-
ish guerrillas or some other

opposition activists, they have
several popular grievances to

exploit. Ordinary Iraqis are bit-

ter about their inability to

travel without exit visas, angry
about the 70.000 prisoners of

war still held by Iran, and
resentful of the nouvetnu

riches traders and exiled bour-
geoisie who did well out the
war and are now profiting from
the Government’s economic
liberalisation measures.
Many Iraqis are at a loss to

understand why consumer
goods are so difficult to find
- or so expensive - when the
war is over. They are not
always aware of Iraq's S&bn to
SSObn debt burden.

G;
overnment ministers
-are conscious of the
strains on the economy

and public tolerance, although
they refuse to contemplate a
multilateral debt rescheduling
agreement or recourse to the
International Monetary Fund.
No official financial statistics

are released.

“There are two things I’m
concerned about - debt and
inflation," says Mr Hikmet
Mukhalif, the Finance Minis-
ter. He sees no merit in a
devaluation of the dinar, which
would push up inflation and do
little to encourage exports,
since they are mostly pH ship-

ments already denominated in
dollars and sold by the state.
“With over-valuation," he says,

“while other factors are all the
time polling prices up, I am
putting prices down.”
The Government believes

that state-led industrialisation

will eventually pay for itself;

hut in the meantime it is pur-
suing a number of other poli-

cies to revitalise the economy
and dampen popular discon-
tent As soldiers are demobi-
lised following the ceasefire, it

has started to squeeze out the
2m migrant workers - mostly
Egyptians - who kept the
country going during the war
but also repatriated some
81.5bn a year in foreign
exchange. The amount each
worker can send home has
recently been sharply reduced
President Saddam and his

ruling Baath party, while will-

ing to pay hard currency for

foreign expertise in petrochem-
icals and heavy industry, have
at the same time instituted a
labour-intensive crash pro-
gramme to rebuild the war-

damaged southern cities of
Basra and Fzjw with local
resources.

Last year ttfey decided to
allow Iraqis to ue foreign cur-
rency illegally leld abroad for
badly-needed Imports, with no
questions askel. This relax-

ation of Baath socialist ideol-

ogy had an immediate effect.

Consumer goodaworth an esti-

mated $2bn hate flooded into
Iraq, but high pices have far-

ther alienated th poor.
Privatisation l s also proved

to be a two-edge sword. Over
the last two ye; -s, dozens of
state farms, fix L processing
factories and text le companies
were sold off to the wealthy
and the well-corn ected. Retail
price controls o vegetables
were lifted, onl5 to be hur-
riedly reintrod ced when
prices soared. £ ibsidies on
other basic foods attain.

There is even ta i of a Bagh-
dad stock exchang t and of the
possibility erf priv £ banks. A
new state comm
the Rashid Bank,
been established

xial hank,

las already
o compete

with Rafidatn. “We are heading
for the open market defi-
nitely," says Mi; Mukhalit “We
are moving towards privatisa-
tion as much as the private
sector capacity can absorb,” ..

For the moment, however,
the privatisation drive appears
to nave ran out,of steam. Pri-
vate ;businessmen,jaefc thg-
management skiBs-rV mr iare

not prepared to take the rid®
- to invest in. the big: hotels^
the national airline, or large
industries. Arab investors from
other countries, invitedby Iraq
to put their money into the.,
post-war economy, have been
less than enthusiastic.

Political reform is also on
the Iraqi agenda, and the
National Assembly is consider-
ing the merits of allowing
political parties,press freedom,
and presidential elections.
Opponents of President Sadr
dam dismiss this as~ window-
dressing to please the interna-
tional community, and nobody
believes that he will relax his
fearsome grip on political
power.

'

Australian banks
cap mortgage rates

at record
By Chris Sfwrmfl fri Sydney

AUSTRALIA'S --
. Big Tour

commercial- banka yesterday
agreed' to cap politically sensi-

tive mortgage rates, at the cur-

rent recordlevel'of17 per cent.

.

sifter the government Lifted
their' retunte bn compulsory
deposits with' ’the Reserve
Bank. -

The extraordinary deal was
tmvefled by~Mr Panl Keating,
the federal Treasurer, follow-
ing meetings with; tiae banka
and the Reserve Bank, and
headed offan expected one per-

centage pointrise mhomeloan
rates to.18 per<*nt. - \ :

}

.
But it was promptly con-

demned as“deapmattonstgff"
by^Dr opijjo-

^sadd the government was pre-
•patpftg toegtogndJiorLatt eariy

.

dectieBfrpertmpff in-December.,;
A. poU ;is not dne'Hhffi mii-
lflso. .?

^

‘.Uder toe, tems-of yester-
day's -'arrangement, the
Reserve Bank wfll ntf kmger
pay thelow five pef cent inter-

est on ilie “non-caDable depos-
its* which banks-have to make
with it Instead it will pay five
points less than the amount
available on Treasury notes -
now around 17.4 percent
The Reserve Bank's sharply

increased interest payouts,
said to be worth hundreds of
mfllions'-'of-'doUars * to the
hanks, entail a loss to govern:
ment revenues through the
Bank, and -to that extent mark
a relaxation of policy.

Bat they lessen tons penalty'

, suffered in. the current high
-interest rate environment by
.ctinunercifll banks compared to

non^bank' financial institu-

tions, which do not make such
- deposits.
.

: The result is that the banks
can avoid lifting their mort-
gage rates, which they have
recently been subsidising as
the cost of hinds in the money
maifcet has risen.

; Home ownership is so much
part of toe Australian dream
that the government earlier
rejected another option, to end
its

r

e9tisting cap of 13.5 per cent
on pre-1985 mortgages.
Regnliated mortgages still

account for more than 30 per
ram of the total home loans
outstandings This fact,
together with the banks’ will-

ingneseto lengthen home loan
tenns arnl- to adjust interest
only once a year,- helps to
explain .-why rising mortgage
rates have not damaged the
government: even-more.
Yesterday’s developments

are thought to have contrib-
uted to a weakemng of the cur-
rency on toe Sydney foreign
exchange market On a trade
weighted basis the Australian
dollar finished at 60.1 (May
1970=100), down from 60.8.

On Monday it had climbed to
6L5, its highest since April, on
expectations of higher interest
'rates after last week’s poor bal-
ance of payments figures. Mr
Keating has twice since then
ruled out a further tightening
of monetary policy.

Airline pilots reject

arbitration efforts
By Chris Sherwelt

AUSTRALIA'S pilots
rejected official i

their six-week-old

Unless some other mediator
steps in, toe airlines will have

retnnrto normal services.
The Industrial Relations

Commission (IRC) adjourned
after failing to break the dead-
lock between, the Australian
Federation of Air Pilots
(AFAP) and .toe three domestic
airlines, : whose iposition has
been barked by-toeXabor gov-
ernment

.

-

Mr Barry Mad3ern,lRC pres-
ident said the postponement
was in order to consider fur-
ther actiononhow to settle the
dispute, which: has.•«left the
coUHtiyfji:Mr^ervice9~and..the
tourism indurtry fa' chaos. He
didnot elaborate.
Mr; Tcsrry 0*Conugi], AFAP

executive dfrector. said that
toe pBote did notneed arbitra-
tion, but wanted direct talks
with toeairlines on the 80 per
rantpfay raise demand. -

domestic carriers,
Australian Airlines, Ansett
and, Bast-West Airlines: aioy
adopted a tough stance, reftis-mgto negotiate witothe AFAP
and mainteinteg tbdr ripwt- to

individual contracts with

AFAP decision to reject
arbitration was a blow for the
Industrial Relations Commis-
sion, the country's principal
conciliation and arbitration
Jody, which stepped back into
toe dispute earlierthis week in
a bid to mid toe impact
• failure means, continued
an: travel difficulties for the
public, farther Injury to the-
valuable tourist industry and
additional disruption to busi-
ness and commerce. For , the
Labor government, it promises
*“rt“fir embarrassment. 7

The 1,640 pilots, represented
.thronghthe Australian Federa-

. ;
fi®11 of Airline Pilots, resigned
toelr jobs en masse last month^ S

3ahn
t ^ a 29,5 ^ cent

- The airUnes, backed ftaHy by
.the Labor. Government and

- leaders bf the trade union
movement, initially insisted
that the. pilots commit them-
selves tp the country’s central-
ised .pay-fixing guidelines,
winch are. administered by the

- Commission and provide for 6
per cent increases. - -

The airlines have since
popped recognition of the
pilots

^
federation, and urged

pitots to sign tip oh higher-pay-
ing individual contracts while
jobs were stffl available.

_
Yesterday the tactics used^ government

federation
.attacked m a motion

brought by left-wing unions la
U
rr
X?^an of

Trade-Unions (ACTU), the
ESPS5i Principal trade union
tody,whfch is holding its bien-mal meetmg in Sydney.

cmitoiied to attack
for .their actions. Mr Hawke
repeated that
would go oa rebuildingas -ata* «
Following a three-wetfc

311 animated SOcent of normal demand isQow being met through alto*,
native services.
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US urged to liberalise

rules for East bloc trade
By Nancy Dunne in Washington and David Goodhart in Bonn

THE US is coming under
renewed pressure from West-
ern Europe and Japan to liber-
alise the 15-year-oid rules of
the Co-ordinating Committee
for Multilateral Export Con-
trols (CoCom) on the export of
machine tools to the Eastern
bloc. Talks are taking place
this week and next within the
Paris-based CoCom on the
products, crucial in advanced
weapons manufacture.

Despite the pressure for lib-

eralisation, led by West Ger-
many, a year of talks within
the Reagan and then Bush
administrations has failed to
produce a position the various
US agencies can unite on.
As is usual the Pentagon is

taking the hardest line, con-
tending the Soviets are incapa-
ble of producing - and should
not get — tools with a slide
position accuracy of plus or
minus 10 microns. The Com-
merce Department is report-
edly prepared to back the
export of more sophisticated
machines, up to phis or minus
S microns. Most European
countries want to go down to
the “green line” established for

Chinese exports of 2 microns.
The US machine tool indus-

try, which supplies only 1 per
cent of Eastern bloc imports, is

hoping for more business, but
mainly through more effective

harmonisation of the way the
CoCom rules are applied in dif-

ferent countries.

Mr Jim Mack, a spokesman
for the National Machine Tool
Builders Association, said the
unclear language of the pres-

ent rules has worked against

the US industry. When there is

doubt about a sale the US Gov-
ernment goes to CoCom for a

ruling, while other CoCom
members just permit the sale.

Poor enforcement by CoCom
partners has added to the US's

competitive disadvantage.

West Germany on the other

hand, which dominates the
market in Eastern bloc tool

imports, claims that the rela-

tively strict rules on machine
tools - many of them dating

The US contends that

poor enforcement by its

trade partners is giving

it a real competitive

disadvantage in sales

back to 1970 - is a classic case
of the US abusing the CoCom
rules for industrial policy rea-

sons.
West German officials argue

that the rules have remained
strict because the US industry
is unable to compete in the
machine tool sector, while they
have been significantly relaxed
in computers where the US is

more competitive.
The West Germans also

argue that the Pentagon is ref-

using to accept the solid evi-

dence that the East Bloc can
already make 2 micron
machine tools, of adequate
qiudity and quantity, itself.

Technical experts say that the
East Germans were displaying
such machines at the Machine
Tool Fair in Hanover, West

Germany, earlier this month.
Another Pentagon argument

which the Germans, and oth-

ers, take Issue with is that on
foreign availability. Normally
if an Eastern bloc country can
easily acquire a certain cate-

gory of equipment from a non-

CoCom country that category

is then dropped from the
CoCom list

However, on machine tods
the Pentagon is saying that as
long as talks with non-CoCom
countries - such as India,
Sweden, Taiwan and Switzer-

land - are continuing, with a
view to seeking voluntary
export restraint in this sensi-

tive field, then the organisa-

tion should not give up the
fight.

Yet another leg of the argu-
ment between the US and most
other CoCom members con-
cerns the power of the comput-
ers used in the machine tods.
The US wants a 16 byte celling

but the Europeans and Japa-
nese want a different measur-
ing system which would allow
some 32-byte computers, still

banned by CoCom.
The West German machine

tool industry is becoming
increasingly impatient with
what it considers to be the
many out-dated restrictions on
potential sales. At the begin-
ning of the decade the industry
made an important step for-
ward in integrating computers
and lasers into machine tools

which has given it a command-
ing market share in the arms
industries of many countries,
including the US.

EC attacked over ‘dumping’
By William Dullforce in Geneva

THE US and Hong Kong
stepped up their attack on the
European Community's anti-

dumping policy yesterday.
They put forward separately in
the Uruguay Round talks pro-

posals for controlling the appli-

cation of rules of origin for
imported goods or their compo-
nents.
Mrs Carla Hills, the US

Trade Representative, fore-
shadowed the US initiative ear-

lier this month during her six-

day European tour.

Then she was heard to com-
plain about the "ambiguity” of
the rules that the EC was
using to determine the local
content of electronic office
equipment.

In a similar move prompted
by the problems its car, semi-
conductor and other electronic
manufacturers have faced in
exporting to the Community,
Japan last June asked the Gen-
eral Agreement on Tariffs and
Trade to establish guidelines
for determining rules of origin.

The US yesterday submitted a
three-part proposal for har-
monising the rules to the

group negotiating on non-tariff

barriers to trade.

Initially Gatt should seek the

technical help of the Brussels-

based Customs Co-operation
Council to determine when
transformation of a product is

enough to confer "origin" and
to identify those products
which are subject to rules of
origin that differ from the pri-

mary rules used by individual

countries.

The resulting report, which
should be completed within
one year, would be the basis

for negotiating a new agree-
ment

It would establish time lim-
its for changing the rules,
allow for consultation and pro-

vide for periodic review and
dispute settlement
Four principles would apply

to all origin systems; rules

should state what confers ori-

gin rather than what does not
confer origin - origin should
be determined consistently
within each national system -
rules should be easily under-
stood. uncomplicated and pre-

dictable in application - any

determination of origin should
be reviewable by an indepen-
dent administrative of judicial

authority in the relevant coun-
try.

Arguing that any attempt to

harmonise rales or origin
would not yield results within
the time of the Uruguay
Round, Hong Kong submitted
detailed proposals for strength-

ening Gatt contrails.

A Committee on Rules of
Origin would be established to
supervise the administration of

the rules and investigate dis-

putes, which could in final

resort be subjected to Gait’s

strengthened dispute settle-

ment mechanism.
Mrs Carla Hills, the US

Trade Representative, says she
is preparing to draw up a retal-

iation list against South Korea
for its restrictions on beef
imports, Nancy Dunne reports
from Washington.
The dispute has been

referred to a Gatt panel.
According to Mrs Hills, a
report favourable to the US is

being blocked by the South
Koreans.

WORLD TRADE NEWS

Intel plans I£200m plant in Ireland
By Kieran Cooke and Terry Codeword*.

INTEL OF California, the world’s leading

manufacturer of advanced computer
rhipc, is expected to announce expansion

pjnmg in Europe next week with a large-

scale investment in the Republic of
Ireland.

The US company is understood to be on
the point of announcing an I£200m

-
! Dublin($281.7m) plant hi the _™

Eventually the factory will employ
more than 2,000 people, making the
American group one of the main Indus-,

trial employers in the country.

Intel’s decision follows months of agon-

ising over its European development pol-

icy in the wake of new regulations which
give significant cost advantages to focal

European producers.
These new regulation define locally-

made sesdcmriutors as those which have

alreadygone through the most
process of wafer fabrication in Western

Europe. The manufacturers of finished,

electronic products, such as televisions or
office equipment, are mow likely to buy .

these semiconductors than imparts... - -

The reasoning behind this is',that their

finished goods can then qualify more eas-

ily as European-made.
This helps to avoid the stiff antidump-

ing duties.

Other sendconductnr companies, such
as Fukitsu of Japan, have already
responded to the regulations by announc-

ing sizeable investments in the European
Community.
Texas Instruments, file US chip group

which has been, present in Europe much
longer than most overseas semiconductor
companies, has also decided to expand

wife a large new
now, howevar.fntw
the trend. E uwsxv — -

Vto its design fra OBTfeMp-

i.fathe US. .

^reflects the group’stzadi-

:rationaI control and nexi-

that have given it a long
memory

: This
tiotiof

.
blnty, _

1

-record of innovation- in

one offtite

largest industrial start-ups by a foreign

company tnlrelsnd-
' ___

Than has been intense tobbyinu for it

and fee project has been won for

against extremely strong comi
from .several other regions of wester
Europe, fadndfog Scotland, -

- TntcJt.m* a tnmnv«rofS2^7bnlastyear
and profits of more than $4500.

Loss of subsidies has been no obstacle to Third World sales

Sails set

for Danish
windmill
exports
ByXuoUng Lin
FAVORABLE winds are
carrying Danish windmill
exports steadily upwards. New
orders from Spain, India and
Egypt have provided the
flagging industry with a
much-needed boost after the
Danish Energy Ministry
abruptly cut off all state
subsidies from August this
year.
“We are almost glad the

subsidies are gone," explained
Mr Per Krogsgaard, consultant
with the Association of Danish
Windmill Producers. "It has
taken away the pressure of
having to prove that it is
feasible to use wind power.”
The Danish industry holds a

leading position in windmill
technology- Same 40 per cent
of windmills used to produce
electricity in the world were
built by the Danes. But the
sector has leaned heavily on
state support
At its height in 1981, the

Danish state gave a direct 30
per cent subsidy on the sale
price of every windmill. Over
the past five years, however,
the hand-outs have become
progressively smaller and now
have dried up altogether under
the present Government which
is unsympathetic to state
subsidies.
Total exports for 1988 for the

entire industry hovered around
DKri50m ($20Bm) but a spate
of new orders this year from
non-traditional countries Is
expected to boost export
figures considerably.
"Demand from traditional

windmill fields such as in
California is tapering off and
the new market appears to be
developing id Eastern bloc
countries which want cleaner
sources of energy,” said Mr
Krogsgaard.
The Nordtenk Energy Group,

which consists of two Danish

A Danish wind tmhine in use in California where demand is tapering off as new markets open

Danish export efforts hit a high paint tn August this year

when the Soviet Energy Ministry entered into a co-opera-

tion agreement with a Danish engineering consultancy,

Cowiconsnlt. The agreement is at replacing Soviet
imripflT power stations with Danish windmills. Two pilot

projects in Estonia mui Ukraine are on the drawing-
board. The industry argues, fairly convincingly, that-

wind power is no longer an uneconomical Green fantasy
but one of the cheapest sources of energy available. Hope
is bring pinned on a DKr75Qm fund far export financing

which is being considered by the Danish Government to

arm the producers for the battle off the windmfHs.

firms, Nordtank and Danish
Wlndpower, recently received
its first order from the Indian
government for a pilot project

of five 800 kW windmills for

the state of Gujerat
The project is being carried

OUt with Hindustan Brown
Boveri and Is expected'to bring
in another DKrlSOm in 1990
alone. With support from file

United Nations, the Egyptian
govemmenth has also starteda

;

windmill project by the Red
Sea using Danish windmill
technology.
The two Danish companies

Wincon Wind Energy and
Mat-Airfoil, sold file design of
the windmills for DKrTm. The

100 windmills, which resemble
giant electric fans, are
expected to start producing
energy next year.
Danish export efforts hit a \

high point in August this rear.V.

when., the Soviet Enogy #
>

Ministry entered into aY
cooperation, agreement with a £
Danish - engineering-?-
consultancy, Cowiconsnlt.
-ThB-^green*ent.3s-aimedat.
replacing Soviet nhdeaT power
stations - with Danish
.windmills. Two_pflot prefects -.

in Eatmiia and Ukraine are on
the drawing board.

'

The industry argues, fairly

convincingly, that wind power
is no longer an uneconomical .

green7 fantasy but one of the
cheapest sources of energy
“According to Your

calculations onelcWtprodu
on a 200KW windmill costs
DKr0.32. The price ./far

electricity from a coal power
station’ costs DKrOSS* argued;
Mr Johannes - - Paulsen,
administrative : director, of
Vestas Wind System,; one of
the largest, local, windmill
producers. i ...

The Association sees the
Japanese as their chiefrival in
this burgeoning market
Japanese wind technology Is

considered an a par with, the
Danes’ but they have the
advantage of financial
strength.

'

"A company tike Mitsubishi
has a turnover which is tore
thanUtamiaxk’s GNP so if a
company like that gives a
10-year-* guarantee on a
windmill there are backers
ready to put np the money.
Where does thatleave" us?" Mr
Poulsen said.

.

Hope is being pinned an a
DKr750m fund- for export
financing which fa bring
considered by the Danish
Government s

Egypt and
Turkey in

power pact
By Tony Walker in Cairo

kgvpt and Jordan have
|Sto^ceedwitha$l70m

grids so that they can share

SSdus electrtclty-Tbe scherra

is part of an ambitious pro-

to link Egypt’s pow«
system with neighbouring
Arab and African states.

Mr Said Issa, chairman of

Egypt’s Electricity Authority.

SSW final steps were bemg

'

taken to select a consultant to

implement the projert which

will be financed by the Arab

Fund for Economic, and Social

it was hoped

that tenders would be caHea

end evaluated within six

months. The project, which

involves laying a cabteunder

the Gulf off Aqaba, is expected

to be completed by 1992.

. The responsible Jordanian

and Egyptian ministers
approved the project this

month as part of a general

attempt by the two countries

to strengthen technical and
commercial links. Both are

members of the newly-formed
four-nation Arab Cooperation
Council (ACC).

Frsmco-Italian steel

venture' In Turkey
THE Italian mui French state

steel companies, Uva and Usi-

nor-SacOor, are joining forces

with Turkey’s Borusan and
Erdendr to buQd a $90m rolling

mill 100km from Istanbul,

writes John Wytes in Rome.
.

- According to the agreement
signed in Istanbul yesterday,
the pton* win be bout at Gem-
lik atid

,
will have a capacity of

300,000 tonnes of flat rolled

products a year. The output
will serve, among others, the
auto and white goods indus-

: Utaa; and Sollac, a subsidiary

of the French company, will

share a 49 per cent stake in the

company..

Main wins contract

for Bondespost

Matra, the French defence and
etectraxtics group, is to simply
more than DMXOOm (£32.5m)
worth of telephone arts to the
Bondespost, the largest such
contract ever awarded to an
independent telecommunica-
tions equipment producer,
writes William Dawkins in
Paris.

The sets win be made by
DFG, Matza’s fully-owned West
Germany subsidiary, based at
Marburg near Frankfort, and
to be delivered between now
and 1992. DFG makes lm tele-

phone sets annnally and is

already a traditional supplier
to the Bondespost.
The German telecommunica-

tions authority’s monopoly
over handset sale rights goes
next July L

New Issues September 28, 1989

Federal
Farm Credit Banks

Consolidated
Systemwide Bonds

8.60% $1 ,002,000,000
CUSIP NO. 313311 UC4 DUE JANUARY 2, 1990

8.65 % $1,066,000,000
CUSIP NO. 313311 UJ 9 DUE APRIL 2, 1990

Interest on the above issues payable at maturity

8.60 % $500,000,000
CUSIP NO. 313311 VX 7 DUE OCTOBER 1 .1990

Interest on the above issue payable April 1, 1990, and
at maturity

8.65 % $300,000,000
CUSIP NO. 313311 VY.5 DUE OCTOBER 1, 1999

Interest on the above Issue payable April 1. 1990. and
semiannually thereafter

Dated October 2,1989 Price 100%
The Bonds are the joint and several obligations of

the Banks of the Farm Credit System and are issued under the
authority of the Farm Credit Act of 1971. The Bonds are not obligations
of and are not guaranteed by the United States Government,

Bonds are Available in Book-Entry Form Only.

Federai Farm Credit Banks
Funding Corporation
90 William Street, New York, N.Y. 1 0033

(212)908-9400

This announcement appears as a matter of record only.*

The Farm Credit Sysiem

Project to unravel the numbers for trade In services

Rank
1970 1987

1

3
2
4
5
8
8
8

10
15

1

2
3
4
5
6
7
8
9
10

By Peter Montagnon, World Trade Editor

A SERVICE is something you
can buy and sell but not drop
on your foot
This curiously unscientific

definition, is one that crops up
frequently when economists
gather to discuss the current
international move to liberal-
ise trade in services. Its nse
underlines a serious statistical
lacuna for a sector which now
accounts for 20 per cent of all
world trade.
Now in a new report on

trade in services* the General
Agreement on Tariffs and
Trade has sought to fill in
some of the statistical gaps. Its

first ever attempt to collate
figures on a worldwide basis
shows exports of services
totalled S560bn last year,
equivalent to those of food and
fuels combined and a figure
which should henceforth
strongly underpin the Uru-
guay Round liberalisation
talks.
Yet the exercise has also

shown how seriously deficient
available figures are, raising
questions about bow easy it

will be to quantify the results
of the Uruguay Round talks.
“Fundamental improvement

in the statistics appears to be
at least a decade away,” says
Mr Richard Blackhnrst, Gate’s
Chief Economist, whose
department compiled the lat-
est report.
Services trade statistics

have been under scrutiny by
experts from organisations
such as the Gatt, the Interna-
tional Monetary Fund and
Organisation for Economic
Co-operation and Development
for some time.

This group, known as the
Voorburg Group after the
Dutch town where it meets,
has nearly reached agreement
on category definitions for
various types of service trade,
but this will then have to be
ratified by national govern-
ments who will also have to
start collecting new figures.
Only much later will any pre-
cise extrapolation of trends
and volumes become possible.

For the time being the Gate
has had to rely mainly on fig-

ures submitted by national
governments under IMF bal-
ance of payments reporting
guidelines. These go tack to
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the time when th< idea of tele-
communications a ' even bank-
ing being an imp< rtant traded
service was scare iy heard off.

They divide serv ces income
into five categories: shipping,
port and passenger services
which deal basi :ally with
transport, travel which refers
to services sued as hotel
accommodation Bought by
travellers at their (destination
and “other private services”

which include theltemporary

services.

. that
rapidly
services

tele-

‘Present system goes
back to the tim4 when
the very idea oi
banking as imp< rtant
traded service w is

scarcelyJieard o
*

workers, income fr m royal-
ties and other intellectual
property and res

It fa into tills

fall almost all
growing interna
- insurance, t

communication,
software and

'

- that have
the focus of policy
The Gatt figures
these are precisely
which have been
est in recent tin*™
Between 1970 and

value of trade in
vate services" grew
average of IS per cent
outstripping not only fade in
other sendees, but also that in
manufactured goods i > welL
By 1987 “other privi e ser-
vices” trade account d for
SZOlbn out at total wo d ser-
vices trade of $505bn. -

The growing import; we of
this service trade may ! itself

provide a strong«Bmn«it far
pushing towards agreement to
liberalise trade in services as-
part of the Uruguay Bound off

multilateral trade negotia-
tions. Says Ms Joan Spero,
recently appointed Treasurer
of American Express and an
expert on trade policy: “What
we’ve seen for the first thn« in
a credible way in a study done
for a major international
organisation is that sendees
are really Important."
Gate .admits candidly, how-

ever, that its figures can giro
:

only a rough estimate of
orders- of magnitude. Its
attempt to break down the
“other private service” earn*
togs of leading service export-
ers into nine basic categories
succeeded only with West Ger-
many and Belgium/Luxem-
bouxg.
Elsewhere national report-

ing idlosyncrades made foil',

international comparison
impossible. Far example, the
US records trade union-related
transactions which are
thought to refer to flows of
United Auto-Workers union
paysicnts between' the US and
Cnda^ but it h«w ho figures
for trade in hanking' services.
Greece has fee secand-fargest
merchant fleet in the world,
but reports no figures on Its
earnings. •

It used to be thought that
this dearth of statistics, would
make the task of Uruguay
Round negotiators much
harder, because governments
would be unable to put a value
on the benefits they were con-
ceding or gaining. For the
present the negotiators have
simply decided to ignore this
problem, and some economists
such as- Mr -David Lomax,

.Chief Economist -off National
WestminsterBank and a mem-
ber of LOns, the UK private
sector services lobby group,
believe the numbers are irrele-
vant.
-Negotiating freedom of trade
in services fa anotfilm ratting
tariffs which can be measured
in dollars and cents, hot a
question of concepts and vega-

. fattens, he says. Banking |®
been liberalised unilaterally
fry many countries over the

Tt could behard for
the mdustrialiwortd to
persuade developing !

countries they have
touch to gain from-:' ,

a liberalisation*

:

past decade and find Is a pro- -

ce« w i- ich should continue.
“There fa a sextons risk tintmama parts at fee services

*rade .you would end qp- befang
.

less Hoeffal if you addroittp the
and started negotia-

ting on a numbers baste.” -

laborious effort in eon-
Pfltog its report? One Is quite
simply to satisfy fee .need-- for
tnura knowledge fa an area of
growing- importance^ - -Ti5:
Ora- time statistical covers

age will Improve, and 1

this
gLar** an serious start -The
figures already show how ser-
v«*s have grown fa pwwimwin
importance so.that policy-mak-
are need, to know more about
them.
National regulators of fadns-

«fas such as ranking and tete
rammunleafeHis are nut used
to thinking in trade policr

iff Gate’s orders oT
^nagnitnia are -anywh^re-near

.right — and the -assumption in
the report Is that the recorded
figures significantly under-
state the true value off trade in
services - that these self-same
officials have much less excuse
for ignoring the trade Implica-
tions of theilr decisions.
Where the report fa some-

what reiTwa fa hi the wpwflp*
.it spells out for developing
countries who have been
among the most reluctant

,
players In the Uruguay Round
negotiations.
Only one such country.

South Korea, ranks «nnng the
top\ 15 exporters of services.
India and Brazil do not even
figure in the fop 25.
This could make it harder

Tot the Industrial world to per-
suade developing nations that
they have much to gain from
liberalising their services
trade. Yet the report also
tocludes a long lfai of develop-
ing countries whose services
have grown, sometimes dra-
m^tealjy, as a proportion of
their total trade since 1970. In
fc*dxa’B case the share hasmen front 13 to 23 per emit.
Suez Canal earnings have
pushed Egypt’s figure to 53
per cent.

, Apart from these few cases.
Gate economists admit feat it
fa difficult to tell from theirnew statistics exactly where

competitive advantage
-resales -fa services trade, it
offers no explanation, for

£22®?* “JS? why Fna«,
borate a growing share of ser-

exP°rts white
tt*«£tbe UK has declined.

““Mgs is
crystal clear. Many servieM.

communications and tranS
port; reach Into fee heartrf

and providecraomal inputs into the mann-tacomng process.

which want tocompete in world marketsheedja acquire these services
and efficientiyaa

possible. In other wads It fawrfe liberalisfagMrriS

do is sell more goods.
Trade 88-89.

from the
fi

1** secretariat, 154, rue de& W <**00,



Kdnica

• •...' .1 *•. -.< -- *.'

n.M --
•. : i4 •. • > '“--i

*

•vv; -

•4 . „ m'
m . r

•
-. i

-

: 1 \
. v

-

r
,V.

- •• * : *•' "
.

--

\"ih :
•••

• y -
.

V

~

r - '

y
” 1 V • .$ •> -Vi

; >r

•

. -v 'i % ; -iVf'--;
•'

v„-:

J ' I - T

• . r'vllr ; f

:V.vk,
‘

: v.

* '
r V - i“

••

•’

8 - *' J3 Zfll

- 3- : ; . / r
• ...-. .. -.fi

In semtt

. - :Z*-*" 1

r
,

• V- **- ,
...... vri-

.
*•

.
, . - ft

-
..r«

’

' i
*

: r. - f

c
•

1,1 *V:

*.
-* l

..

J . y

r- iiu: .-jfau
mm
j . 4 : ii..v 'cTi-jr.'-ji?- • • ' : -v»V -.V t

-.

V- ’V-VS
^^ V : v •••’ The European: Compact Camera of theYear '89-90 is anAFcamera

so compact that dimensional limits are now defined by35mm film itselfl

.r.-.v .r. * i...;

'• V •
*’• - ; s:* : •

l f ‘

.r“ - .’^v • :-U

. L r

'•
.
*.• •" Tv v

r" ^r> f

» _
’ r •

Actual size

d

Konica*s A4 is the most compact 35mm autofocus camera ever

created—in fact, it is only millimeters larger than 35mm film itself.

It is also the world’s lightest—under 200 grams.

The A4 defines new limits but its capabilities are impressively

extensive. Konicas technology is so far ahead that the world's

smallest and lightest 35mm camera also has a most surprising range

of high performance features which include close-up shooting and

3 flash modes. The lens is a masterpiece of optical engineering.

The 23-step autofocus system is rapid and precise even in dim light

Loading, winding and rewinding are fully automatic.

Equally advantageous is that this beautifully styled camera slips

so neatly into pocket or purse. So the joys of creativity can always be

at your side.

The A4 is an excellent example of Konica's original thinking and

unusual capabilities. This award-winning camera is the result of

Konica’s commitment to excellence and to new concepts in cameras

that will set new standards.

Kdnicam

World Recognition
for Konica’s A4.
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UK NEWS

Nationwide Anglia to cut

150 branches in shake-up
By David Barchard

NATIONWIDE ANGLIA, the
second largest UK building
society with assets of £24bn. Is

to close more than 150 of its
883 branches and shed 400 jobs.
The move, the first of its

Kind by a building society
(home loan institution), is part
of an ambitious rationalisation
plan involving a total invest-
ment of £500m which the soci-

ety says will equip it to meet
the challenge of the 1990s.

It follows cuts made earlier
this year of the society's estate
agency operations which made
heavy losses.

The society emphasised yes-
terday that the cuts have not
been not forced on it by the
downturn in the housing
finance market which has
slumped by around 20 per cent
as a result of the Government's
high interest rate policies.

"Our mortgage business, like

that of other building societies,

is holding np very well Our
profits last year were £239m
and we hope they will hold up
this year too.” Mr Tim Mel-
vllle-Ross the chief executive
said “We would be doing this
operation now even if the
housing market was roaring
ahead.”

“These plans are the result

of a detailed strategic review
by Nationwide Anglia's board.”
Mr Melville-Ross said “Finan-

cial services retailing is

already one of the most com-
petitive markets and will

become increasingly so over

the next few years. We are
determined to maintain our
reputation for Innovation.”

Almost all the redundancies

will be at junior and middle

management level, though a
few top management posts will

also be affected. Relatively few

cuts of counter staff are
planned.
Nationwide Anglia staff have

been warned that if the volun-

tary redundancy scheme is not

taken up in sufficient numbers,
there will have to be some
compulsory redundancies.
Mr Daniel Hodson, Nation-

wide Anglia's newly appointed

deputy chief executive and
finance director is believed to

have pressed for the rationalis-

ation of society, which was cre-

ated in a merger between tbe

old Nationwide and Anglia
building societies exactly two
years ago this month, to be as
forceful and ambitious as pos-

sible.

The 1987 merger created a
new giant among building soci-

eties with ambitions to be one
of the leaders of tbe UK retail

banking industry. Nationwide
Anglia led the way in introduc-

ing interest-bearing current
accounts, eventually forcing all

the other main banks and
building societies to follow.

But its managerial and capi-

tal base was slender compared
to the goals it set itself, while

the merger left a legacy of
chronic problems.

In many towns tbe society’s

operations are unnecessarily
duplicated with branches of

the former Nationwide and
Anglia building societies stand-

ing close to each other.

Mr Melville-Ross said yester-

day that the 150 branches
being shut down are scattered

across the country, though
many are in the south of
England. To develop Its

remaining branches. Nation-
wide Anglia is planning a new
£350m investment programme
over the next five years in
addition to £150m which it has
already spent improving
administration and technology.

Over ElOOm will be spent on
two computer centres and
administration at Northamp-
ton and Swindon, while £250m
is to be spent converting
Nationwide Anglia’s branches
to an open plan format and
increasing the range of cus-

tomer services it offers.

Nationwide Anglia has been
frequently criticised in the past

for its high management
expenses and low profitability.

Power contracts seen to win cabinet vote
By Maurtca Smuolson and Jame* Buxton

MRJOHN WAKEHAM, Energy
Secretary, is believed to have
won the Cabinet's approval
yesterday for the way the elec-

tricity Industry will function
after privatisation.

He is expected to tell indus-
try leaders in London today
that a committee of the Cabi-

net, including the Prime white-

ter and Mr Nicholas Ridley, the
Trade and Industry Secretary,
did not reject the system of
power contracts worked out on
Monday despite complaints by
potential newcomers to the
industry that it will inhibit
genuine competition.
There was some sympathy

for this view, bat the Cabinet
appears to have realised that
another prolonged debate
would imperil the prospects of
completing the electricity pri-
vatisation in the present torn
of Parliament.
Even so, there is likely to be

a delay of three or four months
in selling the 12 area distribu-
tion boards in England and
Wales, which Is not now expec-
ted to be completed nntiT next
autumn. There could also be a
similar delay in the vesting
day of the new private compa-
nies, due to have fallen on Jan-
uary 1 1980.

This makes it more likely

that the two Scottish electric-

ity boards will be privatised
first Mr Malcolm RjjQdnd,' the
Scottish Secretary, had earlier

said be did not want the Scot-

tish. power boards to be isbra-

tised before the English and
Welsh boards, hut he hasmow
indicated that he has dropped
his objections.

The South of Scotland Elec-
tricity Board mid the North of
Scotland Hydro-Electric Board
are simpler to privatise than
the English area boards and
power generators because they
are vertically integrated. They
both produce ana distribute

electricity and do not have the

serious problems about con-

tractual relationships which
bedevil the privatisation pro-

cess south of the border.

These problems may make it

- almost,Impossible for the Gov-
ernment to maintain ItS SCfied-

flle of anffing ftg Engiteh area
hoards in the spring of 1990,

followed later by the two
power generating companies,
Powergen and National Power,
If the area boards could not be

privatised before the autumn
of 1990, there might be little

time to sell the Scottish boards
before a general election,

which might take place as
early as autumn 199L

Restrictions on television

listings to be removed
A PUBLISHING war could be
unleashed by the Govern-
ment’s plan to compel the BBC
and the ITV companies to
ttwItp their programme sched-
ules available to a range of
publishers, writes Raymond
Snoddy.
The decision, announced yes-

terday will create for the first

time in the UK the opportunity
to publish IteHngw mapirinpa
carrying comprehensive pro-
gramme schedules all

.of Britain’s broadcasters.
In other European countries

there is already considerable
competition between listings

pagarinan. In Hfllgiinw there
are more than 30; in West'Ger-
many nine.
Big publishers are poised to

enter the British market as
soon as it is legal. To date only
Radio Times, owned by the
BBC, can list all BBC pro-
grammes. TV Times, until
recently owned by the ITV
companies but now owned by
Reed International, has a
monopoly over listing commer-
cial TV programmes.

Broadcasters, will in future
have to give all legitimate pub-
lishers full information on
Hwir schedules.

City funds invested ‘more

in foreign than UK stock’
INSURANCE companies and
pension funds inverted more in
the shares of overseas compa-
nies than domestic companies
in the second quarter of this
year, official figures showed
yesterday, writes . Patrick
Haxverson.
From April to June this year

a net £2.25bn was invested in
overseas companies, compared
with just £262m during the
same months in 1968, said the
Central Statistical Office.
Investment in UK company
stocks was £L9bn. down from
the £2.7bn invested during the
same quarter of 1988.

IFYOU FLYTO EUROPE, THIS FORM
WELLDOTWOAMAZING THINGS FORYOU:

for every fullC Class return richer from August 21st to December 15th 1989 you will be entitled to a free £25 investment in the James CapdEmopean Index Fund.

Complete this application form and submit ir. rogecher with your total ticket coupons to claim your Units, and send it to:

LONDON CITY AIRWAYS EUROPEAN INVESTMENT OFFER, I.M.S. Dept 2 147, Emerson House, Gogmote Lane, Chertsey, Sumy KT16 9LD.

TITLE MR MRS MS . OTHER

CHRISTIAN NAMES: I . .1-1-

SURNAME: I ' *

HOME ADDRESS: 1- i-l—i-

STREET: I i

TOWN: I » J 1 -

COUNTY. I i i .i-i-i-

POSTCODE L.i-i-i-t-i-1.

L
-X.

Every full fate “C Class return ticket qualifies from
21$r August to L5th December 1989.

No. of return tickets enclosed

Investment value claimed
return tickets X £25 per ticket

(example 8 tickets X £25 ™ £200).

Plane note: Tfce nunamonnoMM oud* on jour Muff a £75. If yam me donning far only

I orZddm yomhouldcndoteadmpiefar the balance ofdie£75Lc. L25 + 2 adieu. £50 +
liicket. Fieoic mate cheques payable toJamaCapd Untt'FmjtMaaaganaa Ltd.
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1. An? London Or, Airway, panenger may qualify for/n*UiHtTnnn pro.idlagan
application fcmi isheUtt^dta with fall 'CCIan teium fare ncloeobewom ZIw
Ampul and 1 5th Dtccmbo 1969 and hue travelled on corropondmg flights.

2- There bun limit on the number of foil fare -C Gan return tickets which can be
claimed provided they arc m the name at the applicant.

3. Evert qualifying Octet it worth £25 tonanfajampCapri Emopctn Indea Food Unis
Tru«j No cajh alternative a available.

4. ApplKaDnumunbe received by 5IrDecember 1999.

5. All qualifying Unit That application! will be taveaed In the jama Cape! European
Index Fund on 15th January 1990.

6. A coatner note conflnnlnethe valueofeach faivaattntand thenomberofUnto will

be uued within 48 bouts.

7. KEEPTHECXJNTRACTNOTESAfE-lTlSYOUR PRCX5FOFOWNERSHIR

TERMSANDCONDITIONS
8. James Capri European Indoc Fund Unm ocqohd dnomh tfab progmtlcp maybe

redeemed anytime after I ccJuly 1990.
9. The priceof unit» and the income from thetnmr fluctuate and i» not gaatanaed.
10. Jamta Capri Umt That Management Umtadtecoaunend drat yoo repni dd»

inuuruienl as long term.

11. Clanra will not beaccepted wfafaoota etanpfoted application fotra. farther focusare
amiable hr writing ere The Matkeemc Department, London CityAiraqeLcL,
Loodon Git Airport, The Ronl Docks.London E16 2QQ-
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13. The management of London City Airway, rtseeve the right to return bo-valid ebon*. No
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the recipient to the Ialand Revenue.

_FORFULL_DCTAI^_OF™S^n^TC^HON^(0932)J6860L
-i/m

1. GIVE YOU £25 INVESTMENT FREE FOR EVERY
TRIP TO PARIS, BRUSSELS OR AMSTERDAM.
2. ALLOW YOU TO DISCOVER THE UNIQUE

ADVANTAGES OF FLYING THE LONDON CITY WAY.
If you are wondering why a young

airline is offering a £25 inducement for

every round trip to Paris, Brussels or

Amsterdam, please wonder no longer.

We know exactly what we’re doing!

For every 10 passengers who try

flying the London City way, we calculate

8 become seasoned regulars. And a

further 6 of those enthusiastically tell

their friends. So the chances are good
that if you try us, you’ll become a

convert, too. It’s as simple as that! . .

.

What’s so special about the

London City Experience anyway? Well,

please just consider these few facts for

City Centre at 10 past the hour and be

airborne on the hour? 45 minutes from
down town to up, up and away.

Regardless of the traffic.

4
Where else in London can you park

2 minutes from check-in, never

have to fight to find a place, and never

pay more than £5.50 a day?

5
Where eke in the world do your

bags meet you as you pass immigra-
tion, and the average time from plane to

taxi — including baggage pick up — is an
unbelievable 6 minutes?

6 daily flights to
a PARIS

1| 4 dailv flights to

£ AMSTERDAM
4 daily flights to

a BRUSSELS

starters:

l

6
Where else in Britain can you

check in a scant ten minutes before

a European Flight?

2
At which other London airport can

you rely on never seeing more than

200 fellow passengers in London’s most

modem terminal? At Heathrow conser-

vative estimates would at least treble that

- even at the quietest time of day. As
you’ve probably found out to your cost.

3
Where else in any European City

can you catch a River Bus from the

What other airline flies brand new
aircraft with maximum capacity of

44 seats a flight, with all that means in

terms of time to say hello, and ensure you
enjoy our personal service to the full?

London City Airways is the new way
to travel in the old way. No crowds. No
hassle. No jumbos. Just 100% Business

Travellers like yourself flying Club Class

routes exclusively.

If these facts alone don’t convince
you, then allow our little inducement to

tempt you to prove us right. What better

way to find out about the new, relaxed

way to fly to Europe?

L
BUSINB

FOR RESERVATIONS CONTACTYOUR TRAVELAGENTOR RING: 01-511
London City Airways is a Member of the Airlines ofBritain Group.

DON’S
SS AIRLINE

200.

The Govenunent’s policy of

buying bads government bonds
meant that there was a net dis-

investment inUK public sector

securities of £2.4bn during tbe
second quarter. Insurance com-
panies pension funds have
now sold more than £8bn
worth of public sector securi-

ties in the last four quartos as-

the budget surplus allows the
Government to redeem gilts. .

Insurers pension funds
also sold more land and prop-
erty In the UK than, they
bought between April and
June, with the CSO recording a
net disinvestment of £225m..

.

In Brief

Water stock
to be sold

overseas
The Government looks to be
prepared go ahead with the
sale of water company shares
in Japan, continental Europe,
flanaHa anil US.
A final derision will not be

taken until nearer the ofEer in
late November, but the. Gov-
ernment has given a strong
hint about its intentions by
annownting the rmpntntrognt of

lead managers for the overseas
offers of the 10 water and sew-
age businesses.
Daiwa wiH be lead manager

in Japan, Credit Suisse- First

Boston in Europe and Wood
Gundy in Canada. .

Road contract won
RaWnnr Beatty ami FairckHXgh
have won the £l,71m, contract
to build what- has been
described as Europe’s costliest

road, a. 1,800-metre tunnel
which will complete . a link
from the City, to Docklands.

Lotos launch ..

Lotus, the sports car and
engineering

,
group which is

part of General Motors, expects
to raise car output from L220
last year to 5,000 a year by 1992
after- introduction of a new
model, the Elan, to go on sale
in the UK early next year.

RTZ chief leaves
Sir Alistair Frame, 60, is to

give up the executive chair-
manship of the RTZ Corpora-
tion, the world’s largest mining
and metals group, and become
non-executive chairman from
January L He was appointed
chief executive in 1978, and
executive chairman in 1968.

Conran attack
Sir Terence Conran, chair-

man of retailers Storehouse,
criticised in Enterpriser a left-

of-centre magazine, the govern-
ment’s economic policies, in
particular for keeping high
mterest rates, backtracking on
its commitment to Europe and
manipulating the economy to
win votes.

Rent rise warning
Labour’s housing spokesman

Mr Clive Soley warned of rises
of up to 173 per cent in council
house rents under government
policies designed to make ti*gir

cents reflect property values.

Government
unlikely to

approve

EC charter
By Chart*# Loadberfar.

Labour Editor

THE Government yesterday,

signalled that it was ur -

to approve the revised

charter of workers’ right

listed by the European

mission on Wednesday, when

it is presented to EC leaders in

December.
Mr Norman Fowler,

_

the

Employment Secretary, in a

speech to the Association £
American Correspondents in

London, said the charter would*

cast a shadow over the 19»

single European market pro-

gramme by threatening to

wTMtoTTnhip. tile competitiveness

of European industries.

He said: “The fear is that the

social: charter would add to

industry's costs, impose unnec-

essary regulation and ulti-

mately destroy jobs."

-The revised draft, produced

after three months’ consulta-

tion with employers and
unkurn, is intended to provide

a floor of workers rights cover-

ing pay, hours, health and
safety and employee Involve-

ment in derision making.
The other U EC govern-

ments support the charter.
Only Britain voted against it

at a meeting erf the. Commis-
sion.

On several issues member
states, imkitw and employers
would be left to decide how-

best to meet the charter’s pro-

visions. While every worker
would be entitled to decent
pay, the definition of the
decency threshold would be
left to member states.

However, some of the char-

ter’s provisions conflict with
UK government policy. It

would forbid tiie employment
of people undo: 18 for work at

night. The UK recently
repealed this restriction.

Mr Fowler said it was
extraordinary that the revised
charter did not take account of
three paints agreed by all gov-

ernments at the EC’s Madrid
meeting this summer. These
were:
• The charter should make
dear that job creation must be
the top priority for the EC.
• Action should be taken at

Community level only if it

would aid initiatives taken at a
national level by member
states.

• The charter’s proposals
should take account of the
diversity of national policies

and practices, rather than
impose uniform procedures,
particularly on employee
invoivemeiit.
Mr Fowler stressed that the

UK Government was keen to
encourage employee involve-
ment through profit sharing
and employee share ownership,
rather than through arrange-
ments favoured in West Ger-
many and the Netherlands to
give workers representation on
company boards.
• Average gross weekly earn-
ings for all adult employees
rose by 9.6 per emit in the year
to April, according to the first

part of the 1989 New Bantings
Survey published by the
Department of Employment
yesterday.
The 1989 rise, which com-

pares with a 9.7 per cent rise in
the 12 months to April 1988*
confirms continuing strong
upward pressure on earnings.

Women’s earnings rose more
strongly than men’s. For adult
males in all occupations, gross
weekly earnings rose by 9.5 per
cent to E269J0, while the corre-
sponding figure for adult
women full timers was 1(L8 per
emit to O82L30 a week.
For adult males in manna!

occupations average weekly
earnings were £217.80, includ-
ing £57.90 in. overtime
pay, incentive pay and shift
premia.
About 16 per emit of mate

manned workers earnings were
accounted for by overtime,
compared with 8.4 per cent for
male non-manuals and 6 per
cent for women manual work-
ers.

The News Earnings Survey
1989, Part A HMSO. £9.75.

Japan takes a stake
in Scotch whisky
By Christopher Parkas, Consumer Industries Editor

susterday when Mr Brian Moj>
nson, the son of one of the
Scottish company’s founders,
announced a management
buy-out of his family concernm which relatives and Mr
Janies Howat, the co-founder,
had previously held shares

Financial details of the deal,
*hfoh leaves Mr Morrison m3
Suntory as the only sharehold-
ers, were not disclosed.
Morrison, which last yearmade fflm profits after tax on^<rf E&sm. has thrSdS

wltates “ Bowmore on Islay.
Auchtenstoshan at Dalmuir

.

had traded for mom
20 years, to take a sharesoae company could retain its

Sew. o( th» rtato onagri identlty “d

TWO FAMILY businesses
- one of Japan’s -biggest and a
more modest Glaswegian, ven-
ture — have forged ah wniaiwi
affiance in the Scotch whisky
industry.

Suntory of Japan has taken a
35 per cent stake in Morrison
Distillers, a specialist distiller
of single malt whisky best
tawwn for the Bowmore brand,
distilled on Islay in the
Hebrides. -

ft is believed to: be the first
time that Suntory has acquired
a shareholding in a British
company.

e first signs that its tradi-
tional conservatism may be
“pihling appeared last year
when it sealed a distribution
alliance with Affied-Lyons by
sgnendering a l.per cent dice« tts Mate equity to its UK-

*

‘t*
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The Mercedes-Benz 560SEL 0 62 mph m 69 seconds Top speed 156 mph (Manufacturer's figures >

•. VXpBsider for. a moment why diplomats and

company directors the world o.yer choose to travel

S-class. Perhaps-: its’tiecause the Mercedes-Benz flagship

560SEL delivers 300 bhp and a 0-60 mph acceleration

figure of well under 7.0 seconds. The other six

models in the flagship range, from the 300SE to the

I^SSliu don't have to be aVIP
the-demeartoUr of 'those who have nothing to prove. give away only

'•• The Finest Car In Which To Be Driven trci\^d. S-class nothin

500SEL, while offering comparable

opulence, handling brio and prestige.

give away only a little in outright performance.

Nothing Takes Priority Over Safety

The S-class provides unsurpassed passenger
H: t vr- :

•- rr r.r.-’ ... .vi r -

:offifort. The SEL .(longer; wheelbase) versions are

discreet iimQdsInps:

‘.yet offer an enormous range

it* convenience and performance options, from a

efrigerator in the boot to a suspension system that,

y;. higher. .speeds, ,,lowers the .cars ride height ..to

mprove stability.. Front and rear seats can be

“ItectricaHy adjusted (the former have memories that

n the driver's, case is linked to the steering column

Dosidon). And rear-seat passengers in an SEL have

heir„,own reading lights, foot rests, magazine holders

md heating aricL ventilation control.

Here is one of the very few cars in the world

rt which serious work is ; possible while youre

sitting in pity traffic, or cruising at 120 mph on a

jerman autobahn.-

v J:!- TH’etCaj? That GaveIts Engine to The
' :

. ..-XeMans Winner

‘There can be no more emphatic measure of the

ngth of the light-alloy S-class V8 cylinder block

i that it now does service as the heart of the

up C car .which won Le Mans, this year. You 11

r. both:..;the
-

: .six- cylinder and V8 S-class engines

of similar mettle, if not the same metal. The

Engineered Like No Other Car
In The World.

Safety engineering has been fundamental to

Mercedes-Benz design philosophy for more than 50

years. Mercedes-Benz invented the passenger safety

cell, for instance; and the airbag and ABS braking

also went into production at Mercedes-Benz before

being used by any other manufacturer.

S-CLASS STANDARD EQUIPMENT

300SE & A20SE (STD WHEELBASE) 300SEL & 4Z0SEL (LONG WHEELBASE)

ABS anil locking braking system Automatic As for 300SE and 420SE plus Cigar lighters

front seat belt tensioners Automatic t«3ns- in rear ashtrays • Rear toot rests Electric

mission Electnc sunrool (tilling! Electric aerial • Rear reading lights • Rear shell

windows Electrically adjustable steering speakers

column Electrically operated nearside mirror
ADDITIONAL TO ABOVE WITH 5C0SEL

• E*it lights m doors F.rst-a.d k,t Front sea! ^ C0ndlt(0n ,nB Le3lhe , or velour upholstery
height adjusters Headlamp -»hs«pe

Cru ,se contro , Electnc front seats Limited
Hea!ed door mirrors Leather covered Steering ^ MeUlh,^
wheel and gearshift • Multipoint central locking

Outside tempeiature gauge Power assisted
ADDITIONAL TO ABOVE WADDITIONAL TO ABOVE WITH 560SEL

steering Rear head restraints Recirculating Alloy wheels Electronic radio cassette

a« facility Tinted glass • Twin illuminated Electric roller blind All seats electric 3nd

van.ty mirrors Walnut fascia heated, front with position memory Sell

ADDITIONAL WITH 500SE
levelling suspension

Leather or velour upholstery Cruise control OPTIONAL EQUIPMENT - ALL MODELS

Electric front seals Electric aenal Limited Acceleration Slid Control Orthopaedic seats

slip differential Rear reading lights Rear Airbag Refrigerator in bool Rear door and

shelf speakers Metallic paint window curtains Thelt warning device

Without doubt, there’s more to travelling S-dass

than simply riding in a prestigious limousine, it has a

lot to do with innate good sense and discrimination.

Travelling S-dass means being satisfied with only

exceptional standards of comfort, handling, perform-

ance, safety and build quality. The best, in other

words. Something, once tried, you won't want to

do without, whether you’re a VIP or just a rather

successful man in the street.



10

Government hails drugs
budget pact with doctors
By Philip Stephens and Alan Pike

THE Government claimed a
breakthrough yesterday In its
attempts to defuse opposition
to its planned health service
reforms when the British Medi-
cal Association, the doctors*
professional association,
dropped its campaign against
proposed new drug budgets.
The agreement, which will

blunt one of the most politi-

cally sensitive issues in the
controversy over the reforms,
came amid continuing talks
between Mr Kenneth Clarke,
the Health Secretary, and the
Treasury for extra NHS funds.
Mr Clarke has submitted a

bid for nearly £2bn in extra
funds for the 1990/91 financial

year beginning next April to
Mr Norman Lamont, Chief Sec-
retary to the Treasury.
He hopes to ensure that

Dixons reports

further fall in

electrical sales
By Maggie Urry

THE GLOOM in the retail
sector deepened yesterday as
Mr Stanley Kalins, Dixons'
chairman, told shareholders of
the electrical retailer at the
annual meeting, that its UK
market had weakened further.

Last year, Dixons’ profits fell

from £103.lm to £78.4m. Yester-
day, Mr Kalins said that sales
so far this year in the UK were
"slightly below last year's
level". Analysts fear that this

year's profits will be lower
again. Dixons' shares fell 3p to

140p.

Mr KaimB said: “As usual,
the outcome for the year will

depend on the important
Christmas trading period, but
there is no sign that our UK
markets will make any signifi-

cant recovery for the remain -

der of the current financial
year."
Although the company has

moved to cut costs and
improve efficiency, Mr Raima
said the benefits of this pro-
gramme were dependent on an
upturn in Dixons’ markets.
Poor trading is being seen

elsewhere in the stores sector,
with Sears and Next, both fash-
ion retailers, set to report
falls in half-year profits next
week.

there are enough funds to
begin introducing the reforms,

and to avoid the political

embarrassment of hospital
ward closures after this year’s
surge In inflation and in the
level of wage awards. But Mr
Lamont is trying to scale down
the bid to maintain the Gov-
ernment's spending targets.

The Government will submit
evidence to the Independent
pay review bodies far doctors,

nurses and midwives next
month. It is expected to
acknowledge that they should
be given increases at least In
line with inflation.

The agreement on drug bud-
gets came at what was
described at a frequently
heated meeting between Mr
Clarke and a BMA delegation
led by Dr Michael Wilson, the

MR Christopher Patten,
recently appointed Environ-
ment Secretary, will decide in
the next fen weeks whether to
give the go-ahead for a new
country town in north-east
Hampshire.
The decision is being seen by

conservationists and some
Conservative MPs as an impor-
tant test of Mir Patten's green
credentials.

Mr Patten succeeded Mr
Nicholas Ridley as Environ-
ment Secretary during the
recent Cabinet reshuffle. Mr
Ridley, in one of his last deci-
sions as Environment Secre-
tary, said in July he was
"minded" to approve the devel-
opment of the new town, called
Foxley Wood, at Bramshill,
near Fleet
Mr Patten has to decide

whether to reject his predeces-
sor's decision.

Hart district councillors,
within whose boundaries the
new town of 4,800 hemes would
be built have strongly opposed
the scheme. Yesterday, at a
press conference in London,
they said they would bold a
protest meeting at next
month’s Conservative Party
conference.
Mr Michael Alley, chairman

rhaimwTi of its general practi-

tioners committee.
Mr Clarke gave firm assur-

ances that the proposals in the
draft legislation to introduce
firm budgets for regional
health authorities and "indica-

tive” budgets to cover prescrip-

tions issued by individual GPs
would not limit their freedom
to provide any drugs needed by
patients.

Dr Wilson said that the
assurances meant that the
Government had conceded that
the new system would be oper-

ated flexibly but Mr Clarke
insisted that be had merely
explained m detail the original
proposals.
The BMA insisted that it

would continue to campaign
against other more fundamen-
tal reforms.

of the council’s planning and
infrastructure committee, said
approval of Foxley Wood
would mean the Secretary of

State had overturned the opin-
ion of one his own planning
inspectors, had ignored the
views of local planners and
had failed to concern himself
with the quality of life and
happiness of voters in south-
east England.
Consortium Developments, a

group of 10 of Britain's biggest
housebuilders proposing Fox-
ley Wood, also held a press
conference in London yester-
day.
Lord Northfield, its chair-

man. moves by Hampshire
county council to restrict
housebuilding would force
local people to move out of the
area.

He said just under 10 per
cent of homes at Foxley Wood
would be low cost, mostly
rented accommodation. Prefer-
ence would be given to local
people buying houses.
The members of the consor-

tium are: Barratt Develop-
ments, Beazer Homes, Bovis
Homes, Ideal Homes, Laing
Homes, Y.J. Lovell, Tarmac,
Wilcon Homes, Wlmpey
and McCarthy & Stone.

Enterprise

wins battle

to operate

oilfield
By Maurice Samuetson

THREE North Sea oil

companies have ended a year-

long battle over who will oper-

ate the Nelson oilfield, the 15th

largest in UK waters, at a cost

of about £7D0m.
Under the agreement

announced yesterday, the
field's facilities will be
designed and built by Shell
Expro. the SheQ-Esso joint ven-
ture company.
Bat Enterprise Oil, the inde-

pendent British oil company,
will become the field’s operator
when the oil starts flowing.

Enterprise was created from
the former oil interests of the

British Gas Corporation.
Although it stakes in many
producing oil fields, this will

be its first operatorship.
The Nelson field straddles

two blocks. One Is 22/11,
licensed to Enterprise, and the
other is 22/6a, licensed to Shell
and Esso.
Lying six mites south-east of

the Forties field, it has recover-
able reserves estimated by
Comity NatWest WoodMac, the
Edinburgh stockbrokers, at
350m barrels of oil and lOObn
cubic feet of gas.
The agreement, the first of

its kind over a UK oilfield,

ends a tug of war between
Enterprise and Shell-Esso-
in the course of drilling 10

appraisal wells, each side
claimed to have most of the
field’s reserves in its own area.
Although the debate on the

reserves is far from over, both
sides have reached a compro-
mise on developing and operat-
ing it in order to ensure that

first production will be
achieved by 1993.

Shell Expro will now prepare
its design plan and, subject to

the Energy Secretary's
approval, development should
begin in the second half of next
year.

Enterprise wfll folly partici-

pate in the development phase,
with reciprocal arrangements
for Shell and Esso during pro-
duction.
County NatWest WoodMac

said the agreement between
SbeD/Esso and Enterprise was
“a logical division of labour."
At peak production, in 1995,

Nelson should be yielding
125,000 barrels of erode ail a
day.

Patten poised to rule

on new town’s future
By Andrew Taylor, Construction Correspondent

Curtain lowered on Guinness case

Robert Rice on why reporting restrictions are unlikely to be lifted

5

DESPITE the Widespread
publicity given to the

purpose of last week’s
reparatory hearing in the
uinness case, the media is

prevented from reporting the

result of the prosecution's
application to have the trial

split by blanket reporting
restrictions under the new law
governing the prosecution of
serious fraud cases.

After some initial confusion
over the precise nature of the

new restrictions. Sir Patrick
Mayhew, the Attorney-Gener-
al,wrote to newspaper editors
to remind them that despite
file enormous public interest in
the Guinness case, the "fair

administration of justice"
required that the provisions of

section 11 of the Criminal Jus-
tice Act 1987, which govern
reporting restrictions on prepa-
ratory hearings in fraud trials,

should be scrupulously com-
plied with.

Any publicity given to repre-
sentations made by the prose-

cution or the defence at such a
hearing, or to any observation
of the judge, or to the outcome
of the hearing itself, could prej-
udice irretrievably the even-
tual trial and so prevent justice
being done. This was the rea-

son for the legislation, he said.

Section 11 lays down that in

the absence of an application

by one or more of the accused

for an order that reporting
restrictions should be lifted,

nothing about or concerning
the preparatory hearing can be

reported other than a list of

basic facts surrounding the
trial, such, as the names of the
accused, a summary of the
charges they face, and whether
fire accused have been granted
fogaT aid.
Mr Justice Henry, the Guin-

ness-trial judge, bad originally

thought that because of the
publicity that had been given
to the hearing it would be pos-

sible, and only sensible, to Bft

reporting restrictions so that
the general public could know
the outcome. After hearing
argument cm the ambit of the
restrictions from counsel act-

ing on behalf of the Attorney-
General, however. It became
clear that the court was hot
aide to allow this.

The reporting restrictions
imposed by the 1987 Act follow
the pattern of restrictions gov-

erning committal proceedings
in magistrates’ courts. Where
they exist they axe total. Even
if a court wished to lift the
curtain to a limited extent It

could not do so.
~

Subsection 8 of section 11,

which lists the basic facts sur-

rounding the trial that may be

reported at the preparatory

stage, does however permit the

reporting of "the offence or

or a summary of them
with which the accused is or

are charged.”
In the court's view this

pwflpt that even if the press

could not report the outcome

of the application to have the

trial split; it would at least be

free to report any changes in

the charges faced by the seven

Guinness defendants. If the 65-

count indictment was going to

be pruned -down to a manage-
ahte rigg

,
which the prosecu-

tion had indicated on more
tban one occaskrathat it was,

then the press would-be free to

1 the changes made,
ut because the Guinness
defendants have, been

I arraigned on the original

m _

.

cation were to drop any of
thwm at this stage or indicate

that they will offer no evidence
in respect oT certain charges,

the defendants would be enti-

tled to ask the court to enter a
formal verdict of not guilty in

respect of the withdrawn
charges, as though they had
been tried and acquitted.
- It seems therefore that the

prosecution proposes for the

moment to leave

charges on the mdictment so

that the press caimot report

any change in the natijp

the offences with which the

accused are charged, and on

which they will eventually

stand triaL

If the Guinness trial

Into two or more trials at

least one of the defendants in

the dock in more than one

trial, it is almost certain that

an application will be made

£fe? section 4(2) of the 198!

Contempt of Court Act to post-

pone publication of any report

of the first trial until any sub-

sequent trials have started, or,

possibly, until they have

aided.

The justification far srachan

ciriler would be that if the first

was reported there would

- be a substantial risk of preju-

dice to any subsequent pro-
‘ readings.

In view of the complexity of

the Guinness case and the

expectation that even if the

trial IS split the first part will

last -anything up to six or

seven months, it seems
jDoexeastnfdy unlikely that the

media wflf be able to report
anything more concerning the

- case until the end of 1990 or

the early part of 199L

Labour group backs idea

of proportional voting
By John Mason

PRESSURE on the opposition
Labour Party to support elec-

toral reform grew yesterday
when the soft-left Labour
Co-ordinating Committee, its

largest internal pressure
group, backed the idea and an
opinion poll said the party
would gain an extra 2^-3 per
cent electoral support if it

embraced proportional repre-
sentation.

A survey by MORI for the
Electoral Reform Society
showed backing for FR would
increase Labour support, par-
ticularly among middle-class
men living in the South East
- a group of voters Labour
needs to win over to gain
power. Fairness and increased
democracy were the main rea-

sons given for supporting PR.
Committee members voted

by more than 4-to-l for elec-

toral reform and narrowly in

favour of the additional mem-
ber system - which would
retain single-member constitu-

encies but add a regional
"top-up” of MPs to keep the
composition of the House of

Commons in line with voting
patterns.

They resected systems such
as single transferable vote,

which members felt would
weaken the relationship
between MPs and their constit-

uencies.
Electoral reform is to.be

debated at Labour’s annual
conference, which opens next
week in Brighton. Party lead-

ers will oppose it, saying
Labour can win a majority
iindar the present system, but
a record number of constitu-

ency motions from constituen-
cies indicates growing support
within the party for a change
of policy.

Students, employers ‘may
have to pay tuition costs’
By David Thomas, Education Correspondent

STUDENTS and employers
could be asked to pay five cost

of university courses under a
plan agreed yesterday by the
vice chancellors of Britain's

universities to fund the expan-
sion of higher education over
the next two decades.
The vice chancellors are to

investigate proposals to charge
the foil cost of course fees to
students from affluent back-
grounds and set up a scholar-
ship system to cover the course
costs of students from -poorer
famffles.

Sir Edward Partes, chair-
man of the Committee of Vice
Chancellors and Principals,
said yesterday: “ft would allow
ns to do a certain amount of
Robin Hood hi squeezing the
middle classes to pay for the
universities’ expansion.*’

He was speaking at the. aid
of the committee’s three-day

private meeting in Leeds,
which acknowledged that most
of the additional resources to

fund-- the Government's
planned ^mihting of the num-
bers in higher education over
the net two decades would
have to crane from the private

sector.

.. As a first step to identifying

future sources of funds, the
uniroreifies intend to calculate

and. publicise the foil cost of

their courses in coming
months. Courses are generally
thought to cost between about
23,000 and 210,000 a year,
depending on the subject
The universities will deride

whether they could charge a
fee which reflects these full

costs. This would be substan-
tially above the current univer-
sity fee, which is met by the
Government far nearly all Brit-

ish-based undergraduates.

It's always those little touches that make all the difference. The quiet luxury ofourFirst Class

cabin. The haute cuisine ofBelgium's top chefs. The personal attention and special comfort

ofBusiness Class. The gentle mannerand attentive service ofour cabin staff. In fact,from the

moment your journey with us begins
,
you

7

ll experience a level of service refined to attend

your every cotnfoti. Long or short haul, you 11 appreciate the difference with Sabena, naturally.

WHO ELSE WOULD DREAM OF DOING AS MUCH.

BELGIAN WORLD AIRLINES

gnarmn

every Club
spadous way tq

network!

What’s more, to

Tunis and

complimentary

Now we’ve expanded

ournetwork

you canfly to

Tunis and

Marrakech at

a single stretch
teed spare seat next to yon for

phut traveller we give you the most
fly to any destination on our

launch <our new twice-weekly direct

services, we’re also giving yoaa
Ctkb Class companion ticket!

So, from 29 October
travel for the price o4one.t

We’ve 14 flights

Gibraltar plus 2 fidzn

weekly Gatwick ffimi

and Tangier; as Tf*TI

Marrakech routes.

berkGB airways have

know about service

have plenty of extra

spacious Club Classin

until 8 December, 1989, two

week from Garwick to

Manchester and twice-

rs to: Funchal, Casablanca

as die new Tunis and

dying for over 50 years, so we
j- and comfort, which is why we
legroom — offering you the most
Europe.

Simply phone our flight bodine
am 0293 664239*or send year

business card to GB airways Ltd,
FREEPOST, Gatwick, Sussex RH6 OZA
for farther details of our *2 for 1* launch
offer;

f

Well also send you our timetable by mum
and a GB airways luggage tag incorporating
yourbusiness card.'

And as a UK-based
and a VIP Club doss
the service. Maybe
with us, theymake

pirline, special check-in facilities

at Gatwick are all part of
is why, once people have flown

them firstchoice airline.

THE AIRLINETHAT
FORSPACETRAVEL

'Alternatively, for flight infi

““lag** fSubjeciw

Ibjasadoa and

approval.^uvcunicnt

IVESYOUTHETASTE

canaa yew

*
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After the little girl lost her camera,

it took Tim and Art to make things click again.

Our story begins one evening atJFK
International Airport* New Tbrk.

Among the passengers on Flight 804

to Paris was a 10 year old called Marckey.

For her; the trip turned into near misery

when she mis-placed her camera.

Enter TWAs Arthur Costa and Tim

Sanders, part of the airline’s ground statf

team at the airport.

"tet, in spite ofretracing Marckeys every

move, they still failed to find the camera.

So Tim and Art dipped into their

pockets and replaced the camera from the

airport^ Duty Free shop.

Ofcourse, we can’t promise that every

piece of luggage lost by our passengers

will be replaced in this way.

We can’t even say that every one of

our ground staff would respond to a crisis

the same way that Tim and Art did.

All we will say is that TWA are proud

to have people like them working tor us.

As an example ofwhatTWA mean by

service and commitment to our passengers,

they don’t come any better

And anyone who can get New Tbrk

a reputation for being tender-hearted

deserves all the plaudits they get.

ffi

«

For the best ofAmerica.

I

\
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will reach a mfle-
stane tn tts business rela-

ftidcw witotfae-Sovte£Uhi(ffl
’next month 'when it dgns a

FM2.41hi -{£34^h)' joint vwttDre deal
with .Moscow's Ministry of Forest
Industries that will greatly increase
its output of short'CDire pulp, an

. essential intermediate, material in
paper production. .

The Joint venture, which has been
the subject of lengthy negotiation
with flw Soviet side.-ww be easily the
largest undertaken' by a Finnish coin-
pany since. Soviet .foreign investment
laws were Hberahsed at file start of '.

1967. Yet ft is unique to other ways,
too. The pulp nifll wfh.be located on
Finnish sofl and EnsOrGutzelt will
retain 80 per cent control.

' •

The deal thus highlights both Ftn-
land’s fascination for Soviet joint vmt-
tures and the caution with which,
nearly' three years after 1 the -new
regime was instituted, Finnish camps-

.

nies approach the prospect of actually
nmwmng kiw rimrilcR of investment
capitalintothe SovtefrUnkm itself

Its common border with the .Soviet

tlnion and long traction of Soviet
trade has Fmlan^aflnefidig’of
a pioneer to exploring the jxftential

economic advantages to the West of
perestroika and glasnost. The now
completed renovation of Moscow’s
Savoy hotel by Ftanair and fotourist
testifies to the early Finnish involve-
ment to Joint ventures. .

Atthelategt count, according to the
FtohfcfrScnrief Joint Venture Partners
Association, the Soviet Ministry of
Ftoanbe'had ratified. SS jotot venture .

grwanentg'rith Ftrmbih cdmpanifiS,
a figure exceeded only by.those with
West Germany.

Yet, of the first T9:vfettnre& Identi-

fied by the association, as many as SO
are, film the Savoy hotel project with
its quick return in foreign exchange,
to the service sector. Only 29 are in
manufacturtog, where projects are
harder to set up and carry mace risks.

Tim total equity investment involved
was as Btfie as roubles 7Sta.

Finnish businessmen ray there are

a number of reasons whythey remain
cautious about investing in Soviet
manufacturing despite the apparent
attraction of wage levels in neigh-
bouring Estonia being one quarter of
Vmvk> to Finland.

These range from uncertainty about
fire political future, to. difficulties in
dealing with , the labyrinthine Soviet

bureaucracy, to worries about the
infrastructure and avaflaMItty of raw
materials, and finally to the pecu-
liarly Finnish problem of the two'
countries’ bilateral trade arrange-
meet
This normally means that pay-

.

manta for products of a Joint venture
in the Soviet Union that are exported
hack to Finland have to pass through
their jotot trade clearing system and
do not tberefdre yield hard currency
winch the venture can remit as profit.

“In our industry,” says Gustaf Ser-

lachlus, chatoman of Metsa-Serla,
another forest products group, “if you
make fiw wrong Investment you are

Joint ventures

Finnish companies unravel
the Soviet labyrinth
The number of manufacturing projects is now on the increase — but they
present significant management problems, as Peter Montaguon explains

in trouble for years. 1* The capital-
intensive nature of the paper business
has made this sector one of the most
reluctant to develop joint ventures.
But executives say they are also

concerned about the availability of
ebctilc power, poor transport facili-

ties and fiie need which may arise in
remote areas for the venture itself to
provide infrastructure, such as roads,
poqajfagand schools.
One of the biggest worries tor many

manufacturing concerns, adds Hamm
Eskelinen of the Finnish-Soviet Cham-
ber of Commerce Is the availability of
raw materials. "Joint ventures are
located inside Soviet territory, but
outside the 'planning system."
Alongside low wages, securing

access to the Soviet Union’s theoreti-

cally abundant supply of raw materi-

als should be another strategic reason
for entering a joint venture. Yet
almost all the Ftaniih-Savlet joint
ventures in manufacturing that have,

set out to rely on Soviet raw materials
have experienced difficulty in obtain-

ing tt«n, and Brin only add* to file

flwanftfol risk involved, he says.
However, it was the plentiful avail-

ability of raw material In the form of

torchwood that made the Soviet ven-

ture attractive to Bnso-GutzMt in the
first place. The venture involves
wMdWrfiging its pulp min at Uima-
harju on the Soviet border and
increasing its output to 340,000
tonnes.

It will use timber supplied by the
Soviet Tfrwnn winter an ancillary joint

venture which will allow the Soviet

side to use high-yielding Finnish tech-

nology for forest clearance. As a par-

ticular incentive to keep the supplies

flowing, the timber wm also be paid
for In hard currency. -Under an
arrangement which is still regarded
as controversial by the Finnish For-

eign Ministry, Enso-Gutzeit plans to
keep the trade outside the bilateral

clearing arrangement.
Given the capital-intensive nature

of modem pulp and paper production,

ft is not surprising that Furnish forest
industry executives find the prospect
of cheap labour to file Soviet Union

an attraction of relatively little inter-

est.

One of the few other ventures in
this sector has been formed by Metsa-
Serla. It has negotiated a FM400m
venture with the Moscow Paper Min-
istry and the Pulp and Paper Combi-
nate of Tallinn to build a toilet paper
and tissue plant in the Estonian capi-

tal. The plant will produce 40,000
tonnes annually and employ 250 peo-

ple.

The company has long held an
ambition to supply the Soviet market
where there is a chronic shortage of
toilet paper. Yet to cover its hard cur-
rency costs half the product will have
to be exported to the West
This conflict between a Western

ambition to supply the Soviet market
and the Soviet priority to earn foreign

exchange still bedevils negotiations

on joint ventures in the manufactur-
ing sector.

One tear in the West is that it is

precisely in labour-intensive indus-
tries such as textiles where file Soviet

Union offers the greatest cost advan-

tage that protectionist barriers to
trade with the West could,came crash-

ing down if supply of products from
joist ventures in the Soviet Union
grew too large.

Examples of joint ventures to the
textiles sector are thus tew and ter

between, though Matti Antikainen,
whose Eati-Myynti garment manufac-
turing company was one of the first

Finnish companies to establish a
Soviet joint venture, says trade barri-

ers have not yet been a problem. Also
to Tallinn, this venture started out as
a 1,700 sq m factory producing high
quality womenswear and an addi-

tional 6,000 sq m of floor space is

being added this year. So far, how-
ever, 95 per cent of the output is being
Hffld to the Soviet Union and a mane
testing time will come when the ven-
ture seeks to reduce this total to its

target of 70 to 75 per cent.

Antikainen, who is also chairman
of the Finnish-Soviet Joint Venture
Partners Association, says that two
years after registering this joint ven-

ture, he has learned much about how
to negotiate with the Soviet Union.
“We have learned to seek commit-
ment in writing and accept much
more documentation work than we
are used to elsewhere," he says.
“Every small angle must be covered."

This is a daunting task given the
many layers of negotiations which
Finnish executives say are necessary
to get a joint venture off the ground.
These win normally involve negotia-

ting not only with the Soviet factory
which will be the joint venture part-

ner, but also with the Ministry
responsible for it In its home Republic
and with the central government min-
istry in Moscow. If the venture also

requires construction of a new fac-

tory, a separate set of negotiations
may have to be undertaken with a
separate group of ministries and
including the municipality where the
venture is to be set up.

Notwithstanding all these prob-
lems, Finnish officials say that the
experience gained in establishing
joint ventures in the services sector is

now slowly paving the way for grow-
ing activity in manufacturtog as well,

especially given the prospect of a
duty-free processing zone on the Finn-
ish-Soviet border.

“There will be a shift to the manu-
facturing sector within a year or
two," says Erik Ulfstedt of the Finn-
ish Foreign Ministry. Sectors which
interest the Soviet side range from
computer components to sporting
goods, tableware, prefabricated hous-
ing, copper wire and furniture, he
adds.

The question is how long it will

take such ventures to return a profit

It is easy to make roubles, says Eske-
linen, but until now the ventures
have had very little success in hard
currency terms. The day will came
when money can be made, he adds,

but it will be as long as it takes to

make the rouble convertible - and
that means sometime early in the
next century.

Weighing up the
asset options
By Charles Leadbeater

F aced with an intensifica-

tion of international
competition since the

1970s companies in general
seem to have two options.
One might be called asset

management — shifting a com-
pany’s capital away from high
cost/low profit activities into
those which are more profit-

able. The second involves
increasing the value added pro-
duced by a smaller workforce,
often operating with new tech-

nology and production
systems.
The two strategies give rise

to very different sorts of com-
pany. The first sort of asset
management company can be
extremely mobile, moving from
sector to sector, country to
country. It seems primarily
financially driven. The second
is more stable, reliant upon
employee commitment, train-

ing and skills. It seems driven
by a need to improve its cost

ppii quality
The meeting point for these

two theoretical extremes is the
so called flexible firm, which
combines both approaches.
The flexible firm has been

defined in a variety of ways,
most commonly according to
whether it has a workforce
divided into a core of skilled

full-timers and a periphery of
staff who are usually less
skilled, while the core has
employment security, the
periphery's employment is con-
tingent - it depends upon the
ebb and flow of demand.
Academic debate has raged

over how common this sort of
flwflifa firm is, whether a clear

line can be drawn between the

core and the periphery, and
whether companies nave a well
developed strategy to create
peripheral part-time work-
forces. Yet the underlying logic

for companies to evolve to mis
direction is strong, according

to a book published recently.

Professor Keith Sisson of
Warwick University’s indus-
trial relations research unit to
his introduction to Personnel
Management to Britain*, says

the flexible company approach
reconciles the two apparently
divergent responses to interna-

tional competition.
Increased sub-contracting

and use of part-time and tem-
porary workers allows compa-
nies to minimise costs and
shift their assets internally to
concentrate them on their core

activities.

But creation of a core work-
force also allows rewards of
the “value added" approach to
be reaped by raising the moti-
vation, gkiiig and commitment
of skilled full-time workers.
This combination of

approaches can set manage-
ment some troubling problems.
An increase in subcontracting
means that instead of orders
for parts or services being
placed with an in-house sup-
plier, companies have to go out
to contractors in the market.
So internal management struc-

tures of authority, command*
and discipline are replaced by
the market's discipline of price,
competition and contract speci-
fication.

But the value-added
approach promotes a very dif-

ferent sort of management cul-

ture. With the decline to the
number of young people fad-
ling skill shortages, the reten-

tion and motivation of skilled

staff will become more impor-
tant. The sort of effort employ-
ers will be expecting from
skilled workers will also be dif-

ferent. There will be more
stress on quality, innovation
and flexibility than quantity.

In response many leading
companies are refashioning
traditional relatively hierarchi-

cal command structures, with
the introduction of quality cir-

cles, team briefings, and
employee involvement In the
next decade this is likely to

move on to the introduction of
autonomous work teams,
largely working without direct

supervision.

This implies a considerable

weakening and dispersal of tra-

ditional authority. As Profes-

sor Sisson says: “This package
of changes requires more than
compliance from employees; ft

requires their co-operation and
commitment"

So both pressures will lead

to enormous changes to man-
agement style and culture. On
the one hand “asset manage-
ment" requires a management
which is much more effective

at external relations in the
marketplace. On the other
hand the value-added style cre-

ates a need for a much more
sophisticated approach to
internal employee relations.

•Personnel Management in
Britain, ed Professor Keith Sis-

son, published by Basil Black-
well £15.
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MADE THROUGHABANKWHICHCANTURN
PRESENT DEBTS INTOFUTURE CAPITAL.

r-nmpan?f>s nppratrng inSouth Americaoften work

with currencies whose exchange rates are under severe

pressure.On behalfofits dients, the ABN therefore seeks

out new ways of obtaining fee currencies needed for in-

vestment at fee most favourable rates possible.

For example by performing swaps involving con-

versaon of government debt So that dients can in fact

obtain new fundsfrom fyfcfing debts, with a substantial

exchange rate advantage. Naturally such transactions

demand alert responses, extensive local knowledge and

a good relationship with the Central Bank. Something

which is made possible by the ABN’s network of almost

1,000 oftices^pread over 44 countries.

A network that enables the ABN to hold its own

wife fee world's major banks when it comes to providing

advanced products and services.

Throughout fee world, therefore, renowned mul-

tinationals and large local companies operating interna-

tionally, avail themselves of ABN know-how.

For day-to-day banking services such as electronic

banking and import and export payments, of course. But

particularly also for specific projects, which may run from

leveraged-lease aircraft financing to co-generation energy

projects. And from complex swaps to off-shore loans.

This then is the firm foundation on which fee

ABN builds solid relationships with large numbers ofinter-

national enterprises. Becausea bank thatknows theworld,

automatically becomes known throughout the world.

AWORLD OFUNDERSTANDING.
„:mlk B&GBlklBSAZn. BROCSHWETTINGI!^ CANADA.CHANNti ECUADORFRMKFGtiTMANY.GreRALTARGR^ IAfflOftESlA.IRELAND, ITALV.JAPAN.KENYA KOREA. LEBANON. L£CWTEN£TE1N,LUXEMroURC. MALAYSIA.MOROCCO. NETHERLANDS. NETHERLANDS ANTILLES,

w*1™ a**8 EMtaATES' ««™ 3™“ » A"38"-

^

isums- a* wmmTRwr. mswsum. the Netherlands, telephone BtM-iuvntsuamauaa
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THEATRE

London

The Merchant of Venice
(Phoenix). Dustin Hoffman's Shy-
lock a sympathetic, semaphore-
gesturing alien in Peter Hall's
fine Venetian Renaissance pro-
duction. Geraldine James a
superb Portia (836 2294).
The Black Prince (Aldwych).
Ian McDiarmid gives the perfor-

mance of a lifetime in Iris Mur-
doch's distillation of her own
Hamlet novel. Witty black farce,
vitriolic and entertaining (838
6404).

MUSIC

Parts

Orchestra National de France
conducted by Jeffrey Tate, Mar-
garet Marshall, soprano: Richard
Strauss (Wed). Theatre Des
Champs Elysees (47203637).
Orchestra de Paris conducted
by Semyon Bychkov, Alexis
Weissenberg. piano: DutiUeux,
Ravel. Beethoven (Wed. Thur)
Salle Pleyel(45630796).

Versailles
Centra de Mnslqne Baroque
evokes 1780, the crucial year,
bymusic in Versailles from Octo-
ber 1 till November 25. There
will be the opening mass for the
states general, symphonies dedi-
cated to Marie-Antoinette and
a concert given over to her harp-
music, works by the Italians in
Versailles and an evening of
music of the Trianon Palais .

(42334800). Tickets to be bought
at the entrance to each concert.

Vienna

Wiener Mozart Orchester con-
ducted by Johannes Wildner.
Mozart. Konzerthaus (Erl).

Suk Kammerorchestra from Pra-
gue. conducted by Ahmed

Anything Goes (Prince Edward).

Cole Porter's silly ocean-going
1930s musical has four or five

marvellous songs and Elaine
Paige falling to emulate Ethel
Merman. Undemanding summer-
time fare (734 8951. cc 836 2428).

A Flea In Her Ear (Old Vic). Fey-
deau's farce in the John Mor-
timer translation spiritedly done
as German Expressionist night-

mare by Richard Jones and the

Quay Brothers, the directing

and design team on WNO's Lotte

of Three Oranges. (928 7616, cc

240 7200).

Veterans Day (Haymarket).
Imperfect Donald Freed national-
ist paranoia play about three

veterans gathered to bump off

the President partly redeemed
by fascinating duo of psychotic
Vietnam hero and brightly

accommodating Second World
War buddy (930 9632).

M. Butterfly (Shaftesbury).

Anthony Hopkins as the tortured
diplomatic hero in a Peter Shaf-
fer-style "spectacle of ideas"

dressed up in John Dexter’s

superb production as a metaphor
of homosexual life. (379 5399).

Aspects of Love (Prince of
Wales). Andrew Lloyd Webber's

ElsaedL Mozart, Elsaedi. Stravin-
sky, Janacek. Mnstkverem. (Sat).

Orpheus Chamber Orchestra.
Soloist, Alfred BrendeL Bee-
thoven, Mozart, Copland. Proko-
fiev. Musikverein. (Sun., Mon).
Wiener Schubert Trio. Mozart,
Schumann. M usikverein. (Tues).

Wiener Symphoniker, cond-
cuted by Erich Leinsdorf.
Brahms. Schumann. Busoni.
Musikverein, (Wed. Thurs).

Frankfurter Festa 1989

This year’s Frankfurt Festival

with the title of A Common
Brotherhood is based on two
historic events: the French Revo-
lution in 1789 and the start of
the Second World War II 50 years
ago.
The programme attempts to

explain the historic events and
their influence on contemporary
culture and society In terms of
the struggle for liberty. There
will performances of works by
Mauricio Kagel, of Britten’s War
Requiem and Prokofiev's Alexan-
der Nevsky. Most of the Bee-
thoven symphonies will be
played by the Concertgebouw
Orchestra Amsterdam, conducted
by Riccardo Cbaiily, the Berlin
Philharmonic. Leningrad Sym-
phony. the Saito Kinen Orchestra
under Seiji Ozawa. The North

latest is an intimate chamber
operetta derived from David Gar-
nett’s 1955 novella. Musically
Interesting and wen directed
by Trevor Nunn- (839 5972).

New York

Heidi Chronicles (Plymouth).
Wendy Wasserstetn's award-win-
ning drama covering 20 years
in the life of a successful Ameri-
can baby boomer goes from sup-
port for Eugene McCarthy's pres-
idential aspirations to electoral

ambitions in the 1980s. accompa-
nied by the musical and emo-
tional flavour of the period (239
6200).

Lend Me a Tour (Royale).A
sprucing up in the set of a decay-
ing town’s big time opera ambi-
tions makes a transatlantic hit
of this fence, first produced In

London, but now with a local

cast. (239 6200),

Jerome Bobbins* Broadway
(Imperial). Anyone attracted by
the notion of three hours of film
trailer previews will adore this

compendium of Robbins' directed
and choreographed plays of the
past 40 years, including On the
Town, West Side Story and

German Radio Orchestra will
perform Krzysztof Penderecki's
Polish Requiem, under the com-
poser. Other highlights include
a concert version of Andrea
Chenier as well as Handel's
rarely played Tamerlano. There
will be also be contemporary
music by Wolfgang Rinm, Mauri-
cio Kagel, Michael Sell and Anto-
nio Madlgan. Tickets Frankfurt
068/1340-400. Ends Oct 3.

Bonn

Beetbovenfest will be the high-
light of Bonn's 2,000th anniver-
sary celebrations, with around
30 concerts. Among the orches-
tras appearing are: Berlin Phil-
harmonic under Lorin Maaze).
Royal Concertgebow Orchestra
Amsterdam, conducted by Ric-
cardo Chailly. the London Classi-
cal Players, the English Baroque
soloists and the Monteverdi
Choir of London, conducted by
John Eliot Gardiner, the Vienna
Philharmonic under Leonard
Bernstein, the Dresden Philhar-
monic, the Bonn Beethovenhalle
Orchestra under music director
Dennis Russell Davies, who Is

also the artistic director of the
festival. Soloists include Alfred
BrendeL Andor Foldes, Krystan
Zlmannan, Janos Starker, Han-
naSchwarz. Cheryl Studer, Bernd

Gypsy.
Humours Simon’s latestcom-

edy is a self- conscious farce,
with numerous wiamwrtng doors
and lots of mugging but hollow
humour that as often as
it bits.

Cats (WinterGarden). Still
a sell-out. Trevor Nunn's produc-
tion of T.S. Shot's children’s
poetry set to music is visually
startling and chorBographfcaDy
Mine (239 6260.
A Chorus line (Shubert). The
longest-running musical In the
US has not only supported
Joseph Papp’s Public Theater
for eight years but also updated
the musical genre with its back-
stage story in which the songs
are used as auditions rather than
emotions (239 6200).
Les Miserable* (Broadway). The
magnificent spectacle car victor
Hugo’s majestic sweep of history
and pathos brings to Broadway
lessons in pageantry (239 G200). .
Me and My Girl (Marquis). Even

.

.

if the plot turns on ironic mim-
icry of Pygmalion, Forgettable
songs and dated leadenness. It
has however proved to be a dura-
ble Broadway hit (947 0083).
M. Butterfly (Eugene O'Neill).

Wefisl and Reiner Goldberg. To
Oct 2. Tickets: Konzertkasse Tel:
0228/775756.

Boafin

Berlin Festival until Oct 2 will
be a forum of 'East meets West*.
A Maurizio PoiUni piano recital
with works by Btanms^choen-
berg and Beethoven (Sat). Cham-
ber Orchestra of Europe and solo-
ist Gidon Kramer. Yuri
Baschmet, conducted by Niko-
laus Harnoncourt to Mozart and
Schubert (Sun). TbB Hamburg
Philharmonic Orchestra and Vla-
dimir Ashkenazy (piano), con-
ducted by GerdAlbrecht plays
Aribert Rehnann, Brahms and-
Janacek. Philharmonic.
Ludwigsburger Schloas, Theater
im Forum: 25th anniversary con-
cert of the Monteverdi Choir Lon-
don and the English Baroque
Soloists, conducted by John Eliot
Gardiner in Mozart and Bee-
thoven (Wed).

Venice

Teatro Tonkdo. Daniels Gatti
conducting Debussy's Dances
Sacres et Profanes and Ravel's
Daphnis et Chloe (with Harpist
Susanna Mfldoulan) and Iieder
by Richard Strauss, with

surprise Tony winnerfor
1988 to ameditation on the true
story of the French diplomat
whose tong-time mistress was
a male Chinese spy (246 0220).

Phantom of the Opera (Majestic).

Stuffed with Maria BJornson’s
glided sets. Phantom rocks with
Andrew Lloyd Webber's haimt-
ing melodies in this mega-trans-
fer from London (239 8200).

Laurie Anderson (Brooklyn
Academy of Music): Hie perfor-
mance artist opens the season’s
Next Wave Festival with her
latest soto wort. Empty Places.

Ends Oct 15. (718 636 4100)

Cihicago

Driving Miss Daisy (Briar
Street). The touching relation-

ship between a dowager, played
in this production by Dorothy
Loudon, and her black chauffeur
exposes (he changes in the South
over the past several decades
(848 4000).
Steal Magnolias (Royal George).
Ann FYancis and Marcia Rodd
play the leads in fids view of
southern life from under the dry-
ers in a busy hairdressing estab-

lishment (988 9000).

Soprano Pamela Cobum (Fri.

Sat at Teatro Rossini).

IfewYork

New York raHtarmoulc. Zubin
Mehta conducting. Mozart. Mah-
ler (Toe); Helmuth Rilling con-
ducting. Mozart programme
(Thur). Avery Fisher Hall (874
2434)
juiliiard Orchestra. Otto-Wexnar
Mueller conducting with Allison
Eldredge Ccello?. Beethoven,
Elgar, Brahms (Wed). Avery
Fisher Hall (874 2424)

Washington
National Symphony Orchestra
conducted byMstislav Rostro-
povich with Paul Tortelier
Ccello). Saint-Saens, Elgar,
Schubert (Tue); Barry Douglas
(piano). Mozart. Prokofiev, Gold-
mark (Thur). Kennedy Center
Concert Hall (467 4600)
Alexander Toradze piano recitaL
Ravel. Mussorgsky. Beethoven
(Thur). Kennedy Center Terrace
Theater (4674600)

Chicago
Chicago Symphony Orchestra
conducted by music director-des-
ignate TfrhnV Perlman (violin).

Brahms programme. (The, Thur).
Orchestra Hall (435 6666)
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EXHIBITIONS

London

The Hayward GaBaxy. Andy
Warhol — two years after his

death, a comprehensive retro-

spective cf the careerof this sem-
inal yet ambiguous and still con-
troversialartfet, since he turned
to painting from graphiedesign

in the eariy 1960a. Until Novem-
bers.
Tbe Serpentine Gallery- “Success

isa career in New York" - this

study ofAndy Warhol’s early

career as a graphic designer sort

illustrator In New York in tbe
19508 is complementary to tbs
retrospective at the Hayward

. .

and essential preparatory view-
ing. Daily until October L
The Royal Academy. Gaogcdn
and the School of Font Aven
— a fascinating study of the
prints made in the 1880s and
1890s by the loose society of art-

ists that came together at Foot .

Avon in Brittany, of which Gau-
guin was the leading but not
necessarily, at the tune, the oot-

standtog figure. Daily until
November 19.

Also the Art of Photography -

1889-1989 - In celebration of

the 150th anniversary of the first

practical demonstrations ofthe
Tnprfinm Until December 23. -

Hamm •-

FoadathMi Giannddfr: A Henry
Moore retrospective of some 50
sculptures, 80 drawings shown,
in rotation 60 engravings ,

is as impassive by thejudicious

selection of exhibits, ashy the.- -.

exceptional location for 12 of . .

ffiB m^n'n statuesin a
park wtth Alpine peaks as a
backdrop. Ends Ntfv 19

(026-228979)- . • ^

Wtkm covetinga

gS&assi, Fontas Hulten. End«

Nov.

Emopalla Japan 89. Having cele-

brated the art and culture of

Austria twoyears ago the Euro-
palla turns to the eastthls year,

bringtng to Belgium the most

The Whitworth Gallery. The -

Last 100 Years - a celebration

of the centenary erf Manchester
University's great gallery .

• .

through four small displays,
taken from its study collections:

Drawn to Paper - a selection
of British drawings and water- -

colours 1900-1939; A Century of
British Printmaktng; The Magic
Influence of Mr Kydd — Mocked
and stencilled wallpapers
1900-1925; and Modem Art & Tex-
tile Design 193080: throughout
the summer.

arts outsideJapan:. . _
Palais des Befutx-Arfa. The

~ Wiiwim ngmygrfBj-nnw qf Jap^

aneae art — an ovurviewcf Japa-

nese art from 3900*80-teihe 19th-

centurywhich bpenfi Wednesday 1

and ends November 28. •: - ~

Basque Bruxelles Lmuheat- Japa-

nese Buddhist Art fromthe _

Hyogo prefecture exhibits works
from the 7th to ,19th. century.
Opens Thursday,ends October ~

30.
-

Tewexs-Alsi^a; Fine Arts. Le
Cerde des XX, lafe 19th century •

Belgian Painters. Closed Mon, - -

Sun. Ends Oct 8L .
*:•

- ,7.-.' •>-.>]- .

Bonn
BeetbovenhaHeBoim-50por-
traits erf Beethoven by thh Ameri-
can pop artistAndy WarhdL hr
-addition to thefBounBeethoven- .

fret, an Andy’Warhol exhibition '-

in fairing plane until October 1.

tlon in Venice and the

CoundL Hogarth has

shown abroad
Sorter of the plcaresqnea^
social:satire could hardly be seep

to grreterndvantage
thantot^

ofthe CamivaLUntil Novem-

ber 12.

Mantua .

pnlazni ^Tratite* 1

exhibition devoted to Ginlip ~‘

Romano, Raphaels fevourttepu-

ofhis Hfe In Mantua, producing-

pajntlng, engraving and fresco.

jfriris November 12-

Muoe£ des Arts Decoratife. JO
aids le Cahier - Picasso's sketch-

~

boaks. After two years of mean-
dering the world over, the exhibi-
tion ends, aptly, in Paris. The-
40 sketchbooks covering a period
of 64 years follow closely Picas-
so's development. 107Rue de
Rlvoh (42603214), dosed Toe,
ends December8L
butttntdaMonde Arsbe. Egypt-
Egypt An exhibition of 25 cfaef-

(roanvra, wiorf

recent finds, starts withaUtUM
andhas-reUeb datingfrom the
middle-empire, continues with -

a golden crown of a high priest

of Osiris with some elements .

ofRomm ait andCoptic loans
and concludes with Islamic
exhibits. 1, me des Fasses-Saint-
Bemaxd (closed Mon). Ends Jan
14(40513836).
The Lotme. The glass pyramid,
built by LM. Pei. the Sino-Amed-
can architect, baa opemed to the
public as a dramatic entrance
to one of the world's most -

famous museums. Open 9am-
6pm, Mon and Wed until 9.4Gpm,
dosedTue.
Muste Rodin. A delightful 18th
century town house — Hotel
Biran - contains tbe life work
ofAuguste Rodin, whose powmy
ful genius opened tbe wayfim
modexn 'sculpture,to thegardma
UsThinker‘broods, the;Burners
of Calaifi-trudge to thehr-tragic-
destinyandBalzac,draped hi
Us cloak, defies time. 77, rue

~

de Varenne, dosed Tue.

.

Bfusfe d*Grevr.Printings. aculp-
tures, ottfets d'art and photo- .

graphs from the endofthe
1

;

romantic period to tbe begin-
‘

nlngs d modern art and roe
impresstonlst and postimpre^
skmlst coDections formeriy in
the JendeFamne. Here they
are counter balanced by aca-
demic painters, their contempo-
raries, kmg derided far their
pomposity. Entrance to the
museum is at 1, rue de Belle-
chflsse (45494814). Closed Mm*.

Bmedto Museum, Bussardstelg
- 9. A Franz Bferc retrospective .

with 180 drawings andaquaraUes
(1880-1916) most of th&Getman .-

expressionist painter^vrarks,
can be seen tor-the.fiisttime .

, : until OcL29l '. — 3 '-_

Vhmni
Secession. TbeitWfllghtof the
next few weeks will be tfafe 100th
amrfversarybftije

r
btrffi-oflAid-'~'"

wigWltiKenstdrLthepMtoeo-^:-
pher, architect and craftsman -

v*o until recently had not been
appreciated by his -fellow- ^ .

countrymen. Ends October 29
and not to be missed.
The itedmisches Museum.
Although not the most eluant
of \^ennese museums, has put .

together an exhibition exploring
the relationship betwgen art ana
Indn^hy and hnw indimtry Has

.

tapped tiie imagiiuitkm of-the-i.'

artist Etods.October26 1989.'.

.

-The BenedictineMonastery hi .*

Melk, an boihrrpdrrva.fipani.i-;^-

Vienna, celehrates its SODtn anm-
versary. Besides a fesdnating
collection of paintings, books-'-
and later, newspapercuttings, ..

the Abbey boasfe the finest - .

baroque architectnre.ia thispart
of Europe. Until Novembn 15.;

Ronm 'i '

j.

centuryRomdh'nfeafre and Car-
nivals. ThisafisQchiiigexhiMtkni
covers the years 1775, when £tus
VRh’s longrrign began,to 1799,
ami.attempt9toahfHrl1it1w.ihe.

I papacy andtiif: rew^uttonirul ^
-

: .Fra»re'afft*5feii tpcnEtcshw 'tiiefK

:• tre. Ends SerptSD:
"

' Tutin r ;•
_

JtussfankadGoyiM Arfc-rl
v 1870-1980. Renzo Ban;- architect
cf the BeaubouEg, bas given the
250 works chosenfrom Soviet r: .

*

mmeumsliy Giovanni. Caran-
deaite aarmniRnBriy egactive .

aettinfe turning theground-floor
woikshtgifftrf fflef dlsused^^Hat ; • “

fectory IrrSutheequiveMia^f'
- an Arab torf. EodsOctoberaa. ‘

'Wal—if trTTrir1 IhiHim Xrt-

1900-1945.

Forte <K Brtvedcre. African Art: -

The Boots ofModem

-

Art. One
bunded and fifty sculptures.
TTttrfr»W inwpod.-producedg
eB-dfffcreut tribes spread throngn
aaitral. western and southern
Africa. The works, lent by 12 .

major museums and 21 private

collections, date far fee most
' part from"thelast two centuries.

btttwfth an
—

*

—
contah
century]

Mew.York
Whitney Museum. A special

exhihtt from the museums
extensive beddings of Edward
Hoppcx highlight the realistic

painter’s Baris and domestic
scenes among the 150 pieces in

all media. Ends Nov. 5.

Museum ofModeru Art. Cover-
ing only eightryears, from 1907

to 1914, Picasso and Braque; Pio-

neeringCubism consists of mare
than 350 works of the two artists

during their fruitful collabora-

tion befece Braque left for war.
Ends Jan 16.

Art Institute. Fixing the Shadow
shadows tbe history ofphotogra-
phy at its 150th anniversary. Of
the iwflttans of possible contribu-

tions, the exhibit focuses on 400
pieces by 200photographers
(Dganiaed «-hrrmnlngfe«lly . Rnri«

November 16.

Tokyo

Teien MUseum. 400 Years of 1

Tokyo. When the shoguns

:

-the seat oTpowerto Edo in 1590
it rapidly became one of the
world's largest cities. Works in
this small but exquisite exhibi-
tion celebrating tbe city’s arts

and crafts range from scroll

and prints to porcelain,
swords and a stunning kimono
embroidered with wisteria.
Closed 2nd and 4th Wednesday
each month.
Guntoiry.Musennfc; Japanese Tex-
tfles. ,A selection of fine marks

- 'tfewT iTwiiihiewit American col-
leetkxL -'rangingfrond elaboraie
jciTnrtTiniirHTiri tiwatHrail fffwtrmwg

to simplefbemenhcoats and
other specialised garments.
Closed Mondays.

'

'Idemitsu;Museum. Zen Paintings
by Sengal-<17BO*lffl7)L Ink point-
ings and calligraphy by a monk
whose witty works reflect the
essence ofZan Buddhism. Closed
Mondays.
Buukaunira. The Museum. The
Tale erf Getqi and Murasaki Shi-
klbu. The opening exhibition
at Tokyo’s brandrnew arts centre
is devoted to one <rfthe classics
of Japanese literature and its
authnresa^r -

. WOIiCE OF HEDEl^OPlIQN •

HMG MOI^AGE iSfGotes 3 Pt£
Class.A Backed Floating Rate Notes

;e July 2015 ; : .

NOTICE IS HEROY GrVHV to the hdldcra of theClass A Mortgare Backed Floating RateNotes Due July 2015 (the ^3assA JMotes^), pE HMCMortrag&Notes^3 PLC ftbe^UBuer"\
that, pursuant to the Trust Deed ,d&ed l2tt De^d” J. betwe^the
aSHTim'

cSr{toration pl.
i
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;'ftu5tec, andWAieiJcy AmwanStdat^ 12th JuIy,1988Tthe Agency Agreement V between theTssuerahd MoreairGuaxanty
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^
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1 Angel Court
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Banque Internationale
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2 Boulevard Royal
L-2953
Luxembourg
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COyVMTGARDEN . .

J
-'fhenewCoveHt Garden Ring
-vhasgotoff lo.a magnificent

' .start. Theoutstanding quali-
-ties oTWednesdSy’s Walkure

(sponsored by Grand. Metropolitan)
were.. the: traditional, not to say
old-fashioned, ones: superbly dramatic
conducting by Bernard Haitink, at
onceleaJLin texture and, rich-memo-
tinnnl impagt^-Wphly-indtvidna] in its

Wagnerian “strand-world" and con-
ceived in grandly sustained long
spans; the finest. most' noble Wotan
voice - James Morris's —tbe boose
has beard formanya bmsryear, and a
cast ofdistinguished Wagnedans-able
to distil .deep, strong.'meanings frpm
wordsand notesfevea when someof:
those notes want -beauty at steadiness
of tone). ^ ". •:..•<-

It may seem odd to commence a
revfeBf of any modem Ring produc-
tioninto way. — and ,odds’ still when
the productkm .is by Gftz Friedrich,

and anything -bat traditional or
old-fashioned in its setting or noocep-
tual hasis. As a response to the great
epic this .introductory instalment
shows iteelffull erf disturbing fea-

tures, ^challenges, questions: as yet
withtrat3mewers.-~ Govent Garden
autHenqes^pHl haye to wait for those

.

in the.fiist complete, cycle; three years
henc$: Jet anyWagner staging capa-

.

ble aJ^ihspiring- a musical perfor-
mance e^hiB caHhre ipust be,worthy
Of afhnjratimr^and -respect cron from
London’s - most hidebound Wagner
conservatives.

This is, of course, Eriedrich’g.aco-

and Covent Garden Ring. It was
devised^In tbe mid-1960s for .the Deut-
sche OperBerfm,end hasbeen toured- -

internationally by that company;
wben,afterla8t year's DasMheingold,
all plans .were abandoned , for- a low-
cost COvent Garden ^rtie produced by
Yury- Lyubimov, the “portability” of
the -Bedm. staging speedily reposh
mendod it.as a feasible replacement;

.

(And- as^stopgap: .when-the house.,
re-opens in 1996 after Its planned

three-year rebuilding programme, a
wholly homegrown hew Ring will be
.one of the most eagerly awaited

-

undertakings.) Unlike the Friedrich
cycle of the 1970s, with its' brilliant
feats ofstage engineering and its allo-

cation of a distinct visual identity to
each opera,, the . Berlin-originated -

cycle keeps spectacle to a minimum
and presents the entire tetralogy on a
single set.
' This Is -the already-celebrated (or
notorious, according to taste) “Time
Taunel” designed by Peter Sykora: a
series of arches inspired by the Wash-
ington Metro and stretching in per-
spective into the far distance. K is a
Ring enclosed, shutofffrom Wagner’s
vast open spaces -and aides; the cata-
dysm has already .taken place - to"

Act 2 Wotan contemplates models of-

bombed cities (Berlin? Dresden?) —
and aB.the events, are wreathed with
dark fwarinikm (In griprfrinh'g WOTdS,
“ft’s as though we have lost sight of
heaven.”) ...
There axe fascinating futurist

details to the set; even when (m Act 1)

they Jar most obviously with the.
woeds (tree? spring? moon?), the intel-

lectual mAiiwiwm of the imagery- is

undeniable; The overpowering impres-
sion Is .of. grey, dank, late-1980s
despair; one baa regularly to remind
oneself that Die WaUdtre is generally
mndHniwH thft nyfft radiantly lyrirwl

and emotionally unstinting of the'

Ring operas.
- And yet. because of Friedrich's pre-
cise handling of-all the opera's charac-
ters and personal relationships, the
impression is constantly mitigated. 1
haw never seeqa Walk&re acted witb
finertunsd waiMtinity; in Ibis respect
tiie production is hot lost extraordt
nartty faithful to Wagon's staging
instructions but as subtly and logi-

cally motivated as any stage-play.
(The rtftfienlt long giTewt Ranees, so
often, removed from today's Rings,
with which Steghnde and Stegmund
mark out their first encounter are

Mary and Lizzie
THE PIT, BARBICAN CENTRE

James Morris as Wotan

enacted with wonderful naturalness.)

In spite of the unpoetk surroundings
and the often hideously unflattering

costumes, these are “real people:” one
cares j

paaainnately about tham, and
about their fate.

Morris, who in last April's super-
naturahstic New York Met Ring was a
wooden singer with a marvellous
voice, is transformed, a Wotan with
an inner life: the Farewell, deeply felt,

sustained in a heartbreaking, glori-

ously mezzo-piano legato, and sup-
ported by Haitink and the orchestra
with awesome hashed intensity, Is the
evening’s natural, inevitable peak.
Gwyneth Jones (Brflnnhtide) and
Rene RV>Hn (Siegimind), alumni of the
previous Covent Garden Ring, may
break phrases and bump out individ-

ual notes in familiar fashion, but nei-

ther has given a more touching or
rounded portrayal on this stage.

The new Sieglinde. Gabriele
Schnant, possesses a strong, unallur-
ing soprano tempered by passionate
conviction; Helga Demesch (Fricka) is

perhaps the most completely poised
artist on stage, making each syllable

resonate with mature authority. Intel-

ligent artists singing in their native
language - Kollo, Schnant, Demesch
- afford Wagner a vividness that is

strictly incomparable. John Tomlin-
son, Bayreuth's Wotan, is here a keen,
powerful Bunding; the Valkyries are
better as a team than singly.

The last word must be with Hai-

tink. He recorded this opera (for EMI)
with a less good orchestra (the Bavar-

ian Radio) before performing it in the
theatre; the experience has proved
invaluable, for whereas the records
are no more than competent, solid

routine, the Covent Garden Walk&re
is alive across the whole span of foe
drama, forward-moving and at the
camp tirna splendidly spacious in its

architectural control. On another
night the passing woodwind imperfec-
tions may be eradicated, the love
music of Act 1 even more expansively
shaped; it is hard to imagine Wednes-
day’s final 20 minutes easily sur-
passed. or even matched. With this

conductor in the pit the latest Royal
Opera Ring is full of highest promise.

Max Loppert

THEATH CLWYD, HOLD
V \iV „ -

The- play fe dime on air empty
stage; <JTpotfshed tties; "backed
by a semidnitaar curtain. A
row of modest lights runs
round the curtain-top (lower
for interims than for outdoor
scenes), and a. weak, spot,
mounted 10 .feet above the
staged - shines . obliquely
throughout, only once more
than-idraamenfadlyr- when’ it
flashes to hint at the lightning
in the^stornr that sank the
TnrjkMt Ships As at'^yj^nna’s

Bufgtheater,. there Vis ', no
lightmg fijim forward of the
stage.>The design is -fey jpiTpnn

Higlett. . .

The -costumes -are^<anytiting
frpm hrte Victorian <m, -but'to
CJypr^- Sen -

wear dark blue
1

brass-buttoned
unifonns. Othdlb, haidsomely
played u . black .Hakeem
Kae-Kazim, more .Bantu, in
feature than Moroccan, is^the
exception: He'wears Western
dress, bu^' over it, long white
robesto suggest an Arab. He is

clebrly* admired by all. the
Venetians, -, even by- Iago,
lon^ngVfor similar status . The
voice : '.quality sometimes
remindedme of. Paul Robeson.
01iver : Parker hits lago

precisely 'as a competent,
ambatibiia warrant-officer. but
hp ~ inigl|(^ iji) • yi^irthiiig" with
his voice

:

to emphasise his

social inferiority to Marik
Culwlck’a Cassio, an intimate

the high-ups, for these both
look much alike from Row' K.
The subtleties and the

powers of the (dot are made
very clear. There are never
more .-than the needed
minimnm of characters, on
stage, and a needed minimum
of furniture' (a point I. shall
come back to in a moment).
Personalities are dearly
blazoned Jn- a urinate; Jago is

so clearly-.a erode that it’s a

marvel Roderigo (Cameron
. Blakely) doesn't notice it from
the moment :

Iago cons him
outride Brabantio’s house.

Othello, summoned -from
tupping his white ram, is

almost dictatorial, and the
Venetians accept him as their
equat or more at once; Like his
ancient,- he likes, to make hla

good speeches down centre, i

Anna Patrick's Desdemona is
as self-possessed as Othello at
hm: first,appearance. She Is no

:
-mere innocent but a maturely
confident young women, and
this makes -her subsequent
foolishnesses the more
touchtog.- But director Toby

.
Rnberts0n-hB8 misjudged; the
scenes of her death.

'

. She . has asked for her
“wedding sheets" on her bed.
and EmiHa (nicely played by
Elena Ferrari) confirms that
she has put them an. But on
what? Othello murders
Desdemona to an armchair,
and not . without .a struggle.
The scenes afterwards, with
Montano, Gratiano and the
rest, look like . a- . staff
conference, thoughthe director
still has a surprise in store.

When Othello shows how he
stabbed tiie turbaned Turk; he
pulls a little dagger ftom the
ornament he wears to his hair
- not too httie to pierce his
awn heart

The production is going
rather slowly at the moment ft

runs three, and a half hours,
without many cuts to tiie text
The fault it seemed to me, was
too much emphasis on the
“Macready pauses,” that are
too many and too long. I am
Sure it will go better after a
few toys* playing. It runs until
October 21,

B.A. Young

ARTS GUIDE
OPERA AND BALLET

Bond Opera.Oovent Garden.
Thenew attempt at a Royal
Opera Ring opens with Die Walk-
ura: in aproduction by G5tz
Friedrich adaptedfrom bis Berlin
staging. Bernard Haitink con-
ducts »nd tiie cast includes

James Morris. Gwyneth Jones,

Rate KaBo. and Gabriele
Schnant.FInal performances
aSRxgoletto, with Ingvar WixalL
Lewrtina Vadnva andJerry Had-
ley,-conducted by Sian Edwards.
English National Opera, Ctdi-

aomn UngKrii National Opera,
Cottssmn: Kart Wed’s magrrift-

cent Broadway opera Street _Swma mmiio to LondcHi. Da™
Pountaey's production is con-
ducted by Carl Parts; the cart
famTtiAwt TCristins Ciprinsld. Janis
Kelly, Bonsnrantura Bottone, and
Richard Van Allan. Further per-

fotroances of Verdi's A Masked
BtdL Further paribnnances of

. theuttnob sung revival of

The MagtcFbOe.

It's attention to detaR
Pnridb* fe RmU irnim

CrnimfciiiM iy tf a. n—rie VmmM M*lk fathteMK juju aiw
Soadk Com leaf

Scanpk:CrownHotel

TfeAttre de la VUlo. Jiri kyflan

and the tfederiands Theaty
come with ajprogramme oKen
influenced by Czech foDdore and
Slav nostalgia. w^togchMeoK-
raphv with mu8lc(ti7ggfj)
IMgtiedeeChnpe Bsjw-

Gulliver's Travels
CROYDON WAREHOUSE
The Lords of Misrule are a
company formed only two
years ago by a group of Oxford
gradnates- Among their aims is

theIntention to revitalise ideas
and language to the theatre,

not forgetting “tiie power and
beauty of our English lan-
guage” — in which they have
the advantage over quite a few
critics, most young play-
wrights, and the Royal Shake-
speare Company, all categories

often unable to remember just

why the Tgngifch-sppakiTig thea-

tre has lasted for four centu-
ries.

This two-man adaptation of
QuOiver’s Travels comes into
tiie ideas department. _Alan
Leigh, one of: the. performers,
has adapted Swfflfs satire with
a doe, if nnnfiiwi, emphasis on
the bilious misanthropy. At

least one young couple sitting

in front of me seemed dis-

mayed and surprised at vari-

ous developments and — er —
outcomes (this version shirks,
nothing in charting bodily
needs), a reminder ofhow trun-

cated, expurgated and dis-

torted this particular classic

has been over the years in its

improbable metamorphosis
into a children’s story.

David Ford is the robust Gul-
liver, strong-voiced and ener-
getic; the adapter plays all the
other roles with the aid of a
ghetto blaster for music (Colin
Good's harshly jangling
baroque) and sound effects (the
gush . that . accompanies
Lemuel’s first pressing; physi-

cal' function 'in Xilliput), wigs,
the Occasional glove puppet,
chalk and tape to mark out

ship and tiring room on stage.

The Inhabitants of Bmhrfin-

grag (not Brobdignag as the
publisher had it, so the author
sharply reminds us) are distin-

guished by red noses. Differ-

ences in size are expressed by
i»arh actor standing in bis own
pool of light looking up or
down as his character's dimen-
sions flamanri. An imperishable
Stmldbrug winds himself in a
white shroud printed with
dates that take us well into the
future and totters off. mutter-

ing, disgruntled under the
weight of immortality.
The show won a Fringe First

in Edinburgh in 1988 and has
toured extensively. The effect

is cumulative. By the time we
reach the Houyhnhms - Mr
Leigh on lifts and walking
sticks, chicken-wire horse’s

head, grey skin slung over him
- the message is clear and
strong. Equine nobility and
human squalor come over
movingly; the language,
whinnied out by the actors, is

absolutely convincing. The
contrast between the sagacious
quadruped puzzling over such
alien concepts as money, law,
war, government and religion,

and the narrator, returned
home to a now repulsive
fondly in a world peopled by
lawyers, soldiers, bawds,
flatterers, politicians and the
rest, is powerful. The
uncompromisingly black final

mood has a disgusted disdain

to it that sets a Swiftian seal

on the whole proceedings.

Martin Hoyle

A Slice Of Saturday Night
ARTS THEATRE

As regularly as Saturday night,

though thankfully not quite as
often, the nostalgia musical
arrives in town on the back of

some more-or-less runaway
bandwagon. The more honest
of'them - and this is^ one -
admit to attempting little more
than to raise a few goosebumps
and let down a few yards of
hair.

The trip tills time is 1964. a
year when as the programme
note helpfully reminds us in
another convention of the
genre, Krushchev was deposed,
British MPs voted to end the
death penalty, and Nelson
Mandela was sent down for
life. And what were England's
teenyboppers doing to mark
(he occasion? They were down
at the Club a Go-Go dreaming

StaatBoper. Rigoietta is con-
ducted by Leopold Hager with
a cast including Patriria Pace,
Waltraud Winsauer, Hans Cbris-
Hnr>- Chowanschtscft&ui by Mus-
sorgsky is conducted by Claudio
Abbado with Ludmila Scfaemts-

chuk, Zednik and Joanna
Borowska; Der RosenkaoaUer,
conducted bySilvio Varviso, £sa-

tnres Gundula Jarmwitz, Margar-
etaBntenneiar. Helmut WUdha-
ber. Tosco, by Puccini. (Moil,
Thins). UEttsird’Amore, by Don-
izetti. Cast Includes Allda Ferrar-
tni, Noriko Sasaki, BoHando

.

PaneraL (Tues)
BaDst: Waltzes. Conducted by
Caspar Richter. (Wed)
VoOsoper. Operas and operet-

tas this week: Die Zauberfloete

by Mozart. Conducted by Konrad
Tjpj£n«r- (Fll)JXr OpernbaU by
Richard Heuberger, conducted
by RudolfHbL (Sat)Die Csardas-
furstin by Emmerich Kalman.
Conducted by Rudolf BibL
<fiunYDig Fledermaus, by Johann
Strauss, conducted by Rudolf
BibL (MoxO-Der Freischutz by
Weber. Conducted by Dietmed
p»niBt (Tues)JXe Ztrkusprinzes-

sin, by Emmerich Kalman, con-
ducted by Herbert Mogg.
(Wed)-M^no7t by Ambroise
Thomas, conducted by Ernst
Maeraendorfer. (Thors).

toy the Paris Opera (fcehertre.

by the Theatre Des Champs Eff-

Hie Nantes Opes (47203687)

Opera. Tosca returns with
Natalia Troltskaya in the title

role. Franco Bonlsom, william
Dooley and Rolf Ktitine.

Hamburg
stuntapper, per Troubadour has
fine interpretations byGlorglo

of Twiggy anti oggling the hoy
next door.

The cult following accrued
by this rolling stone since it

made its way from Brighton
via. .Islington's King’s Hoad to
lodge itself in tiie heart of the
West End was made dear by a
swarm of paparazzi the like of
which has not been seen since
Jeffrey Archer’s last blast, and
a swarm of faces which looked
as if they were once pinned up
on one's bedroom wall.

There is something entirely

endearing about watching a
show about teenage fantasy
and reality performed by a cast
of virtual unknowns when one
is sitting next to Gary Glitter,

aware that the voice in the
background is Roger DaKry’s.
If the Saturday Nighters’
hearts missed a beat or two,

Zancanaro, Nina Terentjewa,
Sh«ra» Sweet and Lando Barto-
tini- Der Uebesuxmk has Hellen
Kwon, outstanding as Arihia with
Kurt Sfcreit, Alexandra Agache,
Rolando Panerai and Gabriele
Bossmanfth in other parts.

Opera. The new Aida production,
by Jaques Karpo has Riwalind-

Flowngbt repeating her much
praised performance In the title

role and Is expertly conducted
by Bonn’s music director Dennis
Russell Davies.

Frankfurt

Opera. Britten’sSn Sommer-
nachtstraum is respectable wfth-

singera Jochen Kowalski. Linda
nrimtg, David Benefit And Vladi-

mir de KaneL La Scheme stars
Gyoergyi Brrr,° and AlbertoCo-

pido Un hallo in iiaschera

returns with a new cast led by
Lutdca Rybarska. Bruno Bec-
earia, Michal Shamir and Vera-
Baxdewicx.

Cohtgne
Opera. The successful Harry
Kupfer Jemfa production tea-

tures Eva Tamassy. Linda Pisco,
T/wnin Ryamek-Gausmann ,

Guenter Neumann, Alfred Knhn
and is conducted by Cologne's
new mugif* director James Con-
ton. The rarely played one act

operas by Rossini La Caxnbiale

di Matrimonial II Signor Brus-
ckbno.

Munich
Opera. £eMaze dr Figanifea-
tnres Lucia Popp, JeannePuana,
Angela Maria BlasL Alan Titus.

Alberto Rinaldi, KaflanEsperian,

they showed no signs of it in a
musical that ran the gamut of
adolescent emotions from A to
B.
The Heather Brothers, whose

work this is, are generous with
their energy, providing a good
couple of dozen numbers, origi-

nal in the precise arrangement
of words and chords though
wickedly and deliberately
derivative in everything else.

The mood of Marc Urquharfs
sharply tailored production is

parody that lingers im the soft

side of out-and-out style assas-
sination.
There is cruelty in David

Easter’s portrait of randy and
incontinent youth, just as
there is in the absurd incon-
gruity ofLisa Hollander’s Mary
Quant eyes and Mary Poppins
morals, But there is also affec-

tion for the innocence of an
age in which an impossibly
young Monkey look-alike
(James Powell) can find tremu-
lous lerv in his last dance with
a skinny waif (Mitch Johnson),
and in which the dopey sexual
advances of the local buffoon
(Roy Smiles) are foiled by the
gruffly paternal club owner.
Eric, nine times winner of
rock-tiU-tm-you-drop contests.

It is with Binhy Baker’s Eric
that the show pulls its trump
card, firstly in creating a char-
acter who brings the oldest
swinger back into vogue;
secondly, in finding a per-
former willing and able (pace
the lads) to keep it up. All else

is of little consequence.

Claire Armitstead

Ghosts and spectral images,
spiked with non-sectarian
regret, haunt the work of
Frank McGuinness, be they
soldiers at the Battle of the
Somme, a remembered baglady
by the Liffey, the dead youths
of Bloody Sunday, the models
of Caravaggio or the trolls of
Peer Gynt.
You enter The Fit to find an

improvised floor-level altar to
the Virgin Mary stuck In front
of a stage surface Ot interlock-
ing coffin litis. Designer Ultz
then adds swings for primitive
Irish harpies, the opening cho-
rus, and draped polystyrene
busts, it turns out, of Marx and
Engels.
As a translator of Ibsen, and

an imaginative equivocator on
Irish maternalism, McGuinness
has now reinvented Peer's
mum, old Aase, in the shape of
the resurrected mother (Dar-
lene Johnson) of two Irish
immigrant girls in mid-1840s
Manchester who fell in with
Engels as he researched his
early masterpiece of fulminat-
ing reportage. The Condition of
the Working Class in England.
The resultant play is really a

vaudeville. It is probable that
Mary Bums (Maureen Beattie),
with whom Engels later lived
for many years, was his open-
sesame to the nauseous cess-

pits of misery he found as a
pampered visiting bourgeois
with revolutionary ideals.
McGuinness portrays her and
an intermediary, narrating sis-

ter, U«ie (Lesley Sharp), as
avenging spirits of Ireland,
spurred on by an hilarious
Constance Shaddock in Repub-
lican tricolour (Pip Hinton) to
find their father.

He emerges, in a queasy
interlude, as a begrimed, down-
trodden miner played by Rob-
ert Demeger in purple body
make-up. This is suddenly
meant to be serious, which is

confusing after a pantomime
intervention by Nicholas Woo-
deson as Queen Victoria,
pirouetting on pumps with a
bucket and spade; and Marx
and Engels in bed together, the
former reciting an Ode to
Materialism while the latter
regrets the materialist waste of
the skin which once encased
bis chum’s circumcised penis.
Simon Dormandy is Marx,

Simon Russell Beale is Engels.
Their double act is exposed by
the sisters in the brilliant,

alarming first scene of the sec-
ond act, where Jenny Marx
(Katy Behean) arrives to throw
Engels' words about the slov-
enly, drunken Irish back in his
face. This is dramatic dyna-
mite but political rubbish:
Engels' arguments (not nearly
as racist as Carlyle's, which
Engels quoted in this section of
his book) are cool, dispassion-
ate and based in demographic
truths.

The charge of Mary, who has
administered a blow-job to
Engels while he excitedly
defines the distinction between
scientific and Utopian social-
ism. is that before he changes
the world he should change
himself. The heart sinks at
such banality, especially in a
writer of McGuinness's talent.

The first chorus of bog-Irish
harpies is succeeded by a rein-

carnation of Mary’s six dead
sisters in Beardsleyesque fin-

ery celebrating the Great Hun-
ger of 1846. This is a marvel-
lous juxtaposition of symbolist
drama and the mythological
playlets of Yeats. More confus-
ingly, they march on at the
end as Russian prisoners in
search of lost sons. It is these
links that Sarah Pia Ander-
son's production, superficially

enjoyable, signally fails to
explain or flesh out

Engels' book as a crucial ele-

ment in the swelling imperial
theme is not properly inte-
grated in the play. Other con-
nections remain to be made,
such as Engels' response to the
trainee Queen Victoria, jum-
pily delegating to Lord Mel-
bourne.

All evening, you think “If

only,” and wonder if McGuin-
ness might not have buckled
down a bit more and written a
Tom Stoppard-ish pot-pourri
with political bite.

The most successful areas of
the experiment - and if The
Pit is to mean anything, it

should house more such diffi-

cult, muddled work by major
writers; easy perfection
belongs elsewhere - reside in
the music, the atmosphere of
an Irish culture calling down
the years, the sense of an
avenging sorority. It is surely
significant, too, that the
Republican immigrant Catho-
lics talk in marked Ulster
accents.

Michael Coveney

English Chamber Orchestra
BARBICAN HALL
The English Chamber
Orchestra made a worthy but
unexciting start last night to
this season's series of concerts
at the Barbican. A return to
the hall after the summer hap-
pily (for the ECO, at least) reaf-
firms that a chamber orchestra
sounds better here than its

full-sized counterpart, while
raising again all the old doubts
about the acoustic: any instru-
ment near the back really does
sound an awfully long way off,

The programme featured
Colin Davis in two of his
favourite composers, Mozart
and Stravinsky. One always
expects this combination of
music and musician to yield
dividends and so it did on this

occasion, especially in the
unforced expression that Davis
is able to tease out of slow
movements. But it has to be
said that the zest of his con-
ducting in earlier years has
given way now to a manner
deeper and more introspective.
The performance of Apollon

Afusag&e that opened the con-
cert was affectionately shaped,
but without the rhythmic edge
that might have given it extra
lift. The gestures that Davis
favours most often are a hand
sweeping broadly along, to sig-

nify bows drawn long across
the string, and elbows weigh-
ing down for depth of sound.
The music responded inevita-

bly with a feeling of emphasis
and seriousness, as it was to do
later in Mozart's “Jupiter”
Symphony.

In between came the same
composer's Piano Concerto No
22 in E Oat, K482, with Elisa-
beth Leonskaya as the soloist
This, too, was a sober perfor-
mance, the limpid tone of the
pianist matched by subtle
expressive shading in the
orchestra that reached real elo-

quence in the Andante. But
when it was time to throw
inhibitions aside and, let the
finale run joyously away, the
performers tied it down - too
little energy, too much
thoughtful interpretation.
Leonskaya used Britten’s

cadenzas, no doubt inherited
from her sometime duet part-
ner, Sviatoslav Richter. Even
when one is expecting them,
these come as a bit of a shock,
though Leonskaya imagina-
tively made much of the
unusual chance to show off
expertise in two styles in the
course of one concerto.

Richard Fainnan

SALEROOM
September 29 to October 5 Christie’s to sell Picasso

Julie Kauftaann. Franz Grundbe-
ber, Francesco £Hero_Also
offered Rossini's rarely played
Most, Fuert Igor with Cornelia
Wnlkopf, Gabrlele-Marla Ronge,
Bodo Brlnkmann and Robert
Scfaunk and Madama Butterfly

with Eugenia Modoveanu and
Gudrun Wewezow.

Naples
Piazza del Pleblwito- An outdoor
Testa” of music and dance spon-
sored by the Banca di Napoli
»nd major Italian state holdings
and broadcast in Eurovision.

Roms
Teatro OHmpieo. The Ancademia
FDarmonica Season opens with
a gala evening which for once
lives up to this suspect term,

with eight truly distinguished
performers. (Fti. Sat.

Sun.). (293304)

HKan
Teatro Nationals. The Scale bal-

let company In Les SytpMdesJBaL
anehine's Apollon Musagete and
Birgit Cuilberg*s Signorina Chi-
na, with piano accompaniment
by Michele Fedrigottl (4396700).

New York
Metropolitan Opera. James Lev-
ine conducts the opening gala
of Aida in Sonja Friseii’s produc-
tion with Aprile Millo, Pladdo
Domingo and Sherrill Milnes,

in a week that includes Porgy
and Bess with Priscilla Basker-

vilie and Larry Marshall in Puc-
cini's II Trinico. Lincoln Center

<382 6000). _
New York City Opera. The week
includes the first performances

of Die tote Smdl in a decade with
Frances Ginsburg as Marietta.
John Absalom as Paul and Step-

hen Dickson as Fritz in Frank
Corsaro's production conducted
by Klaus WeAse; and Madama
Butterfly. Lincoln Center New
York State Theatre (877 4700).

Martha Graham Dance Com-
pany. One at America's premiere
modem classic theatres perform
mixed programmes from their
extensive repertory. Ends Oct
22. City Centre (581 7907)

Washington

Pacific Northwest Ballet. Return
engagement features the world
premiere of Firebird choreo-
graphed by co-artistic director
Kent StoweU. among works by
Balanchine, Paul Taylor and the

other co-artistic director Franda
RusselL Joffrey Ballet. Fort-
night's engagement celebrates
Nftinsfcy's 100th birthday with
the performances ofLeSacre
du Prinxemps and Les Noces.
y.mte Oct 15. Kennedy Centre
Opera House (254 3770).

Chicago

Lyrte Opera. The opening pro-
duction of Tosca with Eva Mar-
tan. Luciano Pavarotti and Sieg-
mnnd Nlmsgem Is conducted
by Bruno Bartoletti In Deppe
De Tomasi’s production. Jiri

Bout conducts Der RosenkavaUer
with Anns TomowaSintow,
Kathleen Battle and Julian Pat-

rick (332 2244).

Tokyo
La Traoiata performed In Italian
by the Nlfelkal Opera Company,
with popular Japanese soprano
Shinotm Safoh as Violetta. Tokyo
Bunka Balkan (Wed) (370 6441).

An astrolabe made in 1462 by
Regiomontanus, the greatest
astronomer of his time, sold for
£209,000 at Christie’s South
Kensington yesterday, on tar-
get. It carries the names of 30
stars with their pointers and
what is traditionally said to be
a portrait of Regiomontanus as
an angel on the reverse.
Another important astrolabe,

made in Augsburg in 1576 by
Christoph Schissler the Elder
sold to Simon Bun for £187.000.
three time the estimate. He
was regarded as the best scien-
tific instrument maker of his
time.
The record prices paid for

paintings by Picasso last sea-
son has persuaded numerous
owners to sell off their trea-
sures. The top price in New

York this autumn is likely to
be paid for “Au lapin agile,"
one of his circus studies which
might make over $30m at Soth-
eby’s in November, while yes-
terday Christie's announced it

was disposing of another
Picasso, a very early “La
Maternitd" of 1901, which
should exceed £10m, making it

the most costly work to be dis-

posed of in London thic season.

In Christie’s sale of 19th cen-
tury works of art yesterday,
“La juive d'Alger,” a bronze
parcel gilt and enamelled bust
with amethyst eyes and onyx
drapery, produced by Cordier
in Paris in 1863. sold for
£187,000.

Antony Thorncroft

New namefor SWRB
Sadler’s Wells Royal Ballet is

no more. The name was always
a confusing mouthful and so
there will be few tears over its

disappearance. Henceforth the
company will be known as the
Birmingham Royal Ballet in
recognition of the feet that Bir-
mingham City Council is pro-
viding it with a new home at
the Hippodrome Theatre, at a
cost of £4m, complete with
rehearsal studios, office space,
health studios, etc, plus a nice
subsidy of £lm over three
years.

The company moves into its

new premises in September
1990 for a two week season.
Over tbe two years from 1990
the better funded company will
present four newly created
works including a ballet by
David Bintley, plus eight bal-
lets new to the company.

It will still spend most of tbe
time touring and expects to
dance in London for more
weeks than it did when linked
to Sadler's Wells. IBM is to
sponsor the first season in Bir-
mingham.

A.T.

i
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The Polish

SOMETIMES AN onlooker has
to pinch himself to make sure
he is still awake. Here, in the
midst of this year's rather bor-

ing annual meetings of the IMF
and the World Bank, is

Poland’s new Finance Minister,

Mr Leszek Balcerowicz. propos-
ing to transform one of eastern

Europe's shakiest command
economies into a market econ-
omy - and in short order, too.

Western leaders will ask
whether the reform pro-
gramme being advanced by the

new Polish Government is

workable. The question is

important, but it cannot be
answered, for the simple rea-

son that what the Poles are
proposing to do - the compre-
hensive liberalisation of a col-

lapsing, centrally planned
economy - has never been
attempted. The West's leaders

will have to take a gamble. In

so doing they should remind
themselves of the size of the
potential gain and stop looking
so anxiously at their wallets.

Success cannot be guaran-
teed, but the ideas advanced by
the minister, though sketchy,

are encouraging. The Govern-
ment seems to be aware that it

will only succeed if there is

swift implementation of the
triad of stabilisation, liberalisa-

tion and privatisation.

Ending subsidies
With inna tion for 1989 likely

to be well over 200 per cent and
still rising, nothing is more
important than elimination of

the fiscal deficit and so the
planned withdrawal of subsi-

dies to food and loss-making
industries. In dealing with
inflation, however, backward
indexation of wages is a trap,

because it would greatly slow
the disinflation. Far better to

act swiftly, with as little wage
indexation as possible, and
deal with the consequences
through the planned reform of
social insurance.

The debate over whether
firms should be privatised or

S
ven independence under pub-
c ownership, instead, is

unhelpful, since independence
is most unlikely to be achieved
without privatisation. Fortu-
nately. trade liberalisation,

itself a necessary condition for

a rational price reform, would
minimise the danger of exploi-

tation of any private monopo-
lies that may emerge (provided

the natural monopolies remain

in public hands).

& all these areas the new
Government's plans are on
broadly the right lines. It is on
the details that western assis-

tance is needed. In offering

assistance, the West should
recognise three broad princi-

ples: first, it should not be
given in forms that are likely

to make the problems of the

Polish economy worse — food
aid being an obvious example;
secondly, all assistance should
support the reforms, but with-

out significantly reducing the

pressure to implement them;
and, last but not least, the
limit sbould be set by what can
be properly used, not by what
can supposedly be afforded.
This is no time to be penny
wise and pound foolish.

Debt-equity swaps
The IMF’s role in providing

technical advice to the pro-
gramme of macroeconomic sta-

bilisation is, as the Polish Gov-
ernment itself recognises,
important But the idea of load-

ing Poland with yet more debt
in the form of large stand-by
credits is quite unattractive.
Grants from western govern-
ments seem far more appropri-
ate. Meanwhile, the Interna-
tional Finance Corporation
could help with privatisation.

In this specific context,
debt-equity swaps would seem
highly appropriate, given the
Polish need for foreign capital

and entrepreneurship and the
importance of reducing the
external debt at the same time.

The most valuable form of
assistance from foreign govern-
ments would be debt relief.

One possible approach would
be the elimination of payments
of principal and interest on
nffiHai debt, on a rolling, two-
year basis. Meanwhile, the
least the European Community
can offer is unrestricted mar-
ket access to Polish exports.
While the West must be pre-

pared to do everything it can,
the Polish Government should
remember that these reforms
are being undertaken for the
sake of its own people; that

they cannot succeed without
comprehensive domestic
change; and that nothing that

can be done from outside will

make up for a failure to act
decisively at home. Foreign
assiatanm

,
though vital, is at-

best a helping hand; it should
never be viewed as a crotch.

US goals in the

Uruguay Round
NO ONE contemplating a
wager on the outcome of the

Uruguay Round of multilateral

trade negotiations can now
afford to ignore the part of the
talks related to protecting
intellectual property rights.

Hitherto overshadowed by the
debate on farm reform, intel-

lectual property has emerged
as a make-or-break issue for

the round as a whole.
The reason lies in the grow-

ing strength of the business
lobby concerned with intellec-

tual property in Washington.
This has already managed to

establish intellectual property
as a top preoccupation of US
trade policy, producing regular
rows between Washington and
countries such as Brazil and
Thailand (on pharmaceuticals
patents;, Taiwan (on motion
picture copyright) and Finland
(on mobile phone components).
Lobbying pressure was also
behind the long list of 25 coun-
tries singled out by the US
Trade Representative earlier
this year for special watch
because of their lax enforce-
ment of intellectual property
rights.

Washington lobbies

As they start to look towards
the end of the Uruguay Round,
trade negotiators acknowledge
that success will require more
than jnst agreement in the
General Agreement on Tariffs

and Trade itself. The resulting

package of trade liberalisation

measures must also be sold to

the US Congress without
whose endorsement it cannot
take effect This process will

unleash a new wave of activity

by the various Washington
lobby groups. Experienced
hands say that the group con-

cerned with intellectual prop-

erty has the muscle to per-

suade Congress to block any
unsatisfactory result

The lobby links companies
from a wide variety of indus-

trial and services sectors as
well as geographical locations.

AU of them can perceive a
direct benefit to their business
from better protection of their

intellectual property. They also

couch their arguments in a dis-

armingly populist way calcu-

lated to fire congressional
imagination. Rampant interna-

tional abuse of intellectual

property rights, they say, is

straightforward theft of US
property.

To satisfy them the Bush
Administration will have to
come up with an agreement
that sets firm international
standards of protection for
patents and copyrights with an
equally firm commitment to
enforcement and an effective

dispute settlement mechanism
so that wTong-doing can be
speedily redressed.

Seen as a rase
This is a tall order, given the

slow progress in the talks on
intellectual property so far.

Developing countries such as
Brazil and India ignore the
advantages that might accrue
from tougher standards in
terms of increased foreign
investment. They regard the
whole process as a ruse
designed to reinforce the neo-
colonial dominance of multina-
tional corporations and to pre-

vent the developing countries
gaining access to technology
which they need to promote
their own development. At the
very least new roles would
force them to start paying for
access to industrial processes
that they have been used to
obtaining for nothing.

Accepting new disciplines
would thus be a real conces-
sion on their part Many devel-
oping countries will not make
it without a worthwhile quid
pro quo from the US, probably
in the form of a firm commit-
ment to liberalise trade in tex-

tiles, a part of the round where
the Bush Administration has
so far displayed uneasy reti-

cence for fear of offending its

traditionally vocal textile
industry.

The need to win agreement
on intellectual property with-
out giving too much away on
textiles will pose both a risk

and an opportunity for the US
as the round moves Into its

final year. Without a trade-off

acceptable to both Congress
and the developing countries
the whole exercise could
founder. Yet the textile indus-
try has been defeated twice in
recent years in efforts to push
new protectionist legislation
through Congress and is not as
powerful as it once was. Han-
dled carefully, this is a chal-

lenge which could lead to slg-

nificant progress on two
important fronts as well as sec-

uring success for the round as
a whole.

David Lascelles assesses the task ahead at the UK’s second-biggest bank

I
n normal times, the installation

of a new chairman at one of the
UK’s top clearing banks would
be the occasion for a bit ofpomp

and circumstance.
But these are not normal times at

the National Westminster Bank, and
the arrival of Lord Alexander next
Monday will rob home that fact This
towering barrister was not due to
take over until next January, but
carefully laid succession plans bad to
be scrapped when his predecessor.
Lord Boardman, became a casualty of

tire Blue Arrow affair last July. Lord
Boardman retired early after accept-

ing the conclusions of the official

inquiry into the share-rigging scandal

that “a highly unsatisfactory state of

affairs'* existed at NatWest and
County, its investment banking arm.

Thus, Lord Alexander's Installation

is a reminder of just how severely

that affair shook the bank, though by
the same token it gives NatWest the
opportunity to claim that Blue Arrow
belongs to the past This is certainly

the message that Lord Alexander will

be trying to get across. In his intro-

ductory tour of the bank and its

branches he has found, he says, “a
remarkable display of determination

to recover from that setback,” -

though Blue Arrow is only one of
many challenges that will be facing
hjm
Lord Alexander arrives as a virtual

outsider to NatWesfs headquarters.
As one of the country’s best-known
QCs (noted particularly for winning
Mr Jeffrey Archer’s libel case against

the Star In 1987), he has no direct

experience of either banking or corpo-
rate governance. He readily admits
his low state of knowledge in matters
of high finance, let alone the techni-

calities of Third World debt or even
credit cards. His experience of the
C5ty is wider he has just completed a
two-year spell as chairman of the
Takeover PaneL

It is for the wealth of his connec-
tions, his persuasive manner and a
mind brimming with common sense
that he was sought out, and not for

his ability to man the bridge of the
banking equivalent of a supertanker.

In some ways this is a strength.

NatWest remains one of the dwind-
ling band of banks which still seeks
its chairmen outside. Lord Boardman
was a politician, and his predecessor,
Robin Leigh-Pemberton was a barris-

ter. They performed the ambassado-
rial role while NatWest’s tight-knit
management team - all of them
clearing bankers to the tips of their

toes - got on with running the bank.
"The bank was looking for an outside
perspective," says Lord Alexander of
his appointment.
But this may also be one of the

weaknesses of the NatWest structure
which was exposed by Bine Arrow.
Neither Lord Boardman nor the
bank’s management were on top of
events at their turbulent County off-

He will also have to
focus on the longer term
prospects at a time when
fresh competitive
challenges loom

shoot, and their lack of sophistication

in investment banking matters proved
fatal.

Lord Alexander will not be bringing
any special expertise in this area
either. But the NatWest solution to
the County problem has not been to
import more of the investment bank-
ing culture into group headquarters
- as Barclays has done with Barclays
de Zoete Wedd - but to tighten the
leash on County by, among other
things, putting more group directors
on its board. "County needed stronger
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An outsider

over at NatWest
management and much better
systems of control,” says Lord Alex-
ander. "Both are now well under
way.”
As far NatWest’s derision to keep

County going at all after the crisis,

Lord Alexander says: "it must make
sense to continue to offer a full ser-

vice to our corporate clients." Though
he shrinks from using the word "syn-
ergy," he argues that a clearing bank
can lend strength to a merchant frank,

and the other way round. And though
County itself has lost business in the
storm of bad publicity, he says that
the clearing bank branches are not
noticing any damage from the Bine
Arrow fell-out Banking customers
were sophisticated enough, without
being tnm, to realise tfrnt thin did not
affect the security of their bank.
Nevertheless, NatWest has now

fallen some way behind its competi-
tors in the Intensely competitive
investment banking market, and its

own executives admit that a long haul
lies ahead. Whether the benefits that
County brings to the group outweigh
the stresses and losses it has caused
is still doubtful, and Lord Alexander
may have to decide that NatWest is

better out of the business, rather than
just in the second rank. •

While restoring group morale wHL
be at the top of his immediate agenda,
NatWest’s new chairman will also
have to focus on the longer term pros-

pects for the UK’s second largest
clearing bank at a time when fresh
competitive challenges loom.
The very feet that NatWest is now

second rather than first In the UK
banking league indicates the quicken-
ing pace at the top of the industry.
NatWest lost the number one position
last year to a reinvigorated manage-
ment at Barclays. While NatWest
could console itself with the thought

that size Is not everything, Barclays’s
notable success with BZW suggested
that there were qualitative differences -

in management as weH.
Lord Alexander says he took sound-

ings when offered the post about the
quality of the people who run Nat-
West. He was assured that the bank
frari “management in depth” — a view
which outsiders generally hold too, at
least in traditional banking. Since get-

ting to know them he fra* formed foe-

opinion that . NatWest has "an out-

standing chief executive” in Mr Tom
Frost, a banker known for his stress

-

on marketing acquired from a five-

year spell running foe US subsidiary.

'

Certainly Lord Alexander sees the
bank’s strategic priority lying in its

traditional retail markets, which is

where NatWest has always been
strongest, rather than in new depar-
tures. With over 3,000 branches, it has
the largest network of any commer-
cial bank in Europe. Recently, this

business has been enormously profit

able thanks to foe strength of demand
for loans in the UK.
The rise in interest rates has put a

damper on that business. But the
question feeing all the clearing banks.
- NatWest particularly because of its

.

dominant presence In the high streets
— is whether growing competition.,
from building societies and otiers
have pushed high margins perma-
nently into foe past and forced banks
to earn their living the hard way.
Lard Alexander adopts the conven-

tional line that banking competition
has never been tougher. He says it

comes from greater awareness of
price and choice among consumers.
“But I’d like to think that their needs
can be met by us,” he says, referring
not just to normal hanking services,

hut others like mortgages and invest-

ments where he thinks hanks can

gain 1 new territory.
- •*: j '

On the corporate banking ride, he
was particularly encouraged to’ find
that the traditional -view erf a hank
mfltwgw as a man who sits at his

desk and waits fbr pecqde to come to'
frlm is changing. “Now, corporate
hanlring officers are getting out and
seeing customers. They’re thoroughly
enjoying getting out and -advising

-

their clients.*

NatWest Is the dominant bank in
tbe UK amaii business market with a
claimed so per cent market share arid.-

a loan portfolio of £7bn. Aside Iran
foe commercial satisfaction this gives
him; - Lord Alexander* approves-
because of the wider rate-^he thinks
banks should play in community
affairs.

Stacked against these fains is the
huge increase in costs which NatWest r

has suffered in recent years. Three
yeris ago, NatWest’s ratio of-costs to
income was the lowestamong the bog
four dealers at 63 per cent. In the
first half of this year, the ratio stood
at 65.7 per cent,-pUriiii^-NatWest JfaHfr

third place. But the ratio is heading
down again, and Mr Frost has
launched acampaign tesave£2QCzn of
'costs over foe nerft £3•years^

That may not be easyi&onL&lexari-
.der says he waa^ appalled by the
amount ofpaperwork he discovered in
the cheque clearing process. He
thinks NatWest will have to invest
heavily in technology to get rid of it
And despite the depth ofmanagement
he claims to have found at (he bank,
it is working at frill stretch and will

have to be supplemented by more tal-

ent from outride.
,

:

While protecting its home; market
NatWest also needs to find new ave-
nues for growth. Some of these may
crime in Europe. Lord Alexander
thinks NatWest has a lot more , to

dealers, making a success of It- Aside

gST^Ssiaed.liank to gf*
NatWest has only a spronMmg of

branches on foe-Continent arri it has

taken a cautious- approach to

But Lord Alexander says NatWest

-must be at the leading edge.
,

As- competitive pressures

Lord Alexander will face a mounting

conflict between the need to F”-*™
profit levels and bankers PJ^dence.

Earning, as it does, over *

year, NatWest needs to find nSOmot
new profits each year just to keep

growing at-. 10 percent - a tough

pctrfgrnnent at a time when banks are

also' being told by the Bank of

England to carry tnore capital.
,

-

Lord Alexander, sees hfeTrie partly

asa sheet -anchor to prevent the bank

chasing after the fashions which so

IK lead to- trouble, like property

lending, or Third World debt. Nat-

West managers will therefore find

their bright- ideas undergoing the

searching scrutiny of his hooded gara.

He confesses- to mounting anxiety..

about the. quality of some leading:

particularly of the highly leveraged

kind which has caught on in toe US .

and. is now spreading.to foe UK. -

As chairman of the Takeover Panel-

he has been 'reluctant to comment
publicly oh foe financing of bids. But,

in his new role, he is-Ukely to become -

more outspoken. Tm glad that there

is an increased concern about this in -

the US and that the concern is spread-

inghere," he says. He recalls reading

an '^r^Hdmwify study which concluded
-that arecession in tbe US on the scale
of that in 1973 would cause 25 per cent

of US companies to go bust
Not that NatWest is a big playerm

the leveraged market But he
will- be urging prudence. “We will

offer Joans to buy a car but not for a
good Chmese meaL”
Would .-this

-
prudent approach'

Include - writing-off 100 per emit of.

NatWest’s £2.8bn of Third World
loans, as .iLP. Morgan of New York
now seems ready to do? NatWest is,

after : aU, -relatively unexposed to

shaky countries^ it has already pro-

vided fbr 48 per cent of its lending and
could afford to get rid of it completely

if it wanted to. Traditionally, though,

such drastic action would be thought
disloyal to other clearing banks which
were- less strongly placed. But Lord
Alexander iaimpatient of such views,

nforie is
7
- no magic in foe clearers

sticking together,” he says, though in

a tone - which makes it hard to judge
whether he wotddirash NatWest that

far out of line.
’

' So Ear as the 'shareholders are con-

cerned, he says they must realise that
NatWest has to compete against
hanks Hite- foe Japanese, which are
allowed-to gear their capital up much
more highly and are willing to accept

He will face a mounting
conflict between the need
to preserve profitTevels

and a duty to stay the

light side of prudence

lower profits in the process. NatWest,
he points out, is number five in the
world in terms of hank profits, but
15th in asset size because the Japa-
nese have bigger balance, sheets.
But such excuses win cutfittZe ice

in the UK where NatWest is power-
fully placed and should have suffi-

cient strength to hold its place - and
shrug off the effects of Blue Arrow.
Lord Alexander’s challenge will be to
-see that NatWest does more than that,
and reasserts foe leading position it

so recently held.

Drexel takes

to London
Is Beverly Hills coining to the
City of London? And will

Europe learn to love junk
bonds? Such thoughts have
crossed the mind ever since
the word that Peter Ackerman,
once heir apparent to the great
(and indicted) Michael Milken
at Drexel Burnham Lambert,
is upping sticks and moving
to London.
Ackerman, who is 42. will

- in Drexelspeak - "coordi-
nate the development of the
firm's global high yield sales

effort and multinational invest-
ment banking activities".

A first reflection was that
the junk (or high-yield) bond
business in the US really must
be pretty washed out if Acker-
man, an ll-year veteran of

Milken's empire, thinks there
are richer pickings in London.
After alL the UK institutions
have not exactly been running
over themselves to bny the
subordinated debt that Sir

James Goldsmith dangled as
part of his planned reconstruc-
tion of BAT Industries.

But the word from Beverly
Hills is that yes, the US junk
bond market is displaying
some characteristics of a com-
modity market and, yes, some
of the Milken junk bond
empire has had to be moved
but of Beverly Hills as part
of the deal Drexel Burnham
made with the Securities and
Exchange Commission to keep
its securities licence.

On the other hand, Acker-
man is not about to rush round
Europe leveraging every corpo-
rate balance sheet in sight
Instead, he is said to see In
Europe the kind of revolution? •

ary conditions that preceded
the great explosion in the US
junk bond market in the early
1980s.

The operative word is “fer-

ment”. Ackerman will not so
much campaign for junk bonds
per se, but for the Drexel inno-
vation that gave the world
junk bonds in the first place

and might include a lot of
fency stuff involving equity.

Observer
investing the bank’s own capi-

tal in acquisitions, opportuni-
ties in eastern Europe and that
sort of thing.

Jolly Thatcher
Passing tribute to Mrs

Thatcher she is remarkably
loyal to old friends. The Prime
Minister has now turned up
eight years running at the
annual reception of the News-
paper Press Fund, a charity
for journalists. She has no par-
ticular reason to like the press,

yet each time she makes a
rather jolly speech. On
Wednesday she talked about
a visit to Glasgow: ”1 gave
them a load of home truths
instead of a load of home rule,

and they loved it.” Also about
her recent visit to the Soviet
Union: “I was the first British

Prime Minister to go to Siberia
and certainly the first British
Prime Minister to get out of
Siberia.”

As it happened, she rather
lost the thread in the middle
and became somewhat mysti-
cal about President Gorbachev
and General JaruzelskL But
the opening remarks were
superb. She should use that

impromptu, knockabout style

more often.

More hunters
I am asked, in the nicest pos-

sible way, to point out that

what Observer reported on
Tuesday about the founding
of the first Anglo-Japanese
head-hunting firm in Britain

is not quite true. There is

another apart from foe newly
founded NB Selection Japan
Limited It is called Nippon
GKR KK and has recently been
joined by Michael Barrett, a

fluent Japanese speaker who
used to work for foe British

Council in Tokyo. Like NB
Selection, it has a female Japa-
nese liaison officer in Britain.

The reasonwhy we may not

“X hope foe British don't said
private aecnrttyjgnards.”

have heard of it before is that
head hunting is verar discreet:

so much so that thf buzz is

that Nippon GKR isdoing
some important work for
Toyota In Derbj

d Finch
member

one
r operat-
His
IMF

land*

i

Finch fight|
In March 1987

- an Australian
of the IMF since
of foe IMF’s four
ing officers -
complaint was that:
was being gravely
by US pressure
examples were in
in loans to Egypt
Now a senior

Washington-based
for International

Finch has returned H the fray.

EBs dismay is reveal^ in a
pamphlet - The IMR the
Record and the Pros* tet -
publishedjust before his

year's annual meetin s in the
International Finance series

of Princeton Univerri fs
Department of Econo: lies.

“Because decisions regard-

ingfinancial assistant ; to

Indebted developing o untiles]

were no longer based on.com- ;

.

patibllxty with repayment •

terms," he argues, “lending/: •_

was guided increasingly by .

the political preferences of tbe
leading industrial countries.

The collegial relationship of
the IMF staffwith foe financial
authorities of borrowing coun-
tries crumbled, and the credi-

bility of theIMF suffered.”
In the process, he asserts,

"the narrowing focus of foe •

IMF’s financial assistance and
the IMF's declining ability to .

maintain order even in the
seraiting of its own loans have
steadily undermined the origi-
nai intention to wi^ the IMF
a central monetary institution
dealing with foe problems of
foe major countries.”

Star & Garter
Anyone who has ever visited

Richmond, Surrey must have *

noticed the Royal Star and
Garter Home up on foe hm
Founded in 1916 for disabled
sailors, soldiers and airmen,
it is still going strong. About '

20 veterans from the First
World War are still there; there
are also younger service peo-

.

pie, victims of Northern
Ireland and the FaHdands War.
Even if universal peace breaks
out tomorrow, the home will

continue to have a role.
'

A charity Is being launched
to help fund. tt. TMs will take
the form of corporate enter-

-

tainment at Ascot, Henley, -

Windsor Great and per-
haps a few more adventurous
places. The profits wfll gq to
foe home, which costs about
£2m a year to run.

'

Ian Lashbrooke. the ':

.

director at foe Star and >

says that this is the first char-

.

ity to try to cash inon the. -

social calendar.

Nice to read to foe literature

that Richmond used to he.
called Shene - after the Ger-
man scMn. The originalaite

of the home was the model
for some ofLondon's more lav-

ish, hotels. The hotel had its

swansong in 1888 when Indian
princes came to Queen Vlcto- ;

ria’s Diamond Jubilee. It later •-

went bankrupt .

the-

A yachtsman's haven an investor's choice

orphiped wiW aU the assets

for the (tiscriminating property purchaser.

On the shores of the Mediterranean in Southern Spain,just
a

The wh

Tha final Phase of The Hatboor VWage
Studtos&pentriousestucrKK :

. - from £50.000
One bedroom apartments" ' ;• '•

- .from £60,000
Two bedroom apartments from £ i ooiooo
Choice ofperrfoouses.

.

'
: y from £145,000

The Beach Apartments
Luxury apartments with

'

todividual swimmuigpools
. from £30s.ooo
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iacflcators go on

“f tWs for manymat months I

J to revise my
long-smndlng view that the
ur Party baa no chance of win-
the next decttcm.

This observation owes wafateg to
®w?^cfopecatting; which anyone
ho follows it knows is bunk. It is
so remote from what the few serf,
e economists like to call the under"
1m? realities, since these do not
mompany voters into the booths
hen they mark their little crosses.
Tat it is all about is the perceived
Jopomicjcompetence of the Comer-
itiwea. The last time I looked they
ill had the edge on this, but a few
tore months of headlines about
ttira balance of payments deficits
iu erode it, and further increases in
iflation and mortgage rates, whether
alnntary or forced, could destroy ft.

The Labour leader, Ur Nell Kn-
ock. has the balance of payments
efldt imprinted fashfe his eyelids,
ver since the 1967 election he has
««a of the opinion that it would tum-
te the Tories out or power in the end.
no on the pound would contribute
ilghdly to the realisation of this
roam. If such a run took place dur-

-Jg the neat few months tt might give
Labour what the US President. Mr
Georgs Bush, calls the “Big Mo" -
the momentum - that it must
acquire if it is to maintain its teed
over the Conservatives right through
antil 1991 or 1990.
Alternatively. Labour could be

floated into office on a slowly rising
sea of high interest and mortgage
rates, accompanied by a rate of infla-
tion stubbornly two or three points
above the 5 per cent level the Conser-
vatives are praying for. Such Indica-
tors do not always correlate directly
with opinion poll ratings and election
results. That is hardly surprising.
They are factors of the greatest impor-
tance. bat many other variables play
a part in tWMfag how people vote.
Yet the coincidence of the trend-

Ines in the graph la

remarkable. The level of poll support
for the Conservatives baa been
tadexed and set against a comparable
! adex at the mortgage rate. The fit is
i incanny. As the mortgage rate rises,

i uppers for the Tories foils, and vice
ersa. We can all play around with

] lumbers on a personal computer, but
; uch a mirror Image is rare. Look at
985. Look at the long haul to recov-

' ry in 1987. Now see what is happen-
ig in 1989. The Prime Minister has
wo years until an October 1991 etec-

Lon: anything later would be called
inning on until the bitter end jmH
irther damage the Tory case. Mrs

' hatcher badly needs a resurgence of
ter Chancellor's good luck before the

i nd of next year, or perhaps a new
Chancellor.
Mr Kinnock has to a large extent

manufactured his own good luck, by
abandoning some of the voter-repel-

ling policies formerly propounded by
die Labour Party. Unilateral disarma-
ment has been cast aside and the
European Community embraced. His
achievement must, however, be put in
proportion. The reshaping of his party
is stffl incomplete. So far be has made

POLITICS TODA Y

The magic that

Labour needs
By Joe Rogaly

Labour a contender in the event that
the Government manages the econ-
omy so badly that the swing agamst it

is greater then anything recorded in
the post war period. 1 still find it hard
to believe that the Conservatives win
be that incompetent.
Sven IT they are. Mr Kinnock can-

not win outright unless enough Tory
votes travel directly to Labour with-
out stopping in the centre. This
depends partly on Labour and partly
an the centre parties. The necessary
disintegration of the latter Is already
taking place. For the wonderful abcur-
dities of British politics reached new
heights at the recent conferences cf
tbe Social and Liberal Democrats, the
Greens, the Scottish Nationalists and
the ramp Social Democrats. The last

of these ended In pure force on
Wednesday as Dr David Owen contin-

ued his ludicrous game of stud poker
with the two larger parties, daring
them to call his bluff when the world
knows his bote cud is a Quae of noth-
ing. "If you do what 1 say. m give
careful consideration to joining you.**

he boomed, as Mickey Mouse might to
Superman. His endorsement could
once have benefited tbe Labour Party;

by 1991 it may be an embarrassment.
What none of these parties or their

leaden comprehend is that the Brit-

ish system of choosing governments
depends on a method a voting known
as first-past-the-post. They talk about
proportional representation sagely
enough, but show no sagadty In act-
ing as if it were already in place. It is

not This means that either Labour or
the Conservatives will always win
unless the electorate perceives that a
third force is strong, united and
stands a chance. Such a third force
existed before the last general elec-

tion. At that time the Alliance seemed
set to replace Labour and become the
European-style social democratic
party that Britain so badly needs.
Since then, for reasons it would be

tedious to rehearse, tbe Alliance has
dissolved itself. Where once the cen-
tre parties could aspire to around 30
per cent of the vote and rising, now
all the tiddlers taken together, even
throwing in the Welsh Nationalists

for good measure, account for only 20
per cent or so of stated voting inten-

tions. That fifth of the electorate is

divided into half a dozen unelectable
and mutually anbywhHp fragments.

The Celtic parties have an obvious
reason for their sepmate existences.

rz 1 1 ,

i

t
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although under first-past-the-post

both would do more far local auton-
omy if they worked far a Labour vic-

tory than by holding out alone. The
Greens can reasonably say that their
vision cf a world in which industrial
development is curbed and population
growth Is reversed is so different from
the programmes of afl the other par-
ties that they have to stand aloof, in
ah aura of born-again virtue.

The Democrats and the Owenites
have no such excuses: everything
they want could just possibly be bad
if they wound themselves up and
joined tbe Labour Party, which might
win if they did. Dr Owen might pro-

test that he is offering all and sundry
a series of deals that would amount to
an electoral pact, but this is correctly
interpreted by his audience as a des-

perate call for a lifeline from an expir-

ing party. If be means what he says
about PR he should rejoin Labour and
argue far it from inside.

You have to conclude that none of
the above, except perhaps the Green
Party, is really as horrified by the
proapact of another 10 years at Mar-
garet Thatcher as they say they are.

To hear them talk at their confer-

ences Conservative rule la becoming
an insufferable burden - in Scotland,
to a nation that has decisively
rejected the Tories: Democrats,
as a heartless return to a clou-based
society, to the rump SOP, as a sore
road to the destruction of the
National Health Service. IT all this is

true, why are these political mte^eta
fighting one another, not to mention
the only opposition party that could
concelvahly win next time?
The short answer is that Toy Gov-

ernment is not to them tbe worst
thing that could happen to Britain; it

is no worse than what they imagine
would be delivered by Labour, and, to
some in their secret hearts, possibly
better. Whether this reasoning applies

to their followers is another matter.

Once wa are back to twoparfy politics

everything depends upon an old see-

aavr. On the one itde Is the degree of

atisfactlon with tbe Government's
economic management. One tbe other
is the Inherent mistrust of Labour
among the consctenceatruck middfe-
rlass voter* it must attract Mr Kin-
nock Has gone some way towards tilt-

ing that' balance more lit Labour's
direction, and may go further at bis
party's conference, which begin* in
Brighton thtft weekend. Short of an
unprecedented catastrophe, such as a
high and rising mortgage rata far two
more yean, what he does will almost
certainly be insufficient-

I suggested a few weeks ago that
what nught clinch victory, assuming
a season of favourable winds for
Labour, would be a oomndtswat to
proportional representation. This
would have centre-party voters with
no mtson to vote for tbe fata of the
former alliance and every incentive to
vote Labour. It would rastfUft wawr-
ora that Labour did not mean to win
on a moderate programme and govern
on a radical-red one - far if it did It

would low badly in a subsequent ejec-

tion based on PR.
Support tor the validity of this sug-

gestion has now appeared In tbe
results of a Mori survey commis-
sioned by the Electoral Reform Soci-

ety. Just about half the population
knows *^ust a little" or more about
PR; among theeo then Is a dispropor-
tionate number of mkkOe-elass. mid-
dle-aged and southern votes*. They
are the voters Labour needs. Mori's
figures suggest that if the party
embraced ML today tt might gain at
least a 3% to 3 per cant swing from
the Tories, and twice that in the
south. The effect after a camgefon to
raise consckaumess cf the PR lasus
would presumably be more pro-
nounced. but even at the lower md
thoro faw extra points could make tbe
difference between a fourth election
defeat for Labour, mid. just at the
remote edges of posalbllttr, a victory.

ff the Labour leader concentrates
on this proposition be may y*t over-

rate his deputy, Mr Roy Battoafcy,
and come out far proportional repre-
sentation, He would also have to over-
come some internal doubts. One rea-

son why he is disinclined to accept PR
In elections to the House of Commons
is that he behaves people would say
that he did so ftem weakness, from a
fear that Labour could not win on Its

own. This fat a tenon to do It white
Labour Is nhsnil In the nails* as it

currently is. Another objection might
be that he would not want to be
accused of responding to Dr Owen's
challenge. Since there Is already a
strong movement to have electoral
reform debated in Brighton, that can
be brushed aakte
These objections are of small

moment whan set against tbe petssh

tial recovery of the Conservatives.
They know that mortgage rates can
go down as well as up. Thus In spite

of tho balance of payments figures,

the odds against Labour winning next
time are still so long that Mr Kinnock
needs every magic ingredient he can
assemble. PR Is one of them.

Lombard

Home truths

about trade
By Michael Prowse

THE CONSERVATIVE Party
was able to storm to electoral

victory in 190? portly because
iu claim, to have '•trans-

formed" the British economy
seemed to ring true. Living
Standard* were rising tttpbS?

yst inflation rad the balance of
payments remained under can-

to*
MgM
OflnZMsnt

wm -now exMrieadflg an eco-
futiif mlraae oomnerahte in
afgnifiesnee to that previously

tattering surplus was therefore

gradually eroded- For years,

the attrition «W oof seem to

matter. The UK was sored by
an improving trade balance

-

first ha food and then in fuel.

In tits rarly w. ministers

wen cock* hoop. Tbs W*n»
at Mfisnti constraint on

of Europe had become the
Charles Atlas of tbe world
economy in tern then a decode.
Today, tbe muscleman is

foaling onwaZL Wags inflation

e cotnpartBsr to u« moaim
by tbe Tories in isrit. Unem-
ployment Is far factor and
about to resume tta rtea. Tbe
balance of payments, as tbe
August figures confirmed is In
ghastly shape: the current
account dafldz is runningatan
annual rate of mm or 4 par

la merely a temporary setback.
2s Mr Lawson's worn, Britain

has simply had "too mneftef a
good thing.-' Consumption,
owing to a mtaddle about mone-
tary policy, waa allowed to rips

for too quickly, ft Waked into
tmporta and resulted to a rapid
deterioration of the current
account. However, monetary
policy bra been tighteMd. TMs
is already curbing domestic
demand and wffi shortly rate

back the trade dcfidL Ifcan-
wfafle a bad at iditrwvWKiiilC

.

reform* bat sharpened the
competitive edge or tbe econ-
omy, Everything marina art

fair far the 1990s.

You have to he extremely
to swaBow tide ecto-

story. Britain's trade
hare certainly been

axararbiied by tbe consump-
tion boom, but they also reftect

e long-standing structural
walrusis - a weakness, more-
over. that was exacerbated by
economic mismanagement at
the turn of the decade. The
iwwMmb Ik a BUfobsO la that
formoet cf tbe port-war pat ted,
the volume of manufactured
import! has risen much
than the volume of
turad exports. A large

Bui line** wra msMy a reflec-

tion of the sharpness <rf tho

UHOfil racesekm, which curbed

import demand, and the buoy-,

aacy of North So* oil revrow*.
Tt* reality waa the* the Ugh
starting policy of Urn early

UfiOa bed Wiped out nearly 20
par oak of Britain's manufac-

turing base. Tbe IK economy,
wteatenrad In the JLSfflk, was
bow for tee dependant an ser-

vice*, meet at which are tuura-

desfae. Yet consumers' appo-
int- far manufactured import*

trad, if anything, grown. A
rapid deterioration of the cur-

rent recount was uoovatdabte-
Tfe* cbsBwss today Is not

hot to curb demand via the
blunt instrument of higher
Interest rates but to achieve a
rartroctwrfag of the economy.
The mittfreform of output 1ms
to be brought more Into fate

with tbe composition of

demand. Deindustrialisation
has fa be iwraed. Manufac-
turing Industry has fa expand
much faster then the rest of

the economy for a prolonged

period, ff It docs cot, any
uqumraai in tbe trade dati-

d* will be temporary.
Bat her* fie* « problem. The

Oswwat hM zraolvad that
She starting tacchengc rate wfli

ba Its principal tod for control-

line lunation, Vet tbe
aagnamstr rate eaterta Ha down-
ward pmaun on demand vie

the traded goods sector. Thus
tbe sector which the UK needs
to expand will bear tbe brunt
of the anti-inflation policy. Mr
Lawson may tints reduce the
trade dafidt in the abut term
bat oaly rt the expense cf a
further deterioration is the
UK's tangterm prospects. Tbe
only way rad of this box la to
accept the need for an osti-ht-

firth* policy which does not
rely on tte exchange rate. The
obvtaosaxvwur Is same kind of

incomes policy. Let’s hope the
Labour Party is trilling fa try

it fa 2992.

Letters

Italian banking Raiders, bids and BAT
From Mr Piero Barucd.

Sir, Tbe style of the Italian

bonks is very much the same
as that of all banks operating
in the industrialised countries.
The same applies to the reac-

tion of the honking system to

specific instances of possible
fraudulent behaviour.

It seems to rac that the
Financial Times in several
articles cn the Bancs Karim-
bio del Lavoro case, and nota-
bly in its editorial of Septem-
ber ZS ("Banking. Italian
style "I, has been too emotional
in us judgment. One would
have rather expected a more
ncutrai attitude from your
authoritative newspaper.

In my mind there is no bit-

terness. only a full awareness
of how risky International and
domestic banking has become
in today's global market.
A process of change and

improvement of tbe Italian
banking and financial system
Is under way. The core of this

process is competition and
openness.
We are confident that this

clearly defined trend will allow
the Italian financial structure
to (ace successfully the keener
competition in the interna-
tional arena, and to be an inte-

gral part of the financial envi-

ronment which Europe is

building up.

These tendenetes would cer-

tainly emerge from any
rate in-depth and impartial
analysis. The Italian Banking
Association, for its part, will

continue to contribute to such
analysis.
Piero Baruccs,
Dorww,
Associadcne Banana Italian
Piazza dci Gem 49.

Rome.

From Ms Christine Lory*.
Sir. Your leader (“BAT and

tbe raiders." September 27>
highlights the Industrial and
economic absurdity of allowing
industry to become a hostage
to “j;:nfc bond nuders

"

In tbe sane way that Mr
Jacob Rothsrhtid has com-
mended BAT fsr "doing well at

schacL" there are lessons to Ik
team: from the 1*5 takeover
scene and an intimate know
ledge e# leveraged htd tactics.

FcLowiag the example of ow-
es state. changes ir. jewriafive
thinking may be Twcevsary to

level the takeover "playing
field."

la New Jersey, tbe law
requires a takeover specialist

who purrlu*r* up to 10 per
cent of a company's xhares to
present a phm fa the board of
directors. A party that acquires
more than 13 per cent and docs

not go to the board is pre-
vented from merting or selling

any part of tbe company far a
period of five years. The board
may also review not only the
price of the Tender offer, but
also the effect tbe takeover
would have on the company's
employees, tbe community in
which it is located and other
people wtth an Ifiterefcl in the
outcome.
The leveraged bid process

requires monitoring so that no
<r.gle entity in s takeover has
an enfair advantage. Govern-
ment and industry mart tr?t

ignore The public policy dimen-
sion of bids, or the experiences
of conspesint In the 1*5.

Christine Largr,
Chairman and Managing
DtretEjr.

Epigram Assangtes.
Sea ftusktn Rf4i.tr.

SAX LUtie RasieO Stmtt WCt

r
t* } s

EC directives Textiles Fire and flood IT training
From MrErieM Dodson.

Sir. In "The good, the bad,

the indifferent* (FT September
25). David Buchan argues his

case well. He demonstrates the
problems made for tbe £C
Commission by the reluctance

of some EC member countries

to implement the provisions of

directives under which they
arc required to incorporate

into their own laws adequate
machinery to give effect to
directives.

He might also have empha-
sised a proposition now well

established fa the English
courts. It is that while a direc-

tive docs not In Itself Impose

obligations on. or give rights to

an individual, tbe Individual

may none the Jess rely upon its

provisions even If a member
country has not expressly

implemented the directive.

It may be envisaged, there-

ore. that on Intrepid Btigafil

- sued, for example, by a
cater supplier for its charpss

- might resist the claim by
aleading that the suppUa* ww»
tot of the quality raqubw* by
he relevant directive*. An
iction of this aott wwU no

loubt be a poor substitute to
jroper implementation, but
ndirectly it could bring about

he same effect

Stic H. Dodson.
TheKnoU.
7 Ladythorn Crescent.

Sraxihail
Stockport
Ttxshitt

Fnm Mr JJl Sightmaal*.
Sir. Nigel Lawson’s declara-

tion to the development com-
mittee cf tbe IMF and World
Bar.k (‘‘Criticism of trade pro-

tection * FT September 26) that
the Multi Fibre Arrangement
(MFA) has imposed "an enor-
mous cost on the wnrid econ-
omy" and that developing
countries have been denied
free access fa industrial coun-
try markets, appears to conflict

with government policy.

The MFA has brought order
to International trade in tex-

tiles and clothing. U guaran-
tees a growing feed of access
to developed markets, particu-

larly far the poorest supplying
countries which would other-

wise tase out to the dominant
ones.

The future of the MFA is

now under dtecusrtos m the
GATT round erf multilateral

trade negotiations. At the mid
trim review In April It was
clearly established that the
future of the MFA must be
linked fa progress m strenfth-

sning the rales end dfedpHns*
tif GATT. The Government has
committed itself to this

approach. There can be no
question, iherefrre. of relaxing

the MFA until (here has been

progress in dealing with dump
fag, export sub&idm, and the

tariff and nan tariff barriers

which hinder our expert*.

JA Nightingale.

Apparel. Kmtting it Textiles

Alliance.

7 Simliooc Place. W7

Frm Mr F. Seri?

Sir. Harrafc ’04j*erv«rr"

(SeptcmVr fv ajmng the
mockrakinc perpetrated by tbe
BBC's south e«: sews after

the 8X pm Saar. Lufirtin. Is it

really necessary far the BBC
L-ontir.'Jctrt!? to feed as with
this type of new,-.* I: is not os
though ora iterc out cf several
was (Luster related Most cf
the tir.r, all cf :hcm are.
Sorely airing the who
live in the »uih cast, there
must be other r.e«s besides
acrafenls. rape, fire and so on.
F. Seely.

30 Bamblmg Wag.
Potent End.
BerkAamsSetl,

Sera.

From itr Inor H Stevenson.
Sir, Tb* nxisb nrws Is

nstbriir. most .trms in tir tml-
ktin w^Kld ic spiked by the
ntif.v of a »rrkiy iqca; news-
paper Unfortunately. takes
!!s cr.;«ur from the 9.CW pm
main news which ix equal!?
compounded of "shock humr*
stars.*.

My family watches the 900
pm news In ti»» lingering belief

that t.V HP-C maintains a
dtgrre Jt irutracj and ^cc-

Lrre the wurl-i ;v not
tha: bai We scow, wc live m
>

Ivor D S:cvot*wo,
.Vine Alth.
finned*: Hoad.
ftwrS(Sr<n Tkmr*.
CXTL

From Mr Rag Rxrnctesr.
Satr.e information technol-

ogy employers TIT employers
ta,i.ng to widm recruitment
areas.' FT September 2Sj have
dnroastratrii that innovative
•ppruschrx 13 IT training can
•urviate she industry's abort-
age of skillsd r>co'ple The
SatioLsl Crtipuling Centre
b» estimated that that short-

age wiil grow lu more than
10O.OOO by Kflg from more than
20.00G today -

BP, Hr« felt- Packard. Fi
Group, the FttX Cfffire. ICL and
a number nf other orgafara
tions recrnlly started the
Women Into IT (WIT} cam-
paign to rttrourage more
women fa tipr up carom in

tbe vrior.W lira to deepen
the pofil of if skills.

For real tpectiveness. how-
ever, empifiycr* must hIvo

make individual efforts. The
trchr.n’ofs and expertise ix

new avaifafir fa train peitple

to a hUfa nted fa a very short

time, and more cheaply tiwa

before- Fre example. ICL has
drwbped s programme cailrej

-flysHg start" *» tun* reemrw
into compelict computer pro-

grammers it just eight weeks.

Ail tJr etMerae shows that

crr-.pir/.tr, Gut take (raining

SPriMUJLly hpid cm to staff for.-

str 033 <sklrr k*s Brum the
se'jtr} isfiatton that job bop-

urn* rrexpjL
Kv\ TwWndru».
XL
Reaunanl
H'roir.y. Bnhr

Rotherham.
There’s Nowhere More United.

The druvon to move a company is never an

ww itfic lu m.tKc. Ill almmt as lurd as dcaifrng

wiiere to mo»c to.

Of courv ynu couUI simply do wkii over 300
oihrf sunipaniev have already done. l*hey moved
in RiKhcrham, makm}; it one of (he mmi wccraful

Development Areas in theamntry. And since an

tntcrpmc Zone wa* added in 19X3, w cVe
drvchipcd jJmcrit 2fl0 raidirionji avrps.

In that nmr wcVc created ncaiiy 5.400 orw
and Iwud then) i« 5 nullion sq. h, of new

frwidmp. Hut luppily that sriil k.ivci plenty of

atiMviive opponnnmes h»r a whole variety of new
hy*i»c«c\ nuiudinfi oilutvand hotels.

THE

Oeartyr Rotherham Jus. w-fat *r ink** fa tj^
way of grants, ammijin»a4on# Arid tfdstMftjtlurc,

But what give* Rirthrthani ns edge «c iu people.
ThenA a team tfurrt, a wdlmgpcM to get

things daw that, well . . ,gm things done.

Wean show v<w motor awntrocfaoo work
in Rcrfbcdum »hih has taken aorfttalh' half

thr time that wrarfd hetr^meml elsewhe re.
So rf youVr cratndtrrng nsewasg offers,

«

even huiidasic tifficn, gtsc us a raft

Ring Keith Kent II ua iO?U9? 3T2D99 and axle

for 1he ft*jfbrrhaT- f,jut hfo.

Vmlt fiwl the ponpM- e»f Rothctham ikxs't

pi« wmV. They w«rfc togeihn

WAY Of GETTING THINGSDONE
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PepsiCo signs Soviet barter deal
By Nancy Dunne in Washington

PEPSICO, the US soft drinks
group, is entering an unusual
barter deal with the Soviet
Union under which it is help-

ing to finance the building of
28 Soviet Pepsi plants and act-

ing as an agent in the sale of
new Soviet ships.

Mr Donald Kendall, chair-

man of the executive commit-
tee of PepsiCo and a pioneer in

US-Soviet trade, said the facto-

ries would cost more than
S200m and would bring the
number of Pepsi plants in the
the Soviet Union to SO.

Tbe cost of the plants and
bottling equipment would be
covered partly by proceeds
from the sale of the ships. Mr
Kendall said PepsiCo would get

a percentage of the sales equal

to 8254m.
“When these new plants are

Installed, we will be selling

more Pepsi-Cola in the Soviet

Union than we were selling in

the US when 1 joined the com-
pany after the Second World
War." he said at an award cere-

mony from the American Com-
mittee on US-Soviet Relations

in Washington.
In the past PepsiCo has

helped the Soviets to dispose of
cruiser-frigates and subma-
rines. Mr Kendall said: “The
people who got them are happy
as hell because they [the Sovi-

ets] make very good ships."

Mr Kendall was president of
Pepsi-Cola's overseas

operations when he agreed to
set up a Pepsi kiosk at a US-So-
vtet exhibition. From that
exhibit, the company was
given the foreign consumer
product franchise in the Soviet
Union.
Mr Nikita Khrushchev, the

former Soviet leader, came to

tbe kiosk, he said, and sampled
one Pepsi made with US water
and one made with Soviet
water.
He said he liked the Soviet

product better and went on
with then Vice President Nixon
to another exhibit which
became the scene of the
famous “kitchen debate."
Mr Kendall said he was

almost fired for agreeing to the

first exhibit
“Every step along the way

we've had critics saying we
couldn’t go any fur-

ther. . . how would we get our
money out? It can be done if

you have the guts to go do it

and stick with it”

He said vodka and Pepsi
sales had been the “best
barometer of political relations

between the US and the Soviet

Union. “Every time something
(bad) happens the sales go
down. I can't wait for President

Gorbachev to come back
because after bis last trip here
our sales took off.

”

PepsiCo has had a formal
trade agreement with the
Soviet Union since 1972.

Trade winds from Washin stir fears in the paddy fields

Japanese
farmers
resist US
pressure
By Robert Thomson
in Sakata, Japan

IN some of the paddy fields of
Sakata, rice harvesting
machines cut a path through
the mature autumn stalks,

while in adjacent fields poles
draped with bundles of hand-
picked plants are monuments
to a way of farming that
remains unchanged by technol-

ogy, but is vulnerable to the
trade winds from Washington.
The formers of Sakata, north

of Tokyo, are aware that trade
negotiations with the US have
entered a new phase, under the
title of the Structural Impedi-
ments Initiative (SU) talks, but
their defensive armoury
remains much the same: they
emphasise the spirituality of
rice and that the paddy field is

virtually a sacred site.

There are other arguments.
Mr Hiroshi Goto, 33, who has
3.7ha under cultivation, sug-
gests that rice imported from
the US would not necessarily

be safe: “Because they would
have to transport the rice a
long way, they would need to
fumigate and that would affect

the safety.”

Mr Goto does see a similarity

between his plight and that erf

US workers who have been
replaced by imports. But he
firmly believes that Japan
must be self-sufficient in rice

and is convinced that Japanese
formers will face poverty if the
market is liberalised.

He argues that the US Con-
gress, with the Super 301 pun-
ishment provision at the ready,
is “attempting to blame the
forming sector for all the trade
problems”.
The basic trade problem is

Japan's continuing $50bn-plus
bilateral surplus which is at
the centre of the SU talks, due

Bush retains

initiative on
budget policy

Continued from Page 1

about being seen to be backing
higher taxes, even for the very
wealthy, with elections only 13

months away. This was in

spite of an appeal by Mr Rich-

ard Gephardt, tbe Democratic
House Majority leader, that
“you'll be voting to give $25,000

a year on average to the
wealthiest families in America.
Don't give in to a threat that

there will be a TV ad saying
you voted to raise taxes."

The plan of the Democratic
leadership which was defeated
yesterday would have extended
the tax relief on individual

retirements accounts and
allowed early withdrawals for

financing college education
and first-time purchase of a

home. In addition. It would
have removed the current
“bubble" whereby once the
average tax rate of those pay-

ing the top marginal rate of 33

per cent rises to 28 per cent,

the marginal rate drops to 28
per cent. This ensures that
nobody pays an average rate of

more than 28 per cent. The
change would have raised
about $37.9bn over five years.
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to be completed by the middle

of next year when a pro-
gramme of structural changes
to balance trade will be
released. Japanese Govern-
ment officials see the talks as a
last chance before Super 301 is

implemented, but fear that lit-

tle will come of SU and that
the rice formers of Sakata and
elsewhere will be a prime tar-

get for a frustrated Congress.
Mr Masamitsu Sato, presi-

dent of the local formers* feder-

ation, said that they had 2,000

years of history of producing
and eating rice.

However, Mr Sato is no hick,

and he criticised the “unfair-

ness of the Uruguay round of

Gatt negotiations,” an unfair-

ness he attributes partly to
food exporting countries join-

ing forces and partly to Japan
having lost tbe war.
The war, he said, is to blame

because “the Uruguay round
was mainly initiated by the

countries who won the war
and those who joined later
have been treated unfairly.”
Mr Sato argues that the trend
of Gatt decisions favours “form
production export countries
more so than the importing
countries", a sentiment not
shared by the grouping of pro-
ducer countries.
Mr Sato and Mr Goto both

believe that the ruling liberal
Democratic Party has let farm-
ers down in recent years by
easing trade restrictions, and
Mr Goto, for the first time,
voted against the party at an
election in July.
The formers are represented

by a well-organised group of
co-operatives, whose regional
manager of policy and public
relations is Mr Ryuya Suzuki.
A blunt man, he concedes that,

in hard economic terms, Japa-
nese formers and their band
harvesting are inefficient com-
pared to US rice formers, but

IMF says lending policy allows

economic reforms to proceed
By Stephen Fidter in Washington

Mr MICHEL Camdessus, the
managing director of the Inter-

national Monetary Fund, yes-

terday vigorously defended the
need for bis institution to lend
to debtor countries while they
were in arrears to commercial
hanks .

The defence of the policy,
adopted earlier this year by the
Fund, came as the IMF and
World Bank annual meetings
came to a close, and one day
after IMF management agreed
a Sl.4bn standby credit for
Argentina, in arrears by well
over $3bn to creditor banks.

Before this shift, the Fond
would not lend while countries
were in arrears to banks, and
would only disburse its funds
when hank debt packages were
assured of completion.
Mr Camdessus said the new

strategy, which has been
strongly criticised by commer-
cial banks, was needed to
reduce the risk that strong eco-

nomic reform programmes
might collapse in the long
period before complex negotia-

tions over arrears could be set-

tled. The Fund’s actions would
thus increase the chance that
tbe arrears to the banks would
be settled.

Both Mr Camdessus and Mr
Barber Conable, president of
the World Bank, praised the
economic reform programmes
introduced by new govern-
ments in both Argentina and
Poland.
Mr Conable said that he was

ready to consider making
so-called structural adjustment
loans to Argentina again.
Mr Camdessus said he saw

no threat to bank financing
currently being arranged for
Mexico. Fears have been
expressed that banks’ general
unwillingness to take the
option of making new loans -
essential to the working of the
deal - would cripple the
arrangement
He said the lesson he drew

from the protracted negotia-
tions over the Mexico accord
was that “you have to watch
the actions of bankers, more
than listen to their words. Tm
reasonably certain that they’ll

support the programme
because it’s in their own inter-

est"
In his dosing remarks, Mr

Camdessus returned to what
he called the “silent revolu-
tion” in economic ideas. The
adoption of sound fiscal wnH
monetary policies, the giving
of greater scope to market
forces, and reducing the role of
governments.
“Why are more countries

adopting this approach?
Because it has worked. And
because the alternatives have
not worked.”
In other developments, Mr

Conable said the World Bank
had made no decision on a
resumption of lending to
China, suspended after the
massacres in Peking.
A forthcoming conference in

China on a new three-year eco-

nomic plan would give some
indication of whether the gov-
ernment intended to continue
in a liberalisation of the econ-
omy.
IMF background, Page 3;

Loans to China, Page 4

Marcos dies

exiled in

Honolulu
after long

illness
By Greg Hutchbison

FERDINAND MARCOS, who
was brought down by popular
revolt in 1986 after more than

two decades as the increas-

ingly despotic and corrupt
President of the Philippines,

died in hospital in Honolulu,
Hawaii, yesterday. He was 72.

He bGen in hospital for

most of this year, often coma-
tose and supported by a bat-

tery of machines to try to com-
bat lung, heart, liver and

“the cultural dement” is more
important. Hie has an interest
jug conspiracy theory that the
US rice lobby has an influen-

tial voice in US politics
because of its links to the more
powerful cosmetics industry.
He was unable to pinpoint

the link between the two lobby
groups, but remains convinced
that “the cosmetics industry is

behind it*
While not a fan of the US

Congress, Mr Suzuki is more
partial to Mrs Margaret
Thatcher, the British Prime
Minister, who visited Japan
last week.

“I don’t think the US is wise
to push the rice issue. I would
agree with Mrs Thatcher. She
advocates that Japan can con-
tribute globally by using its

surplus trade funds to solve 1

environmental problems. That
is where Japan could play a
role. I think Mrs Thatcher was
very perceptive.”

Yesterday morning be suf-

fered an irreversible cardiac

arrest. His son, Ferdinand Jr,

and his wife, imoida, were at

bis bedside.
Mr Marcos, a staunch anti-

communist, had the backing of

successive US administrations

throughout bis rule.

President George Bush said

be was saddened by the death

of Mr Marcos, a man he once

hailed as “a champion of

democracy.”
President Corazon Aquino of

the Philippines refused to

grant Mr Marcos’s dying wish
to be buried in his home prov-

ince of IIocos Norte.

She said the security risk of

people using the burial as a
pretext to cause trouble was
too great.

There was irony in the
forum used by Mrs Aquino to

announce Mr Marcos’s death
- a birthday celebration for

the Philippines’ oldest surviv-

ing President, Mr Diosdado
Macapagal.
Mr Macapagal lost out to

Ferdinand Marcos In the 1965
elections which became the
springboard for his 20-year
rule.

She was speaking after a
lengthy blackout in the Philip-

pines capital, Manila, where
tire archaic electrical grid sys-

tem, crippled in part by Mr ,

Marcos’s diversion of large
amounts of infrastructural
investment fonds to his own
family’s personal use, had
foiled hours before the death of
the former President
An emotional Mrs Aquino

pointedly praised Mr Macapa-
gal for “not enriching himself
in office and not interfering
with the economy.” He was,
she said, “too good to be noto-

rious. He showed humility .at

the height of power.”
Mrs Aquino has been bitterly

critical of Mr and Mrs Marcos
for plundering the nation for
personal gain.

She also held Mr Marcos
responsible for the death of her
husband, Benigno, an opposi-
tion leader who was shot dead
as he stepped from a aircraft at

Manila Airport on his return
from exile in 1983.

In her comments, however,
except from the question of the
burial request, she appeared
magnanimous, saying she
recognised the pain befog felt

by the Marcos family: “For I
aTid my children know the pain
of such a loss/’

Her comments followed a
pattern which has previously
infuriated her enemies. Her 3%
years in power, surviving
against the odds and against
most pundits' predictions, have
been strewn with enemies for-

riven: Senator Juan Ponce
Enrile, the farmer Defence
Minister, and Vice President
Salvador Laurel, now the
leader of the main Opposition,
are the most notable.

Estimates of 'the amount of
state funds stolen by Mr Mar-
cos range up £o SlObn, the
whereabouts of most of it
remaining a mystery.
Last night file US State

Department said the Federal
Aviation Administration had
issued an order fanning Amer-
ican aircraft train takfng the
body erf Mr Marcos back to his
homeland. 5

The US airthnAtiftB indicted
Mr Marcos in 1968 in a racke-
teering case thaifincluded ini-

tial charges that he had embez-
zled more than i

Philippines Go
used the money
buildings in
Mr Marcos

to attend court
on bail of $5m
appearance in
court.
Obituary, Page 4
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WORLD WEATHER
Poland launches zloty deyalua
Continued from Page 1

Hr Jozef Sllsz the Solidarity
Farmers leader told the OKP
meeting that fhrtfaer increases
of this kind could mean that
“in a few days time a thousand
farmers will come here to the
parliament building and turn
us all out.”

Mr Balcarowicz and his eco-
nomic team face some hard
talks with Mr Tadeusz Mazo-
wiecki, the Prime Minister, to
convince him to back speedy
action on the tough policies
they see as necessary.
The fuel price rises have

already led to argument.

within the Government on
who gave the go ahead for the
decision and have lost Hr
Mazowtedd some popularity.

Elsewhere, prescription
charges were raised a few days
ago - but the rise was
rescinded within hours at the
insistence of Mr Mazowiecki -
underlining the Government's
sensitivity to public response
to its actions.

Mr Dabrowsld said, how-
ever. that prices of medicines
would have to be raised as
people were paying tmly about
12 per cent of their real cost

Mr Karol Moda
Solidarity senator
warned the Govez,
its conversion to
nomks had made
ers forget that a
sure of intervene
state was essential.

Stone price controls*

Hr ModzelewsM
predict ' that the
ferences now
the group of

.

mentary deputiesw
Inevitable a future
separate left and l
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Micheiin throws
down the gauntlet

- On the surface, Mich- .

/ryaV^rv eHn’s $1.5bn takeover of
Uniroyal Goodrich of the
081 to becomP,ete<l by

/A«v\ eariy-nakt year, marks/OrSp /A • the. final stage of a world
1/7: tyre Industry, rattonalisa-
\\

r|
r4-3C-^ j Hon which has left more

than 80 per cent of total-
- aaleaJn the hands of

\P*fl . Just she producers. Yet
‘ V/- r

.
-thespquisWon, which
has made Mkftslin the

world’s largest lyre maker, is unlikely to allow .

the $45bn-e-year industry to settle more com-
fortably into a new world order. Page 22

Looking to a brighter future ..

The short history.of Lowndes Queensway,
formed after a leveraged takeover In August
last year of Harris Queensway, has not been .

happy. Mr Eddie Dayan, chief executive of the
furniture and carpet retailer, admits the busi-
ness Was in worse shape than expected. And
when high Interest rates cut house sales,
Lowndes Queensway was driven into a refinan-
cing, involving a rights issue. But Mr Dayan -

has remained optimistic throughout Page 27

.
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Kyocera gains
European base
after AVX deal
By Roderick Oram in New York

KYOCERA, the leading Japanese
industrial ceramics and electron-
ics group, is acquiring its first

European manufacturing base
through the acquisition of AVX,
a US-based maker off elpetranir:

components.
Mr Kazoo Tnam^ri

, Kyocera’s
founder, and nhaiwrwTi, tn .

New York yesterday that the pur-
chase of AVX, lor about (420m.
would allow ftft Japanese group
“to . convert from Japanese
exports to local supply.”
He added that with. Japanese

consumer electronics companies
bolstering output in .Europe
ahead of 1992, it was Important
for Kyocera to be dose to supply

Geest shrugs off setback
4 Geest, the fresh produce

and prepared foods .

group which la best
known for its banana
import business,
shrugged off"a poor per-
formance by its food .

preparation side to
report pra-tax profits of
.£11.3m ($18.08m) in the
-sbe-months to July 1,

fromE9.15m in last

year’s period. The com-
pany, under chairman

Charles. Bystram (left), has now ceased pro-
duction of low-margin uncoated and convert-. .

tlorialky coated fish fillets/and oh recipe
dishes. Page 28

Waging war on bacteria
It takes nerve to introduce a new path on to the
supermarket shelves these days. But with Iis-

.

teria-in-patd scares weirin mind, Maries and
Spencer Is in the middle of trials for a new
variety — chicken liver and bacon. The retailer

has. lionedthe production of prepared dishes
to minimise risk, employing 120 qualified food
technologists to work with suppliers to develop
a product, before scaling it up to mass-produc-
tion levels. Page 31

i"'."

About 25 per cent of AVX*s
8,000 employees work in Europe,
of whom 1400 are in Coleraine
and Lame, Northern Ireland, 500
in Paignton

, England, and a fur-
ther 400 In West Germany and
France. It also has overseas
plants in Hong Kong, Singapore,
El Salvador and Mexico.
Mr Marshall Butler, AVX

chairman, said that adding
Kyocera products to its own man-
ufacturing range would bring
“tremendous growth for AVX”

“I think this is highly signifi-

cant for Europe and the way peo-
ple will handle 1992.”

Mr Butler, who has known Mr

Inamori for about 30 years and
cooperated with Kyocera in the
past, first approached the Japa-
nese company about a joint ven-
ture in Europe. Mr Inamori
suggested closer collaboration
through a takeover. Mr Butler
win jom the Kyocera board.
Under the definitive merger

agreement annmnypri yesterday,
each AVX common share wfil be
exchanged for 0.39 of a Kyocera
American depository share listed

on the New York Stock
Exchange. Each ADS represents
two Kyocera common shares.
At yesterday's mid-session

prices the offer is worth (3L45
perAVX share, prompting a (7%
Jump in its price to $29%. The
deal is subject to shareholder
approval.

Both cnwipamaa believe this is

the first thrift a Japanese com-
pany has paid for a US company
in stock rather thaw mak-
ing it a tax-free transaction for
AVX shareholders.
Mr Inamori said: “We want an

equal partnership with AVX and
a stock swap was a more appro-
priate way to develop this new
kind of relationship." AVX wUl
retain its name and mangppmgnt.
AVX is the largestUS maker of

multilayer ceramic capacitors,
used primarily to slow and store
electricity in integrated circuits.

Fiat advances 27.5%
to first-half record

Finnish ghat** In a split

cntiaiH< '
' - -T ABocyears of sustained

KBsassssr
760m has slowed trading st

the Helsinki stock
; exchange, sending

720 k— share prices info a Sep-

\ tember nose-dive. The
.

700 "" \ market’s predicament

680 \ has not been eased by
V embarrassing rsveia-

660L ^ tions in the polttico-eco-
SeptBmber 1989 nomic arena. Page 46
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By John Wyles In Rome

THE STRENGTH of European
car markfttn has again propelled

- Bely's Fiat group to record first-

half profits, with a 27.5 per cent
rise m consolidated pretax earn-
ings to L2^807bn ($2bn).

Group sales were 19.5 per cent
highnr m tha half compared wfth
last year's period, reaching
Ti27J07bru-The company’s report,

approved for the first time by a
board meeting held in New York,
confirmed the group was (m tar-

get for total revenues this year of
about L52,000bn.
Fiat pointed out that the

results reflected for the first time
the fail consolidation of Fidis, its

financial services subsidiary,
together with the 51 per cent of
Cogefar, the civil construction
company acquired earlier this
year, and the sate of Ffia, a Snfo
Bid) subsidiary.
On a strictly comparable bams,

six-month sales were 14.5 per
cent higher than a year ago.

'

The L605bn rise in pretax prof-

its yielded an BamingR to sales

ratio of 10.4 per cent, compared
with 9.7 per;cent in the first half,

of 1968 and 8.3 per emit in 1967.

Investments rose by L195bn to
Ll,367bn and should reach
L4,000bn in the full year.
Research and development costs,

were LlOObn higher at L820bn.
Fiat’s financial position

Strengthened further with a cwh
surplus totalling L2£56hn. This
was L200bn higher than at the
end of last December. The com-
pany attributed the increase to
the high rate of self-financing
generated by income from its

industrial activities. Net capital

at the end of June was LHSSlbn,
more than Ll,400bn higher than
at the end of December.
Passenger car revenues rose

13.9 per cent to Ll5,358bn, a
smaller proportion of total sales
than for many years because of
the Cogefar acgoratimi-

Merck and Du Pont in drugs pact
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By James Buchan in New York

MERCK, the world’s largest
pharmaceuticals company, and
Du Pont, the big chemicals
group, yesterday announced a
far-reaching agreement to work
together on a new class of drags
to treat high blood pressure and
heart trouble.
Under the deal Merck will

assume the lead in developing
and marketing a set of new com-
pounds Which Du POut has dis. _

covered. The compounds appear
to be effective in early trials
against hypertension.

- In return, Merck is giving Du
Font rights to what could be hun-
dreds of millions of dollars in
profits from its own drugs, a
move unprecedented in the drag
industry’s recent history.
Yesterday’s announcement

took the US drug industry and
Wall Street by surprise. Analysts
said they had not known Du
Pont, which derived little more
than i per cent of its $33bn in

sales from its prescription drag
business test year, lad such a
marketable pharmaceuticals
technology.
Mr Samuel Isaly, a pharmaceu-

ticals analyst at Mehta & Isaly in
New York, said: “It’s a great sur-
prise to me that Du Pont has got
something that the best company
in the world thinks is valuable."
The industry was also sur-

prised that Merck would pay so
much for access to the heart-drug
research.
In return for the agreement,

Merck is giving Du Pont exclu-
sive rights in North America to
sell its important drug for treat-

ing Parkinson's disease and joint
rights over a hypertension drug.
Combined annual sales are more
than HOQni.
Mr John Doorley, of Merck,

said: "We don't know of any
other company that has given up
major established drags like
this."

The new research compounds,
called AH receptor antagonists,
appear to work by blocking the
first step in the action of a hor-
mone - angiotensin H - which
is a factor in most cases of high
blood pressure.
Merck, which is already the

world leader in hypertension
drugs, plans to spend about
3750m this year on research and
development and has a large
marketing force soiling its drugs
to doctors and hospitals.

Mr Roger Morris, a spokesman
for Du Pont, said: “With their
help we should get these drugs to
market a couple of years faster
and then enjoy a bigger market
at the end.”
But the price is high. Merck is

giving Du Pont exclusive North
American rights from next year
to Sinemet, the Parkinson's dis-

ease drug, and marketing rights
to Vaseretlc, a hypertension
drag.
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By Raymond Snoddy in London

LORD STEVENS’ United
Newspapers, publishers of the
Daily and Sunday Express and
the Daily Star, yesterday
unveiled only a marginal
improvement in profits for the
half year to Jane 30.

The performance, which disap-

pointed some City analysts, came
»mid increasing speculation
about the motives of Mr Conrad
Black, chairman of the Daily
Telegraph, who has amassed an 8
per cent stake tn United, which .

also publishes magazines and
regional newspapers.
United said a 9 per cent

increase in trading profits was
primarily a reflection of strong
advertising revenues.

Pre-tax profits for the first six

months of the year rose to £545m
(387m). compared with last year’s

interim figure of £53.6m. Interest

charges at midway were sharply

higher at £6.7m (£2.7m).
"Dull, dull, dun," was the com- i

nwrit yesterday of Mr Derek Ter-
rington, publishing analyst at
stockbrokers Philips and Drew.
He bad been expecting pre-tax
profits of around £C6m.
Express Newspapers had com-

pleted its move to its new head-
quarters and was ahead of sched-
ule in moving all its national
titles to new colour offset

presses, the company reported.
nftyniaHmut of Express Group

newspapers remained below lari

year's level the company said
yesterday, adding that latterly

“the two dailies have shown con-
sistent month-an-month improve-
ments for June, July and August
and the trend is expected to con-

tinue in September."
Although many analysts

believe United is at a vulnerable
point in its history - debts aris-

ing from new technology and
redundancies total £300m and
will not be cleared off until 1993.

even if no farther investments

are made - senior executives are
more phlegmatic.
The share price, down from

504p to 494p yesterday, probably
already carries a 20 per cent pre-

mium because of bid hopes.
Lord Stevens yesterday

repeated and emphasised his Jan-
nary conversations with Mr
Black. , ,
Then Mr Black suggested that

United was one of the most
undervalued media empires and
asked if Lord Stevens had any
objections to him buying shares.

Lord Stevens' answer was
no. . .

The United rhairman made it

r-ipar yesterday that as far as he
was concerned nothing had
altered that situation.

TTnftPfi warnings per share for

the six months were l&9p, com-
pared with 18.6p last year, and an
interim dividend of 7-5p has been

declared.
Lex, Page 18
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tark, but very different,
choices are starting to be
made by Britain's brewers

’ in a year when external scrutiny
by the Monopolies and Mergers
Commission >ia« forced the indus-
try into a rare period of intro-
spection.
This self-investigation, com-

bined with the opportunities that
will be thrown-up in the market-
place by the MMC’s proposals,
dug to be implemented by fh*

Government over the next few
months, are forcing a change
that over the next decade will
transform the face of the British
brewing and public house retail-

ing sector.

First signs ofhow fundamental
this sea-change win be came yes-
terday. Boddington, a brewer of
real ale in Britain for 136 years,
announced that it is awning the
business and portfolio of brands,
ttm»hiding Bodcfington’s, to whit-
bread, Britain's third largest
brewer.
The price is £5Q.7m and Bod-

dington is making the sale in
order to concentrate on develop-
ing its tatarasta, including
its chain of public houses, hnfpte

and nursing homes.
A second announcement yes-

terday, by Scottish ft Newcastle
Breweries, one of Britain’s six big
brewers, came as less of a sur-
prise to the City, but again
pointed to a stronger focus in the
brewing and leisure industry. In
sharp contrast to Boddington’s
strategic move, S ft N is selling

its Thistle Hotel chain, which
been on the market for some
months, to Mount Charlotte, the
hotel group, in a deal worth
£645m.
Mr Alick Rankin, S ft N’s

chairman, said shareholders
would benefit from the switch
into higher yielding strategic
investments in the brewing or
leisure industry.
“We are obviously a very major

candidate for a strong expansion
in brewing," said Mr Rankin,
offering a strong hint that his

company was in the market for

brewing operations.
Both Boddington and S ft N

insist that the MMC report has
not forced these sales. But, nei-

ther ofthem dispute the fact that

the exhaustive MMC investiga-

tion, which demanded a host of
answers from Britain's brewers
on their profit streams, pressured
tfrppi to re-examine thrir operat-

ing divisions.

More pertinent to today’s mar-
ket conditions, Boddington, Whit-
bread and S ft N all believe that
these deals leave them better
equipped to exploit those oppor-
tunities that .wilL develop in the
post-MMC marketplace, even
though each seems to have a dif-

ferent assessment of where the
greatest opportunities lie

.

The MMC proposals, as finally

adopted in August by Lord
Young, then Trade and Industry
Secretary, backed away from rad-
ical proposals put forward by the
MMC itself which would have put
a 2,000 ceiling on the number of
pubs any brewer could own.
Faced by widespread opposi-

tion by brewers, large and small.
Lord Young backed down on this

proposal, and several others. Big

BODOINGTflN’S

jopQjAU-

V
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Britain’s brewers opt
for a narrower path
Lisa Wood on changes that will transform the brewing
and public house retailing sector over the next decade

brewers, which claim that the
MMC failed to recognise that
profits were at the retail end, not
in brewing, had threatened to sell

their breweries and keep their
pubs and so exempt themselves
from the proposals.
This was because the MMC

proposals only applied to brew-
ers, not retailers.

Lord Young offered a compro-
mise package - the draft orders
for which are at present laid
before Parliament.
The plans include ordering

brewers owning more than 2,000

pubs to release the tie on half the
outlets in excess of that number,
that is to allow the publican-ten-

ants to buy beer from any
brewer.
The aim is to stimulate compe-

tition in those outlets released
from the tie, with publicans free

to take other brewers’ beers.

I
n addition brewers owning
more than 24)00 pubs must
allow their tied outlets to sell

one draught-conditioned beer,
supplied by someone else. This
proposal was intended to help
smaller regional brewers who
have been suffering because their

brands tend to be ales, rather
than the lagers which now com-
mand more than half of the beer
market and whose growth seems
to be continuing inexorably.
Boddington would appear at

first sight to be ideally placed to
be a beneficiary of this so-called
“guest" beer provision. However,
Mr Denis Cassidy, who took over

as head of Boddington when the
last “family" chairman retired in
1988, said yesterday that his com-
pany did not have the network,
or the muscle, to exploit the Bod-
dington’s brand

.

A strategic review, started last

year, identified the long-term
decline in ale demand and the
problems of Boddington’s under-
utilised brewing capacity. “It is

not feasible,” said Mr Cassidy,
“to buy market share and so we
decided to withdraw from brew-
ing."

It is a decision which most of
Britain’s smaller regional brew-
ers are all facing, for the post-

MMC trading environment will

be strongly competitive and com-
panies may have to accept nar-
rower margins and increased
advertising costs if they want to
get their real ale brands into
pubs they do not own.

Whitbread’s acquisition of Bod-
dington’s brewing interests
points to one solution, which is

that some smaller brewers will

concentrate on their retailingand
sell off their brewing assets - in
this case to one of the big six
brewers.

Whitbread, with 6,500 pubs and
national distribution for its

brands, is well placed to exploit

the Boddington brand in a
marketplace where real ale
brands will now have an opportu-
nity to penetrate the thousands
of new outlets opened up to them
by both the “guest” beer provi-
sion and the freeing of the
tie.

Mr Peter Jarvis, Whitbread’s
managing director, said yester-
day: “The Boddington’s brand
makes us better able to sell in the
free trade which will be a grow-
ing part of the market. Bodding-
ton is a very good brand."

S
& N, tike Whitbread,

intends to increase its mar-
ket share of the beer mar-

ket The decision to abandon the
hotel market - at a time when
otber brewers like Bass are
increasing their hotel portfolio -

was driven partly by S & N’s
desire to defend itself from the
threat of a takeover by realising

Thistle's asset values.

But in selling the hotels, S & N
- which was the takeover target

last year of Elders IXL, the Aus-
tralian brewer of Foster’s lager -
is signalling its intention to focus
more tightly on brewing and
other leisure activities, such as
Center Parcs, which it gained
control of this year.

Mr Rankin of S ft N, the brew-
ing business which has around 10
per cent of the British industry's
capacity, said he wanted to make
“quantum leaps" in the British
brewing industry. “And that
probably means deals."

These words, the action’s yes-

terday by Boddington and S ft N
and expectations that Grand
Metropolitan's brewing
operations may also shortly be
up for sale, underscore just how
for reaching the changes in the
British brewing industry are
likely to be.

Lex, Page 18
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Fiat launches formal md for Enasa
By Tom Bums in Madrid

SENIOR EXECUTIVES OF
Italian auto manufacturer Flat
and of its truck subsidiary
Iveco yesterday made a formal
bid in Madrid for the acquisi-

tion of Enasa, the Spanish
state-owned bus and lorry pro-

ducer, Spanish officials said.

Fiat is a late entrant in a
competitive Geld seeking to

buy Enasa, a company that
recently returned to profitabil-

ity after a considerable injec-

tion of public money and
which markets its products
under the trademark of Pegaso.

The Italian auto giant joins

Volvo of Sweden, the Dutch
company OAF and West Ger-

many's MAN. which all sig-

nalled their interest in Enasa

before the summer when INI,

the state-holding company,
made it known it was willing

to privatise the company.
Mr Claudio Aranzadl, the

Industry Minister yesterday
confirmed that all four compa-
nies were now in the running
for the acquisition. Mr Aran-
zadi. who met with Volvo offi-

cials on Tuesday, said that con-

versations with the different

bidders were “proceeding rap-

idly” and that a decision on
Enasa’s sale could be expected
shortly. «

He did not disclose details of

the bids but he did indicate

that the Spanish Government
would favour a company
which, in addition to purchas-

ing Enasa and securing its

future, was willing to explore

“the possibilities of farther co-

operation with INI"
Enasa. which was once

linked to International Har-
vester and is now wholly
owned by INI, was created
with a majority state capital in
1946 and is the sole remaining
auto sector company on the

public holding’s books.

INI sold Its car producer Seat
to Volkswagen In 1983 and
tried hard, and fruitlessly, that

year to interest other groups,

specifically General Motors
and Toyota, in the acquisition

of Enasa.
Over the past six years

Enasa has turned itself into a

far more attractive option fol-

lowing drastic cost-cutting, an
aggressive export policy and
major technological improve-
ments.
After sustaining consistent

losses since the mid 1970s, it

reduced its operating deficit

last year to PtaS.Sbn ($46ra)

from a Ptal2bn shortfall in

1987. and it expects to post a
profit this year of Ptalbn.
The Spanish Government

believes that Enasa, which
reported first-half revenues
this mouth of Pta65bu, com-
pared PtallGbn for the whole
of 1988, can only be assured of
long term viability as a subsid-

iary of a large multinational

group.

Arbed set to end 10-year dividend famine
By Lucy Kellaway in Brussels

ARBED, the Luxembourg steel

producer, yesterday announced
a six-fold increase in net prof-

its for the first half of 1989, and
said that by the end of the year
it would be ready to pay its

first dividend for 10 years.

As a result of exceptionally

strong steel demand and gains
in productivity, profits from
the parent company increased

from LFr635m to LFr3.5bn
(S88.6m). The company forecast

that the figure for the year
would be more than LFrSbn,

compared with LFr2-3bn for

1988.

Mr Pierre Everard, the com-
mercial director, yesterday
gave a fairly cautious account
of the prospects for the steel

market, noting that demand
was flattening and that prod-

uct prices for the year might
not sustain the levels of the
first half. Despite the fact that

what had been a sellers market
was about to become a buyers
market 1990 would nevether-

less be “another good year."

Earlier this week the Euro-
pean Commission estimated
that demand for steel in
Europe during the third quar-

ter was at its highest for a
decade, and that some further,

although lesser, growth could
be expected for the rest of the
year.
Net profits from the Arbed

group as a whole were expeo-
ted to be at least LFr2bn more
than last year's LFrO^bn. The
increase for the group as a
whole was less pronounced

than for the parent company
largely because of additional
tax to be payed by the Belgian
subsidiary, the company said.

Interim consolidated profits,

which were not dislosed last

year, were estimated at
LFrS.lbn.
The figures were better than

the market had been expecting,

and the shares, which have
risen continuously from about
LFrI.000 at the beginning of
1988, yesterday rose another
130 to LFr7,130.

Gold Fields head office

staff fired by Hanson
By Kenneth Gooding, Mining Correspondent

First-half profits at UCB
show 57% improvement

THE ENTIRE head office staff

of Consolidated Gold Fields,

the diversified UK mining
group, has been made redun-

dant by the Hanson group,

which won control in August
after a £2.5bn bid ($4bn).

The move has broken up and
dispersed one of the mining
world's most authoritative
technical and research teams,

particularly experienced in the

gold business.

However, Mr Martin Taylor,

vice-chairman of Hanson, the

industrial conglomerate, said

yesterday this did not imply

his group was not interested in

the gold operations it had
acquired or that it would
quickly sell them.
He suggested there was con-

siderable expertise in the oper-

ating companies within the
Gold Fields group.

Gold Fields itself started a
voluntary redundancy pro-

gramme among headquarters
staff during the first, unsuc-

cessful, bid by Minorco, the

South African-controlled
investment group. This
reduced the number of employ-

ees by about 20 to 86.

Mr Taylor said the remain-

der had been given notice after

the successful Hanson offer

because “we had two manage-
ment staffs and we only need
one." The only senior Gold
Fields' manager offered a role

by Hanson appears to be Mr
Rudolph Agnew, chairman,
who is expected shortly to join

the Hanson board as a non-ex-

ecutive director.

By Tim Dickson in Brussels

UCB GROUP, the major
Belgian chemicals company,
has increased first-half profits

in 1989 by 57 per cent to
BFrL06bn ($26.8m) on sales 17
per cent higher at BFr20.76bn.
The good figures were attri-

buted to “the excellent perfor-

mances achieved by the phar-
maceutical sector and the
chemical sector," though as
forecast earlier in the year, the
results of the film sector were
“less good."
UCB's share price has been a

strong feature of the Brussels
Bourse in the last few days,

closing last night at BFrl&^SO
or 15 per cent above the level

of a week ago. Asked to com-
ment on suggestions that a
predator was stalking the com-
pany, Mr Georges Jacobs, exec-

TUs mnoamcmattuppean at a matterofrecord only.

utive committee chairman,
rejected all “rumours concern-
ing the capital of UCB."
The company’s statement

pointed out that the first-half

figures exclude Pabeltec - in
which UCB recently bought a
97 per cent stake from Soctete

G6n£rale de Belgique and Feldr
m&hle of West Germany - as
well as the costs of restructur-

ing UCB’s Ghent films site.

On the pharmaceutical
the anti-allergy drug Zyrtec
“has had an increasing success
right across Europe." Else-
where, UCB says it has taken
“a predominant role" in the
management of Radcure Spe-
cialties, following the sale by
RTZ of its shareholding in this

joint venture to Rhdne-Pou-
lenc.

28th September, 1989

HokuetsuPaperMills, Ltd.

US $150,000,000

3%per cent Notes 1993
celth

Warrants

tosubscribe forsharesofcommon stock ofHoknetsuPaperMills, Ltd.

Issue Price 100 per cent

YamaichiInternational (Europe) Limited

DKB International Limited Goldman Sachs International Limited

Bayerische Vereinsbank AktiengeseBschaft The Nikko Securities Co., (Europe Ltd.

UCB International Limited

Norinchukin InternationalLimited

Nomura International

Yasada TrustEurope Limited

Barclays deZoeteWedd Limited Commerzbank AktiengeseOschaft

Daz-iehi Europe Limited Daiwa Europe Limited

KlebiwortBenson Undted Kuwait International Investment Co.,smJl

Lrn Securities limited Mitsubishi Trust InternationalUmited

Mitsui Trust International Limited Morgan Grenfell& Co. Limited

JJP. Morgan Securities Asia Ltd. Nippon Kangyo Kakamaru (Europe) Limited

Okasan International (Europe) Limited Saitunui Finance International Undted

Salomon Brothers International Limited J. Henry Schroder Wagg& Co. Limited

Sodete Generate TttihayoEuropeUndted

Tang YangSecurities Co, Ltd. £®S Phillips& Drew Securitieslimited

S.G. WarburgSecurities

Braniff

again seeks

court

protection
By Roderick Oran
in New York

BRANIFF, the US airline,

sought the protection of the

bankruptcy courts yesterday

for the second time in seven

years, hurt once again by
financial problems from
expanding too quickly.

During its reorganisation
under Chapter 11 of the bank-

ruptcy code, tt hopes to con-

tinue to use 12 of its aircraft

to serve 11 cities including

New York and Los Angeles
from its in Kansas City

and Orlando, Florida.

It also said it hopes to con-

tinue to twite delivery of Air-

bus A-S20 airliners from Gui-

neas Feat Aviation because it

needs to lower its operating
costs by using more modem
aircraft.
Analysts said the airline

was suffering from a cash
shortage because of the costs

of training crews for the Air-

bus aircraft it has begun to
firing- into service. It had also

increased its cost base by
adding more flights and cities

to its routes when traffic was
showing a seasonal slowdown.
Mr William McGee, presi-

dent, said BranifPs efforts to

build up its operations had
been impeded by its competi-

tive disadvantage compared
with major carriers.

Braniff had come dose to

solving the cash crisis through
a $25m sale and lease back of

aircraft with GPA and $25m of
bridge financing through
Drexel Burnham Lambert. But
the deals were contingent on
each other and Drexel had
foiled to come through with,

tiie money, a corporate finance

expert said.

For the half-year to end-
July

, Braniff reported a deficit

of $42.8m against a loss of

$&£m a year earlier.

Braniff imH filed for bank-
ruptcy in 1982, tiie first victim

at aririiu* deregulation in the

US. It was bought by Hhr Jay
Prttzker, the Chicago investor,

who brought it back into ser-

vice in 1984.

Its ownership changed again

last year when it was bought
for 9106m by group of inves-

tors organised by Paine Web-
ber, the Wall Street firm, and
led by Mr Jeffrey Chodorow, a
Philadelphia investor.

Earnings gain forecast by

Adia Inspectorate group
By William Dultforce In Geneva

ADIA. the Swiss temporal kafe hoHh*
compaoyto a fiscal

ADIA, the Swiss temporary
employment agency, and
inspectorate International, the

Swiss Inspection services com-

pany, yesterday announced a

schedule for their exchange of

shares and forecast 1968 con-

solidated net earnings of

SFr240m-SFr255m ($I47m-

$156m) on a SFr5.6bn-SFrSJwn

turnover for the merged group-

The projected net earnings

work out at SFrl33-SFrl41 per

share on the reconstituted

share capital- For 1988 Adia

posted a net profit of SFr28m
while Inspectorate reported a
net of SFrlOSm.
Both companies announced

pre-merger dividends. Adia
proposes to pay its sharehoici-

ers SFrllO per bearer share,

SFr55 per registered share , and
SFrU per participation certifi-

cate for the fiscal year ending

June 30. This is equivalent to a
22 per cent increase over 1987.

Inspectorate proposes to 'pay

an extraordinary distribution

af SFri4 per share and SFz2£0
per participation certificate for

the period up to July 1, in
order to take account of the

shift in the fiscal year that will

result from the merger.
Adia SA, holding company

£^£eraTthough consou-

dated accounts will be pub-

lished for the calendar year.

.

Shareholders' meetings on

November 28 for Inspectorate

and November 29 for Adia are

expected to approve the

merger. Adia will then, split its

bearer shares, par value

SFr200, into two new bearer

shares each with SFrlOO nomi-

nal value. , .

All Adla’s registered shares,

par value SFrlOO, will be con-

verted into bearer shares ra the

same par value. Adia win next

double its share capital by, a

tme-for-one subscription right

to existing shareholders at par

- SFrlOO per share, SFi20 per

partidpaticm certificate.

Tit a second capital increase

Adia will create, without sub-

scription rights for its existing

shareholders, the new stock to

be exchanged for Inspectorate

shares and participation certifi-

cates.

Finally, holders of Adia and
Inspectorate shares, as well as

holders of Inspectorate partita-

patitm certificates, will physi-

cally exchange their shares

Swiss Re raises payouts

after advance of 23.4%
By wnifam DuHforeo

SWISS REINSURANCE, the
world's second largest reinsur-

ance group, yesterday posted a
23.4 per cent rfirnh to SFr248m
($l52m) in net consolidated
earnings in 1988. ft also

announced a dividend rise, a
125th anniversary bonus for

shareholders, and proposed a
share split ana capital
increase.

The board recommended
payment of an ordinary divi-

dend of SFrl35 per share and
SFT27 per non-voting

-

share
plus anniversary bonuses of

SFr85 per share and SFr7 per
non-voting share. These com-
pare with 1987 dividends of
SFrlOO per share and SFr25 per
non-voting share.

Gross premiums for the
Swiss Re group Increased by
181 per cent to SFrl23bn in
1988. Incorporation oL Lloyd
Adriatico, Trieste, accounted

for 7 per cent of the increase.

Financial income at SFrL36bn
was SFriJ24m higher.

Tn an faftifll capital increase

of SFr61.6m, the board pro-

poses to raise the nominal
value of the registered and
bearer shares from SFi250 to

SFrSOO and then effect a one-

to-three split, creating new
shares with a par value

.

of

SFrlOO. Proportionate changes

would be made to the non-vot-

ing, stock with a current nomi-

nal value of SFrSO.

Holders of two registered or

bearer shares would be entitled
to buy one new share at a pro-

visional price of SFrlJ300. The
definite price, will be
announced at the shareholders'

meeting rex November 24.

Creation of 154JM0 new regis-

tered share with a nominal
value of SFrlOO will offer

shareholders option rights.

and certificates for new stock

^Qasfog^prices on 2iLGt3£5
stock exchange on Wednesday

were SFr8960 for the Adia

bearer shares and SFI2.23Q for

the Inspectorate bearer-

Total slxare arid parifoipation

certificate capital after the

merger will amount to

SFriS5£m but Adia wdl ha^?

departed from usual Swiss

nraetice by issuing one class of

voting

rf
ThHs, the merged group **

. abandoning the

corporate defeiH* agamsttakj

over^Omni Boldmg. the paiOTt

company for the busmes mterj

~5tbfMr Werner Hey, will

have a 25 per cent stake white

Board members and manage-

ment will lurid 11 per cent

After the sale of Inspector-

ate's majority stake Harpe-

ner, the West German property

company, Adia SA,. <rf tbe

raid'slargest services groups,

will start life with at least

SFrlbn in liquid holdings. It

plans to use part of this to

expand in its core businesses

of temporary employment,
inspection and security ser-

vices.

Tractebel
registers

sharp growth
By Thn Dickson
in Brussels

TRACTEBEL, Belgium's
leading energy, telecommuni-

cations and media concern

which is now almost 40 per

coat owned by Sodete Gener-

ate de Belgique, yesterday

announced that profits after

provision for taxes and before

transfers to reserves had
jumped from BFr4.59bn
(2115m) to BFr7.01bn in the
first six months of 1989.

The result, after transfers of

the proceeds of property dis-

posals, works out at BFrSL87bn

against BFr4^J4bn.
More than half this growth is

attributable to dividends
received for the first time on
Fetrofina shares and the

shares of electricity utilities

injected into Tractebel as part

of the March 1988 capital

increase.

EUROPE’S

LARGEST

PACKAGING

COMPANY
Commenting on the results.

Jean-Marie Descarpentries,

President Directeur General

of CMB Packaging said:

“Considering that

CMB Packaging has only been

in existence as a new Group

since April, these figures

justify the confidence placed

in us by our shareholders.

We have stated that we

intend to be a growth stock.

This is a view supported by our

shareholders. 86% of whom

recently converted their 1988

annual dividend into new

shares* helping us to fulfil our

packaging ambitions and to

pave the way for even greater

progress for our customers,

employees and

shareholders.’’

PACKAGING

CONSOLIDATED

INTERIM RESULTS

(UNAUDITED)

Turnover

Pre-tax Profit

6 months ended
30th June

ISSS*11 1988®
FrF FrF
M M

9021 7202

Earnings per share (FrF) 7-0 5.7

(1) 1989 figures comprise 6 months riadingofthe formerCamaud and 3 months
trading of die former Mctalbox Packaging

(2) Pro Forma figures.

FIRST RESULTS SINCE MERGER

Turnover up 25%

Pre-tax profit up 23%

Earnings per share up 23%
A letter to shareholders will be posted oh 10th October 1989.

CMB PACKAGING
211 Rue de Noyer
t040Bnmus-

•

’’ Befguhn;
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partnership takes off
By Robert Taylor In Stockholm

SCANDINAVIAN Airlines
System (SAS) and Swissair yes-
terday confirmed that they
have agreed to forge a partner-
ship in preparation for the
more liberal, deregulated Euro-
pean airline industry of the
1990s. - ‘

r
"

..

- Neither side at a joint press
conferences held in Stockholm
and Zorich wonld give precise
details- oh the ‘financial strop-
tore ctf the new venture, which
they- claimed .was the first of
its frrmi in Europe. •- •

But they said they hoped to
have completed : a mutual
finanrial engagement during
1990 corresponding to a cross
share-ownership in the two
concerns of between 5 per cent
andTO per. cent.
• Mr -Jan Carizon, SAS presi-

dent and chief executive, said
yesterday that what the two
companies are calling: "the
European quality alliance”
would *^toe the Scandinavian
market fast, maximum one-
stop connections to areas
which have so tor' not been
covered by SAS’s global traffic

system in Africa, the Middle

East and the Indian sub-conti-
nent.”
For Swissair it means more

effective transport alternatives
to SAS daily destinations hke
Tokyo, Peking and Los
Angeles. The plan is for the
pair to utilise each others' con-
tinental networks and develop
the feeder system between
Scandinavia and Switzerland.

* - The two companies-intend to
co-ordinate many of their activ-
ities - data telecommunica-
tions, hotels, catering, fleet
planning, sales and marketing
as well as aircraft maintenance
and staff training — to malm
both more cost effective
through economies of scale.

A joint executive committee
and a project organisation are
tobe eatehH«iM»d with responsi-
bility for implementing and
developing the traffic system.
However, the final shape of

the alliance and its hierarchy
has yet to be worked out
Yesterday, Mr Carizon

admitted that it had been diffi-

cult to find the partner in
Europe that SAS has been
looking for since it launched

its current global strategy five
years ago, but he believed that
the deal with Swissair would
ensure that SAS would indeed
be “one of the five" transna-
tional European airline survi-
vors left in 1995 after the cur-
'rent liberalisation in the
airline industry.
He made it clear that the

alliance with. Swissair was an
exclusive one and that the
partners had committed them-
selves not to enter into similar
deals with other European Hag
carriers. But Mr Carizon added
that the two companies will go
on with their already estab-
lished partnerships as well as
proceeding with any other cur-
rent talks they were having on
co-operative ventures with oBi-
ers.

In a joint statement, the two
said they would seek “new
joint ventures with non-flag
carriers in Europe correspond-
ing- to- SAS's alliance with Air-
lines of Britain Holdings.”

Swissair is hoping to estab-
lish a 10 per cent stake in Aus-
trian Airlines' opening up the
east European market

Mr Carizon added that Swis-
sair fitted well with SAS
because both airHmxt were in
the high quality, high cost
business end of the market
Mr Otto Loepfe, the Swissair

president, said that he thought
SAS was an ideal partner for
hiscompany and that the route
networks of both aiHim» com-
panies complemented one
another.
The SAS chief executive also

took the opportunity yesterday
to announce that SAS was
entering into a co-operative
deal with Icarosan, a Chilean
private company that has just
acquired a 51 per cent stake in
Tjm Chile, Chile’s Tiafinrtal nrr-

Hne. Working parties are to be
formed with the aim of pin-
pointing synergies In a wide
range of potential joint activ-
ity-

To SAS the deal opens up
the prospect of a much better
air service between Scandina-
via and Latin America, specifi-
cally Rio de Janeiro. SAS has
provided a $30m loan, convert-
ible into shares to Icarcsan to
help its development

Paribas’s
profits go
np by 36%
ByWlHlam Dawldns
in Paris

PARIBAS, the privatised
French merchant bank, yester-
day announced a 86 per cent
rise in profits for the first half
of the year and predicted the
full year surplus would exceed
its earlier forecasts.

The group, a tig player In
France’s increasingly active
takeover scene, produced a
FErL9bn ($30fen) net consoli-
dated ]M)flt for the six months
ended Jane, mare than its

profits, for the' whole of 1987,
when warnings plunged with
the stock market crash.
That compares with

FFrl.4bn in the first half of
1988, representing a rise in
amufnffa per where from FFr26
to FFr35J».

’

Paribas expects full-year
profits to climh by 30 per cent
to FFrSASbo, «wnH™<nt tout
It has more than regained the
20 per cent ahnnaL growth, that
was tiie pre-crash norm.
The company said all this

latest growth is internally gen-
erated, spread virtually evenly
across the bank's activities.

Even Paribas* troubled
Credit du Nord retail bdfik^nt'
in a FFl63m profit, ih-flfstftr
several years.
The group’s FFrUflm n@t

profit includes FFrl.OSSbn
from the capital account —
mainly fammp fmmi fndmctrial

Investments and share sales —
np from FFr826m in the first

half of 1988. Profits from cur-
rent operations rose from
FFr576m to FFr874m.
Loam to clients rose 21 per

cent to FFr385bn, while depos-
its were up by 26 per cent to
FFr244bn, after a strong recov-
ery in credit demand from cor-
porate and private customers.
Lending margins and the qual-
ity of file bank's debt exposure
have improved, said Paribas.
New debt provisions on indi-

vidual pud sovereign country
risks fell to FFrliWhu, from
FFr2.19tm at the end of the
first half of last year. This
comes thanks to Paribas’ dis-

posal of 2350m of sovereign
debts, mainly by selling them
in the secondary market and
by arranging credit swaps,
part of the bank’s continuing
efforts to reduce its exposure
in Latin AmcHw.

Borden plans $571m streamline
By Anatole Katetsky in New York

BORDEN, the New York-based
food and chemicals conglomer-
ate which -has been on an
acquisition spree since it

reduced its dependence on
commodity chemicals in the
mid-19808, yesterday
antihnnwd a pre-tax rhargo of
$571m to “streamline a**d con-
solidate” its operations.
Borden’s announcement was

greeted by Wall Street, where
the company's share price rose
by 81% to $36% in active morn-
ing trading.

Borden said its restructuring
would represent -the second
phase of the strategy begun in
March 1986. when management
dneidpd to *»vpand aggressively
in six “strategic growth areas”
-

.
dairy products, snacks,

pasta; other grocery items, spe-

cialty resins and wall cover-
ings.

SiTyp then, the company has

made 77 acquisitions around
the world, at a cost of about
21-5bn. Borden's total sales
have grown 80 per cent since
the start of the strategic
realignment, to an estimated
$7.6bn this year.

Its swank sains have draihlod

and its pasta sales have tripled.

Borden now claims to be the
worldwide leader in the pasta,
dairy products, wall covering
and wood adhesives businesses
and to be the world’s second-
biggest producer of salty
snacks. Among its European
products are Murphy's potato
chips, Airfix glue and Crown
wallpaper.

However, its biggest single
operation remains US dairy
products, a highly regionalised
business, in which toe profit

margins are being whittled
away by intense competition.
A large part of yesterday’s

charges would be allocated to
Closures and nonsriKHaHnna of
smaller and older dairy plants,
Borden said.
The restructuring would

reduce Borden’s current world-
wide employment of 46,000 by
about 15 per cent in an
“orderly and deliberate pro-
cess” which might take several

- years to complete. It would
improve pre-tax earnings by
about 8340m annually by 1993.
the company said. Borden’s
profits in 1988 were 8543m
before tax and 8312m net.

The company said that the
after-tax cost of yesterday's
charge would be about 8404m
and would be recorded in its

third-quarter results. Exclu-
ding this charge, net earningg
per share would have shown
an increase of about 10 per
cent in the quarter,
to Borden.

Sony secures Guber for $200]
By Anatole Kaletsky in New York

SONY USA announced
yesterday that it was paying
8200m, .or. $17.50 a share, for
Guber-Peters Bntertainyrynt
Guber-Peters, which was

TfiRWrtFftfitfl recently as Harris
lntoistrfes,is a'fihh production
company^rtm by.3Mr Peter
TSubejc^toe man?'tipped to
become bead of Columbia Pic-

tures after its acquisition by
Sony is complete.
According to Hollywood

observers, the Guber-Peters
deal is likely to mean the
departure of Ms Dawn Steel,

president of the studio’s mov-
ie-making operation, who was
brought in two years ago to

replace Mr David Puttnam, the
British producer. Mr Victor
Kaufman. Colombia's chair-
man, has already said he
would be leaving Columbia.
Mr Guber aridTffir^fon PBtef&r'

his partner, have 'produced
such film successes as Batman^ -

Rain Man and- The Color Pur- ',

pie. Columbia’s current man-
agement, by contrast, have had
few big box-office triumphs.
The premium price paid by

Sony for Guber-Peters reflected
the high value the Japanese
company apparently attached
to toe two film executives. The
shares of Guber-Peters, which
is 28 per cent owned by its two

principals, traded at 812% just
before Sony’s announcement of
the Columbia acquisition.
However,

.
yesterday’s

Mnnnmnflnmpfnt seemed to leave
a'Targe'T^aTproblem:for-Sony
still outstanding. - •

* •’

-Guber-Peters-currenflyhas a
production' and distribution
contract with Warner Brothers
which gives Warner the right

of first refusal on any film
which Mr Guber or Mr Peters
produce.
A five-year extension of this

contract was signed only a few
weeks ago, and Guber-Peters
has several films currently
under production for Warner.

Cigna faces $90m Hugo losses
By Our Financial Staff

CIGNA, the big US insurer,

expects to take an after-tax

charge of about 890m against
third quarter results due to
losses from Hurricane Hugo,
mostly in Puerto Rico, the Vir-

gin Tsianrig and southeastern
US.
The company said the

charge also includes expected
reinsurance reinstatement
charges. It said it expects to

report results on November 2.

Earlier two other leading US
insurance groups revealed esti-

mated costs relating to damage
by the hurricane.

St Paul Companies, the Min-
nesota insurer, estimates its

pre-tax costs will not exceed
850m. This could reduce third-

quarter earnings by as much
as 65 cents a share. In last
year’s third quarter, St. Paul
earned 2103.4m or 82.14 a
share.

American International
Gronp, the New York-based
company, estimates that
insured net losses relating to

Hurricane Hugo will have a
pre-tax impact on third-quarter

results in the range of 835m to
$45m.
The estimated insured dam-

ages occurred both in Puerto
Rico and the eastern Caribbean
islands as well as in the coastal
region of the CaroJinas.

GLOBAL GOVERNMENT PLUS HIND LTD
INTERNATIONAL DEPOSITARY RECEIPT

Issued by
Morgan Guaranty Trust Company of New York

On SapCmoer 21. Global government plus fund has announced that it will pay
USD 6.7859 tor each common share vaik&y tendered .pursuant to the offer made
by Global on August 2. 1969 to purchase up to 25% oI tea Issued and outstanding

common shares. The purchase.prise represents the net asset vsHm par share c*

Global Government Plus Fund Limited as at September .tttfi, 1989. Payment or the

purchase price shall be mode In accordance wHh the terms and will be subject to

tf» conditions of the offer.

UOBOAM GUARANTY TRUST COMPANY OF NEW TORS

NOTICE TOTHE WARRANTHOLDERSOF

SUMITOMO CEMENT CO., LTD.

U.S. $100,000,000

3%% Guaranteed Bonds 1992
With Warrantsto subscribe forshares of

Common Stock of Sumitomo CamentCo.,Ltd.

Pursuantto Ctause4 &dfi) ofthe Instrumentdated21st July.
1388 (the “Instrument”) relating to the above-captioned
warrants (the“Warrants'), notice is hereby given as follows:

On 21stSeptember, 1989, Sumitomo Cement Co., Lid.

(the “Company”) issued, in accordance with the resolution

of Its Board of Directors adopted at a meeting held on 1st

September, 1989. 30,000,000new shares of itscommon
stock byway ofpublic offering In Japan at the priceof
Yen 870 per share. Consequently,the Subscription Price (as

defined in the Instrument) with respectto the Warrants has
been adjusted tn this manner as set forth below pursuant to
Clause 3 (vi) ofthe Instrument.

Subscription Price before adjustment: Yen 700.00

Subscription Price after adjustment: Yen 697.50
Effectivedata ofadjustment 21st September, 1989,

Japantime

September, 1989

SUMITOMOCEMENT CO-, LTD.

By: The Sunutomo Bank. Limited

as Principal PayingAgent

NME predicts long term growth
NATIONAL Medical
Enterprises, the Los Angeles
hospital management gronp,
lifted first quarter earnings
from 84Llm or 56 cents a share
to 250m or 65 cents, as reve-

nues rose 8144m to 8996.3m,
Writes OUT financial ttaff.

The company said it expects
its earnings and revenue

growth to be about 15 per cent
in fiscal 1990.

Mr Richard Easier, the chair-

man said that Hillhaven, the
National Medical subsidiary
handling long-term care facili-

ties, is expected to operate at

or near break-even for about
one year after it is spun off

from the parent company.

GREECE FUND LIMITED
INTERNATIONAL DEPOSITARY RECEIPT (LD.R.)

issued by
Morgan Guaranty Trust Company ofNew York

evidencing 1000 participating shares of USD 0.01 each

1) NOTICE OF ANNUAL GENERAL MEETING
- — • “

-will be held
at a

thought fit,

adopt the following'resolution:
,

Receive the report of the Directors, the accounts for the period ended 30
June 1989 and the report of the Auditors thereon.

To reappoint Coopers and Lyband as auditors of the company.
To authorize the Board to agree with the auditors a sum to cover their

remnneratioa.

VOTING ARRANGEMENTS FOR IDR-HOLDERS
IDR-Holders who wish to vote must follow the following procedure :

IDR- Holders must deliver the EDRs to the Depositary at the address
given below (.attention : Securities Department - telephone 32-2-508.84.49

- tries 21752 MORBK Bj. instruct the Depositary as to the manner in

which voles should be cast, and indicate to whom the IDRs should be
returned after the meeting.
IDR-holdexs’wbo wish to vote are also requested to transfer to Morgan
Guaranty Trust Company of New York. New York, for account
670-01-422 of Morgan Guaranty Trust Company of New York, Brussels,

a fee of USD 10,- per IDR in respect of which a vote is cast.

The IDRs will be returned, after conclusion of the meeting and payment
by the IDR-hoIdeis of the above fee.

2) A dividend of 45 cents per share will -be paid on 03 November 1989
(subicct to confirmation at the Annual General Meeting)
Copies of (he Annual report are available to holders of_ depositary
receipts and to the public at the company's place of business in England.
36 Old Jewry. London EC2R BBS or at Morgan Guaranty Trust
Company of New York, Brussels ofHce, 35 avenue dec Arts, 1040

Bruxelles.

MORGAN GUARANTY TRUST COMPANY
OF NEW YORK
35. i »auL des Ans
1040 BRUXELLES

New Issue

September 29, 1989
This announcement appears
bs a matter of record only.

Hoesch International Finance B.V.
Haarlem, The Netherlands

DM 200,000,000

7% Bonds 1989, due 1999

unconditionally and irrevocably guaranteed by

Hoesch Aktiengesellschaft
Dortmund, Federal Republic of Germany

with Warrants attached to subscribe for shares of common stock of

Hoesch Aktiengesellschaft

Offering Price:

Interest:

Maturity:

Subscription Right:

Listing:

135%

7% p.a., payable annually in arrears on September 29

September 29, 1999 at par

Each bond in the denomination of DM 1,000 is issued with two warrants entitling the holder to

subscribe for a total of six shares of common stock of Hoesch Aktiengesellschaft in the nominal
amount of DM 50 each at a subscription price of DM 247 per share. The warrants are detachable as of

September 29, 1989 and the subscription right may be exercised from that day on through
September 28, 1994.

Dusseldorf and Frankfurt am Main

DresdnerBank
AknoogaaHrehaH

Morgan StanleyGmbH

BayerischeVereinsbank
ftMwiB—i»rti»ft

CSFB-EfFectenbank
AfcbengeMlfeeiiefi

SchweizerischeBankgesellschaft
(Deutschland)AG

Westfalenbank
AkdangeMllsdiaft

Deutsche Bank
AUtangesellschatt

Commerzbank
AtaiangeaeOschaft

Amro Handefsbank
AktiengBsaUschaft

BerlinerBank
AJaisngaselIschafr

J.P. Morgan GmbH

Trinkaus& Burkhardt
KomnrancSigsscllscfiaftaulAlaian

DGBANK
Deutsche Genosserrechetebank

Westdeutsche Landesbank
Girozentrale

Banque Paribas
Capital MarketsGmbH

BHF-Bank

Sal. Oppenheim Jr. & Cie.

S.G.Warburg Securities

Marcard, Stein &Co

U& $75,000,000

[bank]

JGorozentrale und Bank
der osterreichiscben Sparkassen

Aktiengesellschaft

Floating Rate Subordinated Notes Due 1991

Interest Rate

Interest Period

Interest Amount per
U.S. $1,000 Note due
29th December 1989

9^16% per annum

29th September 1989
29th December 1989

U.S. $23.54

Credit Snisse First Boston limited
Agent Bank

US. $100,000,000

GW Overseas Finance N.V.

Guaranteed Floating Rate Notes Due 1994

Unconditionally guaranteed by

GW”
Great Western Financial Corporation

Interest Rate

Interest Period

9Ys% per annum

28th September 1989
28th March 1990

Interest Amount per
U.S.S10.000 Note due
28th March 1990 U.S.S458.78

Credit Suisse First Boston Limited
Agent Bank

US $75,000,000

Comerica Incorporated

Floating Rate Subordinated
Capital Notes Due 1997

Interest Rate

Interest Period

93/l6% per annum

29th September 1989
29th December 1989

Interest Amount per
U.S. $50,000 Note due
29th December 1983 U.S. SI ,1B1 .20

Credit Suisse First Boston Limited
Agent Bank

Mezzanine Capital Corporation
limited

Notice to the holders of the Bearer Depositary neiet^ta f'BDRa") evidencing
Participating Redeemable Preference Shame of US 1 cent each f'Slurn'l of

Mezzanine Capital CorporationLimited (the“Company"]

Notice ofAnnual General Meeting
NOTICE IS HB*EBV GIVEN tothe hotdara c< the BDRa that Menuteaurani Hanover

Bank (Guernsey) Limited (“the Depositary") has received notice (ram the Company that

the Annuel General Meeting of the members d the Company will be held in Copttnl

Houm. Bath SUM, 9t HeBec Jereey. Channel Islands on Mondfag 23rd October i960 at

nOOem. lorthe purpose at considering end voting on theMowing maners:-

X. Tb recefce and consider the Accounts and Balance Sheet end Reports of the
Oirectore and Auditors (or the year ended 31st May, 1969.

2. To declare a final dividend cl USSC3S67 per Participating Redeemable Preference
Share to be payable asbom Tuesday. 34th Octobec 1989

3. Tbre-aj»poK>\Ma3&re PriceWaterhooae an Audtorarf irveCompanyandtoavAhorisa
the Directors to Sir theirremuneration.

4. As Special Business, to consider and If thought fS, pass Ora EoOowtng raeolullon

which wtt be proposed as an onfinary msolutlan:-
"That. lor a period ending on the date ol the next Annual General Meeting ot the

Company, the Company be and te hereby authorised to mate equity or other
Investments tn any company in which any ot M. M. Halpem. J. l_ Katz and A
Schechter have invested or propose to invest, provided that tog agflregato amount oi

such Investments made by the said Directors n any one company does not exceed
S4b of the aggregate amount of the Company's investment m such company end
pnwIdBd that such Investment by the Company does not exceed STCXOOOBOO and the
said Directors shall no> be obtged to account to the Company lor any profit derived
tharafrem. Such authority stud aSrev end enable the Company to agree to mete any
such mwetment during the said period natwKfatandng that theInvestment itself

shall nai be made uftH alterme expiry ofthe sad period:'

5. 1b transact any other onfinaty business whtoh may property be tranaacsd at on
Amaral General Ideating.

BOB hottfem have the right to atend and speck at the Annual General Meeting but
notthomselvestovote thereat- BOB holders may however Instruct me Depositary as in the
exercise on their behalf of the voting ngnts anrfeutapls to the shares evidenced by the
BDflswhldi theyhold.

Instructions as to rating must be given either lo the Depositary or to a Paying Agent.
Cedel orEuredear(a "laying AgenT)mwnpng not later tnan Monday; 16th OctobM 1989
end mustbeaccompanied bytheBOR in respect of the Shares lor which such Instructions
eregtvea The Depositary or relevant Paying Agent must be satisfied that such BOH Is

held In a btocted account to its order urfil alter Monday. 23rd October. 1969 Voting
Instruction farmsmay be obtained irom any Paying Agent.

On deposit of a BOO wfih or to the order of e ffeylng Agent Ihe holder thereof may
obtain a receipt which wfl entitle him to attend and speek at the Annual General Meeting.

BDfts deposited with or to me order of a Paying Agent wiil not be released until the
first to occur ol (A| me conclusion of the above-mentioned meeting or any adjournment
thereofor (B> the sumnder tome Paying Agent, net less than 48 hours Detora me time tor

which such meeting or any adjournment thereof is convened, of Ihe receipt resued by the
PayingAgentm respect olearfi such deposited BDR which bio be released or the BDR or
SDRs ceasingwith its agreement to be twin to «b order. The Paying Agora shall promptly
0ve notice to the Depositary o» sueft surrender or release.

Copies ol me Company's Annual Report may be obtained Irom any of the Paying
Agents Isted beta* and Eurociew and Cedel.

Depositary end Principal Paying Agent
Manufacturers Hanover Bank [Guerrasy) UmHad,

Manufacturers HanoverHouse, La Tmchot,
Sl Peter Port. Guernsey. Channel islands

Paying Agents
Banters "this! Luxembourg SA,

w Boulevard RooceveR.
Luxembourg. Grand Duchy ot Luxembourg
Manufacturers Hanwer Thai Ownpany

Bockanhsaner Landsrasse 51-99
0 6000 Ffajikfuri-arTvMarn i. West Germany

Manufacturers Hanover Trust Company;
Shell Ibwer, 33.34 th Storey.

50 Raffles Place. Singapore 0104

Manjfecturere Hanover Trust Company,
7 Pnnces Street London EC2P SLR

Manufacturers Hanover Trust Company,
Edinburgh Tovvoi; 43rd Floor.

15 Quaens Road CentraL Hong Kong
Manufacturer* Hanover that Company.

Stockemrasse 33 8027 Zurich. Switzerland

Morgan Guaranty Trust Company ctf New Mark,

14 Place tfend&ne, 7S0O1 Parts. France

by: Manutacturera Hanovor
Bank (Guernsey) limited

Depositary

Sr. ffetw Port. Guernsey
Oared 29tn September; 1389

WEST MIDLANDS
The Financial Times proposes to publish a Survey

on the above on

18TH OCTOBER 1989

For a full editorial synopsis and advertisement
details, please contact:

ANTHONY G. HAYES

on 021-454-0922
or write to him at:

George House, George Road
Edgbaston, Birmingham

BIS IPG

FINANC IALTIMEs]
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Interim Report as of June 30, 1989

The full Interim Report on the
development of our bank's business
from January 1 to June 30. 1989 is

available.

If you wish to receive the report
please contact us (Frankfurter Hypo-
thekenbank AG. Postfach 100848.
•6000 Frankfurt a. M. 1). stating the
number of copies required.

Frankfurt am Main.
August 1989 The Board of

Managing Directors

Frankfurter
Hypothekenbank

Notice of Stolen Bonds

Hercules Inc.

ECU 10!*% Bonds
Doe 1992

NOTICE IS HERESY GIVEN that

certain certificates for the Hercules
Incorporated 10Vi% ECU bonds
due 1992, wen stolen in London in

March 1985 while in transit from
the printer to the trustee. These
certificates, bordered in red and
numbered B-0001 through B-45Q2,

were not authenticated by the
trustee, Marine Midland Bank NA,
and are invalid. Stolen certificates

were replaced by blue bordered
bonds.

HERCULES INC.

Dated: September 29, 1989

Issue Of up 10

U.S. $360,000,000

SttersDCLTreasiffy

(Australia) United
Subordinated Guaranteed

Floating Rate Notes due1995
Guaranteedae to Principal

and Interest by

Elders IXL Limited
For the Interest period September
29. 1989 to March 29, 1990 the
Notes wSI cany an Interest rate of

9.8625% per annum. The interest

payable on the relevant Interest
payment dote, March 29, 1990 will

be U.S. $4,958.65 per U.S.
$100,000 Nominal Amount

ByiTtettase MaataSanBaMJL
London, AgentBs*

September29th,1989

U.S.$200,000,000

CONTINENTAL ILLINOIS OVERSEAS FINANCE
CORPORATION N.V.

(Incorporated with limited fiab&ty in the Netherlands Antilles)

GUARANTEED FLOATING RATE SUBORDINATED
NOTES DUE 1994

Guaranteed on a Subordinated basis by

Continental Illinois Corporation

(Incorporatedwith funded fhbiSfy in Delaware. USA)

In accordance with the provisions of the Nates and ihe Reference

Agency Agreement between Continental Btnois Overseas Finance

Corporation N.V. and Gfibank NA. doted June 24, 1 982, notice is"
‘ nest nas been fixed at 9.25%i pa and

on the relevant Interest Payment Date
US$233.82 in

he._ „
that the interest — ------

December. 29, 1989 against Coupon No. 30 wit be
respect ofU5. $1 0,000 nominal amount of the Notes.

September29. 7989, London
BpC&bank NA. {CSSi Dept}, Agent Bank CITIBANKS

U.S. $200,000,000

Banco di Santo Spirito S.p.A.
(Incorporated with Bmtted liability in the Republic ofItaly)

London Branch

Floating Rate Depositary Receipts due 1993
In accordance with the provisions of the Notes, notice is herebygiven

that for the Interest Period from September 29, 1989 to March 30.

1990 the Notes wiB carry an Interest Rate of 9% per annum. The
interest payable on the relevant interest payment date. March 30,

1990 wiH be U.S. $455.00 for Notes in denominations of U.S.

$10,000 and U.S. $4550.00 far Notes in denominations of U.S.

$100,000.

By: TheChare Manhattan Bask, NJL
London, Ago*Bask

September 29. 1989
O

BUSINESS SOFTWARE
Software packages are bought by businesses.

The FT caters for businesses.

Advertise your package in the
WEEKEND FT every Saturday

Telephone PETER SHIELD
on 01-873 3488/01-407 5764 for Information.

HOMES FOR SALE
IN LONDON

appear every Saturday
in the Weekend FT.

For advertising
information please cali

Lesley Proctor
on 01-873 4896 or

Carol Haney
on 01-873 4935.

CHEMICAL NEW YORK
CORF.

US$300,000,000
FLOATING RATE

SENIOR NOTES DUE 1999
In accordant* with tha provisions c*
tha Moms. Notlca la haraby otvsn tear

lor tee Interest ported from 29 Septem-
ber. I960 to 31 October. 1988 tha Now*
carry an Intarasi rate of 9 >a par cant

The Mareat payable on tha relevant
Interest payment data. 31 October,
1909 sgsinat coupon No S8 will be
U8S81.11 per US3 10.000 Note.

AGENT BANK
CHEMICAL BANK

KLEINWORTBENSON FINANCEBY
US $150 minion Floating Rate Notes 1996

iUS $100,000,000 having been issued
as the Initial and Sole Tranche)

of

KLEINWORT BENSON LONSDALE pic

twhich was substituted forKleinwortBenson FinanceBM
as theprincipal debtoron 1 15thMarch 1985)

For the six months 29th September 1989 to 30th March 1990,
the Notes will carry a Rate of Interest of SVk per cent
perannum with a CouponAmount ofUS S467.64

OemicalBanc
Agent Bank

CmCORPG
U.S. $500,009,000

Subordinated Floating Rate Notes
Due October 25, 2005

NoGce * hereby given that the ftete of Interest has been fixed at
9.1625% and thatme interest payable an ihe relevant Interest Payment
Date October 31, 1989 against Coupon No. 48 in respect of
USS10,000 nonvndaflhe Notes wil be U5J81 .44.

September29. 1989. London
By? Citibank,NA (CSS I Dept}, Agent Bank CITIBANKS

0
AM E RICAN
EXPRESS
BANK

US. $100,000,000
Hoofing Rate Subordinated Capital Notes Due 1997
Notice is hereby given that the Rate of Interest hos been fixed at

9.1875 and that the interest payable in respect of U.S. $10,000
principal amount of Notes for the period September 29, 1989 to

December 29, 7 989 will be USS23Z24.

September 29, 1989. London
By: Citibank,NA (CSSI Dept.), Agent Bank OTJBANO

U.S. $60,000,000

MANUFACTi RfrRS

NAnONALCORPORATION

ManufacturersNational Corporation
(Incorporated in ihe State ofDelaware)

Subordinated Floating Rate Notes dueSeptember 1996
Issue Price 100%

in accordance with die provisions ofthe Notes, notice ts herebygiven

that for the interest Period from September 29, 1989 to March 30,

1990 the Notes wffl cany an interest Rate of 9?U% per annum. The
interest payable on die relevant interest payment date. March 30.

1990 wifi be U.S. $470.80 for Notes in denominations of U.S.

S10.000 and U.S. $11,769.97 for Notes in denominations of U.S.

$250,000.

By: Tte Chase Manhattan Bank,&A.

London, Agud Bank r
September 29, 1989

U.S. $500,000,000

CITICORP&
llempmiwHm tr)

Subordinated Floating Rate Notes Due January 30, 19S8

Notice b hereby given that the Rate of Interest has been fixed at

9.1 375% and that the interest payable on the relevant Interest

Payment Date October31 , 1 989 againstCoupon No. 45 in respect
of US$1 0,000 nominal of the Notes wiB be US581 .22.

September 29, 1 989, London
By: Citibank,NA (CSSI Dept.), Agent Bank CWBANKO

m
U& $400,000,000

BankAxnerica
Corporation

Floating Rate Subordinated Capital Notes Due 1996
(originally issued by)

BankAmertca Overseas
Finance Corporation N.V.

(merest Rate

(merest Payment Date
(merest Amount per
U.S. 660,000 Note

8/¥n% per annum
29th December 1989

ua. $1,181.20

Credit Suisse First Boston United
Agent Bank

r

—

REPUBL!
00,000,000 Fit

Notice h haraby given tha
Payment Date, October 31,
October 31, 1 989 against O
nominal of the Notes will be l

COF FINLAND
Mating Rate Notes Due 7990
the interest payable on the Interest

1989 for the period April 28, 1989 to

oupon No. 9 in respect of U5.$l 0,000
IS£44423.

1 September 29, 1 989, London
j §

|L
Br Gftank,NA {CSSI Dept.}, Agent Bonk CTTIBANKOJ|

cmcoRPo
U.S.$350,000,000

SubordinatedFloatingRateNotesDueNovember27,5H)36
Notice b hereby given that the Rate erf Interest ha been faced at
9.1625% in respect of the Original Notes and 9.25% in respect ofthe
Enhancement Notea, and that the interest payable an the relevant
,nter^ Payment.Date October 3 T, T 989 ogomst Coupon No, 48 m
r“Pe£°fpSSJQOOOnominal ofthe Notes vnfl be USJffl .44m respect
oftheOngmalNotesandUSS82^2inrespectoflheEniwncementNotes.
.September 29, 7989. London

(jfy: QEbonk NA (CSSI Dept.), Agent Bonk CTTIBANO

John Griffiths examines the fortunes of the big six producers

On the surface, ABcheZ-

in’s $L5bn takeover of

Uniroyal Goodrich of

the US, to be completed by
early next year, marks the
final stage of a world tyre

industry rationalisation during
the 1880s which has left more
than 80 per cent of total sales

in die hands of just six large

producers.

The lacklustre Uniroyal
Goodrich, formed out of the
troubled tyre operations of
Uniroyal lire and BJT.Good-
rich nearly four years ago and
owned by Wall Street turn-
around specialists Clayton &
Dnbilier since early last year,

was widely perceived a& the
last leading tyre company with
an obvious “for sale" tag on it
Yet the acquisition which

has made MiehpHn indisput-

ably the world's largest tyre*
mak<»r is very unlikely to show
the $45bn-a-year industry to
settle more comfortably into a
new world order.

It seems certain to provoke
some further response from
Bridgestone of Japan, whose
public declaration that it

intends to wrest world leader-
ship ftom western producers -
mqiifr at ttift Htnp of Its $2£bn
purchase of Firestone Tire and
Rubber of the US last year
after outbidding both Mfortetin

and Italy’s Gruppo Pirelli -
now has a hollow ring.

It leaves Goodyear Tire and
Rubber, with whom jfichelln
has been neck-and-neck for the
past three years, worriedly
contemplating the much-ex-
panded presence in its own
backyard of a foreign group
which has picked up, at a
stroke, the lion’s share of sup-
plies to General Motors, the
world’s largest vehicle maker.
And it has left the next two

largest players. Continental of
West Germany and Pirelli, anx-
iously assessing to what extent
they might find themselves
further disadvantaged by their
relative lack of size, and what
they can do about it now that
Uniroyal Goodrich has passed
beyond their reach.

It is a concern which is

Mr Ludovico Grand* back oa
mg <i

-«» IIM acquisitions trau

intensified by the rapid gfobah-
satinn of tha motor industry

itself, requiring the leading
players in the tyres sector to
have significant manufactur-
ing presences in all foe world’s

main vehicle-producing
regions.
In spite of its own acquisi-

tion of General Tire of the US
at the end of 1987, which virtu-

ally doubled its tyre sales. Con-
tinental's tyre sector turnover,
at around $3.4bn, remains well
under foe nearly $8bn a
year of Bridgestone if Fire-
stone’s animal 8alfi8 of $L5bn
are included in the Japanese
company’s total.

Mr Gunther Sieber, head at
Continental's sales and mar-
keting, makes no secret of foe
fact that “we want to dose foe
gap” to the largest producers
and that “more selective acqui-
sitions In strategic regions can-
not be ruled out*

Pirelli's tyres turnover Is
marginally than Conti-
nental's at just more than $3bn
- although tyres account for
an unusually low half-share of
foe Italian group's total hnat.

Both, like Mlchelln, have
strong incentives to continue
to seek a much larger foothold
in North America, which
absorbs between a third arid 40
per cent of world tyre output
but where their presence until

recently has been minimal.
While Continental’s acquisi-

tim of Generanftre
helpful in this respect, giving«
nearly 20 per cent of original

equipment supplies to General

Motors, for example, Pirelli

p>mam« more of an outsider.

This is in spite of its pur-

chase of Armstrong and its

current J250m investment pro-

gramme in what is- now the

Pirelli Armstrong Corporation,

under which Armstrong wul
produce HreOi - as wafl as ite

own-branded tyres - part of

the problem being that Arms-
trong itself has only a small

presence in the US road

vehicles sector, until now hav-

ing mainly made tretor tyres.

Goodyear’s concern is exac-

erbated by its own reduced
abOtty to respond to the Inva-

sion' of foe tJS industry.

It is still wrestling to reduce

the $2bn-plus debt burden it

incurred a httie over two years
ngr> in fighting off financier Sir

James Goldsmith’s corporate

raiders.

I
n tTiia weakened state it

has been struggling to sus-

tain required heavy invest-

ment in research and develop-

ment .
and in new

manufacturing technology,
while having to cut back
sharply on costs.

All comes against a
background of falling unit
sales for Goodyear in North
America and some other mis-

fortunes which have combined
to slash Its profits by nearly 50

per cent in the first half of this

year.
Many industry eyes, how-

ever, will he looking to Pirelli

as foe likely catalyst for a fur-

ther round of restructuring of

the industry, for even PfreDl

executives concede that the
Armstrong acquisition, for a
mere - by tyre industry stan-

dards — Jlflten was only minor
compensation for being outbid
far Firestone by Bridgestone.

Since the Armstrong acquisi-

tion, Pirelli has also had its

hands fizH with a major inter-

nal restructuring of its own.

under which it has regro«P®J

all its world tyre operations

into a new* DntcIg£K?
hiding company, Pirelli Tyre

n^tfoS'pirelli was prepared

to hid up to SL8ba for fire-

stone and that - as Mr Ludov-

ico Grandi. chairman and chief

executive of the manage™^
board of Pirelli's world tyro

operations, rradily acknowl-

edges - a prime purpose of

issuing Sm new shares m
Pirelli through the Amsterdam

flotation in July was to obtain

finance for further expansion.

Pirelli itself looks to be back

on the acquisitions trail just as

soon as the dost has setttefl

ftom its complex restructuring.

One seemingly obvious

approach, and suggested as at

least a possibility by some tyre

industry observers, would be

for Continental and Pirelli to

merge to create a European
group. This, at a stroke, would
match in size even the

enlarged Bridgestone.
So fax, however, it Is a

course for which neither Mr
Grand! nor senior Continental

executives are showing any
apparent enthusiasm.
As far as Pirelli is concerned

“one should not over-estimate

the advantages that can be

gained from size”, insists Mr
Pfflndi.

“We are not obsessed by it

and in any case we are well

above foe critical size needed

to be viable”.
However, while Pirelli does

not anticipate” any tie-ups

with Continental "we are
curing with many people in

Europe and the Far East”,

according to Mr
With several other smaller

but no less aggressive Japa-
nese companies apart from
Bridgestone also looking to
expand and acquire a more
global presence - not least

Sumitomo of Japan, which now
embraces Dunlop tyre marque.
nrtri Yokohama — It is- inevita-

ble that some of foe smaller
Western companies must now
start looking anxiously over
their shoulders.

Bond’s HK arm
registers

HK$l,935bn
By Michael Marray
in Hong Kong

BOND CORPORATION
International (BCIL), the Hong
Kong-listed subsidiary of Mr
Alan Bohd’s Australian-based
business empire, reported
attributable profits of
HK$l,935.6bn (U3$247.5bn) for

the year ended 30 June, but
will not be paying a final divi-

dend, grfncff substantial profits

from asset sales have already
been distributed to sharehold-
ers in the form of special divi-

dends.
BCIL helped out its cash

strapped parent in May with
the sale of Its flagship Bond
Centre building in Wang
Kong's central financial dis-

trict, and distributed the pro-
ceeds to shareholders in two
special dividends of 70 cents
and 40 cents respectively.
Bond Corporation Holdings’

68 per cent stake meant that it

received about HK$970m of the
HK$L47bn payout
An Interim dividend of six

cents per share had previously
been paid at the half-way
stage, when profit figures
included the December 1988
sale of the company's 30.35 per
cent stake in HK-TVB, the
local television station.
Included in the full-year

accounts are BCIL’s HK$7L8m
share of TVB profits and
HK$1935m in profits from the
sale. After these asset dispos-
als, BCIL's main source of
income is its 45 per cent hold-
ing in the Chile Telephone
Company, which contributed
HK$95.5m in profits for the
first half, and Brn for
the six months to 30 June.
In July the company com-

pleted the USglO.fim acquisi-
tion of an 85 per cent stake in
the Huizhou Brewery in China,
finalising the joint venture
agreement on July 22 at which
date the Huizhou Brewery
Company became a group sub-
sidiary. BCIL's other main
interest is its 50 per cent hold-
ing in a leading property devel-
opment in Italy, near Rome.

MORTGAGE SECURITIES
(N9.2JPLC

£250,000,000

MORTGAGE BACKEDFLOATING
RATE NOTESDUE 20B

For tbe interest period
27* September; 1S89 to

15* December. 1989 the Notes wiB
bear interest at 14.43% per ««"""

hfcreApayableon15*December 1989
wfliataoBBt to£3J2321 per

£100.000 Note.

AgentBank;
Morgan GuarantyTntn
CompanyofNewYodc

:

London

CIVAS 6 LIMITED
„ uaaMo^ooAM
S8ftMd nonthBBweWq»gdn8im
imma R*ta *2928% p*. mtsrot
Pjjrfod S*ptsmb*r2S. 1889 to Merck 30.

***** PW USS10M00
N6ttU3S4.6B7.88.

Sepnmbera. 1SSS. LondonBrCMw* fttA. (CSSJOspaAgsncte*
a?

Brierley profits increase 38%
By Terry Hall in Wellington

BRIERLEY INVESTMENTS
yesterday announced a 38 per
cent lift in tax-paid profits to
NZ$365.46m (USJ219m) for the
year to end-June. Mr Paul Col-
lins, the chief executive,

this was proof that the group
had successfully restructured:
TtmaW after tiie 1987 share mar-
ket crash and was ready- for
new IwtflmatlnnaT oppoilimt.

ties.

Mr flniliiw said capital

funds were over NZ$4bn on
total assets of NZJS^bn, creat-

ing “a phenomenally” strong
position and the best balance
sheet the company has had.
A huge amount of research

whs gone into finding opportu-
nities in Britain, the US and
AunIjflKa. ...
The company's goal was

wealth accretion and most of
its New Zealand assets were in
mature trading companies.
Investments contributed only
NZ$110.58m out of the
NZ$406.98m gross profit that,
the company earned in New
Zealand.
In contrast, the UK

operations earned NZ$25L32m
ftom investments, compared

with NZ$116.73m from trading.

The British portfolio was
basically a diversification of
risk and had stood the com-
pany in good stead, while the
New Zealand market had gone
through a troubled period

:

: since 1987.
.

— '

- At yesterday's briefing, -Sir
" Ronald Brierley, theretiring
cRafrmwri, mM that the pur- :

chase from the New Zealand
Government of 65 per cent of
Air New Zealand's capital had
been the main event of foe
year.
This stake is being reduced

to 85 per cent by a public issue.

He $alri the airline has an
expected market capitalisation

of about NZ$75Qm.
Sir Ronald said that the

Hong Kong subsidiary, Indus-
trial Equity Pacific, was doing
wen, although much of its prof-

its came from sales such as
Calmat and Ultramar during
the year. These gains appeared
to be one-offe, representing
investment management
input that had been largely
unrewarded in earlier years.
“This emphasises DSP’s

long-term strategy, which is

identical to that of Brierley
Investments at a similar stage

of its development in the
1970s,” Sir Ronald said.

Mr ftaTHna said that in spite

of the sales of Brierley’s stake
in IEL, the group would con-
tinue to be a force in the Aus-
tralian market. It needed a
presence in Australia as many
New. Zealand, trading company
operations were centred there
and Australia was a leading
capital market Close to hn^ne
He added that Sir Ronald had a
special knowledge and under-
standing of the market.
The lift in profits from last

year was achieved on a lower
gross revenue of NZ$6.i8bn
(NZ$7.Ubn last year) and in
spite of a higher income tax
bill of NZ$8lm (NZ$50-97m).
The profit before tax was

NZS665.77m (NZ$513.44m).
Minority interests contributed
NZ$219.29m (NZ$205.96m).
Equity earnings were nil
(NZ$L3m last year).

Earnings per share after tax
were 2L9 cents (173 cents) on
an annual basis and net tangi-
ble asset backing per share
was NZJL35 (NZ$30).

HOT1CETO BQNDHOUnS

to haraby Oban ttw rnmnSne
BM 6«»» Totm and ConO-

tkma of ft» Bond*. Dm BondMkter’a
Option tea bMfl mrM m Ilia
cyragato amooM w Dm taaua. -

That mmna that aB Dm ouwiandlna
8artta A Bonds (Dm ~A Bonds-} taw
Man axchangad tar Sarias 8 (tha "B
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Bonds srfll no tangar ba Bstod on Dm
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BANOUE PARIBAS LUXBM80UDO

FIDELITY WORLD FUND
Soci&fe dTavestmsaaeut & Capital Variable

Luxembourg, 5 Boulevard de la Foire
R.C. Luxembourg B 9.497

DIVIDEND NOTICE
^ Annual General Meetingbdd <n September 26, 1989. it was
decafrd to pay a dividend of US 5 024 (twenty font cents) per share onoraftw Oct^jCT 18, 1989 to sbarefaoklere of record on September 27,1989 and to holders erf bearer shares upon presentation ofcoupon No 14.

Paying Agents : COMPAGNIE FIDUCIAIRE
5. boulevard de la Foire
L - 1528 LUXEMBOURG

PEDIETBANK SJV- I

43. boulevard Royal
L- 2955 LUXEMBOURG

Ilfestpac Banking Corporation
(Incorporated witolfaiHedJiabfiHyfotha&ateorNewSoutaVIfeles, Australia)

'

US.550Q00Q000 Perpetual Capital Floating
Rst© Notes

»ss to SMiMareh, 1990o» ikk.miicmTajSSSSSi

Morgan GuarantyTKist Company erfNew \tirk
Agent Bank
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Koor records
profit after

setting aside

Tadiran loss
By HntihCamagy .

in Jerusalem r

KOOU INDUSTRIES, Israel's

hcavily-tndebted Industrial
group, yesterday set aside
moanting fosses in lts Mggest
subsidiary to repeat an iliUii'liii

proflt for the rest of the group.
As expected, Koor accounted

separately a $78m first-half

loss at Tadiran, a- maker of
military communications
equipment and consumer dee
trbal goods wUdt Koor' now
Intends to sell. The Tadiran
loss' stowed up in the group
accounts only as a reduction

in Soot's capital to Sh4Z7m
ftZULGm), from ShBSfira at the

end of last year.

[This ploy freedKoor to pres-

ent am upbeat set of figures in
wbidr -oere: was .a first-half

operating profit of Sh63m.
There was a pre-tax profit of

ShlOna. compared with a foes

in the same period of 1968 -
exdnding Tadiran losses — of

Sh;nam. The aftar-tax result
this year was a loss of ShlOm,
smaller than recent results.

Hr iHjmwtw Hoar’s
chief executive, described the
results' as a towitng pnhrt jn
the group's struggle for sur-
vival. Last year the debts
prompted a Hnridatton suit by
Bankers Trust of New York.
Bis confidence may not yet

be shared by Hoar's aedthns.
Liquidation was averted in
June, after an agreement with
Rawltw Trust Mid the
ny*s creditors on a re-s

ing programme for the $L2&bn
debt But that was before the
latest losses in Tadiran were
revealed, final agreement on
the rescheduling -programme
has shice beat delayed white
the creditors wait for a
detailed recovery plan doe
from Koor next

Earnings at

Canal + up
28% at halfway
By WlIBam Dawkins
in Paris

CANAL +, Europe’s leading
pay television station, yester-

day unveiled a 28 per cent
increase in group -het profits

for the first half of the year.
Total revenues, mostly made

up of rental fees fin: the decod-
ers needed to receive Canal +
programmes, ro^ by' 15 per
cent; from FF!r2Jbri'($33flm) fn
the first halt of 1988- 16
PFrZL4bn in foe six months to
June.
Canal +; which .was

Europe’s first pay television
channel when it started broad-
casting in 1984, had 2.7m sub-
scribers by the end of June and
is expected to have2Bm by the
end of fids year.

- •

The Paris-based broadcast-
er’s net profits' meanwhile
climbed

[
horn FFr317m to

FFr405xnfor the first half. At
the pretax- level, profits rose
from FFrOTSm to FPr€33m-
The' group predicted that

total revenues in the fidl year
would rise 13 per cent, to
FFr4.5bn as against FFr4bn in
1988, though profits will rise

less steeply in the current six
months because programming
costs are usually higher in the
second half.

Cerus net profit

jumps to $113m
CIES Europeennes Reunies
(Cerus). announced yesterday,
that its consolidated net profit

jumped to FFr723m ($U3m) in
the first half of 1989 from
FFri20m a year earlier and
FFr332m for all of 1988.

Thfi FnPTMTfri fhianrial holding
company didn't provide addi-
tional details on the first-half

earnings, other than that they
included the first-time contri-

bution of recently acquired the
merchant hank Ehnnenil-Leble.
which had consolidated net
profit of 137 million francs.
The group’s Tn«rn units had

strong first-half earnings, espe-
cially auto parts group Valeo
SA and Belgian holding com-
pany Societe Generate. Cerus
also had a non-recurring gain
of FFr200m in the first half
from an initial, public offering
by Yves Saint-Laurent.

Margins tighten

at Montedison
By John Wyies In Rome
MONTEDISON, the Italian
chemicals company controlled
by Hr Raul Gardtni’s Ferruzzi
groqp, last night reported a 24
per cent dropin six months net
consolidated operating income

L282bn (5207m) on sales
which were 14 per «mt higher
at L3>140bn. - -

However, an extraordinary
gain through the transfer of
Montedison's basic chemicals
business to the Raiment joint
venture raised net income to
Li.iQZbn. On a directly compa-
rable basis, the profits com-
pared with L373bn last year.
The company said that, the

fall in earnings was due to a
“temporary decline” in mar-
gins, particularly in the area of
polymer materials.'

Koito accuses Pickens of
link with Japanese raider
By Stefan Wagstyt in Tokyo

KOITO
. MANUFACTURING,

the Japanese car components
company, yesterday went on
the attack in its battle with Mr
T. Boone .Pickens, the Texan
corporate raider who has taken
a $lbn-plhs stake in Koito.
Koito accused Mr Pickens of

appearing to be in league with
Mr Eitaro Watanabe, a Japa-
nese corporate raider, -who
twice last year tried to force
Koito to arrange a buyback erf

his shares at a premium.
Mr Watanabe s Azabu group

accumulated at least 20 per
coot of Koito before selling in
March a 20.2 per cent stake to
Boone Co, an investment group
run by Mr Pickens. Earlier this
month Mr PidmnB wmwwnwyd'
plana to increase bis stake to
20 per cent by buying more
shares from Azabu.

In a letter to Mr Pickens, dr-
ciliated to journalists by
Koito’s lawyers, Koito asked
Mr pfadoens to clarify his rela-

tionship with Mr Watanabe.
The tetter pointed out that Mr

Pickens’ refusal to do so has
prompted widespread specula-
tion that Us purchases are cov-
ered by a repurchase agree-
ment
T am sure yon recognise

that, ' whatever, your inten-
tions, your continued alliance
with Mr Watanabe and your
refusal to rfwrekww the terms of
your arrangements with Azabu
appear to place you in' direct
concert with a shareholder
who has sought to greenmail
the company or its sharehold-
ers,” said the letter signed by
Mr Takao Matsuura, the Koito
president, and drafted with the
help of US investment bankers
working for Nomura Wasser-
stein PereHa, Koito’s adviser.
The letter indicated that

Koito would not obstruct Mr
Pickens’ plan to call for an
extraordinary general meeting.
Mr Pickens haa said he wants
SUCfa a mooHrtg to ffitwnw hfa

demands for an increase in div-
idends and for' four seats on
the board. Hie is asking for four

because Toyota Motor, previ-
ously Koito's largest share-
holder with a 19 per cent stake,
nominates three directors.
Under Japanese law a share-

holder with a substantial hold-
ing can call a meeting after
being on the register for six
months. In Mr Pickens’ case,
the probationary period ends
this month.
However, Koito warned that

Mr Pickens can expect few con-
cessions an the substance of
his demands because of his
own reputation as a corporate
raider in the US and Mr Watan-
abe’s as a greenmailer in
Japan. Mr Pickens' planned
purchase Of addition^} shares
will however increase the pres-
sure on Koito by raising to
more than 70 per cent the pro-
portion of shares held by the
top 10 shareholders. This will
increase the risk that the
Tokyo Stock Exchange might
de-list the company’s shares on
the grounds that there is too
little stock in free circulation.

Chemie to shed pharmaceuticals
By Peter Marsh

CHEMIE HOLDING, the
biggest Austrian chemicals
company, plans to sell its phar-
maceuticals division for a tar-

geted price of about £200m
($325m).
The .company, which is

state-owned but Is in the pro-
cess of being privatised, aim
plans to step up its invest-
ments in plants outside Aus-
tria, where virtually all its pro-
duction is currently sited.

Mr Peter Apfalter, chair-
man-designate of filremte Hold-
ing, said yesterday in Loudon
that these measures would
enable the company to concen-
trate an its core businesses and
to move more quickly Into the
large markets of the US and
the European Community.

nhrnifa Hnliling
; which until

recently was called Chemie
T.tng

, fo a medium-sized chemi-
cals group with sales last year
of ASllJfon ($845m). It is part
of the state-owned OIAG indus-
trial holding company which is

scheduled for at least partial
privatisation over the next
three years.
Mr Apfalter is head of Che-

mie’s chemicals division and
takas over SB group nhafrman
in January.
He said Chemie had decided

to withdraw from pharmaceuti-
cals sates and developments as
part of a plan to consolidate its

interests in specialist chemi-
cals such as high-value materi-
als used in drug production.
He said Chemie had already

discussed the possible sale erf

its drugs division with a num-

ber of large pharmaceuticals
groups in Europe, the US and
Japan.
The Unit, which baa animal

sales of about ASZbn, sells a
large range of products for

treatments fnpinrttng heart dis-

ease, nervous disorders and
arthritis.

It occupies only a low rank-
ing in the world drugs indus-
try, but might be of interest to

large healthcare groups inter-

ested in buflding up sates in
Austria and neighbouring
countries in Eastern Europe.
Chemie, whose other activi-

ties include sales of plastics
and fertilisers, was anxious to

buDd up production in other
countries, especially the US
and European Commmunity,
said Mr Apfalter.
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Al llance ALelc. Bid 94 £. .08 99.94 99.9924/1014.08
Bank erf Greece 99 US- 0% 99.60 99.70 8/03 9%
Belgium 91 US 0 100.05 1003521/02 831
Chrit.& Gloucester 94£. .063 9937 99.9530/1114.06
Credit Fonder 98 US 363 99.99 100.09 20/10 10J6
Dresdoer Finance 99 DM- .031 99.82 99.9230/10 6.97
EEC 3 92 DM ’ 0 100.08 100.1822/02 6%
Halifax BS 94 £. J. 100.07 100.12 9/1113.97
Iwt. lit Industry 94 £ 0% 100.00 100.1024/1114.06
Leeds Perm. B/S. 94 £. 0% 100.12 100.1713/1014.06
Milk MW.Brd.593E. 0/1 99.97 100.02 29/09 1431
New Zealand 5 97 £. 07 100.04 100JL4 18/11 1329
NorthernRock92£ 0% 99.87 99.9220/01 5%
State Bk.Nsw. 98 US J88 100.08 100.1811/02 831
Woolwich Eqalt.BS. 93 £. 0% 100.14 100.1913/1014.06
WoohHeh 5 95 £_ 0% 99.98 100.03 21/11 14.06

Average price change... On day 40.01 on week -0.0b

CONVERTIBLE Co*. Cov Cfcg.

BONDS debt price BM Dffer day Pren,
Afcaa6%02IIS. 8/37 62. 125% 126% 4-1% 235
Adter. Brands 7% Q2 US. 9/87 56 7 129% 130% +1% -135
CB5.toc.502 US 4/87 200. 104% 105% -0% 274
PrimrKa5% 02 US. 4/87 bb-75 72% 73% 40% 73JL3
Eng.China Clayb%G3£.— 9/88 4.8 102% 103% -0% 4.46
FnJlisn399uS 5/84 U06. 22B 229 -5% -359
Ladtnke Grp. 5% 04 £ 6/89 71 107 188 0 12734
LHfSad-61, 02 £. 607 E72 «% 97% -fl% 13.72

MUatontH2%9UII 2/86 1004. 1M% 1U% -0% 5.63

MCAHC5%02US 9/87 MA2 104% 105% 4l% 937
IDlanMd Bk. 3% MUS 5/89 3866. 94% 95% 40% 247
tetPfc5%Q3£ 11/87 43 100% 101% -0% 24501
MaiNWLBt^ (DIU 4/88 804. 129% 130% -4% 247
fanfare tec. 6 1/246 04 US U/89 28. 102% 103% -0% 19.73

0nwTWtto2%02US 4/87 1310. 300% 301% *4% 0.89

beta Hots 4 V 03C 1/88 35 128% 129% *0% ~US
17% BEE : 1IBI 5.4 1IW% }}&, -0% 328

. ,03£ tlO/89 4.41 92% 93% -0% 3820
:BD4tlS 6/89 23.18 112 113 *3% 866

SntiUH0Biafc3%D4US Ifff 4296. 84% 85% -0% 1357
Ten>tML2%62IB 9/87 8287 76 77 -ah 6529
UULNH9WB8MS 18/89 377 111% 112% 0 9580
WJL GrectbV 82 OS 9/87 4212 98% 99% ^0% 1522

* No Information anllable-tireetous day's price

t Only one market maker supplied a price

week earlier.

Floating Rate Nous: Denominated to dollars unless otherwise indi-

cated. Coupon shown Is minimum. C.dte- Dale rwart coupon becomes
effective. Spread — Margin above sin-month offered rate (Hhree-
month; labove mean rata) for US dollars. C cpn—The current
coupon.

Convertible Bonds; Denomlnttod in dollars unless otherwise indicated.
Chq. day— Change on day. Cm date>*Flrst date of conversion Into

share. Cm. price “Nora leal amount of bond per share expressed
recurrencyof ritare at comerelon rate fixed at Issue. Prein = P*rcem-
age premium of the curremeffective price of aeqalrlng shares via the
bend over the most recent price of the shares.

b The Financial Times, um. 2989. Too to whole or hi nart In any form not penniued without written consent,

supplied by DATASTREAM Imenutiopal.
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These securitieshavebeen soldoutside the United StatesofAmerica andJapan. This announcement
appears as a matter ofrecord only.

NEW ISSUE 28th September, 1989

©YUASA BATTERY CO.,
U.S.$150,000,000

3SA per cent. Guaranteed Bonds due 1993
with

Warrants
to subscribe for shares of common stock of

Yuasa Battery Co., Ltd.
The Bonds will be unconditionally and irrevocably guaranteed by

The Mitsui Bank, Limited

Issue Price 100 per cent.

Nomura International

Mitsui Trust International Limited

Kyowa Finance International Limited

Bank ofTokyo Capital Markets Group

Baring Brothers & Co., Limited

Cosmo Securities (Europe) Limited

Daiwa Europe Limited

Robert Fleming & Co. Limited

Leu Securities Limited

Morgan Stanley International

Paribas Capital Markets Group

Sanyo International Limited

Mitsui Finance International Limited

Swiss Bank Corporation
Investment

Algemene Bank Nederland N.V.

Barclays de Zoete Wedd Limited

Chase Investment Bank Limited

Daiwa Bank (Capital Management) Limited

Dresdner Bank
ALdregaribdan

KOKUSAI Europe Limited

LTCB International Limited

New Japan Securities Europe Limited

Salomon Brothers International Limited

S.G. Warburg Securities

Westdeutsche Landesbank
Glrozeotrak

Brierley Investments Limited

1989
HIGHLIGHTS

to 30June 1989

RECORD PROFIT

£135 million

STRONGEST EVER FINANCIAL POSITION

CapitalFunds: £1,620mQHon

NetDebt/CapitalFunds: 67.2%

SHARE PRICE OUTPERFORMING MARKET
Compound rate ofreturn 1985-89:26%

SIMPLIFIED GROUP STRUCTURE

“The task before us ... is to combine the disciplines of a large financial

organisation with an extension of the original entrepreneurial flair

which has always characterised the BIL image.” Sir Ron Brierley

Brier i e y I n v e s tm e n t s Limit ed
F.m tli 1 1 detail'. fTthe •I’lpanyS p-.-rli tojum- aO. IVSV or to receive. ;i copy olahe .Ami u;i' Report

,1 s i;: ear!-. Nw cin!u.-r a'iiun-TIN--Rey-eV. i.ondoirl ); rector. 3rd Floor. i.O EaStclieup.Loiidon EC3MIDJ
TV H.

1
,62) 'R)72..F:..«;n:;ie iOli 623'OCri}-!..;
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INTERNATIONAL CAPITAL MARKETS

Malaysia in $200m Euro-debut
By Andrew Freeman

NEW ISSUE ACTIVITY
expanded on Eurobond mar-
kets yesterday, with a debut
fixed-rate dollar deni for Mal-
aysia attracting most attention
from syndicate officials. Under-
lying market conditions contin-
ued to be discouraging.
The S200m seven-year deal

was launched by Goldman
Sachs with a 9‘/i per cent cou-
pon and was priced at 101% to

NEW INTERNATIONAL BOND ISSUES

BONDS

yield some 103 basis points
over the equivalent US Trea-
sury.

Goldman reported strong
demand for the paper, and was
quoting the bonds at 99.85 bid,

a discount of 1% points to the
issue price. In late trading
there were bids away from
Goldman at 99.70.

Proceeds were unswapped.
Traders said the deal was sold
very quickly, with Far Eastern
investors rinminatinp orders.

There was comment that the
pricing did not leave enough
room for asset swapping.
Levels of roughly 15 basis

points over Libor were not
enough to attract asset swaps

Borrower
US DOLLARS
Riedel Errw.Tech.fi***
GMBS Int NO-SS
MalaysiaO
Shinagawa Fue<49
Hyundai Motor (Amerteajt*
issue update:
Jotan Kosan Co-9+(a)

Amount m.

20
100
200
100
40

100

Coupon %
7
9 >4

9»2
(41s)«

Price

100
101 >2

101S
100
100

100

Maturfiy

1898
1894
1896
1803
1698

1893

F*ea

n/e
1 V/5.
1 V/ 5b

iVh
*sup

1 *2 /4*

Book ranter

Tucker Anthony Inc.

Bankers Toot hiL
Q.Sachs Int

Yamalchl Int (Europe)

Man. Hanover. (Asia)

Nlfcka Secs

YEN
PostlpanWdO SLZbn 6V 101 h 1991 Nippon Credit Int

D-MARKS
Dresdner Bank40 (i%> 100 1884

KurosakJ Refractories* 100 0%) 100 1894 Deutsche Bank

Du Port (El) do Nemouref 100 9 101 14 1992 CSFB
Sampie NaL de Partse 100 9l* 10-L20 1993 BNP Cap. Mkts.

twfth equity warrants. +Hnal terms. ^Convertible. ** private pUwuoa«L IFkwttag rate note. afCoupoti cut by h- b)J«%

over 6 month Libor.

for what is still perceived as a
maturing credit Other houses
are thought to have bid for the
mandate at levels which would
have allowed asset swaps at
around 25 basis points over
Libor.
Bankers Trust launched a

£L00m five-year deal for G3SBS
International No.3, a special-

purpose vehicle backed by a
pool of mortgages originated
by the Town & Country Build-
ing Society in Western Austra-
lia. The bonds carry the guar-
antee of Financial Security
Assurance.

The launch spread over
Treasuries was 85 basis points,

large enough to attract
ripniflTirt mainly from Japan,
Switzerland and the UK.
The bonds were trading

around foes at less L85 bid.
Proceeds were swapped into
floatrng-DS dollars and then on
into Australian dollars.

Two three-year Ecu deals
were issued, driven by a wide
opening of the swap window
over recent days.
CSFB brought an EculOOm

deal for Du Pont, while In the
afternoon BNP Capital Markets

Issued an EculOOm deal for its

parent bank. Both the deals
were trading on foes at less 1%
bid.

Traders said demand for the
paper was Slow, as the deals
were competing with existing
unplaced bonds In what has
became a very soggy market
While the pricing on the

deals was described as aggres-
sive, retail demand should
eventually soak up the paper.
Neither lead manager would

comment on swap activity, but
it is understood the proceeds
were swapped into US dollars.

US Treasuries slow in lacklustre trading
By Karen Zagor In New York and Rachel Johnson in London

THE DEBT market was
essentially flat yesterday with
US Treasury bonds moving in

a narrow range in lacklustre
trading.

In late trading, the Trea-
sury’s benchmark 30-year bond
was down ft Point at 9S ft,

yielding 8^5 per cenL At the

GOVERNMENT
BONDS
short end of the yield curve,
the three year issue was down
ft point at 98ft, yielding 8.43 per
cent.
The dollar remained resilient

in the face of concerted central

bank selling for a fourth con-
secutive day.
In afternoon trading the dol-

lar was quoted at Y140.55 and
DMl.8815. marginally above its

levels late Wednesday in New
York of Y40.32 and DML8805.
The market expects the West

German Bundesbank to hike

BENCHMARK GOVERNMENT BONDS

Coupon
Red
Onto Price Change Yield

Week
SO

Moran
•a®

UK GILTS 13.500 9/82 104-14 -5/32 lira 11.14 1076
9.750 1/38 B5C2 -4/32 10.65 1058 1000
e.ooa 10/08 84-18 -2/32 9.63 9.46 924

US TREASURY * 8.000 8/88 97-29 + 0/32 8^31 8.15 n on

8.12S 8/19 88-17 + 0/32 S26 8h14 620

JAPAN No 111 4.600 6/98 962822 -0.318 522 5t33 5L08
No 2 5.700 3/U7 10&5452 ^J.490 5.10 5.15 5JH

GERMANY 6.750 6/99 88.2500 + 0.050 7.00 087 821

FRANCE BTAN &000 7/94 88.1114 + 0.093 9.02 era 8.87
OAT 8. 12S 5/99 98.1100 -0.040 B.72 8.57 8.45

CANADA • ssoo 10/96 88.1600 + 0.050 era era 9.53

NETHERLANDS 7.250 7/99 98JOOO -0.150 7.35 720 7.15

AUSTRALIA 12.000 7/89 91/4779 -0.754 1350 13.45 12.94

London closing, ‘denotes New York dosing session
Yields: Local market standard Prices: US, UK In 32nds-, others in decimal

Technical DatalATlAS Prica Sourcaa

some of its key rates when it

meets next Thursday. How-
ever. the reasons for the
increase are thought to be
domestic.
Fed funds closed at 9 per

cent When the funds were

changing bands at 9% per cent,

the Federal Reserve arranged
$i.5bn customer repurchase
agreements.
Today's release of the

Augnst leading indicators
index is not expected to move

the debt market, unless it is

wildly oat of line with the
expected increase of 0.3 per
cent.

Wall Street is now waiting
for Monday's purchasing man-
agers’ survey.

THE UK government bond
market was troubled by ster-

ling’s performance on the for-

eign exchanges.
Although most of the market

was confident that the Chan-
cellor would avoid any tinker-
ing with base rates ahead of
next month’s Conservative
Party conference, gilts came in
for short selling.

PRICES in the German gov-
ernment bond market opened
slightly firmer after Wednes-
day’s slide, with bonds at the
longer end fixed ten to 15 pfen-
nigs higher.

A fillip was created by deal-
ers covering short positions,
but, generally, the market
remained subdued.

NatWest
offers cash

to owners of

$500m FRNs
By Andrew Freeman

NATIONAL Westminster Bank
has launched a cash offer to

&U holders of $390m worth of
perpetual floating-rate notes
(FRNs) issued in 1984 by Its

finauring subsidiary. Hue pur-

pose of the offer is to replace

the FRNs, which qualify as
lower Tier U capital under
Rank of England rules. With a
perpetual variable-rate note
(VRN) issue.
VRNs carry terms which

meet the Bank's requirements
for upper Tier n capitaL They
wlU be the first sterling-de-

nominated VRNS.
Merrill Lynch International

is the arranger of the offer,

which is (men until 6 Novem-
ber. The deal is conditional
upon acceptances being
received for at least SlOGm of
FRNs. NatWest will then issue
VRNs equal to or exceeding
the amount of FRNs offered
for acceptance by Investors.
The price for the FRNs is

98% per cent of their principal
amount, well above the notes
recent market level of around
94 points. While the offer is

thus clearly attractive to note-
holders. some of them have
used their holdings for
long-term swaps and may have
difficulty undoing their, posi-

tions.

The expected terms on the
new VRNs have been Indi-
cated. The notes will have an
initial margin over three-
month sterling Libor of
azonnd h point, with alterna-
tive margins of 75 basis points
for the first 15 yean and 125
basis points thereafter.

Mees & Hope in

joint venture
BANK MEES & HOPE, the
Dutch merchant bank, is
establishing a joint venture in
the Chaimel Islands with the
Jersey-based Ermitage fond
management company.
The new company Ermitage

Mees&Hope will provide ser-

vices to private clients includ-
ing international investment
management, trust services,
fund administration and insur-

ance services. Earlier this year
Rank Mees& Hope bought the
business of ShawA Co,, the
UK private-client stockbroker.

US futures exchanges fight

SEC rules before Congress
By Katharine Campbell

OFFICIALS from American
futures exchanges were once

Again in Washington DC yes-

terday defending before Con-

gress the operation of their

markets and attempting to

fend off what they see as

the incursions of a second

federal regulator into their

corner.

They fear that legislation

requested by the Securities &
Exchange Commission that is

currently before the House
subcommittee on tefeconununi-

cations ?nd finance could
adversely affect their business,

even fhnggh the bill is primar-

ily directed towards the securi-

ties arena.

In spite of significant
reforms intitiated by the
exchanges themselves in the

wake of the 1987 market crash,

the SEC is still concerned to

reduce the scope for manipula-

tion in arbitraging between

fixtures and equity markets.

One proposal the Chicago
Mercantile Exchange contests,

for instance, is that large stock

index futures traders should-

report their positions to the

SEC, in addition to their cur-

rent obligation to file with the

Commodity Futures Trading

Commission,- the futures

watchdog with specific over-

sight for stock index futures.

a

-

neither controversial provi-

sion is that fixtures market par-

ticipants associated with SEC-
registered brokers should file

finanrfai reports with the SEC
— again a duplication of their

efforts, they argue.

The legislation also corner-

agestiieformationofaumfied

clearing system between

futures, options and equips
markets, an iive“u*
exchanges are keen to exptore

In their own, rather than con-

8T
Tbe ^potential jorisdteturaal

overlap between the SEC and

the CFTC has become increas-

ingly awkward as cash ana

ftitoies markets arbitragej^'

niaues grow more compnearea.

A recent court decision that

equity basket products that

had been trading in New York

and Philadelphia under SEC-

fiat were in feet futures con-

tracts resulted in the suspen-

sion of the new instruments,

for liquidation purposes

only.

Banks ahead of Basle schedtde
By David LaacoUe* Banking Editor

THE GREAT majority of the

world’s leading banks have
xnanagp-ri to meet the first

gtqgp of the new international

capital requirements ahead of

schedule, according to a global

hanking report by Merrill

Lynch.
The survey of 55 banks

released yesterday showed that
mpgfc of fliww "had "Tier 1" capi-

tal above the 4 per cent mini-
mirm, but many Of them were
still below the Tier 2 require-

ment of 8 pear cent This, how-
ever. is not due to be fully

implemented until 1992.

Tier l consists mainly of
equity. Tier 2 includes other

forms of capital such as debt,

and the ratio is calculated
according to the “Basle" for-

mula of risk weightings.

BANKS RANKED BY
CAPITAL STRENGTH

TBial capital to rtafc

Eteals raBo{%)

O'fieas-Chlnoae 27.1

Dev Singapore 17.0

United O’seas 152
TSB 14j0

jp Morgan ll3
Royal Scotland 11 j4

Banco Popular 11.0

Banco Santander 1CL8
Bilbao Vizcaya 10^
Bank of Ireland 10.4

those in the survey could now
write off their Third World
Loans without needing new
capital A farther 15 would lose

less than io per cent of their

equity, but H would lose over
half

. These include two Cana-

dian, four French, three British

and five US banks.
- The surrey says that banks’

greater openness makes it pos-

sible to form better judgments
about their bidden reserves.

The Merrill analysts say that

Merrill says the French
banks are notable laggards, but
rianaittan and same US banks
also fen below the required lev-

els.

The banks’ greater strength

means that over a third of

linutiess” bidden reserves cre-

ated by conservative valua-

tions of property ami securi-

ties. Aiming European banks,

the premium rating of Deut-

sche Bank is due to its exten-

sive holdings of industrial

India sets Rsl50m bank start-up figure
By R.C. Murthy in Bombay

BARCLAYS BANK, Sanwa
Rank aiyj Rank of Foreign.
Affairs of USSR, all of which
are shortly toopenbranches in
India, wifi each need a startup
MfWal of Bsj jjnm
This is the first time the

Reserve Bank of India hm stip-

ulated minimum capital
requirementsfor foreign banks
opening branches in India.

At present 21 foreign hanks

with 137 branches accept
deposits and make loans
locally, and another 18 foreign
banks have branch offices.

Three further foreign banks
*- BHF Bank of West Ger-
many, Rwwea Commercials Ital-

Jana and National Bank of
Australia — are to open repre-
sentative offices soon.
The RaTsom capital stipula-

tion will not apply to existing

foreign bonks, which are asked
to fulfil two other conditions.

They can remit only 80 per
cent of their profits and most
use the balance to build local

reserves.

The Reserve Bank also
wants foreign banks to lend
more to small Indian busi-
nesses, a stipulation which
brings foreign banks more into
line with domestic banks.

LONDON MARKET STATISTICS

FT-ACTUARIES SHARE INDICES

These hrifcw are flw Joint companion o* the Financial Timet,

the hwMtuto of Actuaries and the Faculty of Actuaries

EQUITY GROUPS

A SUB-SECTIONS
Figures In parentheses show number of

stocks per section

Thursday September 28 1989
Wed

9
Tne

*
NUM

9
Year
ago

(appro0

Index

No.

Day's
Change
%

ESL
Earnings

YWd%
(MaxJ

Gras
Dhr.

YWd%
(Act at

(25%)

Est
P/E
Ratio

(Net)

xdadj.
1989
to date

Index

No.
Index
too.

Index

No.

Index
No.

1 ITrJT -L4 11.47 436 10.68 2439 97X03 98634 79X40
2 Building Materials (29 )

rf/rl
-L2 1334 4.75 9.45 2934 UM.92 i

3 Contracting, Construction (37) MW 1534 433 8.40 1574.60 1594.98

4 Electricals (9)
-2j4 8.93 433 13.95 2886.75 289537 219338

rstlr 9.20 338 14.03 48.92 213838 •tiM! 216939 170533

6 -X2 1034 431 11.47 1X43 52934 ES 53732 41339
8 rii'if1

' -22 2033 6.01 534 1535 50946 51X73 534.05 49030
9 -0.9 9.99 434 1X73 934 37436 mu-±L 37735 28137

10 -1.7 9.49 432 12.43 50.40 176438 179732 134236
21 • 1 :H 1

1

, ,U ; f r(
; , 1 ! 1

1

J i1
:

" (felfePfelP -13 834 332 15.06 23.49 134136 136039 E2UEU 9.04 333 1334 2535 148234 149837 114X44

Ey [Lf. Ly -X2 833 339 1439 2338 127239 m 118734 96235

—2.4 6.20 1.91 19.00

38.73

2232 255149 t^tt 3W-17 188238
29 Leisure (34) B 7.48 335 1631 3X46 17713S w, 179837 136431

31 Packaging & Paper 115

>

HI 20.47 437 1X87 15.70 60836 60SJO 53635
32 wit -13 832 431 15.10 9038 378X25 BT!g 3830.46 3350.93

34 84X50 -13 1034 438 12.75 1834 854.05 85635 86434 74634

35 Textiles (14) 569.11 -03 9.97 534 1231 15.40 570.93 57431 577.98 50439
(itufr croups . 1179.62 9.97 432 IP-16 25.42 U9X43 119535 Wit 07 899JA

41 355629 -03 636 231 18.00 23.12 isun 1B636 1564.79 rrwi
42 1272.65 -1.0 1139 4.91 10.08 4138 128537 130234 132436 105739

43 Conglomerates (13) 2656.90 -X4 2032 4.93 2X40 28.94 1680J7 2688.95 1706.76

45 Transport (13 ) 237037 -03 9.41 3.94 mm 44.09 2389.49 239337 242433 192330

47 1151^8 431 1237 2238 116X41 1169.76 119534 97334
48 1935.62HI 335 1236 4432 197X70 194537 194630

49 INDUSTRIAL GROUP (485) Kiwrmmmmm F*TTT1E5EFTTTTn 96X48

51 -2.0 16.04 530 1336 TTUFirmFrv^!l 177535

59j fpnfflmmmmm FESZJnnm 103036

79845 2638 STT7T1nm 81X34 690.79

62 80837 -23 2133 638 636 3430 82532 82633 83435 68038
65
66

1200.70
66032

-M
5.72 w 24.09

121036
66031

1207.78

658.78 65631 53830

67 99633 +L4 734 631 1736ES 98236 98X46 98334 94633

68 39338 -13 - 4.16 - 935 397.74 396.93 402.94 336-05

69 Property (49) 132334
361.60

-13
-0.9

636
11.94

3.06

6.09

1934
11.65

19.81 1340.18

364.78

1336.93 1342.96

36738
119338
36X64

1255.49 -03 2.70 19.44 1257.78 126235 1268.95 91230

81 69032 -33 1X03 3.90 1039 2235 71331 72239 72733 596.48

91 1402.41 -13 9.75 537 11.76 4337 ESEl 1457>15 132832

99 223 -13 - 430 - DIP./! E222 94636

Index FilWy/ll Day's Sep Sep Sep Sep Sep Year

No. iiiiib-a Low (b) 27 26 25 22 21 «g»—

FT-SE 100 SHARE INDEX* J 2291.7 1-393 232X1

1

2291.7 23333 23363 23593 23783 2380.9 18293

FIXED INTEREST

PRICE
INDICES

Thu

1?

Day's
change
%

Wed

9
xdadj.
toda/S

BritidGnenmeit

1 Up to 5 years..... 116.19 +0.02 11637 9.42

2 5-15 years 130.61 -001 9.84

3 Over 15 /rare 139.89 -0.05 139.96 - 11.64

A irredeemables.... 162.94 -CU4 163.17 - 8.83

5 All slocks mn -0.06 12B30 - 10.03

Index-United

6 Up to 5 years 139.09 -0.25 139j44 2^6
7 13730 -0.07 2.89

8 All stocks 137.23 -03W 13734H 2.82

9 mmBsa
10 S83C +03)2 m 4.24

AVERAGE GROSS
REDEMPTION YIELDS

18

BriiisftGflrerameat

Low
Coupons

Medium

Coupons

5 years..

L5 years..

25jnk...

5 years..!

15 years—
2a years— ....

High 5 years

Coupons 15 years

SSjears*..

—

irredeemable 4
lodex-Uafccd

Inflation rate 5%
Inflationrate5%
Inflation rate 10%
Inflation rate 10%

5W»
Over 5 yn.

-|

5yn..

0ver5yrs.,

Dtto&
Leans

5 years..-

.

15 years.

—

25 years

—

Preference.

Thu

10.16
9.59
9.4S

1LU
9.99

9.57

1X23
10X9
9.72

9.49

X43
3.61
2M
3.44

13JM
1X19
1X63

10X3

Wed

10.11
9.56
9.43

1X10
9.97

9J6
11.20
10X7
9J0
9.47

334
3-6Q
2.51

343

1308
urn
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RISES AND FALLS YESTERDAY

British Funds ...

Corporations, Dominionud Foreign Bonds
Industrials

Financial and Properties
Oils

Plantations

Mines
Others

Totals.

Rises Fails Same
U 83 n
1 31

164 724 706
112 227
23 39 30
2 2 7

43 36 95
91 57 1(S

447 1.178 1,313
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TRADITIONAL OPTIONS
First Dealings Sep 2s

• Last Dealings Oct G
Last Declarations Dec 21

• For setttemem Jem 8
For rate ImBcetSoos see end of
London Share Service

Calls in ExpLaura, Bestwood,
f^rrtJc Res, Tusker, Hodnrare,
Highland Dint, Kelson. Wilton
Group. Eurotunnel Wrnts, Weat
Inda, Whitbread “A\

LONDON TRADED OPTIONS

THE OPTIONS market was
turbulent yesterday ahead of this

morning's expiry of the FT-SE 100
contract
The total options turnover was

a heavy, 62,003 contracts, -cam-
pared with 99,836 on Wednesday,
and a recent daily average of
around 30^)00. Total volume was
divided between 25.636 calls and
28.367 puts
The FT-SE 100 Index Com-

manded the most attention, trad-

ing 27,211, its second busiest day
ever. Of these, 10.290 were calls
and 164)21 were puts. The most
actively traded series was the
December ZSB50 put, which turned .

over 24)70 contracts. One market
maker was said to have traded'
over 11,000 FT-SE 100 contracts.
Dealers said it appeared to be a

CttlS TOTSH JalgrUa*

technical trade, with the business
evenly split between puts and
cafls. The eize of the trade
prompted speculation that the
market maker was preparing to
pull out of stock and options trad-
ing today. Large torfses on the
stock market yesterday also
encouraged talk of withdrawals
from equity, market making.
The busiest individual option

was STD. the computer and elec-
tronics firm. Traders linked the
activity to worries about the firm's
future profitability after the com-
puter giant,- IBM, warned recently
about its own profitability. Fur-
thermore, STC was downgraded
by brokers Cazenove last week,
which heightened conoem about
Rs share price.

STC traded 5,21 B contracts.
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nearly double the equivalent turn-

over by the underlying security on
the stock market. The total
Included 2J350 calls and 2.388
puts. January 360 calls were the
most actively traded series, turn-
ing over 1.050 contracts.
Elsewhere, Blue Circle fea-

tured, trading 2,085 contracts,
comprising 1.371 calls and 714
puts. The most actively traded
contract was the December 300
call, which turned over 512. Asda
remained a favourite, though
takeover speculation has waned,
as the purchase of 61 superstores
from Gateway draws near. It

traded 1,743 contracts today.
1.508 calls and 235 puts. The most
actively traded series was the
November 180 call, which traded
065 lots.
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UK COMPANY NEWS
Stroijg increase reflects continuing strength in advertising receipts

TV-am rises 24% despite subscription costs
By John Ridding •.

TV-AM, the ITV franchise
holder lor breakfest television,

raised profits by 24 per.cent to
£9.73m for the six . months to
July 81, despite suffering net
costs of about £Im arising from
the Channel 4 breakfast pro-'

gramme.

TV-sm eefls the- adverting
for the Channel 4 Daily, bat
the £L64m which this added .to
revenues was more than offset

by the :£3J6*m-Channel 4 sub-
scription ineurredas a result

of the new programme.

The strong overall increase'
in profits 'reflected the contin-

ued strength of advertising
receipts which comprised all

of the J86J9m
.
(BSJBa) turn-

over.
TV-am’s share of total ETV

revenues rose from an average
of 3.9 per cent for the last
financial year to just under 45-
pec cent during the interim
period, • -

Mr Ian Irvine, rtwirmim, m'm
that the group was now focus-
ing its efforts an winning the
breakfast TV franchise from
the beginning of 1993.
“We are confident of success,

particularly now that we have
resolved our relationship with
the Labour party by the settle-

ment of the dispute with the
ACTT [Association of Cinemat-
ograph, Television and Allied
Technicians]

,

” the fhalrman

ddy and its weekday cartoons.
Its -failure' to tor to win large
audiences is reflected in the
feet that a minute of advertis-
ing costs an average of £400

According to Mr Irvine, the
Channel 4 Daily only receives
significant audiences for its.

children’s jiwgramiwy on Sun-

TV-am
compared with £14,000 on
TV-am.
Mr Anthony Vickers, sales

director, said that unlike a

number of other ITV contrac-
tors TV-am was continuing to
see a healthy increase in adver-
tising revenues.
Earnings per share during

the period increased from 7£p
to 95p and the interim divi-
dend has been raised from L5p
to 2p-

• COMMENT
TV-am is creating its own big-
gest problem in retaining the
morning ITV franchise. Operat-
ing margins of 45 per cent and
strong cash flows which have
resulted in net holdings of
£36m are bound to prompt hot
competition for the new-
licence. Performance between
now and ttw> submission of ten-
ders in 1991-92 should also be
tempting. Unlike all of its con-

tractor colleagues. TV-am will
benefit from next year’s
change in the levy system, and
should see savings in the
region of about £2m. The tort
that it is the only national
franchise and has a relatively
targeted audience also provides
some protection against slow-
ing advertising spend. Channel

4 remains the problem, but is
deducting no more than was
expected and profits this year
should still reach £23Am. The
prospective multiple of 95 is at
the bottom end of the sector,
which might seem strange in
the light of trading prospects.
But the attraction of the flan-
chise and the lack of pro-
gramme libraries and studios
makes TV-am a riskier bet
than most.

HelicctBor

Increased advertising revenue buoys Central TV
1 <1

. .-?V

V >

--.T3

By John Ridding

AN INCREASED share of
network -advertising and a
higher .than usual- dividend

.

from Independent Television
Publications helped lift pre-tax
profits at Central Independent
Television, the' IBA contractor
for the Midlands, 24 per cent to
£lL3m for the six months to
June 38. ~
But Central warned that

growth in advertising revenue
was slowing as -a. result of'
higher interest rates and said
that September, July
August, would show a toll In
real terms. . .

It also expects to incur
exceptional - costs of . over
wan for the full year . as' a'

result of .
continuing rationalis-

ation -which has. seen stafHev-
els toll from at the begin-
ning of last year to i,gi8. at
present The targ^ is 1,700.

Turnover, which was dis-

torted by a cfemgein account-
ing procedures - for network
Droeramme sales, increased
fiwnmSiiSmtO £!5259m. But
the improvement also reflected

a rise in Central’s share of
total FTV advertising revenues
from 135 per cent to 154 per
cent. ...
Mr Leslie -managing

director, described this as "a
considerable achievement
given the trend of advertising

Exceptional costs - :

increase AmBrit loss
AmBrit International, the
USM-quoted oil and gas
explorer, incregseg~T[>r6=tar-
loses lrmxr£388fl(» to £875$oa;
in the first half of 1989. V
Revenues from-oQ and gas

activities came out lower at
£1.17m (£L42m). There were
exceptional costs of £549.000
(nil), which left operating
losses at £700*00 0226LQOO prof-

its).

There was an extraordinary
debit of £250,000 (nil): Losses
per share doubled to 5P-

drift to the south and south-
east” Turnover also benefited

.

from an increase in
sales from £2m to £10m,
reflecting the broadcast of
delayed programmes.
The shift, in geographical

Cem ofsales was a factor in
reduction of the exchequer

levy payments, from £A6m to
£35m.
Mr Hill said that Central was

concentrating on organic
growth. This involves invest-

. meat in a number of separate
profit centres inducting its
Television Satoi and War^ftinp .

Services, which was set. up
jointly with Anglia- Television -

and which starts operating in
the next tow days, and its TV
facilities operation which
yesterday won aw«m contract
to make a space-based soap
opera for BSB, the satellite
channel.
The establishment of several

new profit centres is aimed at
adding' new revenue sources
and reducing costs. Along with
other rationalisation measures,
this, is intended to offset the
impact of the extra £10m-£12m
which will be added to the
exchequer levy undo: the new
system- which will be intro-
duced next year.
Earnings per share

from 22.1p to 2&8p and the

Dagenham advance
braked by margins
Dagenham Motors, the
Essex-based Ford main dealer,

TSftEar'tactaBle'-proflts from
;-£W5m to _£L9Sm; in. the first

'half of r98&’Tnrnover rose 89
per -cent to £fi2.8lm. At the
trading level there was a 15 per
cent gain to BL'jfim (fg.22m)_
An unchanged interim divi-

dend of 15p is payable from
earnings of 75p (&8p). A reval-

uation of freehold properties
threw up a surplus of £55m
over book value. Net assets at
the period end stood at £16m.

BOARD MEETINGS
Tin Mknripg coopanlM taw notified dates
Ot hoard nwjtktot to. the Stock Bcchwio*:
Such mowtags are osoafly ImM tor the pur-
pose of cooeideftno (fivMonde. OMctof todtao-
Nons an not avattabta aa to whether the
cflvtoende era lijtertma or fineto and fte eub-
oMstons shown below are baaad mainly on
lost year's.BnMaMes.

TODAY
.

tofrrW tohontto Securitas Th*t BLP. Ber-
nsida Ml Bond, Cfryyrovt*. Costas Brodaers,
Conrad Continental. Copymore. Scott's Reo-
touranL Starwood, Styiow SmUowtaU. TrusS
Iwet Porto, Wtnkte CoRtory. wilts.

male- Adwest Bristol Ctannel SNp Repair-
ers, Courtney Pape. Ooodarln, Prudea-
ta*-8acta Cep: - .

Asaodetod Fisheries „
Auatfn Rood
Chepstow Racecourse
Eurotunnel
Katone
Kelson . ,

TuBowOfl

Armour Trust
Barren (Henry)
Lloyds Chemists _
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. NOTICEOF REDEMPTION

INC.
5%% Convertible Subordinated Dabetitures.doe 1996

NOTICE IS HEREBY GIVEN that Tharmetflcs Inc. (the ‘Company') has
dXttfdssd.its right, pursuant to Section 6 of the Fiscal Agency Agreement
dated as of April T, 1388, xo redeem on October 31, 1989 (the
"Redemption Date") all of the Company's then outstanding 5V&%
Convertible Subordinated Debentures, due 1988 (the 'Debentures?).

REDEMPTION OF THE DEBENTURES
Redemption Date: October 31, 1989

Redemption Price: The redemption price of the Debentures is 103% of
the principal amount of the Debentures, together with interest accrued
from April 1. 1989 to October 31, 1989 in the amount of $32.10 per 81.000
principal amount of Debentures, making a total of $1,062.10 payable on
October 31, 1989, for each $1,000 principal amount of Debentures not
converted prior tothe close of business on the Redemption Date.

'

Cessation ofinterest end Rights of DebenturehotdBrs. On the Redemption
Dele, the redemption price of the Debentures not converted on or prior to
the dose of business on the Redemption Date will become due and
payable and interest on the Debentures will cease to accrue. The
Debentures will no longer be deemed outstanding after the Redemption
Date and all rights with respect thereto will cease, except the right of the
holders to receive the redemption price of interest accrued to the
Redemption Date.

Redemption Procedure. Payment of the amount to be received on
redemption will be made by the Company, upon presentment and
surrender of the Debentures (with coupons dated April 1. 1990 and
subsequent attached on any Bearer Debentures) at any time on or after
the Redemption Date at any of the locations set forth below at the end of
this notice.

CONVERSION OF DEBENTURES WTOCOMMON STOCK
Prior to the dose of business on the Redemption Elate, the principal
amount of any Debentures, or eny portion thereof that Is $1,000 or a
multiple of $1,000, may be converted at the option of the holder into
shares of Common Stock of the Company at a conversion price of $1 1.58
per share (or approximately 86L38 shares for each $1,000 principal
amount of Debentures converted.)

Conversion _ Procedure. The Debentures may be surrendered for
conversion prior to the dose of business on the Redemption Date
together with a written notice of election to convert such Debentures at
any of the locations set forth at the end of this notice.

THE RIGHT TO CONVERT THE DEBENTURES SO CALLED FOR
HEDEWTION SHALL TERMINATE ATTHE CLOSE OP BUSINESS ON THE
REDEMPTION date, notwithstanding the preceding sentence
CSPa. AND EUfVMXEAR MUST RECEIVE INSTRUCTIONS FOR
CONVERSION BY OCTOBER 2*. 1389 AND OCTOBSt 27, 1989
"Espccnvav for debentures held bythbvl
The Bearer and Registered Debentures may be presented forredemption
or conversion at any of the following locations:
Chemical Bank Banque Internationale a Luxembourg
Chemical Bank House 2 Boulevard Royal
180 Strand 2953 Luxembourg Villa
London WC2R 1ET Luxembourg
England

Ragistered Debentures may be presented for Redemption and Bearer of
Registered Debentures may be presented for conversion at the following
additional location:

Chemical Bank
SB Water Street
Corporate Trust Department
New York, New York 10041
United States

interim dividend is raised from
6p to 7-5p.

• COMMENT
Central's arat-rot will fatlrp

time to grow into oaks. Only
four of the ten new profit cen-
tres are currently making prof-
its and these add relatively lit-

tle to the bottom line. But
projects like this are probably
the best thing for an ITV con-

tractor to do with the tends
thrown up by their lucrative
franchises. It stops them buy-
ing overpriced foreign produc-
tion companies and should pro-
vide a degree of protection
against the spectre of franchise
loss. But the problem for Cen-
tral, like all of the ITV contrac-
tors, Is that there are impor-
tant external factors over
which it has little control. In

particular, it will be the com-
pany worst hit by the new levy
and wifi suffer from the slow-
down in advertising growth.
The latter means that pre-tax
profits wil] be held to about
£2&5m in the current year, pla-
cing the shares on a multiple
of just nniter 12. This is at the
top end of the sector, but Cen-
tral remains one of the quality
TV stocks.

INTERIM RESULTS
forIhe half year to 31 July 1989 (unaudited)

"Helical's 6m sq. ft. portfolio is concentrated outside the
South East in areas where values continue to rise. The

annual rent noli is now£16m.The cautious position adopted
lastyearstands Helical in good stead forthe next 18 months".

JOHN SOUTHWELL
CHAIRMAN

28m SEPTEMBER 1989

Profiton ordinary activities

before taxation

Earnings per5p share

Interim dividends per5p share

6 months

>031789
6 months

*31788
£000 £000

10,004 5,840 +71%

275p 16.5p +67%

2.4p 0.8p +200%

Helical Bar pic

Tl-15 Farm Street, London W1X 7RD

MB Group
AV

andwe’ve
onlyjustbegun

Unaudited Results for 3 Months to 30 June:

Pre Tax Profit for Quarter£28 million.

Businesses Turnover up 7 per cent to £76.9 million.

BusinessesOperating Profitup16percentto£8.1million.
Dividend for 3 Months period 2p per share.

These are the first results ofthe Group since the successful The recent acquisiti

merger ofMetalbox Packaging with Camaud ofFrance. more than doubles the si

g printing and business fo

An line withMB Group's str

Thenextresultswill cover 6month period to31December19S9, carefully targeted inves
the end ofthe Groupsnew financial year

J*
Stelrad’s central heating and bathroom products business, The contribution of

increased sales and operating profits over the same quarter last was ahead ofexpectatio
year These resultswere achieved despitesome reduction in volumes following the rapid and j

in theUK central heating market and flat trading conditions for businesses. CMB is Euro
UK bathroom products. one ofthe top three in th

g appreciation in its share

AV the merger
Stelrad’s European business, in particular the Henrad

radiator business, in Germany Holland and Belgium, continued to

enjoy strongermarket conditions than in the UK and met sales

and profit expectations. The Group now has

g activitiesand markets vi

An growth.
The cheque printing and business forms sector operating

largely in the USA, performed well with a significant improvement

in both turnoverand profits over the comparable period. jffTl -mn*
Increasing efficiency within the Clarke Checkfe operations has X v\UUP ^
been complemented by the successful integration ofacquisitions n _
made in recent years. CjOlXlg IOF

MB Group pic, Caversham Bridge House, Waterman Place, Beading RG1 8DN

The recent acquisition ofAmerican Bank Stationery for &194M
more than doubles the size ofthe Group's activities in cheque
printing and business forms in the USA. This acquisition is fully in

line withMB Group’s strategy to develop its core businesses with
carefully targeted investment.

The contribution ofCMB Packaging to the Group’s profits

was ahead ofexpectations. This was an admirable performance
following the rapid and successful combining ofthe two
businesses. CMB is Europe^ largest packaging business and is

one ofthe top three in the world and has seen a significant

appreciation in its share price since the announcement of
the merger

The Group now has a well spread and balanced range of
activitiesand marketswhich providea sound basis for continued
growth.

MB Group pic H
Going for growth
fafprman P1nr#» Ronriino BC1 SDN »

”

l
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Overseas earnings behind
Rediand’s 18% advance
By Andrew Taylor, Construction Correspondent

PRE-TAX profits of Redland.
One of Britain’s biggest build-
ing- materials groups, rose by
18 per cent to £lQ4.lm during
the six months to the end of
June.
More than half of Redland’s

profits, including those from
associate companies, were
earned overseas. The group is

the world's largest roof tile

producer and it also has large

aggregate, concrete and road
surfacing interests in the US
and France.
Group turnover, excluding

British Fuels, the fuel distribu-
tion business which was sold
last December, rose from
£56?. am to £694m. Earnings per
share increased by almost a
quarter from 20.8p to 25.7p.

Operating profits in the UK
rose by ll per cent from £46Jm
to £51.8m. The figure would
have been even higher but for
the affect of high interest rates
on British housebuilding and
domestic repair, maintenance
and DIY sales.

Sales of bricks by Redland in

the UK during the first six
months fell by about 9 per
cent, about the same level as
Ibstock Johnsen, the UK and
US brick manufacturer which
reported its results on Tues-
day.
Both Redland and Ibstock

managed to squeeze higher
profits from lower brick sales

as a result of higher prices
maintained during the first

half. Redland warned yester-

day that brick sales could tell

further if high interest rates

Redland said yesterday that it

had increased tis share of the

UK plasterboard market to ll
per cent, from 5 per cent ear-

lier fiiis year.

The company, which has
just opened its first plaster-

bond manufacturing plant at

Bristol, is in partnership with
CSR, the Australian building

materials group.

For many years, BPS has
been the sole British manufac-
turer of plasterboard. It now
faces competition from Hnauf,
a privately owned German
company which has opened a
factory near Sitfingboume in
Kent, and from Redland and
CSR, which until now has
imported all its plasterboard.

Redland said increased com-
petition had reduced UK prices
by about 5 per cent at the
beginning of this year and by
about another 5 per cent fills

autumn. Prices have also
fallen sharply in France,
where BPB and Knanf are also
competitors.

began to curtail commercial
and industrial development.

Profits from roof files in the
UK also rose in the first half
despite lower sales. Redland
said only 15 per cent of group
profits were tied to the UK
housing market.

Profits from aggregates in

the UK. where Redland is one
of the industry’s big four sup-

pliers, rose by about 40 per
cent with volume sales of
coated stone rising by about 16
per cent and sand and gravel
by about 9 per cent
The group, in common with

other UK aggregate suppliers,
will benefit from plans to
increase spending on road, rail

and water projects.

Overseas profits of subsid-

iaries increased from £42L5m to
£44.1m. International profits

however rose by 28 per cent, if

earnings from associates of
215.4m are included.
Redland’s West German tile

business performed very well
in the first half, matching the
recent experience of BMC
which glen haa large building
materials Interests in West
Germany. German construc-
tion, having been In the dol-

drums since 1985, has
increased sharply this year.

German housing permits in the
first half were up by almost a
sixth.

Trading was also strong in
Australia where Redland has a
roof tile and brick joint ven-
ture with CSR.
The performance in the US

was more mixed. Sales of con-
crete roof tiles increased by 50
per emit and profits rose at the
Denver aggregate business.
However, revenue from both
east coast aggregates and
Texas riarlftwri-

The interim dividend is

increased by 20 per cent to
7J>p.

Eagle Trust obtains injunction
By Phfffp Coggan

EAGLE TRUST, the UK
mini-conglomerate which is

the subject of an investigation

by the Serious Fraud Office,

has obtained a Mctreva injunc-

tion against the assets of Mr
John Ferriday, its former
chairman and chief executive.

The injunction prevents Mr
Ferriday from selling or realis-

ing any of his assets without
Eagle’s consent.
Meanwhile. Mr David James,

who was appointed Eagle’s
new chairman on Wednesday,
said yesterday that the creditor

banks had given him at least

12 months to restore the com-
pany's fortunes. He said that

he had taken the post on two
conditions: that cash would be
available to run the company
in its current structure and
that he would not be cast in
the role of liquidator.

*1 am not going to flog off

assets as fast as I can,” Mr

Whatman
Reeve hits

£4.55m
WHATMAN REEVE Angel, a
maker of filtration and purifi-

cation equipment, reported
pre-tax profit for the first half
of 1989 up ll per cent from
S4.08m to £485m.

Sales for the period were
£Z4.66m, against £21.99m, with
about half the rise due to the
strengthening of the dollar.

Mr Andrew Smithers, chair-

man, said the Balston division
showed excellent growth and
in Whatman International both
the laboratory and speciality
products businesses reported
good overall progress, although
laboratory sales were
restricted by dealer destocking
particularly in North America.
The industrial air filtration

side was still not performing
satisfactorily, he said.

Earnings per share came oat

James added, although one or
two peripheral businesses
could be sold. “The vast major-
ity of individual subsidiaries
are still profitable.”

The corporate finance
department of Coopers &
Lybrand, the accountancy
group, win henceforth act as
the group's financial advisers
and Parrish will remain as bro-

ker. FfEgte has DOW had four
sets of financial advisers since

the start of 1389 and four chair-

men since last October.
Mr James said he intended

to run a relatively small board,
and would announce four new
directors next week. At that
paint, the three remaining sur-
vivors of the previous Eagle
board, aU non-executives,
would resign. Mr James will

not be appointing a managing
director, but will take a
hands-on role himself.

He hopes to call an annual

at 13.39P (U.73p) and the
interim dividend is increased
to 2p (L5p) partly to reduce
disparity between the two pay-
ments.

Ramar Textiles

surges to £837,000

A substantial recovery in prof-

its was reported byRamar Tex-
tiles for the year to May 26.

The jump from £14,000 to
£837,000 was scored on sales
ahead to £24.68m. The compa-
rable results were hit by a seri-

ous warehouse fire at the end
of 1986.

The directors said the second
half was hit by a build-up of
presold stocks, but profitabil-

ity was maintained due to
increased efficiency. An
unchanged interim dividend of

1.75p is payable from earnings
of 4.06p (024p).
The year-end is to be

changed to June. The insurers
have agreed to go to binding
arbitration to settle the fire
claim.

pptor- 1-fi. managing iWrcetm- «rf Whitbread, with Denis Cassidy, Boddingtan chairman .....
Diversified Boddington tops £7m with 9% growth
THE BODDINGTON Group, which Is

selling Its brewing business for £50.7m to
Whitbread, yesterday announced pre-tax
profits 9.4 per cent Mg**** at £7.3m for file

half year to July 1, writes Lisa Wood.
Die group, which over the past few

years has diversified into nursing homes
and strengthened its retailing activities

with the development of new catering
concepts, said that all its divisions shared
in the profit growth with beer volumes
increasing by 3 per cent
Turnover, at £59A3m, increased by 32

per on last time’s figure of £45.22m.

Some 18 per cent of the sales were
accounted for by new acquisitions with
Henry’s Table pub restaurants and Vil-

lage Leisure hotels increasing sales

by 34 per cent and 22 per cent respec-

tively.
Trading profits showed a 30 per emit to

fp.aam (28.7m). Trading profits from pub
retailing increased by 21 per cent Prop-

erty profits, hfcwi above the line, were
£i.7Zm (£lJim).

Interest charges, reflecting substantial

investment in new areas of Oevdopmsm,
rose to £3J6m (£UMm>- The disposal «
file brewing side will riimlnat* borrow-

ings. ^ ~ _

Baric ««>rnfwg* per share firmed from

&36p to 5JS8p and the interim dividend is

raised 17 per cent to lBSp.
Mr Hilbert Reid, Boddington’* manag-

ing director. said that in the future Bod-

dfaigton would have four divisions: pubs,

imteu and restaurants, iiiid> wholesal-

ing and health care, with the latter mak-
frqr a fM *fnw> funtrihotign.

Specialisation benefits

show through at Close

Seafield buys developer

meeting by the middle of
November, although the
group's accounts for 1988
would not be ready by then. “I

want shareholders to be able to

endorse the new board and to
hear a preliminary statement
on my assessment of Eagle’s
affairs.” He would then hold an
extraordinary general meeting
when the accounts were pre-
pared.

Eagle has sent out Section
212 notices to discover the ben-
eficial owners of a large num-
ber of nominee holdings.
Shares in Eagle have been
suspended since May.
Meanwhile, Laforza, the

automobile company in winch
Eagle had an interest, issued a
press release saying it had
negotiated to buy-out the Eagle
holding. Mr James said that
the was conditional and
the conditions had not yet
been met.

NEWS DIGEST

Sykes Pickavant
declines to £818,000

Sykes Pickavant Group, the
manufacturer and distributor
of automotive and industrial
service tools, yesterday
announced a reduction to
£818,000 in pre-tax profits for
the six months to end-June.

*11115 compared with £830,000
last time and wmc from turn-
over up from £7.55m to £8.65m.
Interest payable rose to £90,000
(£11.000) and after tax of
£286,000 (£253,000) earnings per
share were 5.78p (636p).
The interim dividend is

maintained at 2^5p.

Inoco edges ahead
to £788,000
Despite interest payable rising
from £618,000 to £2.57m.
VSM-qnoted Inoco maintained
its level of profitability in the
six months to June 30, with, the
taxable result edging ahead
from £776,000 to £788,000. Tum-

CLOSE BROTHERS Group, the
merchant hanking and invest-

ment management company,
increased pre-tax profits by 63

per cent to £10.47m in the year
to Jnly 3L
Earnings per share grew by

48 per cent to 1632p (10B9p). A
final dividend of 4J5p (335p)
lifts the total by 35 per emit to

6.75p (5p). The investment port-

folio produced capital g»fa» of

£2.34m. Net assets per share
increased to 176p (162p).
Mr Roderick Kent, managing

director, said file result under-
lined the benefits ,of specialisa-

tion. For example. Close Asset
Finance, lent £50.6m on big-

ticket items such as German
printing machines and made
profits of more than £2m.

Expansion for PA Consulting

with Danish consultancy buy
By Michael Skapinker

By Clay Harris

SEAFIELD, a warehousing and
transport group which has
emerged from the alien of an
Irish-registered industrial com-
pany, is expanding into retail

property by paying an initial

£4L9m for Charterhouse Prop-
erties, a privately owned devel-

oper.
The acquisition and the pro-

vision of £30m for working cap-
ital and to refinance Charter-
hall’s bank borrowings will be
financed partly by a three-for-

one rights issue at ISOp. This
will raise £55.7m net of

PA Consulting Group, Britain’s
largest management and tech-
nology consultancy, is to pur-
chase Bakconsnlt. the biggest
management consulting firm

in Denmark.
The initial payment of £4Jim

will be followed by two further
profits-related payments in
1990 and 1991.

Bakconsult is expected to

over, however, climbed 76 per
cent from £?.25m to £3B6m.
In March, the company

acquired a 33.9 per cent stake
in Gulf Resources & Chemical
Corp for about £25m. Since
then Gulfs activities have
been rationalised - the oQ, gas
and speciality days businesses
have been sold for about £18m.
Gulf contributed £3 -41m (nil).

Property purchases totalled

£20m. bringing the portfolio to
£100m. with a net annual rent
roll of £8m. Net rental income
came to £2JS7m (£1.67m).

Earnings fell to 0.33p (0.62p).

Interest charges
check Wm Jacks
Higher interest charges hit tax-
able profits at William Jacks,
the vehicle distribution ?nd
servicing group, In the six
months to July 31.

Pre-tax profits dipped from
£511,000 to £404,000 as interest
payable rose to £347,000
(£224,000). Turnover expanded

have 1989 revenues of BL8m.
with pre-tax profits of £L3m.
The purchase follows PA’s

acquisition last June of Hart-
mark IRAS, Norway’s largest
management Misnifing frm»_

PA has said it intends, to
acquire a fisting on file Inter-

national Stock Exchange in
London within the next three
years.

6,5 per cent to £25 (Wm. Earn-
ings per share were 2.35p,
down from 3.16p, but the
interim dividend is maintained
atOBp.

Thorpe dimmed by
labour shortage

The move to larger premises
led to a dedine from £L6m to
£1.24m In the pretax profit of
FW Thorpe, maker of Tbariux
lighting equipment.
Turnover rose 3 per cent to

£9.66m (£9.34m), with an 8 per
cent rise in the second half.

Current order books were
frill, but strong growth would
not be achievable until the
group regained the position of
having a well trained, experi-
enced and stable workforce,
the directors painted out
Earnings were 26Ap (3&2pX

but the dividend is raised to
&€p (5Bp) with a final of 4p.
There was an extraordinary
credit of £863,000.

Seafield, formerly Seafield
Gentex, is headed by Mr Den?
nig Jones, who is akn finance
director of Hazlewood Foods.
Charterhafi. formerly beaded
by the late Mr DavidBulstrode,
specialises in the assembly of

retail gttofl to fiie specification

of “anchor” tenants.

Its latest development is a
15-acre site by Finchley Road
underground station. Marks
and Spencer and J Sainsbury
together will take half off the
360,000 sq ft of retail space.

Charterhafi retains owner-
ship of its developments at
least untilthe first rentreview,
typically after five years. It has
warranted pre-tax profits of at

least £105m for the year to
June 1990, Seafield will
pay up to another £10m in
shares ff It achieves certain
profit targets in 199091.

Seafiehfs stockbroker Laur-
ence Prust is forecasting pre-

tax profits of £l6m for the
enlaiged group in 1990, with
net assets of160m and no net
borrowings.

.

Seaforth transfers stake
Seaforth Jnyestments. a
leisurewear ~and "fighting com-
pany, owned by Mr Maurice
Dwek and funds managed by
mtm, has transferred Its 25 par
cent state in jeweller Owen St
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Vickers up

to £32m
helped by
disposals
By Nick Gomuit

VICKERS, the diversified

engineering, defence equip-

meat and Wear gov*.

yesterday reported a Slper

cent advance in pretax profits

to £32m, against £24^m, for the

half year to June 30.
.

However, the bnfic of tins

stemmed from a £fiL5m positive

swing in interest payments.

ofthe HowsonAlgrapby lithe-

graphic printing plate business^

in July.

Overall trading profits were

up just 3 per cent which was
below analysts’ expectations.

Sir David Plastow, chairman.

Mad performed well, with

strong dfftofgid for Rolls-Royce

and Bentley motor cars and
continued higher profitability

in marine engineering.

A substantial increase in

orders for precision compo-
nents, particularly for gas tur-

bines. was secured and the

medical equipment operation

bad raised its profits.

Robinson to Drayton Consoli-

dated Trust and English'"amF
International Trust.

Both funds, managed by
MTM, will hold the shares for
two years.

Dividends shown pence per share net except where otherwise stated.
•Equivalent after allowing for scrip issue. tOn capital increased toy
rights and/or acquisition Issues. SUSM stock. fiUnquoted stock. #Third
market *For 15 months. RFOr nine months. Partly to reduce dispar-
ity. {Follows first interim of QJ)p to reduce disparity.

Snips of continuing activities

rose from £22&8m to £269Jm;
mips of discontinued activities

were £M5An (£154.7m).

The group sold Howson-Al-
graphy to Du Pant of the US
for £24L7m. pins £5m of inter-

est The trading performance
of Howson is included in the
results for the first five
months. One month’s interest

onthe money received from Du
Pont is included in investment
income.
Earnings per share rose from
6£p to 8j6p. The interim divi-

dend is stepped up to 3.Sp

(K9P).

• COMMENT
One way of looking at Vickers
Is that it is a potential take-
over target and that yester-
day’s figures did not help its

cause. Sir Ron Brlerley has a
122 per cent stake, the group
has four discreet businesses,
some with excellent brand
names and it Is also sitting on
£200m of cash. Profits for
Rolls-Royce could dip this year
and the defence activities are
still bound to suffer with the
switch to the Challenger 2 pro-
gramme. it is just possible
though that Vickers’ manage-
ment will be left alone to get
an with the business of using
thecash pile for add-on acquisi-
tions over toe next 18 months,
and to see a gradual turn,
round in defence which could
still prove extremely lucrative.
The shares shd on the results
but that was exaggerated by
the overall state of the market.

Kish Resources

Kish Resources reported third
quarter results to March 30
showing operating revenues of
£23,074 and an operating profit
of £12^561. Other income was
£13,314.

After amortisation/explora-
tion. costs and administration
oostethere was a pre-tax loss
of £201,012. There was also an
extraordinary debit of £80,456.

This announcement appears as a matter ofraxad calf. July 1989

Oppidan Estates Limited

£130,000,000
Revolving Credit Facility

Arranged by

Morgan Grenfell & Co. Limited

Funds provided by

The Bank ofNova Scotia Bank ofTokyo Group

Lloyds Bank Pic Midland Bank pic

Clydesdale Bank PLC The Toronto-Dominion Bank

Morgan Grenfell & Co. Limited

Agent

Morgan Grenfell & Co. Limited

The annaatcemem. appears as a matter of reconi only.

Oppidan Estates Limited
a £170 million joint venture property company

Jaly 1989

between

Storehouse PLC

London & Edinburgh Trust PLC
Goldman Sachs International Limited advised Storehouse PLC on the
structure and formation of Oppidan Estates limited

Butfend Corporate finance Limited advised London & Edinburgh Trust
PLC on the structure andformation ofC^idanEstatesIimited

Goldman Sachs International Limited
•.*••* * “ *

Rutland Corporate Finance Limited
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UK COMPANY NEWS
Move up-market as agonies pile on
Maggie Urey describes the refurbishment taking place at Lowndes Queensway

MR EDDIE DAYAN fe
having his - entire
house recarpeted In aMR EDDIE DAYAN is
having his entire
house recarpeted in a

discreet beige coloured, luxury
carpet The chief executive of
Lowndes Queensway, the fur-

niture and carpet .retailer,,

must .wisIL that a., few
more people- would do the
sane; r.-

Trade is >till difficult,
although with Ihe

. hot weather
over, there has been a brisker
&el to l)usiness. Liike ibr Hka

in hirniture are. now -“uni'

a MC says Mr Dayan, though
he cannot yet say. the same for

''are' getting used
to bi^xer interest rates; and
are passing the extra mortgage
costs on to their employers
through wage increases, Mr
Dayan says. “The last thing we
need now is another mortgage
ratexisft"
The company’sshort history,-

since, the leveraged takeover in
August last -year of Harris
Queensway,, has not been:
happy:.-..

Mr Dayan admits that the
business. .was in znodh .worse
shape than expected, with
management information
systems badly lacking-Weekly
sales figures were based on.the
money ni the till at thie week-
end. with no idea of what had
to been sold at what cost and
what price. Margins were esti-

mated.
When the market collapsed

too, with high interest rates

.

cutting house sales, the com-
pany' was driven into a

n
luvoTv I rijg*
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The new^aWe .Catpefland shops have brought the flitted carpets to the front of the shop, banishing
tiie rolls of cut-length carpets to the back of the store.

The £ML5m issue was this
week taken up by 9&5 per cent
of shareholders.- Just as last
wiinnh» riwriiriniig.tn pay flw 9flp

a share price were being taken
byinvestors, Mr Dayan was
showing off some of the
group's new stores to stock?
brokhig analysts.
A new shop

.
has been

launched called Traditions.;
This, is intended to solve the
problem of »THr»g furniture in
small high street shops, often
with only 6,000 or 7,000 sq ft of
sales area compared to the
out-of-town giants with.
25000 sq ft and car parking

Traditions takes only part of
the range - concentrating on
traditional style furniture for

hying and dining rnnms only.

and at higher prices. Mr Dayan
describes the interior of the
shop as like a “cluttered Victo-
rian"room. One analyst Hicwia
it to “a brasher Laura Ashley."
Everything in the room sets Is
for sale, including wallpaper,
china and lamps, all delivered,
to the customer’s home. Tlie
first store is showing a sales
gain of 31 per cent in its first
three weeks.
Out of town, Queensway is

refurbishing its furnishings
stores and attempting to make
them look less like cheap and
nasty warehouses, or “sheds.”
Those which have been
refurbished are showing 22 per
cent sales gains, Mr Dayan
says.

At the same time, Carpe-
tland, the carpet retail chain, is

All-round advance at Eleco

• . .

By Juan Marshall

WITH ..ADVANCES in all

divisions, Eleco Holdings, the
budding products, distribution

and property apd construction
company, reported, a 31 per
cent rise in pre-tax profits
in the year to; June 80,
1369.

The rise from -£5.4lm to
£7.08m was achieved on turn-
over up 51 per cent from
£4&05m to £7&68m.
Mr Field Walton, pfurirman,

said the group had been' suc-

cessfully restructured into five

areas of expertise. Tbs results

reflected partly the benefits of
that strategy, he said. In both
management strength

J

and

financial returns.

The impact oh the group
from the depressed residential

housing market had been mini-
mal, Mr Walton said, because
of involvement in commercial
developments and the broader
spread of markets for its other
activities.

In buildfng products, where
opportunities were arising on
the Continent, profits and turn-
over rose by 26 per cent to
£L72m and ami 8 per cent to
mosm.
Specialist contracting had

experienced a year of recovery
after some difficult contracts
previously. Turnover rose by

67 per cent and the division
turned from losses to
produce record profits of
£520,000.

The purchase price of the
Durable Contracts acquisition
had been recovered in its first

year.

Profits in distribution ser-

vices advanced by 52 per cent
to £808,000, and property devel-

opment and investment both
had a good year.

An unchanged final dividend
of 4p is proposed, to maintain
the total at 6.2p. Earnings
worked through at 17.7p (13.5p)

per share, after tax of
(£L9m).

being repositioned, with the
carpets on sale upgraded.
Instead of rolls of cut length
carpets in the front of the
shop, giving a cheap image, the
wnpiiadfl now is on fitted car-
pets.

Instead of two names - Har-
ris Carpets and Carpetland -
there is now one. and the
advertising budget has been
doubled to £4m. This means,
Mr Dayan says, that the Carpe-
tland name will have four
times as much spent on promo-
tion. The shops which have
been changed over are showing
more than a 25 per cent sales
gain, he says.

Across the group, a new
computerised stock control sys-

tem is being introduced, and a
switch to direct delivery of fur-
niture from suppliers to cus-
tomers is being engineered.
This has involved the suppliers
in large start-up costs, which
indicates their confidence in
backing the group.
Lowndes will be about

three-quarters of the way
through its plans by the end of
the financial year in January.
Eventually the cost savings
should be substantial from
moves life faster ordering, the
elimination of mistakes, a
reduction in the number of
group warehouses from 69 to
five and much tighter control
of stock and margins. Cus-
tomer service should improve,
which could in turn boost
sales.

The question is: Can
Lowndes get there before its

cash runs out? Mr Dayan
argues that so long as the
refurbished stores continue to

produce good sales gains
and the market gets no
worse, the group will pull
through.

It is coping with the current
seasonal peak in working capi-
tal, and by the tfmA next year’s
late summer peak is reached
the cost savings should have
started coming through, he
argues. He hopes to make a
profit in the second half
of the current year, after a
loss in the first forecast at
£17m.

In the year since the take-
over, Mr Dayan says, despite
the traumas, “I have never
thought it would not come
right”

Helical Bar vaults 71%
By Nigel Clark

HELICAL BAR, the property
trader and developer, increased
pre-tax profits for the six
months to July 31 by 71 per
cent from cs-ftfm to £10m.
The improvement reflected

the sale of a little more than
half of its prime develop-
ment in Bristol and sales of
trading stock in south Wales
and the rest of the UK. Direc-
tors said there had also been
sizeable growth in rental
income, with the net figure up
from £2-81m to £5.44m.
During the period the invest-

ment property holdings were
refinanced on a longer-term
basis by raising a £100m

revolving loan repayable in
1994-96. It has more than £20m
cash in band and capped inter-

est rates on £150m for the next
five years.

In the current six months,
Helical has sold trading stock
worth more than £27m. New
developments in Manchester,
Leeds and Peterlee, Durham,
are in band.

Earnings per share were
27.5p (16-5p). A second interim
of 1.6p is being paid, which
together with the first, makes
2_4p, against last year’s O0p,
and helps to reduce the dispar-
ity between the dividend pay-
ments.

Addison
declines

to £306,000
By Andrew Hill

ADDISON Consultancy Group,
which has emerged from
months of takeover specula-
tion and disposals as a market
research group, saw profits

slip from £820,006 before tax
to £306,000 in the six months
to June 30.
Turnover was also down, by

31 per cent to £28.3m (£40.9m)
following restructuring which
has involved the sale of Che-
twynd Haddons, Addison’s
consumer advertising agency,
and the design division.

Continuing businesses -

excluding those still ear-
marked for sale - made
£689,000 before tax on turn-
over of £Sm.
mat, the market research,

advertising and financial ser-

vices group, bought a 24 per
«-nt stake in Addison earlier

this year, and put itself tor-

ward as a possible bidder.

However, it came up against
opposition from some Addison
directors and from Motivac-
tion, a French market research
company now called Virtus,
which bought 26 per cent of
Addison and has won seats on
the board.

Virtus said in April that it

would not mount a bid for at
least 12 winnthB and MAT haw

since discontinued discussions
about a possible offer.

Ms Elizabeth Nelson was ele-

vated tO ehaliman of the want
board in June after a serious
boardroom split and resigna-

tions of most of Addison’s pro-

fessional advisers.
The principal brake on first

half growth at Addison was
;

Streets Communications, the !

financial public relations and
advertising group, which was
held back by the slowdown in
financial advertising. A pro-
posed management buy-out of
the division fell through dur-
ing tbe first half, and in the
meantime Streets lost £500,000
(£280,000) before tax.

Addison, which has cut staff

at Streets by a third, is now
back in talk* with the divi-

sion’s management and with
other interested buyers, in an
attempt to sell the business
this year.

There was an extraordinary
gafo of £2.41m on the sale of
Chetwynd Haddons.
There was a loss of 0.05p per

share for the first half (earn-

ings 0.07p), and the interim
dividend is unchanged at OJip.

RESIDENTIALDEVELOPMENT
Year to 31st July, 1989

1989 Change 1988
£000 £000

TURNOVER 20,428 +39*: 14.651

PROFIT BEFORE TAX 4J73 +689? 2.604

SHAREHOLDERS’ FUNDS 12^215 +20*3 10.200

The proposed final dividend is 5.5p per
share making a total of 7.5p per share for the year.

Copies ofthe report and accounts availablefrom:
The Company Secretary, Colroy pic,

212 Bellingdon Road, Chesham,
Buckinghamshire HP5 2NN

Telephone 0494 775301

U.S. $100,000,000
Floating Rate Participation Certificates Due 1992

issued by Morgan Guaranty GmbHfor the purpose of
making a loan u>

Istituto per lo Sviluppo Economico
dell'Italia Meridionale

(a statutory body ofthe Republic of Italy incorporated under
Law No. 298 ofApril 11, 1953

)

In accordance with the terms and conditions of the

Certificates, the rate of interest for the Interest Determination
Period 29th September, 1989 to 31st October, 1989 has
been fixed at 99i6%. Interest accrued for the above

period and payable on 31st January, 1990 will amount to

US$80.56 per US$10,000 Certificate.

Agent
Morgan Guaranty Trust Company ofNew York

London Branch

The United Mexican States

US$2,556,093,000
Collateralized Floating Rate Bond Due 2008

In accordance with the terms and conditions of the

Bonds, the rate of interest for the interest period

September 29, 1989 to March 30, 1990 has been
fixed at 10*Vta% per annum. Interest payable on
March 30, 1990 will be US$13,507.81 on each
US$250,000 principal amount of the Bonds.

Agent
Morgan Guaranty 'Trust Company ofNew York

London Branch

* cauur
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SPREADING OUR WINGS

Announcing

the new force in European

Property Services
In a move that will create one of the largest property consultancies in

Europe, Edward Erdman, leading UK surveyors and Auguste-Thouard,

tbe number one firm of property advisers in France have announced

the first steps towards a merger. There will be an immediate

and significant equity ^^gggpgjj^ exchange, with the inten-

tion of a full merger •^=^-7 taking place in threetion of a full merger place m three

The - combined .. JBSrJr m organisation, which will

market its services under a single identity

from early 1990, will L—o," •• _
•• have more than 900

personnel working in si • •; Europe through twenty-

six offices in France, _f*. .^.1 four offices in the

United Kingdom and gg jagf an office in Spain.

A joint statement w * .gdy issued by Charles M. Lee,

Chairman of Edward Erdman and Jean-Michel

Andrieu, Directeur G6n4rale *? of Auguste-Thouard notes:

“The intended merger marks a turning point for the UK and French

property industries, being the first time two such organisations have

entered into a true merger agreement.

As our clients become progressively more international, it is vital

that we match services - without compromise - to their needs.”

Corporate Finance advisers:

ANZ McCaugban Sod6t6 G6n6rale

Lawyers to the transaction:

SJ. Berwin& Co. Clifford Chance (Paris)

In London: Jon Gooding - Edward Erdman
6 Grosvenor Street-- London W1XOAD - Tfcl: 01-629 8191

In Paris: Tean-Claude Saunier - Auguste-Thouard

17 rue d'Astorg - 75008 Paris - Tfet 42 65 54 07 AUGUSTE-THOUARD

LONDON - in Cockspur Street, just off Trafalgar

Square, Speyhawk in cooperation with Reinhoid, is

completing a prime 100,000 sq. ft office development

BIRMINGHAM - just offColmore Row, adjoining

Snow Hill Station in the centre ofBirmingham,
Speyhawk is developing 900,000 sq. ft of offices, the

largest development of its kind in the city.

HASTINGS - based in the centre of the town, off

Queen’s Road, Speyhawk will commence in Spring

1990, a major development which will provide the

South East with a leading regional shopping centre.

READING - close to the town centre, at the end
of the A329(M), Speyhawk is creating Thames Valley

Park, a 200 acre premier business park on the bank
of the River Thames.

Speyhawk is dedicated to creating developments
ofexceptional quality — nationwide.

SPEYHAWK PLC
l JAMES STREET, LONDON WlM 5 H Y - TEL: 01-499 6060 • FAX: 01-495 1413
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The Kingdom of ThaOend
u^.seo,ooo.ooo

Floating Rate Notes due 2005

Electricity Generating Authority of Thailand

U-S.S195.000,000
Floating Rate Notes due 2005

Petroleum Authority of Thailand

U.S.S145.000,000

Floating Rate Notes due 2005

In accordance with the terms and conditions of the above notes, notice is

hereby given that for the 6 month interest period from 28 September 1989 to 28

March 1990 (181 days), the note* wiB cany an interest rate of 9VJ*

annum.

The interest payable on Ac next paynnsnl date, 23 March 1990, will be

U-S.$l 1,548. 18 per U.S.S2SO.000 nominal amount and U.S.Si30.96 P«
U.S.S5.000 nominal amount.

Reference Agent: _ _ ,

Lloyds
Bank

Paine Webber Group Inc.

U.S. $200,000,000

Subordinated Floating Rate Notes Due 1993

For the six months
29th September, 1989 to 30th March. 1990 the

Notes will carry an Interest rate of 9 /is per cen~Notes will carry an interest rate of 9 /is per cen~

per annum and interest payable on
.

interest payment date 30th March, 1990 will

amount to U.S. $477.12 per U^ $10 W)0 Note

and U.S. $4,771.18 per U.S. $100,000 Note.

By Moroan Guaranty Trust Company of New York, London
7 ^

Agent Bank

Wells Fargo
& Company

U.S. $100,000,000

Subordinated
Floating Rate
Capital Notes

due September 1997

In accordance with the

provisions of the Notes, notice

is hereby given that for the

Interest period
29th September, 1989 to

29th December, 1989

the Notes wiU cany an Interest

Rale of 9Vi6% per annum.

Interest payable on the relevant

interest payment date 29th

December. 1989 wffl amount to

USS232J24 per USS10,000 Note.

Agent Bank:
Morgan Guaranty Trust

CompanyjrfNew Yoik

ALUMINIUM

The Financial Times
proposes to publish this

survey on:

25TH OCTOBER 1989

For a full editorial synopsis

and advertisement details,

please contact

ANTHONY G. HAYES
on 021-454-0922

or write to him at:

George House
George Road
Edgbaston

Birmingham B15 IPG

FINANCIALTIMES
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Foseco’s 16%
rise helped by
global spread
By Andrew Bolger

FOSECO, the specialist

chemicals and abrasives group.

! lifted pre-tax profits by 16 per

cent to £245m in the half year

to June 30. Turnover rose by 11

per cent to £288tn.

The shares jumped 40p to

357p m June after the company
discovered that US investors

Mr Gilbert Scharf and his

brother, Michael, had taken a

44 per cent stake in the com-

pany. Yesterday they closed

down 4p at 348p-

Mr Tony Chubb, chairman,

said: “It is very encouraging to

see a strengthening of the

group at a time when the

short-term economic outlook is

becoming more uncertain in

the UK and a number of other

countries."
Mr Chubb said the metallur-

gical chemicals division

reported sound growth, adding:
“This was a good performance

in view of the difficult eco-

Foseco
Share price relative to the

FT-A AJh-Sharo index

UK COMPANY NEWS —
Food preparation holds back Geest
Rv Nikki TaltBy Nikki TaH

GEEST, the fresh produce and
prepared foods group best

known for its banana import

business, yesterday reported

pre-tax profits of £11-3m in the

six months to July 1, up from
£9.i6m in the same period a

year earlier.
in the first half were

£263m (£239m), and earnings

per share — after a 29.7 (29.9)

rjer cent tax charge — came to

IL4P (9j3p). The interim <ttvt

dend goes up 22 per cent to

2.75p.

In terms of trading profit,

there was a near 14 per cent

Increase on the fresh produce
side to £9.2m, with good perfor-

mance being reported on virtu-

ally all fronts.

The food preparation busi-

ness fared less happily: with

trading profits down from
£760,000 to £57.000 on sales of

£30.9m (£28.5m), despite the

first contribution from Katies

Kitchen.
Problems came on the fish

side, where Geest has now
ceased production of low-mar-

gin uncoated and convention-
ally coated fish fillets, and on

recipe dishes, where sales were
affected by health scares just

as new capacity was coming cm
stream.
From the US. where Gerat

recently acquired Manor Hul,

there was a first-time contribu-

tion of £163,000 on sales of

£L43m.
There was a £467,000

(£333,000) exceptional surplus

above the line —
' profit on

property sales offset by
restructuring costs - white

net interest receivable worked

through to £3L55m (£901^)00).

Below the line, there was an
extraordinary surplus of

£5J36m - comprising the profit

on the sale of the contract dis-

tribution business offset by
£1.94m of costs m
withdrawing from the fish

activities. . . ..

Geest said it expected the

year-end cash balance to be

around £30***- With regard to

acquisitions, It commented
that further expansion into the

US was being considered,
;
as

was the of distributive

capacity in Europe on the fresh

produce side. However, the
/wynpanv said there was noth-

ing in the immediate pipeline.
-

• COMMENT
While Geest’s figures were wen.

in line with expectations, the

balance was not quite as some
analysts had expected. The
problems in the fish and recipe
dish businesses caused some
surprise, while fresh produce,

did commensurately better — a
performance which was even
more creditable after a £500,000

cost for contingency plans to

cope with the threatened
national dock strike. Yester-

day, Geest was suggesting that

reorganisation on the fish side

had taken out some £L5m of

overheads and says this busi-

ness is now breaking even. The
loss on tiie recipe dish business

Losses at Kelt Energy

Increase to £1.15m
KELT ENERGY, the
independent oil and gas group

headed by Mr Hubert Perrodo,

yesterday unveiled results for

the 15 months to March 30 - a
period of intense activity for

the company, writes Graham
Defier.

.The reverse takeover of Con-

corde Energy in the spring of

1988 was followed last January
by the highly-leveraged take-

over of Carless. Since then Kelt

has disposed of the latter’s

downstream operations in a
series of sales, raising some
£137m.
The pre-tax loss for the

period Increased to £1.15m,
against a deficit of £847,000 for

the year to end-December 1987.

However, losses at the operat-

ing level, stated net of foreign

exchange gains of £991,000

(£45,000), recovered to £210,000

(£725,000).

Kelt intends to refinance
remaining debt on a long-term

basis, in line with the flow of

revmiue from its assets in both

file UK and the US.
Mr Perrodo said that total

net reserves had risen from
34m barrels to about I60m bar-

rels of oil equivalent. Net
assets stood at £21 1m, or 63p
per share, he said, a figure that

excluded a further 81p per
share in respect of probable
reserves.
Turnover expanded from

£5.47m to E12JBm. Losses per

10p share worked through at

0.6p (0.5p). No dividend is pro-

posed for the year, the lastpay-

ment was made in 1985.

Tuny Andrew*

may take a little longer to bopesj%?*£>

1

SSSJ5
°Ut ^

repair, although there are the red by the year-aid.

Floyd Energy back in the

black with £18,000
By Graham Defier

FLOYD ENERGY, the farmer

resources company which has

transformed itself into

an engineering and struc-

tural steel group, reported

a modest pre-tax profit

of £18,000 for the first half of

1988.

The outcome compared with
losses of £374,000 last lime and
was struck on turnover
sharply higher at £19-96m
(£8-84m).
TCwmings per 10p share were

0.02p, against losses of 0.68p

in me corresponding half of
1988.

Mr Gordon Dunlop,
chairman of the DSM-qUOted
company, said that Whiteley

Reid, acquired in May, enjoyed

high activity and a healthy

order book. .

Similar conditions prevailed

at Romem Roosendaal Beheer.

the Dutch steel structure

group, purchased in June for

fl9 Km.
In contrast, the fuels side

suffered from the mild winter.

Oil distribution was hit

by “sustained competi-

tion," while the coal busi-

nesses experienced in-

creasing pressure on
nrjrw;.
Floyd intends to offer the

residual oil exploration assets

for sale.
,

The directors also
announced plans to consolidate

the shares from lOp to 50p and
change the group's name to

Femmi-

if
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CARIPL0. ALL OVER THE WORLD. IN BANKING CLASS
Milan is the financial, industrial and commercial heart of Italy. And Caripl

transaction with Italy, contact Cariplo which can meet all your financial need

\

Milan, is at your complete disposal with 450 branches in Italy and foreign
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UK COMPANY NEWS

declines to £1 .18m
depressed US sales

ByMsrFruUbi. ;

r '

A DOWNTURN in its US
operations was blamed by Saga
Grt>up;

v4he overdfe tour opera-
tor, for a 4,4 per- cent drop in:

pre-taX;,pronto for the six
mruitHp to efad-July. ._

.

The frill to £MSm was struck
on tianmyer m§ 2.9 per-cent to -

£49.29ni (£47-9m) and was com-
pounded fry a loss -afteEi.tax.at .

£L48£OOfrom the closure Of its.

US prixhsMng venture.. -

Asj«te of alrcrashesrbegin-
ning Wls ^ tte ljOtiertHfi bomb--
ing

t frft demand, for domestic
and/overseas hottday business
fo-tfe'DR. The group also tor*;

a step back .mien its travel

two. issues for lack of advertis-

ingj^yenue. However, a satis-

factory outcome was expected

by the year-end...

Mr Soger De Haan, chair-
1

man,, said that the company’s
UK -tour operating sales had
grown by 3 per cent, which
represented a satisfactory per-
formance hra . sector in which
other_holiday companies were
suffering a depressed market
Sales of European holidays had
feUen sHehtlv. but bookkuss to
long-hamffestlnations were
well ahead of last year,he said.

Saga’s move into the' retire-

ment housing,market had been -

set in motion with the pur-
chase of a site in Kent, where -

the first properties should be
ready for sale nest year.
Tim downward trend in land

prims was expected to con- -

throe,
.
said Mr De. Haan, and

the -.company was being very
selective in tbs approach to fur-

ther purchases. Saga would
mnHmio to manage the sites
after completion, he said.
The UK publishing interests

had started slowly but good
growth had been experienced
from financial services, where
Saga offers such products as
home insurance and life poli-

cies for the over-608. Here the
company had been able to capi-
talise on its 3m-plus mailing
list, and sales in this area were
expected to contribute strongly
to the year's results.

The group’s strong cash posi-

tion provided an Improvement
in net investment income to
£1.98m (£806,000) and after tax
of £812j)00 (£883,000) aarntrega

per share slipped to 4.49p
(4J39p). The Interim dividend is

raised to 2-3p (2p).

S&F clarifies Apricot stake
ByAlanCanw

SINGER & FRJEDLANDER,
the merchant- bank and prop-
erty r investor, has 'formally,

assured Apricot Computers,,
the Birmingham-based work-
station manufacturer, that the
gharphnlrirng it has beenfrufid-

ing represents an investment
for its own account rather than

.

for an dndisciosed client. _

Singer has raised its stake in

.

Apricot to 10.54 per cent. St

said it intended to build a
stake that would allow it to
consolidate a percentage of

Apricot’s profits in its own-
results. A shareholding- can
usually be consolidated above
20 per cent
The announcement, and the

way the shares were pur-
chased; triggered a wave of
speculation that a takeover bid

Far East
setback for

Time Prods
JAPANESE COMPETITION
and price cutting in Hong
Kong hit the business there of

Time Products, the watch and
jewellery distribution group.
As a result, pre-tax profits

for the six months to July 31
fell from £7.66m to £&95m, on
turnover of £2&48m (£29.75m).

Mr Richard Langflon, .chair-

man, said he did not envisage
that the situation In Hong
Kong would improve in the
current year; turnover there
fen to SSJSfTm (£LL28) and pre-
interest profit to £L33m
(£2.8m). However, UK sales
improved to £19.5m (£18.5m)
and profit to £408m (£3-99m),

with the luxury watch division
being particularly successful,
he added.

'

Finance income rose to
£1.44m (£870,000). Earnings
worked through at 9-22p
(10-72p) and the interim dhd<
dend is again 25p.

Wolstenholme Rink
slips to £1 .81m
Higher interest rates and

was
,

under' way. Tbe rumours
were fuelledby the fact that
high technology investments
are not cxrinmon for Singer, a
hanlr which woflo nm-tax nrof-

its of £l0.7m for the half year
to. June 30,. chiefly through
fhnd manageiiiesit actiylties.

The European computer
iiylimt ry>

fiTrihpTTrvirp
|
is in tfift

mtiidla of a period’of rationalis-

ation mid Apricot would be a
valuable acquisition both for

its software skills and its mar-
ket share. . .

Apricot made pre-tax profits

last year of £&5m on a turn-

over of £106m; and has been
returning to flnanrfal health
after-a weak period in the early

1980S.

ft how makes over half its

profits from software and com-

NEWS DIGEST
increased borrowing left Wot
stejxholme Rink, the Lanca-
shire-based maker and distrib-

utor of products for printing

and allied industries, with
reduced pre-tax. profits of
£1.81m for the half year to
June 30. The comparable figure

was £L91ln.
Operating profits advanced

from, £2A5m to £2.43m on turn-

over.of £2L54m (£17.98m).

An interim dividend of &3p
(6p) is being paid from earn-

ings of 18-9p (20p) per share.

Interest charges were an
increased £613,000 (£235,000).
Tax took £551,000 (£595:000) and
there was an extraordinary
charge of £103,000 (£87,000
credit).

Crossroads Oil
dives to £2.08m loss

Crossroads Ofl. Group reported
a loss of £2.08m for the year to

March 31, compared with a
profit of £247,000 in the previ-

ous 12 months.
Tbe directors said that about

£l.7m of the loss was due to

the restructuring of the com-
pany, formerly Lysander Petro-

leum, and the disposal of prop-
erties in the Arkema Basin.

Ibis USM-quoted company’s
main activity is oil and gas
exploration, development and
production in the US and its

C&W raises $280m
via US share issue
By Hugo Dixon

CABLE & WIKELESS, the
UK-based international tele-
coms group, has raised $280m
(£173m) via the issue of new
shares through the New York
Stock
The issue, which is in the

form of American Depository
Shares (ADSs), was 25 per cent
larger than originally planned
because of strong demand from
investors, the company
ydd
The advantage of raising

funds in the US is that C&W
has been able to tap American
investors who are generally
more interested in telecoms
stocks, than their European
counterparts.
C&W will initially be using

the money to reduce

short-term borrowings. How-
ever, in the long-term, the
fund-raising exercise will help
finance its ambitious capital
investment programme.
The group plans to spend

about £910m over the next
three years developing its Mer-
cury Communications subsid-
iary which is the UK’s only
mainstream rival to British
Telecom. By the end of the cen-
tury, it expects to invest a fur-

ther £80Qm building a personal
communications network,
which is intended to bring
mobile telephony to the mass
market
The ADSs, which each repre-

sent three ordinary C&W
shares, were offered at a price
of $26.72 on Tuesday evening.

Sheraton makes £llm
paper offer for Malvern

puter maintenance while the
rest comes from its activities

as a maker of high perfor-
mance workstations, compet-
ing with the US manufacturers
International - Business
Machines and Digital Equip-
ment Cca-poration.

Following substantial man-
agement changes it seems set

for growth and analysts believe

it is undervalued and a good
recovery stock.

Sources close to Singer and
Friedlander confirmed that the

bank was buying for its own
account. Mr Roger Foster,
Apricot’s chairman, said he
saw Singer’s investment as a
vote of confidence in the com-
pany’s strategy but he would
be watching the size of the
bolding closely.

financing through partner-
ships.. .

Turnover fell by nearly a
half to £442,000 (£958,000).

There was a loss per share of

7Jlp, against earnings of o.4lp.

Martin Currie
Pacific assets op
Martin Currie Pacific Trust net
asset asset value climbed from
229.Ip to 299.8p basic and from
214.7p to 2775p folly diluted in
the six months to August 3L
Total revenue was £424,000

against £217,000 and pre-tax
profits were £167,000 (£28,000).

Earnings per share rose to
0.95p (0.16p).

The directors said the buoy-
ant level of corporate profit-

ability implied that the outlook
for consumption, supported by
higher wages, remained posi-

tive and that was reflected in
the trust by a high weighting
in that area.

Correction

Mr Tom Cannon
A photograph of Mr Tom
Cannon, director of Manches-
ter Business.School, was inad-

vertently published with
Wednesday’s report on BSG
International’s interim results

rather than' that of his name-
sake, managing director of the

Birmingham-based company.

By Nikki Tail

SHERATON SECURITIES, the
property development and
investment gronp, is making
an £llm all-paper offer for Mal-
vern Property Company, an
unquoted property group set
up in 1986.

Malvern’s main activities are
in the development and
improvement of UK commer-
cial properties, particularly in
the north of England. In the
year to end-June, it tnaria pre-
tax profits Of £1 tfm

,

and had
net assets of £835m.
Originally, Malvern piannad

to seek a quotation once a suit-

able trading record had been
established. However, Sheraton
said it was approached by cer-

tain Malvern investors, sug-
gesting that it might acquire
their shares via a paper
swop.
Although satisfied with the

progress of Malvern, a holding
of Sheraton paper would allow
a formal valuation of their

holdings. It would also be
potentially marketable.
Sheraton, which already

holds 2969 per cent of Malvern,
added that it had, for some
time, been seeking to raise its

holding. It maintained tha t, the
geographical spread of Mal-
vern’s interest complemented
its own bias towards the south
and west of England and
Scotland.
Sheraton is offering 1300 of

its own shares for each Mal-
vern A share, and 237 Sbera-

ton shares
for each Malvern ordinary
share.
Shareholders - including

Sheraton - speaking for just
over 40 per cent of Malvern
have irrevocably agreed to
accept the offer. Yelverton
Investments, which holds 15m
ordinary shares and 82 A
shares, has also indicated that
its present intention is to
accept. 1

Simon Engineering sells

Drake & Scull for £21m
By John Thornhill

SIMON ENGINEERING, the
equipment, services, and man-
ufacturing group, is continuing
to reshuffle its businesses by
inning Drake & Scull Holdings,
the electrical and mechanical
group, for about £2Xm.
Stockport-based Simon

bought Drake & Scull six years
ago for £23m, although after

yesterday's move Simon will

still retain Drake & Scull's

Hong Kong operations and

some of its interests on the
automation and aviation
side.

The buyer is JWP, a US tech-

nical services company, which
will initially pay Simon £L15m
cash and £2.75m in shares. A
further consideration of up to
£6.75m will become payable.
In 1988, Drake & Scull,

made pre-tax profits of £3.4m
and had net assets of
£1Q.gm.

THE B-AT INDUSTRIES
DEMERGER PROPOSALS

What do they mean
and how do they affect you

as a B.A.T Industries

shareholder?

Call free, any time on
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UK BUILDING
&

CONSTRUCTIOI

Tbe Financial Times
proposes to publish this

survey on:

6th November 1989

For a full editorial

synopsis and advertisement

details, please contact:

Alison Barnard
on 01-473 4148

or write to her at:

Number One
Southwark Bridge

London
SE1 9HL
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SPONSORED SECURITIES
High Low Company Price Chaage

Grass

dlv (p)

Yield

% P/E

342 295 Ass. BrK. tad. Ordinary.. . 342 0 103 3-0 92
38 28 Armitage and Rhodes 31 0 - - -

210 149 Barton Group (5B 195 0 4.3 2.2 18.9

125 105 Barton Group Cv. Pref. <5D -1 6.7 5.6 -

123 BS Bray Technologies 85 0 5.9 6.9 75
110 105 BremhIIICom. Pref 105 0 113 105 -

104 ICO Brvnhlll 8>4% Nev C.C.ILP 104 0 11.0 105 -

305 285 CCL Group Ordinary 288 0 14.7 51 35
176 168 CCL Group 11% Con. Pref 168 0 14.7 8,8 -

225 140 CarboPtetSB 225 0 7.6 3.4 132
110 109 Carta 75% PrefBD no 0 203 9.4 -

73 3.125 Maaoctfip Non-Voting A Cnv*._ 3.75 0 - - -

5 L375 Magnet Gp Non-Voting B Cn*

—

1.75 0 • - -

130 U9 UsGroup 128 0 8.0 63 73
145 58 Jackson GroupSQ——

.

U7 0 34> 3.0 135
322 261 Multihouse NV (AmstSO

.

300 0 - - -

158 96 Robert Jenkins 156 0 10.0 6.4 5.7

467 365 ScnrttMS_— 365rt 0 18.7 5.1 9.7

298 270 Torday& Carfltle — 296 0 93 3.1 10.4

117 100 Tartar& Carilste Cm Pref no 0 10.7 9.7 -

122 92 Troian Holdings (USMI ... .~ 106 -2 2.7 25 U.4
140 106 UnUred Enrope Com Pref 140x4 0 93 66 *

395 355 Veterlnanr Drug Co. Ltd 380 0 22.0 53 9.4

370 3Z7 WJSYeaos . .. 330 Hi 162 4.9 275

Sewltis talgnsud (SE) tod IUSM)» dalt bi ubicct taUK nila aad ngawim ofTbe

BE. Other securities Listed atore are dealt In subject to the rules of ISA

These securities are dealt hi strtctlr oa a matched bargain basis. Neftber Granville A Co.

Limited Mr Granville Davies United are market makers In these securities

• These securities are dealt on a restricted bask. Further details aval table

Granville & Co. Limited

77 MatweH Street, London El 8AF
Telephone 01 1212

Member ofTSA

Granville Davies Limited

77 Mansell Street. London El BAF
Telephoned -488 1212

Member ofTheIS& TSA
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LONDON’S CLASSIC NEW HEADQUARTERS
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FROGMOREESTATESPLC
RESUITSFORTHEYEAR
ENDED30THJUNE 1989

3LJt .

' , 7A
- -

HIGHLIGHTS

Pre-taxprofits^30.4m

Dividend up 10%

Netasset value 58Qpper share, up25%

Investmentportfolio value^242m, up 30%

7 0,0 00 S Q F T

TO LET
A DEVELOPMENT BY KUMAGAt CUMJ OK LTD WITH LONDON & METROPOLITAN PLC

Richard BSs
CHARTERED SURVEYORS

01-930 3222 01-629 6290

The Annual Bepoer and Account; wffl be eueulacetl» »hafel»UeBionJfiAiOt^ arable from

the compur,-^ registered office atOUvrr House,23 Windmill Hill EnheliMkldx EN2 7AB (TH:01-366 95U)

I.
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STRONG PROFIT GROWTH MAINTAINED

Half-year to 31st July (unaudited)

1989 1988 % change

Turnover £36-1m £28-8m +25-2%

Profit Before Tax £9-7m £7-8m +24-3%

Earnings Per Share 9-5p 7-6p +25-0%

Dividend Per Share 2-Op l-5p +33-3%

® Buoyant advertising revenue.

• Concentration on franchise retention.

0 Expansion of regional network.

0 Comprehensive news development.

TImm arc the taaka points of the Chairman^ statement vfakfa aMagomM to aB sbarchoMats.

The coma of thu axemtm, far wfakh the Dhctton of Ttfan pk » »faty rapomMe. bns been Jpprored

far the purpose el Seaton 57 of the ftonttf Sentees Act, 1986 by Arthur Aadenafl i Co, a a utfeorMd

person.

Ramar
Textiles

pic
MANUFACTURERS ANDDISTRIBUTORS OF UADIESWKAR

Strong Recovery

Audited Results for the 52 weeks to 26 May 1989

Tbmover
Profit on ordinary activities before tax

Earnings per share
Dividend per share

1989
£000

24,682
837
4.06p
1.75p

1988
£000

20,023
14

0.24p
1.75p

The results for 1988were adversely aHroed by a serious Ere at ourwarehouse at the cod of 1986.

Extracts from the Chairman’s Statement:

Trading

The general slowing down of retail sales following a series of rises in interest rates

resulted in a build up of pre sold stocks, adversely affecting the second Half year.

However, profitability was maintained in the second half due to improved
efficiency.

We successfully expanded our sales in fashion lingerie which has become a major
growth area for our business. A new beachwear range was launched in die latter

part of the season and initial results are encouraging.

Prospects

The financial year ended with record stockholdings which unfortunately
continued to grow during the first quarter. The high level of interest rates has
depressed consumer spending and hot summer weather discouraged our
customers horn calling in Autumn stocks which we began manufacturing in April.

The Group has recovered strongly since the fire in November 1986 and we
continue to perform well in what is a highly competitive market. Whilst margins
have been squeezed, our order situation is encouraging.

Colin Radin, Chairman

S

This notice is issued in compliance with the requirements of the Council of The Stock Exchange of the

United Kingdom and the Republic of Ireland Limited (“The Stock Exchange''). It does not constitute an
offer or invitation to the public to subscribe for or purchase any securities of Tullow Oil pic (“the

Company"). Application has been made to the Council ofThe Stock Exchange for the grant of permission

to deal in the issued ordinary share capital of the Company in the Unlisted Securities Market. Dealings are

expected to commence on 5 October. 1939. It is emphasised that no application has been made for these

shares to be admitted to Listing.

TULLOW OIL pic

(Incorporated in the Republic ofIrekmd under the Companies Acts, 1963 to 1983,
Registered No 109001}

INTRODUCTION BY
SHEPPARDS

IN ASSOCIATION WITH
ALLIED IRISH SECURITIES LIMITED, O'BRIEN & TOOLE

AND

ICC CORPORATE FINANCELIMITED
of the existing ordinary shares of LR lOp each currently traded on the Third Market.

SHARE CAPITAL
Authorised Issued and

fully paid

IR£100,000,000 Ordinary Shares of IRlOp each IRI9373,689

Tuilow Oil pic is an independent hydrocarbons production and exploration company with interests in

proven gas fields in the United Kingdom and Senegal and an exploration programme in the United
Kingdom. Senegal and Italy.

Full particulars of the Company are available in the Extei U5M Statistical Service and copies may be
obtained during normal business hours on any weekday (Saturdays and public holidays excepted) up to

and including 3rd October. 1989 from the Company Announcements Office, The Stock Exchange. 46-50

Finsbury Square, London, EC2A 1DD and up to and including Thursday 19th October, 1959 from:

’ICC Corporate Finance Limited. Sheppards. Allied Irish SecuritiesLimited. O’Brien &. Toole.

51/34 Harcourt Street. No. 1 London Bridge. 3ColtegeGrccn. 2 College Green.

Dublin 2. London. SE1 9QU. Dublin 2. Dublin :.

29ih September. 1989.

UK COMPANY NEWS

All-round improvement

for Haden MacLellan
By Clay Harris

HADEN MACLELLAN
Holdings, the industrial con-

glomerate headed by Mr Philip

Ting, increased pre-tax profits

from £2,4m to £6.3lm in the six

months to June 30-

With turnover growing only

by 68 per cent to £127.731

(£75 .9m), the result reflected a
healthy improvement in mar-

gins. At the operating level,

they rose from £L5 per cent to

5.2 per cent.

All divisions reported better

results than in the 1388 half.

The only loss-making part,

automated manufacturing
systems hi North America,
reduced its pre-tax deficit from
21.26m to £890,000. It is expec-

ted to show a profit for the fall

year as motor industry custom-
ers take delivery of orders.

Its counterpart in the UK
and Europe lifted profits to
£2.62m (£458.000), while the
contribution from manufactur-
ing rose to £3.73m (£2L24m).
Distribution showed a more
modest increase to £1.52m
(£i.49m).

Drypure, a patented system
for processing paint sludge, is

jeted to make its first con-

ation to profits next year.

Philip Ling*. A healthy
improvement in margins

Haflep has moved away from
its original plan to install the

system in car manufacturers’
plants towards a joint venture

operating external reprocess-

ing facilities in association
with Meridian National, a US
chemical waste treatment com-
pany.
Haden's £20m takeover of

WA HoMinga. the distributor

of a wide range of industrial

products, took effect only two
weeks before the end of the

halt They are now
(

“useful contribution,

said.

Earnings per share more

than doubled to £6-5p

(o on). The interim dividend is

raised by two thirds to 2.5p

<l-5p)-

• COMMENT
Considering the unfortunate

pre-crash timing of his creation

of Haden Mfir.TAllan two years

ago, and the heavy toll from
the subsequent Investment

freeze in the US motor indus-

try, Mr Philip Ling has not

done badly at all- A lower pro-

file, and sticking to basics,

suits him- He is confident now
that everything will pay off in

1990, as Drypure moves into

profit and the US automated
manufacturing systems side

reaps a long-awaited" harvest

On bouse stockbroker Barclays

de Zoete Wedd’s pretax fore-

cast of £24m for the toll year,

the prospective p/e is 11-5. Oth-

ers are less bullish, and worry

about Drypore's vulnerability

to environmental concerns in

the short term and changes in

paint technology In the long
term.

Borthwicks to gain access to

US market with $14.5m buy
By Christopher Parkes, Consumer Industries Editor

BORTHWICKS, the care-worn
bod group, has agreed condi-
tionally to pay $14u5m (£0m) for

Slobe Extracts, a battered US
bod flavours manufacturer.
The purchase is Intended to

x>mplement Barnett & Foster,
:he company's existing UK-
oased flavours business, and
<pice up its performance by
pving it access to the north
\TnArtr«n market.
Globe’s three plants in Long

[sland, Rhode Island and Los
\ngeles straddle the US, sup-
plying mainly natural flavours.
Barnett & Foster, which
iccounts for more than 15 per
:ent of sales at Borthwicks,
supplies soft drinks makers
ind food processors with fruit

md savoury flavours.

Globe’s recent performance
oas been marred by raiamitias
nvnlrinv fts fnrmpr narenffi

filing under Chapter 11 for pro-
tection from its creditors, and
a later, abortive attempt by its

new owners to diversify into
fragrances.
In 1388, Globe showed an

operating profit of just $13,000
on sales of $15.6m. In the near-
est comparable period, the year
to March. 1386, it made $L8m
at the operating level on turn-
over of $lA3m.
Mr Cornel WMin , chief exec-

utive of Borthwicks since last

December, said that Globe was
now on the road back to this

level of profitability. Unaudited
management accounts for the
seven months to July, showed
operating profits at $760,000
and turnover at $UX2m.
Last June Borthwicks

announced an interim pretax
loss of ra idin, compared with

MAJ iWM

followed a series of disposals,

tiie abandonment of an expen-

sive new meat manufacturing
process, and sweeping restruct-

uring provisions.

The Globe purchase will

involve $13.7)11 payable on com-
pletion, of which $3&n wifi be
financed by the issue of 5m
new ordinary shares. The bal-

ance will be held back forup to
two years.
There is a further deterred

consideration, which wfil allow
Globe’s management to share
in profits over three years,Tfrn-

ited to a maximum of $900,000.

Borthwicks said trading had
been very satisfactory in the
second half- Barnett & Foster
showed further growth in sales
and profit, and ‘resolute mea-
sures” taken in meat products
were starting to show through

Tyndall recovers to

£3.51m after loss in

previous six months
By Nfldd Talt

TYNDALL HOLDINGS, the

financial services group,

reported a recovery In pretar
profits to £S-5lm in the six

Tpnnihg to the end ofJune.

.

This compared with a ige-tax

profit of£74»m to the first half

of 1988. However it represented

a substantial improvement on

the £8.19m deficit in the second

half last year, Mien Tyndall

finally took a £9An write-down

on the assets of its Australian

life insurance company above

the line.

Use 1387 accounts were qual-

ified, as the auditors suggested

that the effects of the 1987

stockmarket crash on the Aus-

tralian life business should he
taken as an exceutional.

than an extraordinary item.

The fund management
operations, with about £300tn

under management, made a
first-half trading profit of

£222J)00l This compared with a
deficit of a little more than

in 1988, which Tyndall
niftfmpri 'was a reflection of the

costs of starting new offices

and the fees involved in mak-
ing acquisitions.

Tn fto Australian fund man-
agement division, with some
A$ibn under management,
there is a profit of £1.75xa. The
comparable figure was £l-82m,

which tiie company said was
nwrgipfff»«»nfaiti vg because some
of the surplus arising in this

area was moved, for. tax rea-

sons, to “unallocated over-
head”.
In the present year, the

charge for unallocated over-

bead in London was
and in Sydney,
against surpluses of £52^
and£94,000 respectively In

The banking and trust divi-

sions were more straightfor-

ward, showing Profits of

£1.73711 (£L06m) and £307,000

(£188,000).
-

The Sydney-based Bfe insur-

ance division turned in £2.0Un,

against £5.08m- The group
maintained that its assets had

been “reviewed and compre-,

bensively reorganised”.
Interest charges were

C£l-37m). Tax took £202.000

(£697,000) which Tyndall

seemed to feel was indicative

of the likely full-year level,

reflecting the small proportion

of on-shore UK funds managed
by the group. ,

F-apringsi per share worsen
out at 4-lp, compared with

7 ip. The interim dividend is

maintained at 2.5p.

The deal, already
announced, with Industrial

Equity (IEL) gained share-

holder approval earlier this

month. This gives IEL an 18

per cent stake In Clayton
Robard, Tyndall's Australian
arm, in return for the sale of

liberty Life group, with which
tot, has guaranteed to place a
minimum of A$100in under
management, by IEL to day-
ton.
Tyndall is also talking of

new investment products in

the UK, fadrating a closed-end

east European investment fund

to be launched next week.

Golroy builds 68%
increase to £4.37m
Colroy, the regional
housebuilder which came to
the market in Jane 1988,

reported a 68 per cent rise in
pre-tax profits from tsitm to
£&37m for the year to Juty 31
1989. Turnover was up 89 per
cent from £14.65m to £20.43m.
The company said it had

applied a cautious land opera-

tion policy and the stock of 967

plots was ample. At the year
end it had a positive cash bal-

ance and nil gearing.

The recommended final divi-

dend of 54>p makes a total of

7.5p payable from earning of

Interest rates hit

Youghal Carpets
Interest rates were blamed by
Youghal Carpets for a fell into

loss for the six months to the

end of June. On turnover of

I£34m (£29.86m), against I£33m
the Irish-based company
incurred a pre-tax loss of

12163,000 compared with profits

of K3SL000.
Directors said that high UK

interest rates had hit demand
for tufted carpets but demand
on the contract side and for

Axminsters had not suffered to

thesame extent The Irish mar-
ket had been more buoyant
The loss per share was 0.62p

U.S. $200,000,000

Midland International

Financial Services B.V.
pmpotwtfweeMfadAM|r

m nwiMMmtt

Guaranteed Floating Rata
Notes due 1999

Ouwteed on aeuboctihwted basis asto
payment of principal and Manatby

—WanriB—fcjrtc

Foseco
i

i

I

Notice is hereby given that for the

six months Interest Period from
September 11, 1989 to March 12.

1990 (182 days) the Note Rate has
been determined at 9Kt% per
annum. The interest payable on
the relevant interestpayment dale,

March 12, 1990 will be U.S.
$458.16 per U.S. S10.000 nominal
amount

By IkeCkm Hstattai Batt,RA
beta,AgntBaak Q

September29. 1989 omSm

Wells Fargo
& Company

U.S. $200,000,000

Floating Rate
Subordinated Notes

dae 2000

In accordance with the
provisions of the Notes, notice

is hereby given that for the
Interest period

29th September, 1989 to
31st October, 1989

the Notes will cany an Interest
Rate of 93fo% per annum.

Interest payable on the relevant
interest payment date

31st October. 1989 win amount
to USS81.67 per US$10,000 Note
and US$40835 per US$50,000

Note.

Agent Bank:
Morgan Guaranty Trust
Company of New York

London

Wells Fargo
& Company

U.S. $150,000,000

Floating Rate
Subordinated Notes

due 1992

In accordance whh the
provisions of (he Notes, notice

is hereby given (hat for die

Interest period
29th September, 1989 to

31st October, 1989

the Notes will carry an Interest

Rate of 9-225% per annum.

Interest payable on the relevant

interest payment date

31st October. 1989 will amount
to US$82.00 per US$10,000

Note.

Agent Bank:
Morgan GuarantyThat
Company ofNew York

London

INTERIM ANNOUNCEMENT
Halfyear to 30th June 1989

Financial Highlights

PROFIT BEFORE TAX £24-5 million Up 16%

EARNINGS PER SHARE 16-3 pence Up 18%

DIVIDEND PER SHARE 5-0 pence Up 19%

• Growth in profits and trading margins

• Results ahead in all three divisions

• Substantial investment for the future

Extract from the Statementby Tony Chubb,
Chairman of Foseco pic

Continuing investment is planned for the remainderof 1989 as part of our
strategy of allocating resources to opportunities for developing growth
from our existing activities. Although trading conditions are more unsettled
in a number of markets, we consider thatwe are following plans for the
growth ofthe Group which are soundlybased and, thus, give confidence
for the future.

Fosecp pic 285 Long Acre, Nediefis, Birmingham, England B7 5JR
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TECHNOLOGY

* • s»

F
ood technology- has
become more than a
consuming interest of
the food industry. This

year has seen supermarkets
dealing their shelves of baby
food that might be spiked with
glass, baked beads that might
contain metal, and soft cheeses
and patds that might harbour
listeria.

Sales of all these foods are
disrupted. The UK’s £5Qm pate
market was affected when
pregnant women were advised
not to eat the product after a
survey showed that (me in 10
tested products contained the'

bacterium listeria monocyto-

The microbiologists in Leeds
who carried out. the survey
judged frho* the organisms twt
entered the pates as a result of
“unsound food processing.**

The CTHteTnjTMdim hfld aiHwflw

rfrrrrng TTMTillf^H^TR
fnrespanse-to the scares, the

UK Government has published
the White Paper on Food
Safety. A company cited by the
Commons Social Services Com-
mittee as "a model of good
practices other mftnufefftnrers

and retailers should aspire to”
was Harks arid Spencer.
M ffpii S employs 120 quali-

fied food technologists, with
degrees in food science, tech-
nology, microbiology; nutrition
or home economy.' These tech-
nologists work with suppliers
to develop a product, then
scale It up to mass production
levels, using food technology to
try to ensure that the taste,

quality and safety of the prod-
uct are consistent and irre-

proachable.
Fate is an example of oook-

chill food - the success of a
decade in which many people
have been too busy to cook.
Some scientists say it' is risky.

M and S says it has honed the
production of prepared dishes
to tnintnriHn risk.

I
t takes nerve to introduce
a new patd on to the
shelves these days. But

with hsterfa-inpate scares well
in Tmnflj m and 8 is . in the
middle of triaia for a new vari-

ety, chicken fiver and bacon.
“A product’s life starts with

day of Trill/* says food technolo-

gist Sally Haney, painting at a
sack of chicken livers In a
walk-in refrigerator at Sun Val-
ley Poultry in Hereford, a sup-
plier of M and S chicken

Keeping the
bugs out of
the recipe
Rachel Johnson explains how
a Marks and Spencer
supplier sets about making
trouble-free food

Chicken Kver and bacon paid
is being made today, a 500-pot

test run of a product that
might be sitting neat to Lux-
ury Duck and Orange early
next year, if all goes to plan
and the end result tastes good
enough.

The sack of livers - together
with pork fat streaky bacon,
sherry, rusk, -soya protein and
other sieved ingredients — is
kept chilled in the “raw” side
of the food factory. The quanti-
ties have been weighed out on
digital scales and labelled with
type, date and weight to make
sure the product is used within
its shelf life.

Raw and cooked foods are
prepared in different parts of
the factory, by different staff

who are kept segregated. “The
principle of separating the raw
and. the cooked is the corner-
stone of food technology," says
David Jefferies, technical man-
ager at the Yazor Road factory.
When a product is cooked, it

passes through a “sterile bar-
rier” to the “high care” side of
the factory — the side which
requires the most stringent
procedures because bacteria
grow rapidly in cooked foods at
room temperature.
“The secret is to get it from

a high temperature to a low
one as soon as possible and
keep it there,” says Jefferies.

Salmonella and listeria are
killed at temperatures above 72
deg C and cannot grow in tem-
peratures below 5 deg C. If at
any point in the chain the tem-
perature goes too low or too
high to meet EC guidelines of
food safety, the entire batch is

rejected at a cost of thousands
of pounds.
The rfrinlcgn livers are hand-

washed under high-intensity
lights by staff who are as
hygiene-amiroBfid as the fac-

tory itself. Whfle blood tests

are not company policy yet,
staff are tested to see whether
they are salmonella carriers.
Before entering a high-care
zone, they must don hats

,
hair

nets and boots, atid wash their
hands with an alcohol solution.

The chicken liver washers
have each had an eye test for

colour blindness so that discol-

oration, stones and feathers do
not pass unnoticed into the
vast chopping bowls.
The ingredients are reduced

to a fine emulsion at a low
speed (so as not to raise the
temperature too soon) in stain-

less steel lidded bowls,
designed for pate production at
Sun Valley maite by Tasfea

of Austria. Automatic rotary
blades swirl the ingredients to

smoothness before the bacon is

scattered in by hand by rub-
ber-gloved staff
Each piece of equipment,

«md M s product, has
its own specification. The
nlaarntrig wwtiwwi involve (lift

equipment being scrubbed sev-

eral times a day and sterilised

with a detergent called Tego.
The pate trial’s confidential

draft specification runs to 17
sections, detailing ingredients,
cooking procedures, weight,
sampling and testing for bac-
teria, pathogens and food poi-

soning nrgnwigmH .

Before being piped into pots,

the mixture passes through a
metal detector, a plastic tube
with a magnetic field. If metal
is detected, the pumping is

stopped, a valve opens and the
pate is dropped oat “Glass is

not allowed on site,” Sally
Honey says.

The pate then goes through
a Mondmi filler, where its tem-
perature is checked by a digital

thermometer, into heat-resis-
tant plastic pots.

A machine stamps on a lami-
nated lid with an airtight heat
seal, and the 183 gram pot of

patS goes through another
metal scan. The metal detector

itself is tested several times a
day, when a random tub is

impregnated by a ferrous ball,

3 mm across, and sent past it

To prevent staff simply
removing contaminated sam-
ples, the detector signals the
presence of metal by flashing a
red light and dumping the

One of the capped, hair-netted and gloved members of
•tafl dealing with Ingredients at Son Valley Poultry

affected pot into a locked con-
tainer, to which only quality
control staff have access.

After the patd pots have
been squeezed to test for leaky
seals, they are loaded on to
trays for cooking. To make
sure the mixture reaches an
internal temperature of 82 deg
C for at least 10 minutes, to kill

all bacteria, there are two pre-

cautions:

• Staff manually test pots
during cooking with a needle
probe digital thermometer.
• A machine called a Data
PaQ, developed to register the

heat of paint on new cars,

keeps a written record of the
operator, cooking time and
temperature of each product
The records are checked daily,

and if anything Is wrong there

is time to pull the batch before

it hits the shelves.

The cooled tubs are entic-

ingly packaged, “sleeved” and
dispatched in BOC Transhleld

lorries, refrigerated with liquid

nitrogen, to the stores.

Samples are simultaneously
dispatched to the laboratories

and the testing rooms, where
the “hazard analysis” contin-

ues. Mark Pattison, in charge
of 15 staff in the chemistry,
veterinary and microbiology

labs, says Sun Valley has
taken on an extra scientist
simply to cope with the addi-

tional work of running an
extra analysis for food-borne
listeria on chicken products.
“A small quantity of the

product is mashed with sterile

water, then organisms induced
to grow in agar jelly. Then we
count the colonies of bacteria
and check them against speci-

fied limits for the products,”
says Pattison.
“Hie results come through

before the products reach the
stores.” There are weekly prod-
uct tests for salmonella, Clostri-

dia perfringens (botulism) and
faecal streps; daily for E. Coli

(a bacteria associated with fae-

cal contamination), bacilli
cereus and a special test for
listeria.

In the factory tasting room,
staff sample the pate for tex-

ture and flavour. The chicken
liver and bacon trial run was
pronounced “nice and bacony”
by Sally Honey, but a shade
overpowering by others.
Meanwhile, thousands of

dishes are on sale in the Food
Halls

,
ready for the consumer

to pass off as made at home —
where the hygiene risks may
well be many times greater.

Fish shells havd
hidden depths
NEXT time you eat crat i,
shrimps or oysters,
remember that the sty its you
loss away contain a {

substance which prod Jses
to be Uie wonder ingJ silent
of the 1990s. \

Chltin is one of the l. arid’s
most common \
polysaccharides, but ur D
recently It has been /
dismissed as a waste! iroducL

Organic chemists afy
working on ways to useV ‘

derivative, chltosan, In \
everything from face powder*,
to agriculture. Technical \
Insights, of New Jersey, '

predicts that sales of the two
substances win reach $2bn
a year by the end of the
1990s.
The unusual property of

chltosan Is that It Is positively
charged and so Is attracted
to negatively charged
molecules, such as protein.
In cosmetics, for example,
chltosan helps the potion stick
to the skin or hair.

In Japan, chltosan Is

already used in water
treatment plants because the
large polysaccharide
molecules bind to protein
waste or metal particles,

making them easier to
extract.

Leading fee Held In

chltosan production are about
20 Japanese companies,
although their American and
European counterparts are
jumping on the bandwagon.

Bullet-proof
protection
AS MORE banka and budding
societies consider removing
the glass barrier between
clerks and customers, they
are laced with a Mg security
problem.
To help solve K, Safelell,

of Bromley, Kent, has
Inverted the Idea of bringing
down the hatches by
developing, an armoured
screen which rises from tire

counter to the celling In less
than half a second.
The bullet-proof carbon

steel barrier is coated with
an anti-ricochet composite
to prevent bullets bouncing
off and injuring customers.

Designed and developed
bi Australia and the UK by
Safetell, a Tate & Lyle
subsidiary, the security
screen can be raised by a
cleric — using a foot pedal
for example — or remotely
by the bank supervisor.
An air reservoir, stored In

the frame of the screen,
activates the pneumatic
pistons which shoot the
telescopic screen from the
counter recess to (fie calling.
Internal brakes slow down
the screen for the last third
of its journey to prevent
structural damage.

Radar tracking of
historic sites
THOSE disturbed by the row
over the future of the Rose
Theatre excavation. In
London, will be pleased to
learn of a development that
enables historical sites to be
found and examined before
(he builder starts digging.
\ A combination of radar and
a^^nced computer parallel
pnx '-ssing techniques means
that\_ w-dlmenslonal (3-D)

maps e*. be produced on
screen o» % tyvcturos up to 30
metres befi/i the surface.
The maq ne, designed by

Geospace ^ -nsultancy
Services, of'Edinburgh,
resembles a cross between
a lawn mower and a vacuum
cleaner, wifii a screen.
As it Is pushed across the

ground, a radar signal Is sent
downwards. From the speed
at which the signal travels,

the computer can calculate
what obstacles are there, be
they part of an ancient
monument, water pipes or
telephone cable. The machine
can also draw more
widespread, but less
accurate, maps when
suspended from a helicopter.
For every linear metre of

ground covered, the machine
gathers 1 Megabyte of data,
so that in one day 2,000
Ittytes can be collected.

Colour on a
lap-top
BILLED as Europe's first

colour lap-top computer, the
Hitachi HL4000C looks set

to steal a march on rival

systems with a 033 In liquid

crystal display (LCD) which
produces graphs and pictures

In eight colours.
The HL4000C, and three

monochrome portable
machines, will be on sale
from November. A version
with a 10 In colour screen
should be available within

a year.
The IBM-compatible

machine has 1 Mbyte of

memory (expandable to a 20
Mbyte hard disk) and a
built-in rechargeable battery,

which lasts for up to three
hours of continuous use.

Edited by
Della Bradshaw

The machine uses Hitachi's
thin film transistor technology
(TFT), a technique already
employed in the company^
miniature television sets. This
“active matrix” technology
means that each of the
384,000 pixels, or colour
elements, is controlled by Its

own transistor.
The HL4G0CC costs £3,995.

Green light for
car emission test
A COIN-operated test kit is

about to appear on garage
forecourts, designed to tell

drivers how much carbon
monoxide Is emitted by their

cars.
Carbon monoxide not only

causes breathing difficulties,

but also contributes to (he
greenhouse effect Emissions
took set to be restricted by
Imminent European
legislation.

Customers using the
service place a pipe over the
car exhaust and leave the
engine running. The gases
pass Into a glass tube and
an infrared beam is shone
through. A sensor at the far

end measures how much of
the tight spectrum Is taken
up by the carbon monoxide
and so calculate how much
of the toxic gas Is being
produced.

Resembling a set of traffic

lights in design, the Green
Machine, as it is called by
manufacturers Britest of

Nottingham, tells the car
owner the result via an
illuminated sign. A green light

means the carbon monoxide
content is below 13 per cent
and an amber light denotes
It is between 13 and 2.5 per
cent Over that, you get a red
lighL

CONTACTS: Technical Insights: US.
201 568 4744. Safelell: London, 464
6556. Geospace: UK. 031 453 6272.
Hitachi Europe: UK. 0734 311244. Bri-

test: UK, 0773 532 044.
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PUBLIC NOTICES

MMC INVITES EVIDENCEON
ATLAS COPCO AH'S PROPOSED

ACQUISITION OF THE
DESOOTTER BROTHERS

(HOLDINGS) pic

The Monopolies and Mergers Commission would
like to hear from any person or organisation with
information or views on Atlas Copco ABs proposed
acquisition of Desoutter Brother [Holdings) pic.

The Commission will be studying thejsossible
effects of the proposed merger in the U& power tools

industry anri will be examining in particular the
market for pneumatic tools.

The Commission wfllbe looking at Use possible

effects of the proposed merger on the public interest
The Commission would like evidence tn writing by
Wednesday 11th October 1989 to be sent to:- The
Reference Secretary (Atlas Copco/Desoutter Inquiry),

Monopolies tod Mergers Commission, New Court. 48
Carey Street, London WC2A 2JT.

EDUCATIONAL

and FRENCH, DUTCH, BKHJSH or SPAWSH 66 bifeeAROBMES

He Khnrtaan d tot «Cmn concept, wKh icsHufM cowan:
1. Intensive study (Uininun 38 lessons per waek) „ _
2. Plus the constant pracfico ot wftal you have learnt every day tafl am. to 10

Pjil. with teachers constant present at meaWmes. breaks and n the svtnngs.
3. A toW 0160 hows per week oMuO Immeratan Infra language.

cwn < • top Ctass mtwwdfonm school ter testers to business MnagMMrt
and government, m our references sheer.CERAN 66

Language courses for motivated people.

GENII UNGUES PROVOKE
I BJ>. 27*266

I F-30130 PONT-SWNTiSPHT,
l FRANCE T6L (+33)68393838-

Fax (+33166393720 >BAIIS/

\ CERAN ARDENNES
I Avenue duChtoau 266. 64880 SPA!

I
BELGIUM TeL(+32)87(B7 71 64- I

J
Fax (+32187/773629 J

*
Tetax 49650 oaten b f

COMPANY NOTICES

THE RANDFONTEIH ESTATES
GOLD MINING COMPANY,

WITWATERSRAND, LIMITED.
(Incorporated in the Republic of South Africa)

Registration No. 01700251/06

SUB-DIVISION OF SHARES

At the Annual General Meeting held on 27 September 1989
shareholders passed a Special Resolution to autxllvide the shares In

the capital of the company in the ratio of 10 far 1. The resolution has
been submitted tor registration.
As from 6 November 1989 the authorised and issued capital of the
company will consist of 61 135 530 ordinary shares of 20 cents each,
ranking pari passu.
Members of the company will shortly receive a cfrular requesting them
to exchange their current share certificates or other documents ol tide

to Randfontehi shares for new certificates.

cny OF MONTREAL

.
3** PtERMAMENnr DEBENTURE STOCK

Nonce is lessr gnen km *• Tranter
U*"*® Da cloud Iran Wh Octobar to
‘Hpewec SB bate OHM (MhMhe
THE ROYAL BANK OF SCOTLAND Pic

Heojatra,*

nananwm
as Oraahan, Scoot
London ECZV 7HN

The Ftosadal Taan proposal to pobfiah

2Sdl October K89

For a foH editorial sjnopsb and
dvenuemeol dorafli, pteaae raoncc

CLUBS
EVE has ontBvod the other* bscauoa of s

policy on talr ploy and vahie tor monsy.
Sww from 10-130 am Otsco and too
"•UPtetam. glamorous laitaias. wotting
JhwahBwa*. 01-734 0957.1W. R*g«nt 3L
London.

or write to him ac

George House
Georgs Road
Edgbsstoa

Birmingham BIS IPG
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DISTRIBUTION
SERVICES

The Financial

Times proposes
to publish this

survey on:

18th
OCTOBER

1989

For a full

editorial

synopsis and
advertisement
details, please

contact:

NEVILLE
WOODCOCK

on 01-873
3365

or write to
him at:

Number One
Southwark

Bridge
London
SE1 9HL
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IC Industries, Inc.
now

Whitman Corporation

VS- $75,000,000

13H56 Notes 1984-1991

Can. $50,000,000

matNotes 1985-1005

Notice is hereby given to the Notehddera
that effective 1st December, 1988, IC
Industries, Inc. towdtooged its corporate

name to Whtemm Corporation.

The Notea will neither be stamped nor
exchanged and will remain listed on the

LaxemEoorg Stock Exchange under IC
Industries, Inc, followed by the new
name of the Company, Whitman
Corporation.

AS farther notice regarding the issue

ahall refer to both names.

A complementary legal notice as weD as

the Articles of Incorporation ofWtetman
Corporation have been registered with

the Greffs da Tribunal d’Arrondissement

deeth Luxembourg.

Dated: 29th September; 1989

IC Industries

Finance Corporation N.V.

now
Whitman Finance Corporation N.V.

U.S- a«i,«io.ooo
8K% Guaranteed Notes doe 1991

U3. $75,000,000

12% Guaranteed Notea due 1990

U-S- S75.000.000
Retractable Guaranteed

Notes dueMBS

VS. $75,000,000
Guaranteed Floating Rate Notes

due 1991

Convertible into 85i% Guaranteed
Notes due 1991

U-8- $225,000,000

Sinking Fund Zero Coupon Bonds
due 1994

that eflb^e^Mh^ecember, 1988, IC
Industries Finance Corporation N.V. has

Ha corporate name to Whitman
Pmaiw Corporation N.V.

The Notes wiH neither be stamped nor
exchanged and will remain fisted on the
t nTjmiiiiiiHi gfavlt Pvi-lmwgp under IC
Industries Finance Corporation N.V,
folhnvedbytbe newname ofthe Company,
Whitman finance Corporation N.V.

AH farther notice regarding the issue

shall refer to both names.

A complementary legal notice as wefi aa
the Articles of Incorporation ofWhitman
Finance Corporation N.V have been
registered with the Greffs do Tribunal
ifAwwKwwnmitdBett fjispmhnurg.

Dated:C9thSeptember, 1989

r INTERNATIONAL SPECIALITY FUND
10a Boulevard Royal - Luxembourg
NOTICE OFDIVIDEND PAYMENT

The General Meeting of Shareholder? ofihTTERNATIONAL SPEOALriV
FUND has decided to dk&r&xiui the Income received during the financial

year to 31st May 1969 by paying a cfivldend of U.SJ 0.16 for each share

held on the 2lst September 1989.

The payrMwt wifi bemade o^dw fthOctobet 1 **

Luxembourg.
Dividend cheques will be sent lo registered shareholders.

Dividends net claimed within5 years oftoe pradted dae will lapse and
revert to theFUND.

V INTStNATJONALSPEOAUTfFVNO J

NOTICETOTHEHOLDERS OF NOTESOF

THERESTAURANTSEIBU,LTD
(the"Company”)

Issued in conjunction with
US $ 50,000/100

, 3% per cent Guaranteed Notes with Warrants dne 1991
and

US $ 120.000,000

4 per cent Guaranteed Notes with Warrants due 1993

Change ofTrade Name
We herebygive notice of the change of the "Company's" trade na-
me with regard to the captioned Notes.

The Board of Directors of the Company resolved by the meeting
held on, 19th May, 1989, to change their trade name from
The Restaurant Seibu, Ltd. to

SEIXOFOOD SYSTEMS, INC.

with effect from 1st October, 1989.

Noteholders are also hereby informed that:

- there will be no stamping and no exchange of the Notes, resul-
ting from the change of the trade name;
- the new Company undertakes to make payment of principal
and interest in respect of the captioned Notes;

- the Notes remain listed on the Luxembourg Stock Exchange
under their former ripnnmination followed by the indication of
the new one.

29th September, 1989

thkRESTAURANTSEIBU, T.Tn.

by: Dai-Ichi Kangyo Bank (Luxembourg) SA, Luxembourg
The Dai-Ichi Kangyo Rank, Limited, London Branch

as Principal Paying Agents

Northern Ireland

The Financial Times proposes to publish this

survey on:

October 1989

For a foil editorial synopsis and advertisement

details, please contact:

Brian Heron
Regional Manager

on 061-834 9381 (telex 666813)
(fax 061 832 9248)

or write to him at:

Financial Times
Alexandra Buildings,

Queen Street,

Manchester M2 5HT
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Notice of Redemption

Rockwell International
Corporation

US$ 300 000 000.-
10%% Notes due 1992

Notice is hereby given that pursuant to the provi-
sions of the above-described Notes (etha Notes b)

Rockwell International Corporation has elected to
redeem all of the outstanding Notes on October
25, 1989 at the redemption price of 100%% of the
principal amount thereof, together with interest

accrued to October 25, 1989.

On October 25, 1989, the Notes shall become due
and payable. Notes should be presented for pay-
ment together with all unmatured Coupons,
failing which the amount of the missing un-
matured Coupons will be deducted from the sum
due for payment. Payments will be made in Unit-
ed States dollars at any of the offices listed be-
low.

Coupons due on or before October 25, 1989
should be detached and collected in the usual
manner. On and after October 25, 1989, the date
fixed for redemption, interest on the Notes will

cease to accrue.

Zurich, September 22, 1939

Union Bank of Switzerland, Zurich
as Principal Paying Agent

Fiscal and Principal Paying Agent

Union Bank of Switzerland
Bahnhofstrasse 45
CH-8021 Zurich

Paying Agents

Union Bank of Switzerland
(Luxembourg) SA
36-38, Grand-Rue
2011 Luxembourg

Union Bank of Switzerland
117 Old Broad Street
London EC2N 1AJ

Morgan Guaranty Trust
Company of New York

Avenue des Arts 35
1040 Brussels

Morgan Guaranty Trust
Company of New York
Mainzer Landstrasse 46
6000 Frankfurt am Main

I.G INDEX LTD, 9-11 GR0SVEN0R GARDENS, LONDON SW1W 0BD
Tel: 01-828 7233/5699 An AFBD member Reuters Code: IGIN, IGI0

FT 30 ,
FTSE 100

[
Sep. 2302/2312 -29

Sep. 1880/1888 -25 Dec. 2328/2338 -29

WALL STREET
Oct. 2682/2694 -1
Dec. 2697/2709 -1

Prices taken at 5pm and change is from previous close at 9pm

v.



P roperty shares have
been thoroughly out of
favour. The sector has

been outperformed by the rest
of the market. Trading has
been flat, that summer splurge
of activity set off by takeover
activity has long since sub-
sided. The sector is stagnant.
The FT-Actuaxies property

share index hit its peak on Sep-
tember 5. but it has been down-
bill since then. Investors have
drifted away, clearly believing
that the sector is in for a diffi-

cult couple of years.
To be sure, it is easy enough

to conjure up dismal scenarios.
And to the extent that a slow-
down in rental and capital
growth is likely - indeed, is

appearing, as the latest IPD
Index shows - the prospects
for property companies are less

exciting than they have been.
For stockbrokers Citicorp

Scrimgeour Vickers, “though
the historically high share
price discounts to current net
asset values (averaging 30 per
cent) and the sector’s relative

underperformance over 1989 (of

15 per cent) look a bit over-

done, they are understand-
able."
The development and trad-

ing companies have fared little

better. Oat of fashion since
October 1987 they have been
trading frequently on a
price-earnings ratio of less
than 10.

But the stockbroking com-
munity generally does not
think there is going to be a
crash. A slow-down certainly,

but not a crash. "We regard
suggestions of imminent doom
throughout the sector as
unwarranted,” CIBC Grenfell &

FINANCIAL TIMES FRIDAY SEPTEMBER
29 1989

THE PROPERTY MARKET

rey, not a

autumn
By Paul Cheeserighl, Property Correspondent

Colegrave told clients.

But there are enough
adverse factors at play in the
property market to m3ke stock

market sentiment gloomy. And
these factors start with the
high level of interest rates -
shades of 1974. They have
taken their toll, Mr John Beck-
with, chairman of London &
Edinburgh Trust, reminded his
shareholders this week.
The fear, of course, is that

the higher cost of money will

generate bankruptcies and
forced sales of property at the
same time as a slow-down in
demand meets the results of
the recent development
splurge. Clearly there Is some
substance in this fear.

Most of the better financed
property groups have received
in recent months an increasing
number of offers to buy proper-
ties and enter joint ventures.
The higher interest rates are
hurting the smaller players
and recent entrants to the
industry.
But that needs to be set

against the fact that overall
the level of quoted company
borrowing is not high and that
asset backing is continuing to

rise in value. "All the major
companies have a gearing of
under 40 per cent," calculated

CIBC Grenfell & Colegrave.
Trouble is most likely to hit

the smaller and least cautious

of the property fraternity.

The property share market
has never been at home with
high interest rates and it

became even less so when the
creditors moved in at Kentish

‘We regard
suggestions of
imminent doom in

the sector as
unwarranted9

Property, the residential devel-

oper. But latterly this uneasi-
ness has been compounded by
chartered surveyors’ estimates
of rising amounts of space
becoming available, especially

in the City of London market.
It is easy to play around

with supply and demand statis-

tics, especially when the sup-
ply figures can he firmly calcu-

lated and the demand figures

remain at the level of an edu-
cated guess. But the spectre of
empty office buildings further
rocked sentiment.
There is amvhpr side to this.

The biggest property invest-

ment groups - Land Securi-
ties, MEPC, HammRrsnn, Brit-

ish Land and so on - have
seen it before. They just plug
on. But they will do so with
more optimism this rime.
The reason is the factor

which has underpinned the
industry’s recent prosperity.
"We believe." said stockbro-
kers Charterhouse Tilney,
“that nntitrp previous property
cycles the cornerstone of prop-
erty’s performance over the
next few years will be contin-
ued tenant riomsmd as Britain
undergoes an urban regenera-
tion of a scale not seen since
the Second World War.

"This will mean a continued
relatively high level of supply
but a supply for which there
will be ready takers at very
respectable rental levels,*
Charterhouse Tilney declared.

It has to be said that
although tenants, particularly
in the central London market.

may be taking their time to
book space, they are booking
1L There is a deal of foreign

money in the market looking
more for long-term opportuni-
ties than for a quick turn.

It is possible then to set the
gloomy stock market senti-

ment into a wider and cooler

perspective. At the same time
it is difficult to see that there
are any immediate reasons
why the gloom should lift.

Underlying factors do not
change from day to day.
There might, it is true, come

a realisation that with stocks

on a 30 per cent discount to net
asset value, most bad news
that can be envisaged is

already written off In
.
the cur-

rent level of share prices. More
likely sentiment will change
from outside factors or a burst
of corporate activity.

The main outside factor
which would give the stocks a
spurt of activity would be a mil
in interest rates. But given the
latest set of trade figures, there

are not many who would bank
on that happening soon.
Corporate activity, with the

larger companies buying up
the smaller and less well-
funded, has been on the cards
for some months and becomes
more probable the longer the
financial squeeze lasts. There
has been a considerable
amount of activity already this

year with the takeover, most
notably of Arlington Securi-
ties, hnry Merchant Developers
and Randsworth Trust but
none of this has sprung from
the immediate economic situa-

tion. For the stock market, the
autumn looks more likely to be
grey than golden.

IPD monthly index Total return, Dec 1986-100

Returns up, growth down
Returns on property

investment are rising ,

but the rate of growth
is slowing, continuing the
trend that set in at the begin*
nmg of the year.

The August portfolio mea-
surements from the Invest-
ment Property Databank show
that the annual rate of return
has slipped to 2&5 per cent
from 31.7 per cent at the end
of December 1988. “Total
return for this year, if proj-
ected at a continuance of the
rate for the first eight months,
will be 20-21 per cent,” IPD

Best returns have again
come from the industrial sec-

tor, which, .with an August
total return of .23 per cent,

produced Its second highest

figure bt the year. By compari-

son the 'total return from
offices was 1.3 per cent and for

retail property 0.9 per cent.

Yields on industrial proper-

ties moved downwards as capi-

tal values rose by 2.4 per cent
Hiring file month, making 7.3

per cent over the last three
months, iwflnatrial rental val-

ues rose 1.5 per cent.

But for‘ both offices and
retail property the rental
growth was the lowest in
August for the year so far at

0j& per cent and 0.6 per coot

* Equally, capital growth was

sluggish mid the annual rate

for retail property has slipped

below 10 per cent for the first

ttane since 1986. At 0.9 per
rent, the capital growth in the

office sector was the lowest of

tim year. . . _
Against the background of

slowing returns, the institu-

tions measured by IPD have
continued to bade their prop-

erty and recently there has

been an escalation of activity.

But, by capital value during

tfle year to August, sales out-

numbered purchases in the
retail sector and in offices.

Only with industrials were
purchases more than sales.

5

This announcement appears as a matter of record only.

WBMPEY
£168,000,000

Limited Recourse Term Loan Facility

for

LITTLE
BRITAI
CITY OF LONDON

Arranged by

COUNTYNATWEST
Underwriters

ANZ McCaughan Merchant Bank Ltd

Banque Nationale de Paris, London Branch

Canadian Imperial Bank ofCommerce

The Industrial Bank ofJapan, Limited

Lloyds Bank Pic

National Westminster Bank PLC

NatWest Investment Bank Limited

The Royal Bank ofCanada

Standard Chartered Bank

Legal Advisers

Allen & Overy

Property Advisers and Valuers

Hillier Parker

Agent

NatWest Investment Bank Limited

A The NatWest Investment Bank Group

Thisannouncement appears as a matter of record only.

.

COUNTY HALL
DEVELOPMENT GROUP PLC

£170,000,000

StandbyLoan Facility

for

County Hall,

London, S.E;1

£135m Senior Debt Facility £35m Junior Debt Facility

Arranged by

Bank ofTokyo International Limited CountyNatWest Limited

JuniorDebt provided by

NatWest Investment Bank Limited The Bank ofTokyo, Ltd

Creditanstalt-Bankverein The Dai-Ichi Kangyo Bank, Limited

The Mitsubishi Trust and BankingCorporation

Senior Debt Underwriting Banks

The Bank of Tokyo, Ltd The Bank of Nova Scotia

Creditanstalt-Bankverein National Westminster Bank PLC
Svenska Handelsbanken, London Branch

. The Dai-Ichi Kangyo Bank, Limited

The Mitsubishi Trust and Banking Corporation NatWest Investment Bank Limited

Standard Chartered Bank

Senior Debt Managers
Westpac Banking Corporation

The Mitsubishi Bank, Limited

Banque Indosuez, London Branch
The Sumitomo Bank, Limited

Agent

NatWest Investment Bank Limited

& The NatWest Investment BankGroup

BUCKINGHAM HOUSE, EC4

The best city office deal

Reverse premium or a rent holiday

it's good space and the terms are unbeatable

Whatever your requirement
Cal! Paul Burgess

01-930 7321

6££,*.***«
^ HAMMERSMITH °

A variety of new office units with basement .

.

parking from 650 sq ft to 48,000 sq ft

Douglas Smith 01-937*1176

WANTED
Are you seriously selling

or buying any type of
development land with
planning consent? If you
are then, phone Ricliard
Child 0702 54S3S1.

Spedaflst
Commercial ...

Property Agency
Small London Arm, good name,

established client list

great potential.

Write Box HS16S, HnancW Tin**Oh
SouBwwfc Bridge. London EE1H

Enterprise Zone Developments

100% TAX RELIEF
FOR INDIVIDUALSAND COMPANIES :

100%IBAsare availableon
industrial andcommercial properties In enterprise Zones.

Pricesrangefrom £2^000 toover £1 million
Contact Claire Hobson

EZDPrpperwGroupPlaWotldTrade Centre,London El 9UNTd:0i -4807513

Enterprise Zone Developments

THROGMORTON
BUSINESS
CENTRE

Superior serviced offices, Kilty

furnished, 34hr security,

immediate occupation. 2 mins
from Bank underground & easy

- access to all City Main Line

Stations. For Amber

Telephone: 01-606 1771

UOUWW INVESTMENT HOMES
IN CORNWALL
AwCSW

CaWftteTn,
R*SOitr Bdtef wilt

T"* Jif UK Property
InVGBmfimi. RcSUnOmt, on |q raw -r

Oatmla ftnar DomataeXrfaae '

KeBSjjBijtaiior. (Mol, Pbh.ii. .
c«wwn tr2d sypl net :

South Brit

Estuarj
Fairytale chats
14 Hapennis

superb hotel. J

circle coastal 1c

£750,000.

Tel: Q23 383

Along astafc

needs 800 t

space In <
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DJ’S IN MAYFAIR

Near ABERDEEN, on ROYAL DEESIDE, NORTH EASTSCOTLAND

DRIVERS
OTSs~~

BUB MAMETS fSOB UVE Mima TB KMHEY SVMK KMSf,
BBUELEY SQUARE, tHBM MIX SHL TRErtDNE 01-411 9731

HEDGEROWS BUSINESS PARK
C H E LMSF ORD ESSEX

Sbcdattched office btnkfingg from RL000 — 38^000 farsale orlet

2mflesftomtheTbiwiCMitiBand adjacerttortmlondm/HarwichA12
Satinmature treessodlandscaping0 RiosedcomputerBoonO Jlfccondiliontauandfills

B3aldngteahn6atS00wibScle&

Fbtda<diaHBflihEdWBd»aKtaiayffBal8yftRniion<PM8)3886fl6;

Knight ( rank
1:1 &Rutley
{jom.S&'J.Efcrl RF 01-(>29 81 i 3

Ufasgt

THE GEORGEAND PILGRIMS HOTEL
HIGH STREET
GLASTONBURY
SOMERSET

AahLstoric IStfa ccjutuiy market townhotel
with wealth ofcharacter ideally located far

tarring die West Country.

15LETDNO BEDROOMS EACH WITH PRIVATE FAdLIHES
2 BARS 2 RESTAURANTS

2 STAFF BEDROOMS MANAGER'S HOUSE

In receiptofa substantial trade with scope

for further devetopement

OFFERS IN THE REGION OF £1^00,000,
subject to contract,

FORTHEFREEHOLD AND CONTENTS
Joint Agents;W JTolley &lfin

16 King Street

Bristol BS14EF
TeL 0272-277296

i,.i ; u riV/i:.' i.\ > .. > iVi im-a i >

FREEHOLD
ON BEHALF OF THEWINCANTON G it O UP

Brentford
Middlesex
Clifheroe’sLock

Distribution Centre
Transport Avenue
35 580 sq ft purpose built

chilled distributioncentre

on 2.07 acres

Edvard
Rushton

HIGH ROAD FINCHLEY,
LONDON N12
“TOLET*

Modem setf-contalnerf office

txifkfrng refurtJtahed to an
extremely Wflft epeeffinatfea

doors from 2£50 sq.ft
-2S.3SOsq.fL

—Basement Car Parking**
New flexible leases

Available Now
Possible Freehold Avaffsbfe

ERfTH, KENT
‘Campus Style’ office bulldlna
on 2 doors totalling 46,000 sq.

tt. set around private gardens
suftes available from 2JOOO sq.

ft Io 4ft000 eq-ftconsontto
construct extra floors passible.

Site area : 1J5 acres. Suit
occupfer/devetoper/lmrestor.
£10 per sq.ft or freehold

available

f23 NewBond Street. London IVI-

Tel: 01-6292277 Fa*; 01-6291399

NEW PRESTIGE OFFICE BUILDING
TO LET

2^00*7,000 sq.fi.
pins 6 car parking spaces

HfOTICF
NORTH KENSINGTON LONDON W10

This superb btdi&tg provides efficient office space behinda beautiful dassietd
facade ami ts tnailaUe at a highly competitive rental.

Collins
Yell email

01-493 7373

HIGH CLASS WINE BAR
LEASE FOR SALE
CITY OF LONDON

GROUND FLOOR - 2200 SQ FT
LONG LEASE/LOW OUTGOINGS

Write Box T6723, Financial Jima,
One Soatkmark Bridge, Loadom SE2 9BL

1,000 Acre Estate plus substantial large stone built Institutional

Building in very good order, a MansionHome, many Steadings and
Farm Buildings suitable for upgrading, conversion and sale, mixed
Woodlands and Salmon Fishings.

AH with die benefit of an oudine planning consent for an
integrated development including Hotel Conversion for between
180 and 220 bedrooms, two international tournament standard

Golf Courses, Holiday Apartments. In addition, there is

substantial scope for Residential Developments, a Riding Centre

anda CraftWorkshop Complex.

Adjoining die main building is a magnificent Chapel daring from
the early 1900’s next to which there is to be a High quality Visitor

Centre/Museum and a small Conference Centrebeing developed by

die existingowners.

For furtherparticulars please apply to:

Mr. Patrick M. Mitchell, M.A., LL.B.,
Crngene, Glennie& Whyte, Solicitors,

13 Boa-Accord Crescent, Aberdeen AB9 1NQ.
Tel: (0224) 588295. Fax: (0224) 575400.

I

YFAIR LONDON W1
FREEHOLD OFFICE BUILDING
4700 SQUARE FEET APPROXIMATELY

A D E

PARC
V E L O P
S E C U R

M E N T BY
TIES LTD

>
NORTHAMPTON
BUSINESS PARK

U nc minion square feet ofhigh quality, modern
office accommodation positioned In perfect

harmony with fifty acres ofbeamlfiiL wooded
landscaping.

fast two initiates from ]auction 15 of the Ml and one
mile from tbe town centre, Northampton Badness Part
is the most Important development in the connty this

decade.

The first phase of285,000 square feet wiU be
completed by Autnsin 1990 and details are available

hom oar marketing agents.

derwoods NaiONBMCEWaL
016296501

0604*24627 DcvcMHtbrMntaareii
0604 <35330

Newly
Refurbished

SELF-CONTAINED
OFFICE BUILDING

Leading to London Bridge Sd The City

9 SOUTHWARK STREET LONDON SE

1

5,990 sq. ft.

TO BE LET
OR FOR SALE

MA Keith Cardale Groves

Bloem»nalnn.S3 Lawremc Line, London BC2V8DA
d-6064581 Hue 01726 4181

INTERNATIONAL PROPERTY

ESTATE SALE
Major Shopping Center
San Jose, California

- 170.000 square feat fully leased.

Located on 17 acres.

-Lessthan 1% vacancy factor for past 15 years.

• 15 years of constant growth incoma/sales.

• 15% increase in gross estimated lor 1989.

QuaBty construction. Weil maintained.

• Close to freeways.

High traffic area. Quality tenants.

- 3.9 additional acres for expansion.

The center wfll be sold by sealed, highest cash bid only. Mini-

mum bid $25 million. Principals or principal's agents only
please. For information packet contact:

Robin Mansfield, Brokar
(Broker is also a trustee of Schaeffer Land Trust)

14420 Union Avenue
San Jose. CA 95124
(406) 377-3524, Fax: (408) 377-3531

Costa Blanca, Spain
14 ncras for pntmrlsl davwopment

£28000°.-

26 acres wfth permission tor 360
dwurnoa £1-19 million.

27 acraa (root One In Alicante city,

kteol lor tateUapannwMs, £20 million.

Can bs divtdsd Wo smaltor unite

N required.

40 OougMy St. London WC1N 2LF
Tot 01-404 QMS Fax 01-404 5872

ART GALLERIES

aom CPfTUHY BRITISH ART FAIR Cumber-
land Hotel. Martsla Arch. Wi. 2M0 Sep-
tember. Dally 114pm. Last day 7pm. 262
1284

MOVE TO..
..WEST GERMANY

near Stuttgart-DM 7.5
million 5 storey building.

2.600 sq.m. Shops,
offices, apartments
CS REAL ESTATE Obera Tore*

14
7407 Rottanbtira/Necfcar 3,

West Germany

CONTRACTS & TENDERS

INVITATION TO TENDER
- This establishment will purchase 200 4-DOOR,

2-coach, buses, (towing and trailing, connected
with rotating cross jointed cradle covered by
bellow,) to be used in transportation within the
city with international credit

- The Administrative and Technical Specifications
(Turkish-English) concerning this tender may be
obtained from the Commerce office. Supply,
Construction Installation Department of this
establishment on payment of 2.000.000, Turkish
liras, as of fomr 27 September 1989.

- As per provisions of the Administrative
Specifications an interim warranty letter will be
attached to the offer to be submitted.

- The firms who are interested in the tender should
deliver or mail their offers to be prepared in

accordance with the administrative and technical
specifications, to this establishment no later than
10.00 hours local time on 15 November 1989.

- This establishment is not under jurisdiction of
Code No 2886.

- No delay in mail wilt be accepted.

ANKARA METROPOLITAN
MUNICIPALITY
GENERAL DIRECTORATE
OF ELECTRIC,
GAZ AND BUS AUTHORITY
EGO 33858



34
FINANCIAL TIMES FRIDAY SEPTEMBER 29 1989^

COMMODITIES AND AGRICULTURE

’s coffee chief plans

stance at pact talks
By John Barham in Sao Paulo

MR J0R10 Dauster. president
of the Brazilian Coffee Insti-
tute. said yesterday that any
attempt to negotiate a new
international Coffee Agree-
ment would have to take into
account the consolidation of
Brazil’s lead in the coffee mar-
ket
He explained that the IBC

had encouraged heavy coffee
sales since the abandonment in

July of the agreement's price-

supporting export quota sys-

tem. broadening its former
one-third share of the world
market. “It is not possible to

reconstruct the status quo,"
said Mr Dauster, “the problem
now is more complex." Mr
Dauster. who leaves today to
head the Brazilian delegation
at the second week of the Inter-

national Organisation's annual
meeting in London, said he
saw little chance of reactivat-

ing the agreement.
"There has been no change

in any country's attitude," he

said, “and as long as the origi-

nal impasse that led to the
agreement's collapse Is not

dealt with, there can be no new
accord."

Mr Dauster added, however
“1 will discuss anything. Brazil

is a country of dialogue, but we
have a clear, defined and
coherent position."

He said that Brazil would
support any "viable" proposal

to revive the agreement as
long as it did not reduce Bra-

zil’s quotas.

The agreement collapsed In

July when Brazil, the largest

coffee producer, rejected
attempts to reduce its share of
ICO export quotas. The US. the
largest consumer, attacked the
widening gap between free

market prices and the higher
prices paid under the terms of

the coffee agreement
Coffee prices have fallen by

about 40 per cent since the col-

lapse of the agreement.

US President George Bush
has come under intense diplo-

matic pressure from Colombia,

the world's second biggest cof-

fee producer, to back the resur-

rection of the export quota sys-

tem.
Last night President Bush

was meeting President VirgUio

Barco of Colombia in Washing-
ton. Apart from briefing the US
president on Colombia's drag
war, President Barco is expec-
ted to raise the coffee issue
agTrin.

Coffee is Colombia’s main
legal source of foreign
exchange, accounting for about
a third of its export receipts.

The ICO talks in London
have made little progress this
week. Yesterday traders on the
London Futures and Options
Exchange (Fox) said they did
not export any major decision's

to be made before Mr Daaster's

arrival on Monday.

Good start for base metals index
By Kenneth Gooding, Mining Correspondent

METALLGESELLSCHAFT, the

diversified West German natu-
ral resources group, says that
trading in its new MG Base
Metal Index is off to a better-

than-expected start.

The group says that the new-

over-the-counter trading
instrument was particularly
designed to attract Institu-

tional investors who were pre-

viously wary of putting money
into individual metals markets.
The effect should be to give the

metals markets increased
liquidity.

Since the launch of trading

at the begining of August, MG
says that more than 2^00 con-

tracts have been traded and
that six out of ten customers
are financial institutions.

•"This proves that there was
and is a need for such an
instrument. In less than two

months we traded more con-

tracts on the MGMI than alu-

minium contracts were traded
on Comes (the New York Com-
modity Exchange) in the whole
of 1988.” says Mr Patrick
Crabbe, the director responsi-

ble for launching trading in

the Index in London.
Trading, 24 hours a day, is

handled by MG in Hamburg,
Switzerland, Tokyo and Seoul
as well as London. It is now
looking for an exchange where
the Index could be traded.

The most obvious one is the

London Metal Exchange but so
far the LME has been taking a
“wait and see" attitude. 'Hie

exchange in the past has con-

sidered launching its own base
metals index and undoubtedly
this has influenced its response
to MG’s overtures.

Mr David King, the LME's

chief executive designate, said
yesterday that the exchange
would watch the progress of

the MGMI closely but he
doubted if any action would be
taken quickly.
Market reaction to the MGMI

is divided. Some suggest it has
great potential and could repay
MG's heavy launch investment
very quickly. Others are just as
sure it wifi quickly fade away.
The MGMI is quoted in US

dollars and based on a “bas-

ket" of six base metals traded
on the LME, weighted accord-
ing to the consumption of each
in the western world relative

to total western world
consumption of all six metals:
aluminium 42.6 per cent; cop-
per 25.4 per cent; zinc 16 per
cent; lead 1&5 per cent; nickel

1.9 per cent and tin 0.5 per
cent

russels tries to defuse
By Tim Dickson in Brussels

FINANCIAL PRESSURES on
the European Community’s
cereals fanners could be eased
marginally if member states
agree to a proposal quietly
adopted by the Brussels Com-
mission.
The move represents a mod-

est concession by the Agricul-
ture Commissioner Mr Ray
MacSharry to those who have
been campaigning against the
3 per cent additional co-respon-

sibility levy on cereals - a
controversial tax introduced
after the famous 1988 EC “sta-

bilisers” Summit designed to
discourage overproduction.

Under the rules of the
regime there is the “basic” 3

per cent levy, imposed before

the 1988 summit and which has
to be paid in all circumstances,
as well as the "additional” 3
per cent penalty which applies
only if the annual cereals har-
vest throughout the Commu-
nity exceeds 160m tonnes. On
top of this, of course, there are

the cuts in the guaranteed
price, also triggered above the
160m tonne limit
As things stand the extra 3

per cent co-responsibility levy
has to be collected from farm-
ers in October pending precise
determination by the Commis-
sion of the final harvest figures

(an exercise which it is not
obliged to complete until

levy row

March 1). What the lobbyists

argue is that in years when the
harvest is likely to undershoot
this so-called maximum guar-
anteed quantity - and until

recently 198660 appeared to be
Just such a year - producers
are shouldering an unfair bur-
den in the form of the adverse
effect on cash flow.

Now the Commission has
proposed that Brussels makes
two annual crop estimates -

one in September on which
early payment (or not) of the
additional co-responsibility

levy would be based, another
at the end of the season which
would be the definitive figure

India and
Bangladesh
plan jute

strategy
By K.K. Sharma in New
Delhi

INDIA AND Bangladesh have
agreed to formulate a joint
strategy for marketing jute in
world markets in the hope of

getting better prices for the
commodity.
At Ministerial talks on the

subject this week, they agreed
that such a strategy was
needed to tackle the challenge
posed by synthetic fibres.

Between them the two coun-
tries account for nearly SO per
cent of the world's jute pro-
duction. They feel that global

environmental concerns about
synthetic packaging materials
have generated a new interest
in jute and hope to exploit this

through promotional measures
aimed at stimulating demand.
They have agreed to share

their know-how to develop
jute cultivation and diversify

jute products so that the world
market share for the commod-
ity conld be Increased. For
this, they agreed to take steps
to increase raw Jute productiv-
ity and improve quality.
Bangladesh has sought

Indian help to modernise its

jute industry and this is to be
given so that Bangladesh can
develop its own technological
capabilities.

India recently contributed
$40,000 to the International
Jute Organisation to launch a
promotional campaign and
Bangladesh has agreed to allot

$25,000 for the same purpose.
India has noted an increased

demand for jute in recent
months. Jute goods worth Ss
820m (£30m) were exported
from April to July compared
with Rs 750m in the same
period last year, according to

Mr BLN. Mudha, Minister of
Textiles.

Deadline for

tin settlement
extended
CREDITORS OF . the
International Tin Council yes-
terday extended for a month
the deadline by which they
want the 22 ITC member coun-
tries to settle out-of-court their
claims arising from the 1985
collapse of the ITC’s tin price
support scheme, Reuter
reports.

The creditors say they are
willing to accept £187.5m in
settlement but talks between
council representatives in
London for the past week
ended still £12m short of this

target.

Delegates said creditors had
given more time to take the
pressure off those countries
which are being asked to fill

the gap. Hie next ITC meeting
is scheduled for October 25
and 26.

Sheep turned away at Suez Canal
By Tony Walker in Cairo

EGYPT HAS refused to allow a

shipment of 10,000 Australian

live sheep to be transhipped
through the Suez Canal on the

grounds that the animate are

diseased
The Italian owners of the

sheep have now been obliged

to move the ship, the El Cor-

dero, into international waters

away from the Egyptian coast

while negotiations continue
onshore to secure passage
through the CanaL
There have also been prob-

lems about securing adequate
feed for the sheep. The local

agent said he had arranged for

35 to 40 tons of fodder to be
loaded on board in interna-

tional waters, after the Egyp-
tians refused to allow feed to
be transferred to the HI Cor-

dero while it was in port.

Egypt's decision to block
passage to the sheep is a fur-

ther body-blow to the Austra-
lian meat and livestock indus-
try whose A$230m annual live

sheep trade to the Middle East
has been thrown into turmoil
following claims by Saudi
Arabia and Abu Dhabi that
some of the sheep are diseased.

The rejected cargo of Austra-

lian sheep has been on the

high seas for about two
months after beginning its

“voyage of the damned" in Fre-

mantle, Western Australia. The
sheep have been tamed away
from Dammam in Saudi
Arabia, Aba Dhabi in the

United Arab Emirates, the port

of Aqaba in Jordan and now
Fort Suez at the southern
entrance of the Suez canal.'

SIBA, the Italian owners of

the shipment, had planned to

transfer the sheep to smaller

vessels in Port Suez for pas-

sage through the canal for sale

in Europe.
Offers by the Australian

Government to “donate" the

sheep to countries in the Mid-
dle East have all been rejected.

Jordan and Egypt, among
other regional states, said they
could not accept a “gift" of the
gilflgadiy contaminated Austra-
lian sheep."
Saudi Arabia claimed the

sbeep were suffering from
“blue tongue” and "sheep pox.”

Abu Dhabi rejected than on
the grounds that they were
brucellosis carriers which can

cause Maltese fever in humans.
Australian officials in the

region have strenuously denied

that the sheep were diseased.

They have demanded interna-

tional verification of the tests

that have been carried out

An Australian businessman
involved in the live sheep trade

today accused Middle East

states of “killing our produc-

tion and Australia’s reputa-

tion." The businessman, who
did not wish to hare his name
or that of his organisation pub-

lished, said that Australian

sheep were “beautiful and

The whole issue, which has

been given extensive coverage

in the Arabic press throughout

the Middle East, has been
highly embarrassing for the

Australian Government and
for the Australian Meat and
Livestock Corporation, which
markets of Australian meat
products in the region.

Australia has been obliged to

suspend shipments to the

lucrative Saudi market. The
were importing up to

Egypt's refusal to allow the

sheen to be transhipped to two

smaller vessels in its temtong

waters and to withhold peiroa-

ston for the shipments to pass

through the Suez canal wffi

attract further unwelcome

attention to the live sheep

1S

The Australian embassy fo

Cairo refused comment

day, saying that it was a mat-

ter for the local agent. A repr^

sentative of SIBA said that

efforts were still being made to

secure Egyptian

the sheep to be transhipped

through the canal.

He said that Egypt s

tine authorities had raised no

objection to the sheep pasxng

through the canal, but the

Navy had vetoed passage. The

military was concerned, he

said, that sheep might die m
transit and be tossed overboard

in the canal-

The sheep were originally

transported to Saudi Arabiaby
the Saudi Transport and Trad-

ing Company. When they were

Wool holds back Australian commodity earnings
By Chris Sherweil in Sydney

THE AUSTRALIAN
Government, in a quarterly
review of export earnings from
the commodities sector in the
current year, has again revised
downwards its official forecasts

for wooL the country's biggest
’ resource export

The forecast of A$4.9bn,
made by the Australian
Bureau of Agricultural and
Resource Economics, covers
the 12 months to June 1990 and
compares with projections of
A$&5bn in March and A$5.7bn
in Jane, hi 1988-83 wool exports
hit a record A$6.0bn.
The Bureau attributes the

downward revision to weaker
export demand and lower aver-
age wool prices - a trend
which has already obliged the

Australian Wool Corporation
to purchase around 50 per cent
of the wool offered in the cur-

rent season through its floor

price scheme.
The revision has also forced

the Bureau to' adjust down-
wards its June prediction of
overall rural exports. It now
says they will reach A$16-3bn
in 1989-90 instead of A$7bn.
This is still higher than last

year's A$15.9bn thanks to
strong rises in exports of
wheat sugar and beef; but rep-

resents only half the growth
rate.

Regarding mineral exports,

the Bureau expects these to
rise above A$23.5bn from
A$20.5bn, an increase of
around 15 per cent compared

with 9 per cent last year.

Aluminium is the only min-

eral commodity expected to

show a significant fall in earn-

ings, but this will be more than
offset by a larger increase in

exports of alumina (aluminium
oxide).

Gold production is forecast

at 210 tonnes, up 13 per cent,

while gold exports are put at

180 tonnes with a value of

A$2-9bn, up from last year's

155 tonnes at A$2.5bn. This will

make gold Australia’s fourth

largest commodity export
Increased ,

earnings are also

forecast for the bulk commodi-
ties coal and iron ore, and for

liquefied natural gas, which is

now being exported to Japan
from the A$l2bn North West

Shelf project
Overall, the Bureau forecasts

that Australian commodity
exports will fetch A$39.8bn in

1989-90, up nine per cent.

"Although this figure, if

realised, would be a record

level,” it says, “it is somewhat
lower than earlier expecta-

tions. largely reflecting revi-

sions to the outlook for wool

exports."
The Bureau also points out

that rcrdikp last year when the

growth in commodity exports

reflected higher export prices,

this year’s performance will be

dominated by a substantial 11

per cent increase in volumes. It

forecasts a marginal decline in

prices, following a 7 per cent

rise in 1988-89.

Palm oil producers launch ‘informal6 cartel
MALAYSIA’S MAJOR ofl palm
plantations, which control
more than 60 per cent of the
country's production, have
launched an informal cartel to
try to support prices, Kuala
Lumpur traders said, reports
Reuter.
The growers have agreed not

tb sell crude palm oil below 720
ringgit (£166) a tonne and to
hold surplus stocks beyond the
peak production months, an
executive at one plantation
house said.

“We decided to get together
to stop palm oil prices from
failing further after they hit

rock bottom in early August,”
be added.
Crude palm oil prices, which

have been depressed by exces-

sive stocks daring current

high-output months, hit a 30-

month low of R645 a tonne on
August 10. They have since
recovered to more than R750 a
tonne.
Peak output runs from July

to November in Malaysia,
which produces more than 60
per cent of the world’s palm
ofl

." ' ''

'

The Malaysian OH Palm
Growers’ Council declined to
comment on the price-control

effort
However, producers said it

included the state-owned Fed-
eral Land Development
Authority, Sime Darby, Kuala
Lumpur Repong, Kumpulan
Guthrie, United Plantations
and Harrisons Malaysian Plan-

tation.

“This holding of stock is

nothing abnormal during peak
months,” said Mr Oo Leng
Hwa, marketing chief of Kuala
Lumpur Kepong. “It is to
ensure we won’t go short”
Mr Oo said growers were

unhappy with the huge dis-

count on price palm oil prices
against .soyabean off, which
was currently,selling for about.
50 per cent more than palm
ofl.

Plantations said they had to
work together now as,
although there were a few big
buyers of palm off, there were
too many small sellers in the
international market
They said the main buyers

were the Soviet Union, Pakis-
tan, India and Middle Eastern
countries.

Plantations executives said

their chief fear was that oil

would he sold below the agreed
price by millers, who generally

did not have the capacity to

hold more than two weeks' out-

put
“We are out of the worst

now. The bottom is history,

you won’t see it again this
year,” one said.

The relatively low palm oil

price has attracted demand.
Prices surged last week after

trade talk of a large Soviet pur-
chase, reported to be for 70,000

tonnes of oil for November
shipment
But traders said stocks,

which the trade expected to hit

850,000 tonnes at the end of
tiffs month from last month’s
official 783,182 tonnes, were
still a dampening factor.

Jta*

ysw

LONDON MARKETS
TIN prices rose sharply late in the day
on the LME. Traders said active buying
of both cash and three months delivery

from an influential merchant recently

evident as a seller, sparked the market
into life after a dull day in which prices

had been moving very narrowly.

Three-month zinc closed above the

Si .665 a tonne resistance level,

signalling the potential for further

gains today, traders said. Copper
prices rose early on trade buying and
shortcovering after news that Japanese
smelters were becoming concerned at

the length of the labour dispute which
has shut down Canada's Highland
Valley copper mine since July 6. Cocoa
closed sharply lower as prices

followed New York down in the

afternoon. Fundamentals remained
bearish, dealers said. Sellers had the

upper hand and prices were testing

underlying support by the close.

SPOT MARKETS

Crude ofl (per barrel FOB) + Of -

Dubai S15.75-5.BSq +035
S18.0O-8.1Ow +.475

W.T.I. (1 pm esO S19.60-9.BSq +0.35

OB products
(NWE prompt delivery per tonne GIF) + Of -

Premium Gasoline 5213-215 -1

Gas Oil S171-172 + 1

Heavy Fuel Oil S9M6 + 2*2

Naptitna SI 55-1 57 + 4
Petroleum Argua Estimates

Other + or -

Gold (per troy oz}+ S36B.5 -2.0

Silver (per troy oz)4> S2?e + 1

Platinum Iper troy oz| S4H.2S -1.00

Palladium (per Irby ozl 513825 -2.90

Aluminium (Tree marker) 51715 -10

Copper IDS Producer) 135*j-144c -1A
Lead (US Producer) 40.5c

nickel (free market) 500c -5

Tin (Kuala Lumpur market) 21.(Hr +0.04

Tin iNew York) 377.5c + 2.5

Zinc (US Prime Western) aoxsc

Cattle (live weight)! 117.63s + 1.38-

Sheep l dead weight)! 144,61p +241*
Pigt (live weighttt 103.S2P -6.87*

London doily sugar (raw) S358y + 4

London dally sugar (white) 5*27y -1

Tate and Lyfa export price £338 + 5

Barley (Eftglioh feed) E10B.5W

Maize (US No. 3 yellow) £123w
Wheat (US Dark Northern) £tZ4w

Rubber (spot)V 5640p 0.25

Rubber (Nov)V 59-SOp -0.25

Rubber (Dec)V 6025p -0.25

Rubber (KL RSS No 1 Ote) 224.5m -to

Coconut oil (PhJiiopmesK 55IOv

Palm OH (Maiaysian)S 5327.5*

Copra (Philippines^ 5315

Soyabeans (US) £162q

80.1C -1.2

Wooltopt (Ws Super) 597p

C a tonne unto* ottarwlM stated. p^wncnftp.

c-centt/lb. r-rlnggit/kg. y-Qct/Nov. x-Gcl/Doc.

t-Aug/Sop. v-Sop/Oct w-OcL Q-Nev. 2-Dec.

TMeal Commission average tatslock prices -

change from a week ago. VLcmdon physical

market. SGIF Rotterdam. * Bullion martei

close, m-Malaysian ccnts/Hg.

COCOA - London POX £/tonne

Ctoe Previous High/Low

Seo 900 750 746 735
Dec 774 795 799 788
Mar 741 758 759 735
May 747 761 763 740
Jul 761 774 778 757
Sep 779 789 791 770
Dec 802 81B 820 798

Turnover 7028 1*3*5) lota ot 10 tonnes
ICCO Indicator prices (SDRs per tonne). Dally

price tor Sep 2B 883.44 (903.75) :10 day average
tor Sep 28 900.73 (906-26)

com - London FOX C/tenne

Close Previous High/Low

749 768 760 749
Nov 787 779 779 783
Jan 774 785 783 789
Mar 790 801 797 785
May 806 BIS B15 800
Jul 830 833 830 823
Sep 850 B51 845 843

Turnover 2485 (2317) lot* ol 5 tonnes
ICO indicator price* (US cents per pound) lor

Sep 27: Comp, daffy 08.76 (68.31J. 15 day aver-
age 68.02 (68.16)

SUGAR — London POX (S per tonne)

Raw Close Previous High/Low

Oct 324.00 325.80 330.00 318.00
Dec 314.00 31180 317.00
Mar 308.80 314.00 317X0 306.80
May 304 00 308X0 311X0 302.00
Aug 298X0 302.00 304.00 300.40
Oct 287.00 289X0 291.00 287.00

WMte Close Previous Hlgh/Low

Dec 385.00 402.00 402.00 392.50
Mar 392.00 396X0 338.00 389X0
May 393.00 395.00 396.00 391.00
Aug 392X0 334X0 393.00 390X0
Oct 378.00 382.00 381X0 379X0
Doc 371.00 - 377 00 374.00

Turnover. Raw 5282 (8*19)lot3 Of SO tonnes.
White 2329 (2370).
Paris- White (FFr per tonne): Dec 2S25. Mar
2505. May 2485. Aug 2510. Oct 2*20, Dec 2*20.

CRUM OIL. - M S/barrel

Close Previous Hrgfi/LOW

Nov 17.90 17.50 17.89 17.85

Dec 17.75 17.50 17,7* 17.00

Jan 17.62 17.48 17.84 17.59
IPC Index 17.88 17.47

Turnover 6288 (11154)

OASOtL - IPS Sitonne

Close Previous High/Low

Oct 170.50 187X0 17050 16850
Nov 169X5 165.75 169X5 167X5
Doc 188X5 165.00 168X5 166X5
Jan 1G&50 163X5 160.75 185.25
Feb 16100 150.50 163X5 182X0
Mar 157.00 157 00 157X5 156,75
Apr 152.00 151.50
May 186.00 15*50
Jun 156.00 15250

Turnover 8530 (9t3l)fots of ltt) tonnes

nmrr and yeqbxables
One of tms week’s oest buys are Cox's
apples 25-50p a to. reports FFVJB. Also
plentiful are Hramley apples 20-Mp.
Bananas are unaffected 40-55p. Seedless
grapes including Sultana and Thompson are
In at 20p-£1_2Q. Broccoli remains a good buy
40-65o and red and wtiue cabbage are
20-30t>. Cauiinovrors are super value 30-60p
each, and Brussels sprouts are rising in

supply 3OS0p a lb, a sure sign winter is on
it's way. Celery arc m at 30-SJp a Heed.

Cucumbers remain 30-fflp each. Lettuce
continues lo Do a good buy 4O-60p.
Tomatoes are also plentiful with beef SO-80p
a lb and red cherry 6Q-90p a tj lb-

LOMXM KKTAL EXCHANGE (Prices supplied by AnuUgamatad Metal Trading)

Close Previous Hlgh/Low AM Official Kerb ctoea Open Interest

Aluratnkim. 99.7% parity (3 per tonne) Ring turnover 7/125 tonne

Cash 1717-20

3 months 1715-8
1717-22
1710-S 171771706

171*6
1712-5 1717-9 32,078 tote

Copper, Grade A (E per tonne) Ring turnover 34,175 tonne

Cosh 1746-7
3 months 1745-6

1719.5-20.3
1719-20

1748/1745
T74871742

1744-6
1748-7 1748-0 71X00 km

Lead (E per tonne) Ring turnover 6X50 tonne

Cash *57-8

3 months 457-8
457-8
455-8

462/458
4801455

461-5-2
438-9 458-9 13.478 tote

Mckol (S per tonne) Ring turnover 788 tonne

Cash 10875-625
3 months 10625-50

10850-950
10600-50

10900
10650/10800

10675-000
10600-29 10600-50 5X01 tots

Tin (S per tonne) Ring turnover 1X05 tonne

Cash B230-45
3 months B27Q-B0

8160-80
8220-30

8410/8150
B400/822S

81*0-30
8225-30 8400X0 5X03 tote

Zinc, Special High Grade (S per tonne) Ring turnover 9,725 tonne

Cash 1665-6

3 months 1868-9
1647-9
1652-3

1663/1662
1675/1860

1662-3
1662-6 1673-5 13,677 tots

ZKk (S par tonne) Ring turnover 2X2S tonne

Cash 1823-30
3 months 1 ECS- 15

1600-10
1585-65

1610 1610-1

1596-600 1605-15 5X01 tots

LME Ctaetng C/S rate:
5POT: 1.6080 3 months: 1X889 8 months: 1X708 9 months: 1X528

potatoes - mrm C/tonne LONDON MILLION MARKET
Oose Previous Hlgh/Low Gold (fine oz) $ price f! equivalent

Nov
Feb
Apr
May

138.5
170.0

209.0
235.5

139.0
188.0
210.3
236.9

139X 138X
168.5
212.0 207.9
238.0 235.0

Close 368^ -368-V
Opening 368-38812

Morning fix 388.1

227* -228 >«
227 >2 -228
227.674

227X82
Turnover 338 (519) lots of 40 tonnes. Day's high

Day's tow
380 »2-387

38SU-38S$I

SOYABEAN HEAL - BPS E/tontre

Close Previous High/Low Coins S price £ equivalent

Oct
Dec
Feb
Apr

143X0
139.50
140.00
141.00

143.00
138.60
1*0X0
140.00

143.00 1*2.00
139.50 138X0
140X0 130X0
141.00 1*0X0

Mapieleaf
Britannia

US Eagle
Angel

377-382
377-382
377-382
37512-38012

234-237
234-237
234-237
233^-23812

Turnover 57 (103) tote ot 20 tonnes.
Krugerrand
New Sov.

365-388
6887
88-87
437.15-905.00

227-229
53*4-44
5314-44

300.75-314X5
FREIGHT FUTURES - BP! 510/lndax point Noble Plat

Close Previous High/Law

Sep 1422 1417 SOver «a prune ocb US eta equhr

Oct
Jan
Apr
Jul
DPI

1483
1567
1606
1388
14X1

1*85 1*75
1573 1560
1810 TSS8

spot
3 months
6 months
12 months

327.15

338X0
350.75
373.75

fzxrx

537X5
549.45

572X6

Turnover H2 (242)

TRADED OPTIONS

drains - era £/totme AkanMam (99.766) Calls Puts

Wheal Close Previous Hlgh/Low Strike price 3 tonne Nov Jan NOV Jan

Nov 157.45 10730 107X5 107.40 1600 132 127 4 19
Jan 111X5 11130 111.50 111X0 1700 56 55 26
Mar 114.60 11430

117.60

119X5

114.60 114X5
117.75

119.40

1800 15 28 84 114

Jun 119X0 Copper (Grade A) Calls Puts

2660
2750

85
Barley Close Previous Hlgh/Low 132 734
Nov 103X0 103 40 1C&S0 103.16 2S&0 82 94 118 199
Jan 107X5 107.55

Mar 110.70

112X0
110.55 110.60 Coffee Nov Jan Nov J8n

__
102
73

SO

B

SO
58

20
50
77

Turnover Wheal 186 (100). Barley 70 (S3).
37
25

Turnover tots Ot 100 tonnos. BOO

nos - BPS (Cash SeMtenant) p/kg Cocoa Dec Mar Deo Mar

Close Previous Hlgh/Low 700 85 70 13 31

Oh 131X 132-0 1293
800

S3 44 30 SS

NOV 732J mo 131.0 27 67 88

Apr 124.0

122X
M5X

126.0

123.0

11SX

Bnm Crude Nov Dec NOV Dec
Jun
Aug 1160 114.5

1700

1750
93
40
15

3 22

Turnover 28 (41) lots of 3X60 kg 1000 39 30 65

US MARKETS
IN THE METALS, sideways action was
seen in most markets as many await
Fridays leading indicators, reports
Drexel Burnham Lambert. In the softs,

sugar fell sharply as liquidation was
seen ahead of October's expiration.

Cocoa was also lower with heavy trade
selling noted. Short covering rallied

coffee late in the day after a quiet
session. The grains all dosed higher
led by the soybean and com markets.
Local short covering ahead of the stock
or hand report provided support. Com
futures were Armed by fresh export
business. The livestocks featured
higher prices In the bellies and hogs
ahead of Fridays pig crop report Cattle
was steady due to an expected
demand for cash beef. The energy
complex was strong but large volume
traders were on the sidelines.

New York
QOU 100 my oz.; S/troy cu.

CRUDE 08- (Light) 42.000 US galls S/barrel SOYABEAN 00.60.000 lbs; cento/lb

Close Previous Hlgh/Low

Oct 388.1 367-9 3807 387

X

Nov 37DJ7 3704 0 0
Dec 3728 372X 373.7 3713
Fob 378-9 378X 3T7X 3783
Apr 381.2 3805 3813 379-9
Jun 385.4 384.7 3B6X 3843
Aug 389.8 3889 0 0
Oct 383X 3&3X 3853 3953
Dec 398-2 397X 0 0

PLATMUM SO troy ece; Shroy oz.

Clese Previous Hlgh/Low

Oct 48S.4 485.7 4S7X 483.0
Nov 486.4 *06.7 0 0
Jen 497X 4983 600.0 4953
Apr 501.4 S01X 5Q2.0 HJOX
Jul 504.4 5Q4X 505.0 6053
Oct 607-9 6003 6083 ms

sum 5,000 troy oc cents/tray at

Close Previous Hlgh/Low

Oct 526X SU 62BX 523.0

NOV 631.1 5293 0 . 0
Doc 535.0 5335 5383 532.1

Jan 538.0 5383 0 0
Mar 547,1 5453 6483 &44X
May 555. J 5533 55X0
Jul . G83X 5623 563X 5623
Dee 5833 5833 .0 0
Jan 6873 587.1 Q 0

COPPER 25X00 tee; osntsrtbs

Ctosa Previous Hlgh/Low

Oct 124.43 T24J0 12430 123.70

Nov 1222S 123X0 0 0
Dae 120.75 121.20 12230 12030

Latest Previous High/Low

Nov 1932 1939 1935 1936
Dec 1936 1931 1938 1935
Jan 1932 1939 19X2 19.42
Feb 1938 19-27 1938 1930
Apr 19.16 19.08 ' 19.17 19.08
May 19.04 19.01 19.17 19.04
Jun 1837 1894 19.10 1832
Jul 18X4 1838 1838 1834
Aug 1S37 1&3& 1837 1637

NEATBM OIL 4^000 (J8 gaUs. oontsAJS gaits

Latest Previous Hlgh/Low

Oct 5875 5840 5690 5820
Nov 6910 5890 5920 5855
Dec 5935 6913 6046 5885
Feb 8725 6719 5735 5890
Mar 8470 5474 5490 5480
Apr - 8290 6284 6300 6200
May 5170 5119 6170 6130
•ton 8030 6029 5030 5030
Jul 6000 4999 5000 5000

COCOA 10 tomss^flomn

Ctoee Previous Hlgh/Low

Dec 1061 108S 1075 10*6
Mar 1060 1068 1074 1049
May 1078 1099 1088 M68
Jul 1094 1117 1105 1085
Dec 1140 1163 1140 1129

Close Previous Hlgh/Low

Oct 19X3 1830 19.12 18.96
Dec 19X0 1939 19.60 19.4*

Jan 19.78 1937 1936 19.70

Mar 20-13 20.10 20-26 20.12
May 20.45 20.40 2165 20.45
Jul 2090 20.88 2036 2035
Aug 2090 2030 21.10 20.90
Ssp 2090 21.00 21.10 20.80

SOYABEAN MEAL 100 wren Won
Close Previous Hlgh/Low

Oct 1801 163.7 1803 183.7
Dec 181.1 1783 1813 179.0
Jan 18CL7 T78.4 1813 17B3
Mar 1804 1783 1813 1783
May TT93 17T.7 1802 1783
Jul 1700 1773 179.7 1773
Aug 178.1 1773 1793 1773
Sep 1783 1752 178-0 1763

MAKE 5.000 bu min; centt/56U> bushel

Close Previous Hlgh/Low

Dec 233/8 228/8 234/6 229/4
Mar 342/0 238/8 242/4 237/4
May 247/4 242/2 248/2 242/8
Jut 250/4 2*5/0 251/0 2*8/0
Sep 240/2 238(6 240/4 238/0
Dec 237/8 235A) 237/6 235A)
Mar 244/0 242(2 244/0 2*2m

COH-tfc *C* 37,500036; cente/ttts
WHEAT 5,000 bu min; cents/80ib-buahel

Ctoee Previous Hlgh/Low

Dec 83X0 81.88 6320 80X0
Mar 84.75 84.19 82X0
May . 9930 8622 90.90 as. to
Jul 69X0 8845 89X0 87X0
Sep 90.13 90.05 9036 90X0
Dec 9335 94X0 S32S 93X5

Close Pravfc High/Low

Dec 399/4 388/4 400/8
Mar 898/2 395/2 397/Q
May 374/4 374/2 378/4
Jul 348/4 346/6 348/4
Sep 381/2 351/0 351/4
Dee 381/0 3S8TO 381/0

385rO
382/2
373/0
344/0
331/0
361/0

SUGAR WORLD “11" 112,000 lbs; cents/lb*

LIVE CATTLE 40.000 lbs; oents/lbs

Ctoee Pravfooa ftigft/Low

Oct 14X2 14.88 14X9 1441
Jsn 13X4 1340 ' 0 - • 0
Mar Tara 14X7 14.19 1348
May 13X7 1181 1348 1151
Jul 1147

'

1181 1187 1140
Oct 13X6 mo 1118 12X5

wnw £0X00: cems/tba

Ctoee Previous Kign/Low

Dee 7145 7148 7120 7147
Mar 72X0 7244 73-25 7130
May 7340 7118 7345 - 711Q
Jul 7170 7127 74.15 7345
Oct 8040 89X0 6120 6020

ORANGE Juice 13,000 lbs; ceno/tba

Ctase Previous Hlgh/Low

71.72
74X0
73.60

7448
71.70
70.20

Ctoaa Previous High/Low

72.05 72.10 72-To
Dae 74.77 74.57 74X0
Fob 74.22 73.87 74.30
Apr 7447 7432 74.72
jun 72.07 71.77 72.07
Aug 70.46 70.T7 7045
UVE MOOS 30.030 tfc cants/fha

CtoS Previous High/Low

43.47 42X5
<4-15 43.67
44.90 44.42
42J2 4240
47-36 46X0
47.72 47.35
46.43 45.80
4100 4230

Oct 4342 4120
Dec 44.10 4182
Feb 44X7 4442
Apr 4240 4SLS7
Jun 47X7 47.10
Jul 47.70 47X7
Aug 4645 45X5
Oct 4100 4105

PORK *0.000 to; cents/lb

Nov 137X0 13175 13840
Jan 13195 13165 13540
Mar 13110 134X0 134X0
May 13105 13445 .13440
JuA 13340 ms 13340
Sep 13240 13440 0
Nov 13190 134X0 0

13150
13240

.
132.00

133.10

i3aj»
0
o

Feb
Mar
May
Jul

Aug

Close Previous Hlgh/Low

4180
48.77
4120
48.85
4740

4127
4842
48X5
4185
4740

48.17

4105
49.40
48.30

47.75

4840
47X0
48X5
4155
4740

Chicago

iNpyess

REt/TERS (Base: September 18 1931 - 100)

Sept 27 Sept 2D mnlh ago yr ago

1874.7 1874,7 1B22X 1888.5

DOW JONES (Base: Dec. 31 1974 - 100}

Spot 129.48 13036 .129X5
Futures 129X4 13063 13058

13290
13482'

SOYABEANS 6,000bu min; cente/BOIfa bushel

Clote Previous High/law'

..SK7A)
57ft<0

sum
802/4

607/0.
606/4
594/0
389/0

'

NOV 570/4 565/2
. 574/8 -

Jan 582/0 577/2 588K
Mar 594/4 590/8 598/0 .

May .605/2 599/2 608/0
Jul 811/0 605/0 613/0
Aug 608/0 603/4 81 1/0
Sep 594/0 581/0 589/0 -

Nov 5836) 507/6 3850)

ENERGY
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Uif Financial Times proposesto publish cfais survey om

9th OCTOBER 1989

”"•“*•11
ntlimliii

IAN HLY^qrbctt
on 01-873 3000



FINANCIALTIMES FRIDAY SEPTEMBER 29 1989

LONDON STOCK EXCHANGE

Market slides below Footsie 2,300
A SETBACK in the UK stock
market turned into a rout in
the fiml 20 ironotes of trading
yesterday when

,
techical posi-

tions ahead of this morning’s
expiry erf .both. Footsie Futures.
and Options prompted a cot
lapsem blue chip stocks.
The late slidem share prices,

seat the Footsie Index below
2^300 for the first time since the
beginning of Augnut. last
night’s final reading of 2^91.7
on the hr*»r, a fan on the day
of 39-5, was the lowest dtoee
since July 27.

Equities: were depressed
throagtaontthe session as sber-

heightened fears of another
riseinUK b^e rates. Buttrad-

watDW
Sap 25

as stressed that the final set-
back reflected the equity mar-
ket’s pre-occupation with its
internal concerns over the
impending options and futures

'

settlements, and the conse-
quent pressures cm market
trading firms.
Trading volume 'yesterday

was moderate at 4C3-5m shares.

with only 53m turned over in
the final hour when the market
was. falling heavily. In addition
to the prospects fin- the Footsie
contract expiry, the market
was perturbed by strong hints
that a small equity market
maker will pull out today.
There were other signs of

trading difficulty. A UK securi-
ties house struggled with a
substantial open .position in
the futures market, and a US
house tried to operate a sell

programme. The hints of
another departure firom.the
market making list soon
expanded to take in other trad-
ing TIOTWAa

However, a trader from
Strauss Turnbull, the Soti£t£

General^ subsidiary which
started making markets yester-
day, commented cheerfully, “It
was a wonderful day to start
market making”.
Today promises to be a test-

ing time for market profession-
als, if not for the Institutional
fluid managers, who are expec-
ted to remain on the sidelines.
The equity market closes the
books tonight on the third
quarter trading performance,
as well as an the two week
equity account The high point
of market tension will come
around ll-SOam when the Foot-
sie Future and Options expire.
However, many analysts

stressed that yesterday’s tech-
nical factors might have dis-

tracted attention from the
more deeply bearish influ-
ences. Prime among these is
the fear, substantially
increased by the poor August
trade figures, that domestic
interest rates could be forced
higher - especially if German
rates are raised next week.

Tt’s going to be a fairly close
call on interest rates,*' said Mr
Bob Semple of County Nat-
West. The stock market has
been ignoring fundamentals
tor too long, he believes, and
could now ton back as tor as
2,200 before becoming a buy
prospect again. "The market’s
come out of its bid fantasies
and bade into the real world —
and it’s not feeling so happy.”

FINANCIAL TIMES STOCK INDICES

Rod InterMl

OnSnary Sham

FT-SE 100 Stiaro

Ord. Dhr. Yield
Earning Via %(tult)

P/E RgtojNat)^)

SEAQ BargainsJSpm)
Equity TurnoverEm)f

Equity Bargalnat
Shares Traded (rnljt

84.61 84.76 85.09 «-»? 85L80 8&31

85.98 96.03 96.06 g&Qs gam e&JT

1876-2 1907.4 1913S 1937.3 104&5 1477.8

21&2 2iaa 21IS 209.2 210.7 172.4

Sao Yaar T989 Since Compilation
22 Ago High Low Klgh Low

65SO Sail 89.29 83.75 127.4 49.18
(B/2) [14/6) 19/1/35} (3/1/7S)

96.10 0&42 99.SS 9^21 105.4 50S3
(15/3) (13/6) (28/11/47) (3/1/75)

1948S 1477.8 2008.6 1447.8 2008.6 49.4
(5/9) (3/1) (5/S/89) (26/6/40)

154.7 734.7 43S
(17/2) (15/2/83) (26/10771)

2291.7 2331.2 2336.1 2359.6 2370.2 1829.0 2426.0 1782S 2443.4 8863

AM 427
10.40 10.23
11-59 11.78

wan
932.60
22.709
3409

4.2S 4.20
1019 10.06
11.82 11J7

20284 21,438
89018 629S5
24,152 20683
387.4 262.7

4.17 4S8
9.99 11.81
12-06 1026

22^71 26.178
96085 1299.54
23.100 26.741
3806 4902

(fig) (3/1) (16/7/87) (23/7/64)

Basis IDO OovL Sacs 15/10/28. FUed mil 1D20.

Ordinary 1/7/35. Gold mines 12/3/55. Basis 1000
FT-SE TOO 31/12/10. te MU 11.46

S.E. ACTSVITY
tndkm Sap zr Sanaa

Ordtatary Share tecta. Hearty chane** Day's High 1903-9

Open 10 a.m. 11 a.m. 12 pjn.
1tt)7-B 1900.6 1903-6 1902.7

FT-SE, Haorfy dtangea

1 pjn. I 2 p.m.
1696.7 j 1696.0

Day’s High 2323.1

Open 10 a.m. 11 a-m. 12 p.m. 1 p.m. 2 p.m.
23100 23109 2323.0 2322.1 23102 23100

Day's Low 1878.2 Equity Bargains N/A N/A
1_T Equity Value M/A N/A

3 pjn. 4 p.m. 5- Day average
1894-3 1887.1 Gilt Edged Bargains 82.1 74.3

sv-s LwSwt Barfla«na WA N/APays Low 2291,7 Equity Value N/A N/A
3 p.m. 4 bm SE AeHvlly 1674. tEaducBng Imm-mortei

7 wit a buslnosa A O'seam turnover. London report-U Z3t>4.4 and lue« Share Indue Tol. 0066 123001.

! nil

Brewer
bucks the

trend
Whitbread, one of the only five
gainers in the Footsie list,

attracted attention both on its

acquisition of Boddington’s
brewing interests and also an_
prafiedons that it may dispose
of its spirits interests within a
fortnight.

The former was acclaimed
by analysts as good for both
sides. “A low-risk deal for
Whitbread and phenomenally
good for Boddingtons’ eps
(share earnings), which will be
20 per cent up over a year,*
said Air Ron Littleboy of
Nomura Research. His view
were echoed by other research-
ers.

Dealers said that interest in-

Whitbread was also stimulated
by talk of a spirits division
sell-off, which could raise
around £45Gm. On August 18,
Whitbread bought a. chain of

US restaurants, called Sea Gal-

ley: The deal -is . completed
within 60 days, andUS law pre-
dudes any one company from
both distributing mrf retailing
spirits.

In theory,, said analysts.
Whitbread could just sell the
US side.

.
But in .practice _it

would get-a-toetter deal by dis-

posing of the whole operation.

Favourites as buyer, said ana-
lysts, include Allied Lyons,
which needs a US gin brand, or
American Brands, which is

said to be looking to expand
outside the US.
Whitbread denied it intended

selling. The “A” . shares
climbed 5% .before closing a
net 354 up S74p. Boddfitgton
firmed to 193p, although ft sub-
sided by the close to end a
penny better on the day at
190p.

Cadbury wanted
Cadbury Schweppes Jumped

14 eaity on as takeover talk
swept the market, though the
shares slipped bock in late
trading with the . rest of the
market. Cadbury ended the
day up 4 at 389p, the second
largest gain among the Footsie
Index stocks.

The suggestion was that
Coca-Cola, after its recently
agreed large asset disposal,
may now tray a large stake in
Cadbury. The speculation was
sparked off by Wednesday’s
news that Coca-Cola bad agree
to sell its 49 per cent stake in
Columbia Pictures Entertain-
ment to Sony. Some dealers
reckoned that could tempt
CocaCola to try to buy Gen-
eral Cinema’s 16,9 per cent
stake in Cadbury.
But the high cost of buying

Cadbury’s and the likelihood
that a takeover could run into

Christian
Salvesen
chief
Dr ChrisHasten is tojoin

CHRISTIAN SALVESEN as
chief executive on October 2.

He succeeds Mr Barry Sealey
who continues as deputy
chairman.

.

Dr Masters joined.the
company 10 years ago. In 1981
he spent a period with the cold
storage business in the US,
thereafter twrarrtwng managing
director of the seafoods
division. Since 1984 be has
been managing director of the
industrial services division.

Mr John B. Roberts, chief
executive ofDUNLOP
AEROSPACE GROUP, wffl be
retiring at the end of
Sepember. He will be
succeeded by Mr Lou
FitzGerald, formerly managing
director of Dunlop aviation
division.

PKUDENTIALBACHE
SECURITIES (UK) INC has
named Mr Peter Zuber as
managing director erfUK retail
equities. He was manager of
the company’s West End retail
office.

Prudential Bache f-opiini

Funding (Money Brokers) has
made Hr John Clifford Jones .

administration director. He
was previously office manager.

Mr Alan Gibson andMr
Tony Sullivan have been

US anti-trust difficulties with
the Federal Trade Commission
mafajg a bid unlikely, said Mr
David Lang, analyst at Hender-
son Crosthwaite. He pointed
out that in 1986 the FTC turned-
down Coca-Cola’s attempt to
takeover Dr Pepper, which con-
trolled around 5 par cent of the
US soft drink market He said
that as Cadbury had about 4
per cent of the US soft drink
market Coca-Cola would
encounter similar problems.
“In any case, such a takeover
would not be Coca-Cola’s
style,

1* he said.

Cadbury shares were
boosted by market talk that it

was he considering taking over
a Spanish company, which
would help profits.

Insurances busy
The composite insurance sec-

tor provided two of the five

FT-SE stocks in plus territory
yesterday. Commercial Union
(CU). and General Accident,
with the former driven higher
by a fresh wave of speculation,
which' included, strong take-
over rumours.
Among a host uf rumour-

driven bouts of activity one of
the outstanding was that .

an ntitinntiwmiwil- regarding a
possible stake increase by Sun
Alliance, which has a 14£ per
cent holding, was imminent.
Another rumour was that a
significant stake in CU was
being built up by another com-
pany.

;

With no SUCh annnnnnpwipyrt

being made the tales in the
market quickly shifted. One
wild rumour suggestedthat CU
may be about to launch a size-

able lights issue to finance an
acquisition.
But one trader said the level

of activity in CU, and the per-

formance of the share price led
hfan tb believe that something
was iffopt Oh the other hand,
one analyst took the view that
the outperformance of th8 com-
posite was a refiection of a
technical position in the mar-
ket; “The bid stories in Com-
mercial Union have been going
on for more years than I care
to remember - formerly they
used to pop up every six
months or so, now its every
week,
CU shares closed 6 ahead at

451p, having touched extremes
of 448p and 457p during the
day.
General Accident were the

subject of speculative stories

and built on recent strength to

dose another 9 firmer at 1105p.

Among the stories was one
suggesting the company was

about to reveal a tie-up with
French group Navigation
Mixte, whose shares were
suspended in Paris on Wednes-
day. another story was that
one top UK securities house
was bidding tor stock In Gen-
eral Accident outside the mar-
ket.

As with CU. analysts took
the view that the talk of take-

over deals was premature. As
one put it "General Accident
shares are now some 15p to

210p higher than when Hunl-
iwiib Hiign started; there are no
sellers about and I think file

market is short of stock.”

Guardian Royal held up
well, dosing at 225p while Sun
Alliance, where dealers
reported strong two-way inter-

est, settled 4 off at 314p.

The insurance brokers
extended their recent good
showing, with specialists tak-

ing the view that a re-rating of
the sector, based an currency
changes, could be taking place.

Sedgwick added 4 at 260p and
Willis Faber 3 to 238p, while
TTnggBnMnmm finrrhwr Mfwm-
tain, after the excellent fig-

ures, edged up to 147p with a
single large deal «»d to have
taken place.

The elearing banks fen in
ling with the market with Mid-
land 11 off at 359p and Bar-
clays 8 cheaper at 533p. Abbey
National eased 3 to 149V4p. A
persistent story that a bid tor
Morgan Grenfell may at last he
underway, with one of the big
West German banks said to be
favourite, failed to convince
the speculators and Morgan
shares settled 2 off at S35p.

Cable & Wireless were 2
ahead at 557p, after 561p, after

the offering of ADSs in the US.
STC were active, with 2£m

shares traded in the market
and the equivalent of 5.2m s«id

to have changed hands in the
traded options market; ana-
lysts- haying , been taking a
hard look at their rprofits pro-
jections for the company, with
at least one of the top broking
firms said to have lowered
their estimates in the past two
weeks.
FW Thorpe dropped 25 to

380p after revealing prelimi-

nary profits down from £L6m
to £L24dl Apricot Computer
were a penny easier in spite of
news that Singer and FriedLan-

der, the merchant bank, now
speaks for some 1X154 per cent
of the company’s shares.

The final setback in equities

fell heavily on the interna-
tional blue chips, most of
which figure in the FT-SE 100
list, and were therefore
involved in the technical

FT-A All-Share Index
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APPOINTMENTS

JOHN LAING has made two
appointments in the areas of

environment and new technol-

ogy. Both involve Mr Philip

Rees (above), chairman of John
Laing ETE (Energy.Technol-

ogy and Environment). Mr
Sees *"* become group direc-

tor of both environmental
affairs and information tech-

nology in addition
,
to his ETE

responsibilities.

appointed production director

and operations director
respectively for CLEVELAND
BRIDGE & ENGINEERING,
a member of the offshore and
structural division of Trafalgar
House.

THE INSTITUTE OF
CHARTERED ACCOUNTANTS
OF SCOTLAND has appointed

Mr Peter Johnston as its

secretary from December 1.

He is a senior official in the

Crown Office, Edinburgh.

Mr D.W. Taylor has been
- appointed managing director

ofAMEC REGENERATION,
an AMEC Group company. He
was managing director of
Lancashire Enterprises.

GOBLIN is making Mr Pete
Davies its managing director

on December L fie fe sales

director at Braun Electrical

(UK). Mr Matthew Miller,

currently Goblin’s managing
director, becomes chairman
of Goblin as well as continuing
in his role as head <rf the
Shop-Vac European Group.
Mr Peter Grant, sales director,

is retiring but will remain as
a consultant.

.

Mr James Long has been
appointed director, group
treasury for XNCHCAFE, the
international services and
marketing group. He was
group treasureratBurmah

Mr Roderick Gibbs, a
director ofLondon &'

Metropolitan Estates, has been
made a director atLONDON
&METROPOLITAN with
responsibility for acquisitions

and corporate strategy.

NFC transport division, one
of the four operating divisions

ofNFC, has appointed Mr
Steve Abel as managing
director, BRS Group from
October L He was managing
director of BRS Western.

Mr David Feamley has
become a non-executive
director ofMERRETT
HOLDINGS, the Lloyd’s

Equity Shares Traded
Turnover by votume (mBon)
Em s
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shakeout ahead of today’s
expiry of the Footsie futures
and options. Fundamental
investment criteria were
largely ignored in the final
moments.
The news that Braniff Air-

line, the US carrier, is filing for
bankruptcy under Chapter 11
of the US Bankruptcy Code for
protection from its creditors,
hurt shares in British Aero-
space and in Rolls-Royce, two
companies involved in the pro-
duction of the Airbus, for
which Braniff has placed
orders. BAe closed at 63lp,
down 7 on the day, while
Rolls-Royce fell to 182%p,
down 3.

Id nulTarftil
,
ringing 13 down

at 1218p. although Smith New
Court told chants that the 50p
fall of the tyro previous ses-
sions had been “well over
done*.
Kedland’s interim results

woe at the top end of expecta-
tions, but the fall in the mar-
ket upset the shares which set-

tled a net 7 off at 543p.
Costain, amid vague bid

speculation rose to close at
3lip, a net rise of 4. BPB, the
UK’s biggest plasterboard,
were 4 off at 2S7p but dealers
said there had been persistent
strong support for the stock;
“BPB are highly interest rate
sensitive and should have
faTipn much more than thig on
a day like today - if you were
going to build a stake in a
prime industry like plaster-
board now would be the right
time,* said mw dealer.
Caradon dropped 19 to 460p

in the absence of any bid news.
Dixons was not helped by a
bearish statement from its
chairman at tha annual meet-
ing, although dealers Raid they
had expected little else. The
shares slipped 3 to 140p.
Addison Consultancy trick-

led back to end 2 off at 34Kp

underwriting and insurance
services group. He is an
executive director of Allied
Textiles wnfl chairman/
managing director of its

subsidiary Walter Walker&
Sons.

MrTom Craig joins the
board ofASPREY on October
2 as director responsible for
public relations. For the past
18 years he has been a director

of Christie's.

Mr Malcolm Argent,
secretary of BRITISH
TELECOMMUNICATIONS,
willjoin the main board on
October 1.

Mr Alastair Glover (above) has
been appointed company secre-

tory and legal officer of INCO
EUROPE. He will combine this

position with his existing
responsibilities as company
secretary and legal officer of
Inco Alloys at Hereford.

after posting a 4 per cent
decline in six-month profits.

A 24 per cent improvement
at the interim stage from
TV-AM left the shares 3
weaker at 209p.

interim profits barely
at £54%m did nothing to
inspire United Newspapers,
which Rhf*) io to 494p.
DRG continued to advance

awaiting developments in thp

590p-a-share bid from Pern-
bridge Investments. Exactly
im shares changed han/fc as
the price touched 619p before
ringing at 617p, stQI 2 better on

day.
The aid erf uncertainty over

the fate of Scottish and New-
castle’s Thistle Hotels Group,
whose sale to Mount Charlotte
was confirmed yesterday, ini-

tially pushed the former’s
shares But they lost

ground rapidly with the mar-
ket, despite analysts' assur-
ances that the deal was good
for S&N.
Mr Neill Junor, at County

NatWest WoodMac, said the
price was “bang in line with
expectations - S&N should
quickly mnicA farther acquisi-
tions in leisures or in building
up the brewing business.” He
upgraded his profit forecast for
the current year from giR4m to
£182m and increased next
year's figure ftom £l90.5m to
£23lm. S&N touched 373p
retreating to close 12 down on
the day at 354p. Mount Char-
lotte slipped 2Yt to 80%p.
Asda continued to edge

lower as bid speculation faded.

Traders said Asda’s likely pur-

chase of 61 superstores from
Gateway at a cost of £705m
would makp it a less tempting
takeover target. Asda share-

holders have now received the
details of the Gateway pur-
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chase, which one analyst
described as bring “very bull-

ish, given the uncertain
short-term impact of buying
the stores.” He added: “Asda is

going to have to work hard to
cover its funding costs.” Asda
dosed down 10 at 178.

Tesco was depressed by fur-

ther profit-taking as the* mar-
ket remained suspicious of
company's capitalisation of
interest payments, which
boosted its recent half-time
results. “The results were very
good. But they benefited from
high interest rates. But com-
mon sense would suggest that

in easb flow terms, they are
suffering with high interest
rates,” another analyst said.
Tesco closed down 6 at 199p.

Shares In Vickers fell back 5
and closed at 24lp, despite
posting interim results in line

with market expectations.
Among the reasons for the

fell were the news that Vick-
ers' Rolls-Royce car division
would be hit by higher R&D
costs in the coming year, and
the view that no profits from
the Challenger Two tank proj-

ect would be forthcoming
before 1991 if the company got
the go-ahead from the Govern-
ment to build the tank.

Analysts at Laing&Cruick-
shank trimmed their year-end
profit expectations to £78m
from £80m. They said it was
unlikely that IEP Securities,

run by Sir Ron Brierley. the
New Zealand based business-

man, which holds around 12
per cent of Vickers stock, was
Unlikely to go abend to make a
frill scale bid. Laing &Cruick-
flhank said the Rolls-Royce car
marque would have to revert

to the original holder on any
change in the ownership of the
company, and because of the
defence implications that
would have to be undertaken
by any new owner of Vickers.
Davy Corporation shares

took a tumble on press specula-
tion that the company had run
into problems over the con-
struction of a power station in
East Berlin. Davy shares closed
at 243p, down 12 on the day.
The company denied the
reports saying that “Full provi-
sion has been made for the cost
of commissioning.”
In motors. Jaguar, shares

dropped 8, to close at 572p on
the lack of further bid news.

Other market statistics,

including FT-Actuaries
Share Index and London
Traded Options, Page 24

Impala Platinum Holdings Limited
(IncorporatedintheRepublicofSouthAfrica)

RegistrationNo. 5701979/06

Consolidated Profitfbryear

Profit aftertaxation and lease consideration

Dividends paid

pershare

EXTRACTS FROMTHESTATEMENTBYTHE CHAIRMAN, Mr. S. R ELLIS

1988/9 1987/8

R million

104Z8 611.5

477.8 299.8

144.1 103.8

250cents 180 cents

MARKET
Record worldwide supply and demand levels were again
reported for platinum in 1988. It would appear that demand
exceeded supply during this period, with the continuing
increased use of catalytic converters in the control or
automobile exhaust emissions, and with demand in the
jewellery and investmentsectors reaching new heights.

There was a decrease in activity in some of the major
markets in the first six months of 1989. In the automobile
sector, weaker sales performance in the USA has, however,
been offset by continued high levels of sales in Europe and
Japan. The announcement in December 1988 by Ford of a
non-platinum automobile catalyst development sent the
investment market into a slump, particularly in Japan.
However, investment in physical platinum could recover as
the fundamental suppty/demand realities assume
prominence.
The platinum jewellery industry in Japan has continued to

maintain record levels of sales, with further support for
higher-priced items coming from recent beneficial tax
changes. Industry sources are confident that this market will

continue to grow over the coming year. Coupled with this,

Italian platinum jewellery manufacturers began to establish
themselves as major participants in world markets, and have
set their sights on the USA market as hairing high potential

for their exports. Prices of platinum quoted in the market
exhibited similarfluctuations during the financial year under-
review to those of the previous year, ranging from $481 per
ounce in September 1988 to $616 in December 1988.

The announcement on 8 June 1989 by the European
Community Environment Ministers of the imposition of the
1983 US automobile emission standards for small cars
throughout the EEC from 1992 has firmly entrenched
platinum group metal-based technology in me control of
emissions in Europe.
Two new legal tender investment coins were launched in

the latter half of 1988: the Koala from Australia and the
Platinum Maple Leaf from Canada complement the Isle of
Man's Noble, contributing significantly to demand from the
investmentsector.
Ruthenium consumption remained steady, whilst rhodium

continued to be absorbed in significant quantities by the
automobile industry. The palladium price was boosted to
above $140 per ounce by rumours that the platinum-free
automobile catalyst announced by Ford was, in fact;

palladium based; secondly an announcement by scientists

associating palladium with a nuclear fusion device capable of
operating at room temperature caused the price to exceed
SI80 per ounce briefly in April and eventhough there issome
question as to the validity of these claims, prices have
remained above $140 per ounce for most of the time since
then.

NEW PROJECTS
The development of Gazelle Platinum Limited's new Karoo
Mine is progressing according to plan. As a result of
favourable market conditions, the annual production rate

of Karee will be increased to 140,000 ounces, a rate which

is scheduled to be attained during 1994. Capital
expenditureon mining fixed assets forthe year amounted to
R211.5 million and during the current financial year is

anticipated to be ofthe order of R190 million.

MESSINA
The outstanding matter in fulfilling the conditions precedent
to acquire a 55% shareholding in Messina Limited relates to
the securing of mineral leases over the farms Doomvlei,
Kafforkraal and Zebedtela.

EXPLORATION
Evaluation drilling continued on the farms Middelkraal, near
Karee and at Moddergat, near Northern. Drilling results have
been encouraging.

RELATIONS WITH THE BAFOKENG TRIBE
The matter of the legal proceedings instituted against the
company by the Bafokeng Tribe was heard in the
Bopnuthatswana Supreme Court in November 1988 and in

May 1989 judgmentwas given in favour ofthe company. An
appeal against the judgment has been noted in the
Bcphuthatswana Appellate Division following which the
company has applied for an order of court setting aside the
notice of appeal. Throughout all of this time our normal
routine dealings with the Tribe have continued and recently
there have been indications of a willingness to resume
discussions on the future of Impala's mining operations in

the Bafokeng area.

OUTLOOK
The scramble for platinum supplies for the automobile
exhaust catalyst requirements of Europe has already started.
This will tend to provide upward pressure on the platinum
price in the year ahead. With indications of investment
interest returning, coupled with continued growth in

platinum jewellery demand from both traditional and new
markets, this additional support for positive price perfor-
mance should go some way towards countering the
possible negative effects of recessionary signs in the US
economy.

Suppliesfrom new producers will contribute to the overall
availability of platinum in the next financial year, but these
initial levels of output are unlikely to dose the supply/
demand gap significantly. Base-loaddemand from tradition-
al consumption sectors such as the glass, petroleum,
chemical and electronics industries will probably remain
fairly stable, as will platinum supplies from Russia and
recycled material.
One of the interesting, longer-term developments is the

platinum-based phosphoric add fuel cell. This technology is
approaching economic inability in Japan, whilst commer-
cialisation moves in the USA could make significant
progress. Further, the environmental advantages of the fuel
cell are assuming increasing importance in environmentally
conscious countries. Major new areas of potential demand
for platinum such as this are being actively pursued by the
platinum industry in general and by Impala in particular.

Johannesburg, 7 September 1989

Copies oftheAnnualReportinducting the full Chairman's Statementmaybe obtainedfrom the
London TransferSecretaries, 6 GreencoatPlace, London SW1P 1PL
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LONDON SHARE SERVICE Latest Share Prices are available on FT Cityline. To obtain your tree

Share Code Booklet ring the FT Cityline help desk on 01-925-2128
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Far West Rand
20Cj 148}Bly««r 25c —
911 582 Buffets R1
214 129{Dflellcraal 20c.
SI VI Doomfomein 25c.

739 465 DrirfoMebi 50c.

468 232 ElandsrandGId. 20c..

S9 34 shurgRl
476 321 HartebeestlOc
614 439 KloofGold2Sc_
137 84 JCanon 20c
22S,OL5s, Southvaal 50c.
213 17lSilifo«e(n50e
£53 £36*4 Vaal Reefs 50c.
92 49 tfentmposl 25c

90 *j 55 Western AnasR1—
£23^» £14% Wetern Drsp R2

—

10a 55Zandpan 10c.

14Sfecatr!x Mina! 285a tC

40C FS. Cons. Gold 50c.- 549 tQ3
UG Free Sute Dev. 10c... 131 -
285 Harmony 50c. 311 *10 Q1
85 Joel (HJ.)Goldie-.. 140
72 Loral ih-
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l. 163+1 0
354 Sc Helena R1 477 -2 MJ3
176HJ nisei 3061 +5 01
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£7l|AnqloAni lmr.50c.... £14l| JQU
594 De Been OF 5c. 908 +5 HE
300 Do.40Bc PI. R5. 32t (J2

496 Impala Plat. 20c. 824+23 02
SlOQjwnlurg 12>jc 775 ...... fQl
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Finance

£SU£36S||

^

Aim. Am. Coal 50c
Anglo Abut. 10c
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3671 252tVtttomEoid KUgs50c.-i 31

Australians

13] 5>z]rAcoRiScairiiie20c-. 5
4 1 tj feftiro-West 20c. 2

109 55WACM 50c I

107 75 MOW Gold. I
11 3 Mould its Expin NL_
18 12 Srbovnr 50c._ 7
2*2 li; PAsla Oil & Minerals lij

16 5 fAuDAX Res 25c.

7 2 vAeinlls Mining N.L. S

44 20 OAruc Exoln 4
25 21 BHP Goldmines 25c.. 2

17S 88 f Barrack Mines. IC
96 16 e Bond Corpn.SGl..- 1

150 7£ eBoogalmlllelkha. 9

12 5 PBrueswIdi SI 5:

595 369 »CRA S2 56
40 26 pCair Said 20c. 3
58 3S VCemral Pacific. t

10 1? 5 tCrseoa Mining N.l

29 lavDHuGaldZSc 2

84% 52 (/Dominion Mining.-. 77
1 4 VDragon Res. 25C—...

150 106 eElders Resources.—. U
248 176 fEmoeror Mines U

7 2«j /Endcamwr 20c
103 7s vFnrsjyth NL._ I
18 111? fGan Exp & Minerals- 16
M 4WsKmaulnsllL20c.-. 4'

57 31 VGM KaigoortieSe... 3
IB 11 eGwaiia Mlrts 25c..._ 2
95 50 (Gnalia Resaates 20c.. I
1C 3 plnorpendmt Res Ltd.

19 b>i rJason Mining 20c... 61

10 3<>WoUa Mines Nl .
Si

7 3 fKalbara Min 20C— 31
142 106 WudltDnGWMinZtos— 11
21 14 dkltdiener NL Z5e...

. 1
32 18 pMawson Padf lc 20c_ 2

111 40 fMeefcaUiarra 25c— 9
115 57rMetaisE*50e 11
250 123 Hleou Minerals N.l 12
"134 77 PMIU Hldgs 5flc— 12

11 6>y rMinoll Sect. 25c— U>
17 4 fMount &jigea 20c..

128 5b eWormandy Res N L . . 12
164 105 Witt B Pth Hill 50c 14
220 166 rftKiAaa Mining 25c_ 20
UO 72 rPanccm'l afic— 9
lb b eParaaon Resources NL 8>
46 25 Paringa Mng/Exp 5p. 3
135 86 Pasmlnca 12
15 2h ePeltanBes ML

166 98 yPia»Pac.30ets.... 15
448 298 ftalftwiMc 42

2eSanwooExpln.NL. 2‘

5 3 eSandhuna Mining... 3‘
290 229 eSanCwniu Nl 27

2 1% eSthn. Goldfields

27 16 rSomhwn Paellit.... 1
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Stock Exchange dealing classifications are indicated to the right

nr security names: a Alpha.p Beta, y Gamma.
Unless otherwise Indicated, orices ana net dividends are In pence
and denominations are 25p. Estimated oHce/eamlngs ratios and
covers are based on latest annual reports and accounts and. where
possible, ane updated on half-yearly figures. PfEs are calculated

on "net" distribution basis, earn logs per share being computedon
profit after taxation and unrelieved ACT where applicable:

bracketed figures Indicate 10 per cent or more difference tf

calculated on "nil" distribution. Covers are based on
"maximum'' distribution; this compares gross dividend costs to

profit after taxation, excluding exceptional profits/losses but
including estimated extent of offMttable ACT. Yields arebasedon
middle prices, are gross, adjusted toACTof 25 per cent and allow

for value of declared distribution and rights.

* "Tap Stock"
* Hlgta and lows marked thus have been adjasted to allow for

rights Issues for cash
f interim since Increased or resumed

* Interim since reduced, passed or deferred

n Tax-free to non-residents on application

4 Figures or report awaited

f Not officially UK Itsud; dealings permitted under role
535MKa)

* USM; not fisted on Stock Exchange and company not
subjected to same degree of regulation as listed securities.

n Not officially listed.

it Price at time of suspension

1 Indicated dividend after pending scrip and/or rights Issue;

cover relates to previous dividend or forecast.

4 Merger bid or reorganisation in progress

4 Not comparable

4 Same interim; reduced final and/or redneed earnings
indicated

9 Forecast dividend; cover on earnings updated by latest
Interim statement

t Cover allows for conversion of shares not now ranking for
dividends or ranking only for restricted dividend.

X Cover does not allow for shares which may also rank for
dividend at a future date. No P/E usually provided.

L
No par value

Fr. Belgian Francs. Fr. French Francs 9S Yield based on
assumption Treasury Bill Rate stays unchanged until maturity of
stock, a Annualised dividend, fa Figures based on prospectus or
other offer estimate, c Cents, d Dividend rate paid or payable on
part of capital, cover based on dividend on full capital, e
Redemption yield, f Flat yield, g Assumed dividend and yield, h
Assumed dividend and yield after scrip Issue, j Payment from
capital sources, k Kenya, m Interim higher than previous total, n
Rights Issue pending q Earnings based an preliminary figures, s
Dividend and yield exclude a special payment, t Indicated
dividend: cover relates to previous dividend. P/E ratio based ou
latest annual earnings, u Forecast, or estimated annualised
dividend rate, cover based on previous year's earnings, v Sabject
to local tax. x Dividend cover In excess of 100 times, y Dividend
and yield based on merger terms, z Dividend and yield fncliale a
special payment: Cover does not apply to special payment. A Net
dividend and yield. B Preference dividend passed or deferred. C
Canadian. E Minimum tender price. F Dividend and yield based
on prospectus or other official estimates for 1988-89. C Assumed
dividend and yield after pending scrip and/or rights Issue. H
Dividend and yield Based an ortKoecws or other official estimates
for 1989. K Dividend and yield based on prospectus or other
official estimates for 1990. L Estimated annualised dividend,
cover and P/E based on latest annual earnings. IN Dividend and
yield based on prospectus or other official estimates for 1988. H
Dividend and yield oased on prospectus or other official estimates
for 1989-90. P Figures based on prospectus or other official

estimates lor 1987. Q Gross. R Forecast annualised dividend,

cover and p/e based on prospectus or other official estimates. T
Figures assumed.W Pro forma figures. Z Dividend total to date.
Abbreviations: d ex dividend; = ex scrip issue; «r ex rights; a ex
all; A ex capital distribution.

REGIONAL & IRISH STOCKS
The following n a selection of Regional ana Irish stocks, the

latter being quoted in Irish currency.

Albany lnv20o
Craig & RoseEl..
Finlay pkg.5p....
Holt UOU 250 -

IRISH
Cap 8^9* Ln. 1991 I £97\|
Tpc&utin. 1996..I £Mh .—..

Fin. 13% 97/02— l £118*2 L

Arnetts

Carrel tP.J.)

i

Hall IB. & HJ
Heiton Hldgs.. <

Irish Hones.

United Orug.....—

44 IQ1
23
109 -1
16 -1 TQ14

hr]^
J-10 07*2c

TRADITIONAL OPTIONS
3-monib call rates

Nat West Bit.

P & 0 Old

uSustrials g Po^fek'"'.'

tyaw. 38
rt 11 KHW..Hom--- 11

Rani Orp Oft*.
'

A9 Re«l Ininl—v— <5: stc
Sears „

k"
" 42 SnldilfllttBciniiLwv

reiel.1—— 24 tl

S R T&=Z=1
Steel 7*; HooMS

Ord 18

48 Wellcome.

121 -2 H
141 -2 Q17d
2 fi3 3
98 -4 Q25c

sv* 13
125 -1

Industrials
Ailied-Lyoes. —

.

Amsired— ...

BAT
BOCGrp—
BSR
BTR.
Barclays
Blue Circle—— -
Boots
Bowaiers
Brit Aerospace. ....—
Bntuh Steel

Brit. Tetecom
Burton Ord
CadOuiys.... —
ChsnerCoiB
Comm Uniofl_
CourUulds —
FKI
FNFC
Gen Accident —
GEC—
6l»«o
Grand Met
GUS 'A'

Guardian
GkN
Hanson..
Hawker SltliL

Id
Jaguar..—..........

.

LaatjroLe—
Legal AGoi
Lev Service.
Lloyds Bank..—.......

Lucas inds
Marts & Soencer
Midland Bk -
Morgan Grenfell

Property
Brit Land
Land Securities

MEPC.
Randsworth

mis
Bril Peunteun
Bur mad 0)1
Calor.
rajupwixii..
Premier
Shell-
Ultramar—

Mines
Cons Gold.
Lonmo
RTZ.

- 9 6 TMs service is mailable to mery Company dealt is on Stodr
- Exchanges throughout the United Kingdom for e fee of £965 per

1.4 3 8 annum for each security.

<oL...ImujcJ
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CURRENCIES, MONEY AND CAPITAL MARKETS
foreign exchanges FINANCIAL FUTURES

Central banks hold dollar rise Short sterling continues to fall

KEY MARKETS
KEY .

CENTRAL BANKS intervened
on as many as four separate
occasions yesterday in an
attempt to control the dollar’s
rise. But despite all the inter-
vention and the dollar’s
steadier tone, the result was
only a qualified success.
The scale of yesterday’s dol-

lar sales was probably greater
than that seen on Wednesday.
However, given the dollar's
underlying bullish trend, there
Is a growing feeling that cen-
tral bank sales will not succeed
in changing sentiment There
are suggestions that the Banks
are merely selling dollars into
a market with an underlying
desire to buy the US unit and
most traders feel that the dol-

lar's firmer tone is likely to
resume when the intervention
stops.

Further measures to control
the dollar's rise seem Likely.
Despite the strong emphasis
placed on recent central bank
intervention, the total of $4bn
sold over the first three days of
this week by up to a dozen
central banks is small In rela-

tion to total market turnover.
Higher interest rates outside
the US may be the next step in
trying to reduce the dollar's
attraction.

The West German Bundes-
bank's central council meets
next week and this could be an
opportunity to push lending

rates higher. Such a move
would almost certainly be fol-

lowed by a rise in other Euro-
pean centres, including at least

a one point rise in UK bank
lending rates.

The dollar opened on a
slightly firmer note yesterday
despite further intervention by
the Bank of Japan in Tokyo. Its

bullish undertone was added to

by the proximity of the half-

year end which prompted fur-

ther short covering.

Dollar sales by central banks
in Europe and again in New
York saw the dollar close at
DM1.8815 unchanged from
Wednesday night. It was also

barely changed against the yen
at Yl40.50 from Y140.60. Else-

where, it finished at SFrl.6315
&om SFrl.6305 and FFr6.3750
from FFr6.3675. On Bank of

England figures, the dollar's

exchange rate index closed at
69.9 from 69.7 on Wednesday.
Sterling finished, little

changed from its opening lev-

els but was slightly down from
Wednesday’s close; Us
exchange rate index finished at

9L2 from 91-3 previously.
The Bank of England

stepped in to support the
pound in early London trading

and this was regarded as sepa-

rate from its attempts to hold
down the value of the dollar.

The Bank sold D-Marks and
also European currency units

but it failed to prevent the
pound from falling below the

DM3.03 level to close at
DM3.0250. down from DM3.0350
on Wednesday and its lowest
level for three months.
A sustained fall below the

DM3.03 level is regarded as a
chart pointer to a decline to
DM2.95, thus adding further
upward pressure on domestic
interest rates. The pound
slipped to $16080 from $L6lS5
and Y226.00 from Y226.75. Else-
where, it finished at SEr2.6B85
compared with SFr2.6300 and
FFr10.2500 against FFrl0.27SO.

TRADING WAS quieter on the
Liffe market yesterday, but
still reasonably active, with
West German Government
bonds sbowing little change,
but short sterling futures con-
tinuing to weaken. German
bonds opened at 93.34,
unchanged from Wednesday’s
close, and finished at 93^3, ral-

lying from a low of 93.22. The
market was nnderpinned by a
slight improvement of credit
conditions in Frankfort and

less upward pressure on Ger-

man interest rates.

Nevertheless an increase of

Vt per cent in official interest

rates is already discounted in
the structure of fixed period
rates and such a move is

widely expected at next week’s
Bundesbank council meeting.
Volume in short sterling for

December delivery was slightly

.tinder 36,000 lots, compared
with about 57,000 on Wednes-
day. The contract continued to

weaken, closing at 85.67, only
just above the day’s low of

85J6, and compared with the

previous settlement of 85.76.

Sentiment remained
depressed by the weakness of

the pound on the foreign

exchanges and a firming of

interest rates in the cash mar-

ket. The important three-

month sterling interbank rate

rose to 14&-I4& per cent from
14&-14& per cent

urn uns or nmocs onxms
£59,009 MGm «f H0%
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Suite oUHntfarats Puts-stilkflwt*
Price Dec Uar Dec Itar

89 3-36 4-38 0-06 0-14

90 2-43 3-43 0-13 04«
91 1-56 2-63 0-26 0-39

92 1-14 2-19 048 0-39

93 047 Mb 1*17 1-22

94 0-28 1-15 1-62 i-55

95 0-17 0-55 2-51 2-31

Strike CUtMaUenem
P
92 >59 4-32 WE

8 » IS S£ ss
95 1-42 2-41 l-az 2-11

96 US 2-10 M4
97 0-48 1-47 2-OB >17
98 0-33 1-24 2-57 3-58

Strike Cans-smJtnwa. Meltlma

a a- s a os
9»0 LOT L57 0.26 054w US IX W Ml
9»0 0.49 0.99 0.66 036
9400 0-39 0.76 0.97 123
fflO OJB 157 IS UJ-
9900 010 ILfi 177 tM

KEYPAD.
Esmond total* total Colts ns Pa* KB
PiMoas day's open toLCaib 13855 P«5 10629

Estimated lekne WStCSfllOj«sfl
Prerias tor's opeawTtjlh 2481 Puts 19

QUnaettiMiHMr

UFFEEunoauju firms
Onip*iaberiM%

LET! SHORT SIHUM OPIOTS
pafcb tf IM*

EMS EUROPEAN CURRENCY UNIT RATES

against ten
SqL2B

Strike Wkwettitmatt P£*ttkm«s
Price Dec Mar Dec Mar

9050 0L79 109 0.07 OJA
9CT5 ala ose on o.ia

WOO 0.41 0.70 025
am a?7 054 OJQ 034
«J5H 016 0.40 0.44 0.®
9175 0.09 029 0« 059
9200 0.0b 020 OB4 075

Stifle* Calis-xtrisonrts Pnu seiMmwL
Price Dee Mv Dec - mar
8525 064 L38 022 019
8650 0.48 119 031 025
8675 0l34 LOO 142 031
BUM 024 083 OS/ 039
8625 0J6 0.67 0J4 048
8650 0J0 054 0.93 0.60
6675 006 042 114 073

IWpe* Franc

Denhh Krone
German D-Mark
French Fr«
Dutch Guilfer

IrMiPfift

fuftanUa
SfOridi Peseta

42.4582 41366b
7.05212 8.04214
2.05653 2.06620
690403 b.99623
231943 233273

0.766411 0775278
148338 149020
133304 13U24

EstimW **» Mat C4Jb 3462 ftej 4126
PiwtOK day’* open ML CaHs 34Q52 Pet* 24621

£ AN NEW YORK Changesm for Ecu. therefore pesWre chaw dewto a weak cwrency

Mtumnem cataHUd by Financial Tims.

POUND SPOT- FORWARD AGAINST THE POUND
CSpM 16045-16055
1 month 0.63-OWcm
3 monte . L90-LMpm
12 months 028-6 18pm

F*iH :1 : t
' T3Tii-3

I

-. Ml . J Do you haw access to real-time

fggl5£&W data an 2^00 securities- or even on.

your own portfolio? Do you know

THE ' precisely when yotzr pose Emits

INTERNATIONAL '

ranMlfhra)?
STOCKEXCHANGE *rcre*cneGf

LONDON The key to all this mfomwtkm is

MHrioet-E^e® from the International Stock Eirh imgR -

Maiket^Eye® is unique. It cornea, direct to your Market*

Eye** screen via the BBC®* TV Broadcast Network.

giving you. immaitttB mccm to aD London traded UK
mA Tntomrttwwud Securities, with tfiqday flexibility and

IHIIflfa pMffB.

You’ll see the advantages immediately. Market-Eye®

Tmitfrar tiw up your. phone Ends hot bangs you vast trie*

frimmimiiwtinn h!Ha and fbr around £3 a day you can view

it aa ranch asyon Hhe, there are no hidden extras.

Ifyon would like to have the key to real-time information

transmitted direct freon the International Stock Exchange

to yourhome or office, callDwidDramon 01-681 0215 for

more information about Market-Eye.® After all it's better

to create markettreads thanto wait forthem.

(Rwmnnbar lu imUnriftion godwnmwBu ap-)

01-681 0215

The Investor’s Channel.
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Dec 85.67 8536 85.76
Mar 86.44 86J4 86.44 8630
Jm 87J5 87M 8735 8730
*5 87.63 87.66 87.61 8736

Strike

Oct
can

Hoi Mar Oct
Plb

MW Dk Mar
10.40 10.40 10.40 10.40 0.02 020 0J1 213
7.90 7.93 8.03 aj9 G.S5 050 121 -295

iaro 5.47 5.79 630 632 030 LOO 19* 3.96

336 3.® 4.43 536 0.67 179 2BL - 517
L600 180 231 311 3.91 137 283 4.07 638
1*35 081 131 210 292 3.02 436 530 815
1.650 030 0.92 132 214 531 617 736 9.87

Prwtau day's ope* tat Cal63M343 Pab 302.967 (AH nnpded
PrerioB tort Crib Pus 21394 (WcwnBCta)^ .

,

Est l/W. flat. Bss-DOtstadti 43517 <745127
Pmtats day's open M. 85457 (769681

Sterling

U3 Dollar—
Canadian Dollar

Austrian ScMIl tog.-..

Britan Franc

Danish Krme ....

Dartsd* Mark
Sots Franc

GuiWrr
French Fiane

.Ura

Yen

BASE LENDING RATES
JOTTER PAD

Morgan Gturanty chums: awngc 1980-
1982-100. Bsk of England loda (Base Awage
1985-lOOJ-Raia an taSepZ7

Lom tom Enrodoltm: two yean 9-8% per cent; three tears 9*r-9 per con; fsar yean per ant; fhe
n 94-9^ per cent nominal, awrt term rates are call hr US Dnllars and Japanese Yen; others, wo dajif notice.

Owe RU Low Pnn.
Ok 9232 92.S 92.16 9224

W37 9238 9232 9237
Jut 9257 9257 9254 9255
Sep 9260 9230 9257 92.60

OTHER CURRENCIES EXCHANGE CROSS RATES Estimated notamc 8582 019347

Prettas tor's open te. 20979 OHMS

1045.00 -1054.00
20690-20715
5.9540 - 5 4900
6.9115-6.9240
263 05-267.23
125275-125405

KofBJSth) _

KomU.. .
Uacmhwg
MatoriJa
Mexico ....

N Zetfaml

Saudi Ar.

.

ana.,
S. Al'Fal...

|
63365-6

Tartan I 4105-4:
UAL 5W95-5

66730-67250
02990-0.3000
3945-3955
26690-26910

2585.00 - 2595.00
1.6923 -L6955
3.7500 - 3 7510
1.9655-1.9675

•Selling rate

S«|l28 £ S DM Yea F Fr. S Fr. Ha Ura CS B Fr.

£ 1 LAOS 1025 226 1015 2623 3418 2201 1398 6330
S 0.622 1 18H1 1405 6374 L631 2126 1369 \ mi 39 49

DM 0331 0332 1 74.71 3388 0 867 1130 7Z7.6 0 627 20.99
TEH 4.425 7.115 1338 1000. 4535 11.61 1512 9739 8J98 23L0

F Fr. 0.976 1569 2951 2205 10. 2359 3335 2147 1852 6L9fi
5 Fr. 0381 0.613 1153 86.16 3.908 1 1303 8391 0.724 2421

H FI. 0.293 0.470 0 685 6612 2999 0.767 1 643 9 0355 1838
Ura 0.454 0.731 1374 1027 4657 L192 1353 100Q. 0.862

C 5 0527 0847 1394 119.1 ! 5.400 1332 1801 1160 1 3346
B Fr. 1375 2532 4.764 355.9

|

1614 4131 3383 3466 2989 LOO.

FT-SE 100 MtQ
£25 pk Ml Index poW

Yoi per 1.000: French Fr. per 10; Ura pk 1.000:

1

latest HU low PW.
13916 15934 L5H70 1JS9B2
13722 15722 15670 15776

- 15500 15610

MONEY MARKETS FT LONDON INTERBANK FIXING
EUROPEAN OPTIONS EXCHANGE

A likely dilemma
0109 ajn. Sea.281 3 mate IIS daltan

hU
-
9 I cfler 94

6 nnatht OS Dolfen

THIS MORNING is likely to be
a very nervous period for the

London money market A sur-

plus of day-to-day credit in the

last two days has given no
obvious opportunity for the
Bank of England to signal a
rise in bank base rates, as ster-

ling has come under increasing
pressure on the foreign
exchanges. A shortage today

will create the opportunity for

a signal, and last night the
market was divided on
whether this will be accepted.

UK clearing bank base landing rale

14 par cent

Irani May 24

The Bank of England has
three factors to consider before

publishing its dealing rates at

noon today: will sterling hold
above the strong support point

of DM3.0225; will the West Ger-

man Bundesbank raise interest

rates at next Thursday's coun-
cil meeting; and will the mar-

ket buy today the £200m of

9-week Treasury bills,

announced last Friday, at rates

which do not signal higher

base rates.

When the supplementary bill

tender was announced, sterling

was trading steadily, but that

was before Tuesday's trade fig-

ures. The foreign exchanges
have already reacted to the fig-

ures, but today will be the first

real opportunity for the domes-

tic money market to declare its

hand

The fear is that the Bank of
England will be left with no
alternative bat to signal higher
base rates today, or be forced
into the embarrassing situa-
tion of withdrawing the bills

on offer at the supplementary
tender.
Sentiment in the market last

night suggested it could be a
very close decision on whether
base rates rise to 15 per cent
today. One view was that it

could be better to act early,
because if the pound fails to
hold above DM3.0225, and if
German interest rates are
increased the situation could
become for worse. In that situ-

ation, there could be no absolu-
teguarantee that 15 per cent
would be enough to defend the
pound
The Bank of England ini-

tially forecast a flat credit posi-

tion in London yesterday, but
revised this to a surplus of
around £200m at noon and to

£100m in the afternoon. The
authorities did not operate in
the market before lunch, but in
the afternoon sold £106m Trea-
sury bills, due tomorrow, at
rates of 13 14-13% per cent

Bills maturing in official

The fixing r»«« tte arithmetic means reundri a tee nama onMbftmii, of Hie MdM offered rets hr SHta
mud tr ihf id foe rrfereeee tanks it liCO ajn. bk6 iiertins tar. Tietob are IteUow/ HtalWUr
Bm‘. Bank of Tolijv. Dcmstbe Boric. Banqw lUtlmri de Paris GnacanQ TrosL

86*. 89

Vol LM.

Feb. 90

Vol Last

May 90

,
Vol Last

ISO 080 10 5

MONEY RATES
NEW YORX Treasury Sills and Bonds

(Lunchtime)

Prime rate

Broker loan rate

Fed.ftms
Fed.fimfc jt knermUon..

TnoAMtii
10 <3 Three month
10 Si* month
91, Ooeyar
91, Too Rer

7.63 Umar.
7.92 Far year— 813 FlwiMf
832 Seven Rtf
838 10-jtar
a41 30-jdr

EOE. Index C
EOE Index C
EOE Index C
EOE Index C
EOE Index C
HOE meter c
EOE Index C
EOE Index P
EOE Index P
EOE index P
EOE Index P
EOEIltdaP
EOE Index P
EOE Index P
EOE Index P

4L 15a _
210 10.60 —
187 720 50
305 4.40
309 260« 46
2Z9 L40
624 030 127
205 020 7
40 030 30
349 0.70 4
127 130
280 3 162
383 520
112
116 11.90

146

-

1530 82 2120

10 1 l

6 a _ ^
1.80 8 240
250
4.60 — —

— _
730 U 1030

11.90 ” —

FI;31337

FT 31337
FI. 31337
E1.31337
FL 31337
FI. 31337

FL 31337
FI. 31337
FI- 31337
FL 31337

Frankfafl

Ptfi!
Zurich

Amsterdam.
Tdcw
Milan ...

Brufert„_^
EMKIn

CM
Uortd

Two
Menus

Vm
Moncte

7.15-730 730-745 7.40-7.60

tea
9B4B sjj-sa

n 104«-lri% Hs.

Monte I Monte I Monmlon
On. 89 Hot, 89 Dec. 89

FL215 63 1.90 72 3 75 5!ah a'l
FI. 220 U1 0.50 21 130 241 2

_F|..Z10 _| 36 I 1.60 1 280b 9 330

FI.-21235
FL 21215
FL 213 14

LONDON MONEY RATES“ “—“
I m^TT *83. A

hands, repayment of late assis-

tance and a take-up of Trea-

imwtwnk Offer 13 *.

Interbank Bid S
Slerilng CDs
Local Authority Dtsis. ... 13V
Local Authority Bords ..

Discount MW. DetK- 13V
Company Deposits
FinanceHome Deperits

.

Treasury Bills (Buy)
Barn Blits (Buy]
Fine Trade Bills (Buy! ...

Dollar CDs
5DP Uftkrd Dtp Offer ...

SOD Linked Dep Bid
ECU Linked Dep Offer

ECU Linked Pep Bid ....

ABN C
ABM P
AegoriC
Ahold C
AhoHP
AICZOG
AkuP.
AmnC
AnmP
AmraP
BUHRMAIULT C
OAFH.V.C
N.V.DSMC
H.V. DSM P
Gist- Brflt. C
HdMteoC
ririnritetiP

HoogowmC
HoonnensP
KUdC
KLMP
KNPC
KNPP
MEDUUYDC
NEDLLOYO

P

NMBC
KM6P
HaLNed.C
Nat.Nrd.P

162 0.40
134 L90
50 2230

Jaa. 90

U6 L80
_

113 210

Apr. 90

3 260 b
8 230

94 330
457 930
106 1.90
4 220

& ^
sw. 330
25 280
23 530
55 3
109 630
662 6JD
188 2.40
4« 3.908
48 130

tance and a take-up of Trea-
sury bills drained £142m, with

a rise in the note circulation

absorbing £60m and bank bal-

ances below target £65m. These
factors outweighed Exchequer
transactions adding £270m to
liquidity.

Ban* BUIS (HID:

I* tender rate of
WMU1.M89.discount u.«w3i p c. EU.D Fiyed Rate sterling Export Finance. MakeuRdwAugasOl . 1989.

Agreed rates for period Sememtrer.2% to 0ctab«r.24 , 1989. Scheme I- 14.76 p.c.. Schemes II &
HI: 15 16 p.c. Referawe rate for period August 1 to August 31 , 1989. Scheme JV&V: 13.880
o c.Lacal AmhorlM and finance Houses sewn days' notice, others sewn days' fixed. Finance
Hditses BteeR«el4 from &p*cmber.l . 1989: Sank Deposit Rate for sums*swendays notice

IlSrJSlV Certine*“» Ta* DeoosJt ISeries 61; Deposit £100.000 and OWf 6eW under one
?!?"£*2$. P* “f- one-three months 12 per cent; thretwlx months 12 percent; ttt-olw momta
12 per Pent; nine-twelve months 12 per cent; under £100,000 10‘i percent from May 25.1989

.

cwposits withdrawn for cash 5 per cem.

Royal DutehP
UoHexerC
Unilever P
Van Ommeren C
VanOramaenP
WessanenC
WessanenP

45 7
5 130

81 1080
34 830
73 210
5 1.80 a

449 2U» 4
284 5
306 7.70
143 430
36 290
202 280

’ 98 L90
156 430
10B 4.50 a

FL 4330
FI- 43.60

FI- 11230
fl. 136.40
Ft 136.40

SiSS

n. 83.90
FL M30
FL 5230

FL 126.70
FI.Vtt6.70-

Fi:il
FI. 95.40

aas
o-

FI. 270
FI. 270

Ft. 71.40
FL7L40
FI. 47.70
FL 4730

Fj. 14430
FI. 14430

S- 13430
FL 15430
Ft 3530
FL 3530
0.8240
FI. 8240

„ ACROSS
1 Sergeant accompanies grri-

friend to dance (8)
5 One who provides a perfect

example through conversa-
tion (6) .

10 I’m depressed - there’s no
beginner to Inspire (5)

11 Means *referring to origins*

12 Very important professorial
post occupied by child (9)

13 A high spot for flier as.
Rhode Island comes into
view (5)

14 Gotmfry's man overseas has
to request advice endlessly

15 Gave up being bore 0)
18 unusual claim about Amari-

ceui In Oklahoma perhaps

20 There’s: no need for listener
to be familiar with nani*
(2,4> -

.

22 After each quantity Is oon-
Burned (5)

24 Floor-covering is unknownm a large church (9)® Fsce the other 'way and go
off with several ddnks HJft98 ImM nnnti I i V.T'.

8 Training management to
m^ge(8,7)

4 Brief trouble in dock (7)
6 One can’t ever count Shaw's
work (3&S.4)

7 company with a
-dog's chance (6)

8 Swells are likely fa Norfolk
town (8)

s Unusually large game bird
(6)

18 Dutch vessels made their
Mcape over hrokea water

17 Agitated man Jet me nro*
dnee cheese <8)W toi^into which the Pr«K*
at (6)m brought up faChannel Islands by mater-

SSSt

^
dJ“ko(tai

Solution to Pmsfe No.7,049

TOTAL VOLUME IN CONTRACTS 1 31,696.

:

A-Atir B-BU C-CMI P»Pu£

w
27 Not much left on original

-title (S)

28 Oarsman • has small yard
- and kitchen-area (8}

*

down
1 Oppose outside-left’s hasty

departure <Q) : .
.

2 ^^P^sed nmhd

follow (9)
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291989 9 9 43

ZoBoastut 348.60 349.10 34433 3442 353.73
an

WBSUd8 ansti 397181 39388 393.01 39289 40577
Qf9>

Ffeaodll 3385 3134 3114 3107 33-99

NYSE Compare 19335 19122 19L47 19128

Asmx MU. Value 385.75 38354 38219 3BL40

NASDAQ CacnpoBte 47134 467.77 46754 466.71

CANADA
Sato* Stack High Low Ctoaa Qmj SHn Stack High Low CtaHCtag Safas Stock Kgh Low CtasCUa

10600 Co Stas) I *16% tail 1fl%

104838 Comsco *28*1 SB 2B% + h
24900 Cocnouttoa «0 380 3B0- 10
613050 Connsugm *38% 38 38%+ 1*

SOOConTVX S7 T 7 + %
4801 Citwn Qas 327% 27% 27% + %
2004 Cnsum PVg $23% 23% 23% + %
200 Cortiy A *27% 27% 27%+ %

49130 Carons A I *8% 8% 8% t %
300 Coscon *11% 11% 11%+ %

63381 C*owni A 1 S7 6% T + %
H6S9 Oenttoa A 489 480 4BS
6628 Denton Bl <80 470 47Q- 5

96800 OsrlSfl *10% 10% 10%
800 DKfcnsn A f *8% 3% 5%

17114 Dofesco *26% 26% 28% + %
906 D TsonllS *16% 10% 16%
9673 Dacnur *14% 14% 14%+ %
6390 Oumagmi o 515% IS 13%+ %
1500 Du Port A *26% 26% 26%
900 E-L Hn *74 74 74 -1

76400 Echo Bay 318% 18% 19% - %
2000 Eraeo *11% 11% 11%- %
600 EmpirwA I *16% IS 18%
8180 Enfield *7% 7% 7%- %
5800 Equity** A 420 429 420

1300 FCA HHf 18% 6% 8%
1700 FPI Ltd *7 7 7
2250 Ftcrtudg 338 % 36% 36% ~ %
4574 Fed tad A *15% 13 19
84M Finning L SIS W% 14% + %
1200 FMarstbA ( *fl% 8 9%+ %
205 Ford Cnoa *192 182 182 +2

2053 Fonts *22% 22 22%+ %
18S90 FouTSMSn 1 *33% 33 33 - %
600 Franco o *12 12 12 - %
BOttQWUD *24% 24% 34% — %

1*061 Galactic 350 3*6 346- 5
SOD GandaU *7 7 7

200 Genas A *21% 21% 21%
4Q00 Gian* 162 1S5 155- *
2800 GMdcorp f 476 470 470
535GGMKMgM *0% 8% 9%- %

12600 Srangsa 300 300 300

2500 GMT Discs *16% 16 16%+ %
SWGroyhnd *30% 30 30%+%

39305 Gulf Boa *15% IS 15 + %
5100 Haley *8% 6% 6%

25 Hawker 527 27 27
2636 Hayas O *15 15 15

4190 K«M tall 330% 29% 30 + %
21380 Hernia *15% 15% 15% - %
14760 HoUtagr *12% 12% 12%

237100 Horsham f *10% 10% 10%
5062 H Bay CO *35% 35% 33%

62J75 unascoL *38% 38% 38% - %
6737 Imp Oil A 559% 59% 56% + %

146574 taco *33% 38% 39%+ %
200 Innopsc 59% 9% 6%

20923 tutor City *24% 24% 24%+ %
699 irmsrttozna 547% <7% 47%
466 In* Grp *21 21 21
334 Ipaco *16% 18% >6%+ %

5700 Ivaco A f 513% 13 13 - %
5000 Ivaeo B *13% 13% «%- %

23000 Jonnock *19% 19% 19%+ %
30 Korr AM *19 19 19

62578 Laban *23% 29% 23%

43349 Lae Unrls *11% 11% 11% - %
SX. Lafarge p *22% 22% 22% - %

277845 Lakflaw A *23% 22% 23% + 1%
249877 Loldlw B I *23 21% 23 +1^

3000 Lsur Gr B *0% 9% 9% + %
4900 Lawsnli A *12% 12% 12%
6750 LOOtaw CO *14% 14 14
SULcnvasI *22 21% 22
4S0MDS8 *23% 25% 25%+%

110200 Mac Ksnzta *8% 8% 8%
21800 Melon H X *13 12% 12%
68441 iUcmlion *10% 19% tgl,
118650 Magna A 1 *10% 10% 10%- %

2731 llamune f *17% 17% 17% - %
1288 Mam Rea 59% 9% g%
1100 Mamottc *10% 10% 10%
500 Mlnnova *21 20 20 + %

9380 Mitel Carp 340 340 340- 10
B4700 Uobon A I *39% 39% 39% - %

400 MBison 8 336 » 38
37038 Ueoce *36% 36% 38% + %

SOD Muaeceho 233 296 295
30460 Nai Bfe Caa *14% 14 14%+%
40500 N Bantam 66 63 63- 2

664 MewTsI EM *10% 19% TO I.

3066 Noma A *13% 13% 13% + %
3300 Nocanua F 514% 14% 14%+ %

104226 Noranda *26% 20 20% + %
21429 Msccan *24% 24% 24%+ %
1294 Horen A I 322 % 22% 22% + %

17170 MC Ota *23% 23 23 + %
31129 Nor Tal *25% 34% 25%+ %

52 Northgat *8% 6% 6%
281368 Nam I *9% 8% *%- %

3000 Novefco *12 12 12 + %
200 Nowtco W *18% 13% 13% - %
1300 Numac 310% 10% 10% + %
4050 OcafcU B f *9% 9% 9%
>750 Omega Hyd 290 290 290- 10

33930 Onax I *16 15% 16 + %
8655 Oshawa A f *29% 20% 29%
8340 PWA Carp *18 15% 15%

41290 Rgurin A I *8% 8% 8%
800 PanCon P S2S% 29% 29% + %

7900 Psgasus *13% 13% 13%
12000 PJawl A f 319% 19% K%
22011 Pioneer M 68 67 67 - 2
106444 Placer Dm 119% 19 »%+ %
61200 PtKo Pel *9 8% 8%
44650 Powr Cor » *16% 16% 15%+ %
2043 Ppwr fin *18% 16% 18% - %
$40C P/ovIgo *10 9% (0 - %
16950 Ranger *7 6% 6%- %
3100 Hayrack I *8% 8% 8%
1564 Rd Stenfrs S 533 32% 33 + %
9499 Ronr&ance *22% 21% 22% * %
1900 Repap 1 *13% 12% 12%
21 Rio AJgocn 525% 25% 29%

23463 Rogers B r Sin 109 109 -2
103662 Royal Bl* *45% 45% 4fi% + %
3681 SHL Syst *10% 10% 10%
500 SMC A I *10% 10% 10%+ %
BDOOStLCemAI *19% «% 19% - %

16770 Saskoil *13% 13% 13% - %
3687 Sceptre *9% 5% 5%
BOO Scot Paper SU% 18% 16%+ %

13615 Scads I *19% 19% 19%-%
1700 Scons C *20% 20% 20% + %

48850 Seagram *94% 93% 94%+ %
842* Sears Can S14% 14% 14%+ %
4906 BtawC B I *12% 13% 12%
7600 Shell Can *40% 40% 40%
9952 Stamp *13% 19 13%+ %
1000 Steo $15% 15% 15%
ISOOSomni ISO 150 190+ 5

67331 Southern *32 31% 31%+ %
1900 Spar Aero f *11% 11% 11%

16690 States A *22% 22 22%+ %
6650 TCC Bov *11% 11 II - %
W782 Tec*. B I *24% 24% 24% + %
WOO Terrs Mn 38 38 38- 2

1764*2 ThomCor *17% 17% 17%+ %
103810 Tor Dm Bk *20% 20% 20%+ %

6140 Tamar Bf *34% 34% 34%+ %
67730 Total Pel *31% 31% 31%+ %
21943 TmAKe U *14 13% 13% - %
63842 TrCatl PL *17 16% 17 + %
8240 Triton A *21% 21% 21%
17*1 Trtmac 470 470 470- 9

10388 Truac A f *26% 28% 2S% + %
500 Trtzec B *29% 28% =9%+ %

2200 UAP A *18% 18 18%+ %
2200 Unicarp A *6% fi% 6%
*300 UnlgscoB f <50 440 445- 5
1 195 U Entprise *11% 11% 11% + %

23812 Verity C 295 200 290 - 0
9600 Viceroy R 415 415 415- 5
2200 Vktsoen I *18% M M% + %
2360 W1C B < *14% 14% 14%-%

103501 Wcnoi E *19% 19% »% + %
32B7 WasUnta *3% 9% g%
E250 Westan $42% 42% 42%+ %

42000VtaalwdA 285 280 280 + 5

MOO Xerox Can *16 17% 18 + %
1-Mo voting rights or rsHrtcted voting

righto.

MONTREAL
4pm prices September 28

10568 BombrdrA
*4120 BomhrdiB
5200 CiS Pan
3300 Carebtor

6900 Cascades
2750 DooiTSA
3100 Memotec
Z7S&G Hd8k Cda
46800 Moverco
140427 Power Coro
6326 Piovtgo
31*5 Ouattacor

12895 Vldaotron
Total Salas SJ23B,

*16% 16%
Si6% 16%
SiO% 10
*ia% «%
106% 06%
*W% 16%
SU% 10%
*M% 14
*11% 11%
*16% 16%
$10 09%
515% 15%
*18% 17%

788 stares.

»%- %
16% - %
10%+ %
13% - %
06%
18%
10%
14%
11% - %
15%+ %
08% — %

Sap. Sap. Sep. Sap.
|

28 27 28 25

AUSTRIA
|

i

Cra» Ahien (30/12/B4) 474 60 47207 46831 46208 474.60 (28/9) 2193 (2/11

BELGIUM
BntssMs SE OJVBO) 676292 679L37 680528 679887

4AV-S Hkgk 270936 G685.03) Um 265736 0636.787

079/89) 0/6/323

U/9/89) (2176/32)

(7/8/891 0/10/70

I 0o» tofaUM DM. Ym*»

Sep 22

335

Sep 15 Sep 8

3.76 3.70

year ago (approx.)

3.70

*

Sep 27 Sep 20 Sep 13 year ago (approx.)

SAP bdtstrial 4li. yteM 290 287 289 3.19

! 5 A P ML P/E MJo 14.42 14.49 14.46 13.03

NEW YORKACTIVE STOCKS TRADING ACTIVITY
Stocks Closing Change f Volume MIHfona

Thursday totaled prtce on day Sep 2B Sep 27 Sep 28-

JBM 3.925,700 109 - 2% BewYcrt: 16.240 159.268 159X31

Rata* 2493,900 18% + 1% Me 14353 15051 13878

Amr Carp 2051.700 83% + 4% NASDAQ (U) 123179 123381

LA Gar 1.962.000 43% - 1% haw Traded tu> 1951 1907

AiuT&T 1.927.800 43% + 1% H» <u) 622 732

Socoro 1.840300 36% - % Falls (a) 811 629

Gulf 8UBIIU LB37.600 13% + % Unchasged (u) 518 54b

.Bristol Myers 1315500 52% + 1 NOHI0B (B) 51 47

^kMCtap 1.672300 7% - % New Lows (111 24 31 !

XotnmKa 1.462500 26% —

HONG KONG
Hm Seng Bart 01/7/64) 275532 271237 272541 2738.70

IRELAND
ISEQ Overall (4/U8S) 176629 176335 177081 177157

ITALY
Bam Con. tal. (1972) 709.12 70432 707.49 71L94

Manila Cooib 12/1/851 1147.94 1151.94 115331 115136

StnlBTImsInJ 00/12/661 1371.40 137902 138762 13S534

16733* 17100 16850 16720 1710.0 (27/9)

275L0* 27620 2744.0 2738.0 2838.0(25/8)

SOUTH KOREA
Korea Coop Ex. (4/1/BO) 931.95 924.75 92542 9282] 100730 0/4)

SPAM
Madrid SE 00/12/85) 32638 32822 32855 3Z7.45 328.93 Q3/9)

SWEDEN I

Jacabfon & P. 01/12/56) 430263 42643 4230.45 4251.62
|

46603(16/8)

046300/7)

Swiss Bank lad. 01/12/58 799.0 7923

TAIWAN I |
WetghMd Price (30/6/66) Id 10489.76 10669.79 10773J1 1 10773.U 05/9) 4873.01 (5/1)

37113 36493 3647.7 3620.9 39193 0/9)

39413 3918.1 3921.0 39013 4019.7 U0/S
32073 0/11
33503(6/11

UOtnftEAL Portfolio 2007.12 198827 198827 197831 2(5330 0/9) 1677.48(3/11

72493 03/9)

5452 5429 5383 5512(3® 4875 03/6)

* Subject u official rtcataiatlon.

TOKYO - Most Active Stocks
Thursday Septmber 28 1989

Stacks Closing Change Stocks Closing Change
Traded Prices on day Traded Prices on day
2&0m 1.960 +40 Marustsu 10.6m 3JMO + 160
202m 1330 + 00 Sumitomo Bkit— 103m 1370 +50
16.1m 4340 +200 Totcyu - 10.4m 1360 +40
143m 1320 +80 Toyama Chem— 104m 1330 +T2D
14 8m 763 0 Tokyo Tunno aim 1.070 +00

Base values nf all Inllcs are 100 ftopt Brussels SE. K5EQ Onrall inf DAX - 1,000, JSC GoW - 255.7, JSE
IklnqrtiK - 2643 and Australia AD Ordinary and Mining - 500; Id dosed. <u) Unanllabto.

Travelling by air on business?
Enjoy readingyour complimentary copy of the Financial

Times when you are travelling on scheduled flights from . .

.

BRUSSELS
with Lufthansa,TWA, Sabena, Pan-Am, British Airways,
Finnair

FINANCIALTIMES
]

| UlO»l % lutMfl'r! Ml *

Keep the world

in focus.
For many executives that could be a daunting

task were it not for the Financial Times. The FT has breadth

and depth of vision, an eye for events that are often in shadow and

the ability to provide sharply detailed analyses. In short- it keeps track

ofa global economy that's in constant motion.

To order call 1-800-344-1144. In Canada 1-800-543-1007.

FINANCIAL TIMES
14 East 60th Street • New York, NY 10022 USA
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4pm prices September 28

9% el
11% io%

ACM n 1.D1 II. 106 94 e 9-4
H4 104 ACMIn iS6a 11. 369 11*? 11% 111*4
104 6 ACMUniDI 12. 217 84 84 84
H i 10 ACMSclX II. HI 114 114 11%- 4
94 64 ACMSp 1 01 11. 319 34 0 9
18 llbALUO .12 JM 127 164 16 <64* 4
*4 34 AMCA ®e 3 4 53 37 34 34 34 1-4
64 AM IAQ 12 1608 54 54 54+4*>*1 «'> Ul M 12 ltauB 54 5* 54+4
23*3 204 AM (n pi 2 9.1 26 22 2l4 22 * 4
« «4 UHS 9 20490 644 79 834 +44
247| 23*,AWfipi2i2 as 1 244 244 244- 4
7% 3%ARX » 4 34 3%- 4
464 »VASA 3a 66 229 454 484 054
224 154 AV< 24 B 1412*54 UW% 28b 29% +8
66 «l a AitLab 1.40 22 18 2739 f44 624 64 + 1%
134 134 Atxnbi g i

13. 7>j AcntC .40 32113 7*j

94 54
344 304

a 144 i*H 1*4
44 IQ4 104 104

AcmoE .32 38 11 2 94 94 94
344 304 Aouil)

17 144 Aaofri l 82b n.
124 64 Adobe
194 164 Ado& pi 1X* 9 7

l>4 74 AMD
354 334 AMO p! 3 9 6 72 30% »4 30%- 4
104 64 Mnsl .12 1.4 15 M 64 aV 84
804 46 Aetntl 2 78 49 94187 H4 364 507,+ 4
14 L’% AWlPis 309 13 124 13

34 618 3*4 33 344 + 14
30 184 184 <64
x 11% 114 114- 4
23 19 18 19+4

2655 9 84 8 + 4

334 154 Abmons .88 30 11 122*7 22% 2>V 224+ 4
44 34 Allow X 34 34 34+4
484 374 AlrFid 132 20 11 842 464 454 48 + 4
314 17V AimFrt .80 1.7 23 43 364 38 38 <4

£54 144 Airqu 13 107 214 314 714+ 4£34 144a«ujj
204 194 Amease 240 12 9 32 204 204 204 + 4
10 84 AUP apt a? 93 38 04 84 94+4
004 93 AloP (I9U 9.7 1260 974 »V 974 + 41004 93 AloP pi 9« 9.7 3260 974 »V 974 + 4
92 80 AloP 0* 8 18 9 1 Z32S0 894 804 894 ~ 4
SB 00% AMP pi GJB 95 *1160 88 864 864-1
304 19 Anuw JO 8 9 520 234 »% 254+ 4
27 4 t*V Aienvm so 1.413 544 214 214 214
49% 321* Alberto .38 .6 22 22 -W 474 *8 +4
384 24% AlbCulA .38 1.0 17 20 37 364 37 +4
55 324 AlbMr -60 1 4 31 1417uH 534 SO +24
354 194 Alcan a M2 4 8 5 5938 23V =4 234+ 4
»V 23 AIMSVI .76

294 224 AtoiAU 1

77 58 AJetdr

4 8 5 5936 23V 224 234+ 4
ZZ 14 683 34 % 344 344+ 4
3.4 16 1338 29 27% 29 +14

1034 634 AllegCp 1.631 1.7 12 4 34 94 B4

34 % vjAlghd 121 4 7-16 4 + MS
154 14 »|AU prC TJO 14 14 <4+ 4
4lfi 354 AloLjd la 27 7 4$ 37 364 37+4
40% 354 AiraPw 3 08 79 10 330 384 »V 38

16% 111-AHanG 16 25 11% 11% 11

4

254 IS Align n H'4 194 184 194+ 4
16% IlljAIUnG
254 IS Align n

9% AlnCao 1.46 13 22 14 14% 144 14V + 4
VI I ...... Cl Hi Tile l_21% 231’ Allrti pi

274 12% AlioPa
52 237, 23 % 33%+ 4

17 70 13 612% <3

<0% 314 AUSgnl 1B0 4.B 1 1 3428 374 37 37% - 4
10% 10 A 131Mu .78a 272 104 104 MJ+

10 4 94 A13MII .73 7.4 230 10 9% 9%- 4
111, 9% AMID .64 7 8 104 10% 104 104+ 4
104 <0 AMI02 n 09o .9

10 10 AM103 n
tO 6 AtsUP n 69 72

286 104 10 10

151 10 10 10

54 94 9b *% + 4
414 214 ALTS. 31.16 3 0 19 887 384 38% 384+2
77% 50V Alcoa 1.60a 21 760M 784 784 764+4
174 10% AmazG W -8M 199 w% >4% M%
294 19%Anui 20 11 32613 264 254 284+ 4
16% 101; AmBas 20 13 61179 154 154 <64+ 4
14% 1’4 Amcaai .48 3.9 11 22 124 124 124-4
154 I? Am'Juru 3 25 134 13 13154 1? *»sm 3 25 >34 >3 13

434 25% Amrid .60 1.4 81169 424 A' *8 424+ 4
27 IS7j ABarc* IS 45 784 244 23% 2*4 + 4
81% 504 AmBmd 2.4* 32 13®117Bb 754 764+2
29% 264 ASM pC 75 9.6 69 28% 28% 28% - 4
1624 1024 A8id bC«7 1.6 1 152 152 152 +34
27 1Sl2 A0usP 8 SO 12 13 8 24% 2*4 2*4
224 194 ACapBO 220a 11. 87 20% 204 204+4
234 194 ACxCv 285e 11 8 2l% 21% 21%+ 4
9% 84 ACapin 1 10a IX 174 84 B f* 8%+ 4

19-32 4 «|ACent 2 5-16 5-16 5-16

60% U ACyan 1J5 26 1*5814 314 50% 51 - 4
31 251 AElPw 240 85 91468 304 29% 304+ 4
38% 25% AmEzp 8* 23 14 5004 X 35V X
ig-4 12% AFjmly 28 I.S 17 285J 164 174 184+419-4 13% AFjmly 28 I.S 17 2853 164 174 164+4
J8b 294 AGnCp 1.50 4J 71602 364 354 36 + 4
64 74 AmGvl 84a 11. 75 74 74 7%64 7% AmGvl 84a
104 87, AGIP 106a
104 94 aGTT n.88e

23% 17% AHllPf 224

II. 75 74 74 74
11. 106 94 9V 94
66 14 9% 9% 9% - 4
96 14 73 23 22 % 22%- 4

103 76% AHomo 390 29 (520631014 08% 100% +1%
64% *54 Amrtai) 5292 46 14 2820 834 824 634 + 1

994 6) 4 AlnIGr ,«6 5 132331 U100 864 100 +1
26 % 14 4 AMI

S 132331 mao 864 100

10^ 10 40IF n

.72 X3 27 3SS7 22 21% 21%+ 4
54 10 10 10

40% 29% APn»d .60 13115 224 32% 32% 32%
164 124 AREll 2 16. 7 119 124 12% 12V
9% 7% ArnRn 3 2 78 8% 84 64
18% 11% ASB 80 53 3 271 15% 15 15-4
194 15% A5B pi 131 10. 13 17% >74 174
$7, 2% Asn* 243 3 24 3 + 4
724 51 4 AmSior 1 1.6 27 861 624 82 624+ 4
5% 24 aSnip

724 51 4 AmSAcr
78 57% AStr p!A4 36 6.6 286 66% 88% 86%
43% 254 AT&T MO 2.7 22x192431143% 424 434 + 14
214 184 AmWn .74 3910 43 19 184 18% - 4214 16*2 AmWn .74 3610 43 19 184 18% - 4
15% 13% AWal pi 125 &£ *880 144 3*4 1*4 - 4
17 13% AWa 5pr1J5 63 210 15 16 15+4
15 6% AirHoB 8c 22 74 6% 7 + 4
38% 29% Ameron 1 28 14 13 11 37% 374 374
20 12% AmtiDp 10 5 76M3S 174 164 174 + 1

15% 12% A metal. .64 4.4 19 428 14% 14% 144
II 9% AmevSc 1318a 10 23 70% 104 ID%
504 3* Amoco 31-90 319 13 7482 48% 47% 48% + l4
45% 40% AMP 120 26 18 2828 46 45% *6 + 4
15% 12% Ampco .30 21 2 144 1*4 1*4“ 415% 124 Ampco .30 21 2 1*4 1*4 1*4“ 4
154 5% Amre .08 0 3>0 9% B% 9 - %
9% 64 Amrap 31 21 6% 6% 6% - 4
294 224 AmSlh 112 46 6 95 27% 27V 27%
9% *4 Anaonp 16 2038 5% 4% S + 4
374 24% Anndrk JO .9 281005 334 324 33 + 4
12% 9% Analog 12 782 10 9 % 9%+ 4
21 74 AnchQl 02) 1909 19% 19 194- 4
27% 194 Angelic 76 28 14 19 28% 28% 28%-%
11% 8 Angemi IS2 14. 124 11 10% 11 + 4
<6 X AnlKuS .88 21 16 9112 *34 *1% *2%+ 4
134 7% Annum 12 59 134 134 13% - 4
34 IQ% Antony *.44 28 11 283 16% 164 16%+ 4
36 26 Ann cp 1.40 <.1 11 69* 34 33 % 33%
18 6% Apache 28 19 27 203 15 14% 14%
124 11% Apex n 08a .7 90 114 114 1l4+ 4
38% 30 ArpiBfc 7 18 36% 36% W%+ %
154 *1 ApplMg 12 *3 114 11 11

X4 104 Anthnv 5.4* 28 11 283 16% 164 18%+ 4
38 26 Ann cp 1.40 4.1 11 99* 34 33 % 33%

124 It % Apex n 08a
38% 30 AppiBfc

154 11 ApplMg
334 19% Are+Oo .10b J 133121 314 314 314+ 4
394 26% ArcoCti 250 85 8 551 384 »4 »4 + 4
27% 16%AnsMC3 1 5.0 6 850 204 »% 19% - 4
25% 184 Aikla 1.08 *A 23 1817 2*4 2*4 244
<8 38 Ai+ia pi 3 63 6 474 *74 474
134 9 Aimeo JOe 1.7 61277 12 11% 11%
24% 22 Aimc pi210 85 2 234 23% 234
134 9 Aimeo JOe 1.7 61277
24% 22 AimcpC.10 85 2
464 *1 Arms pi* 50 95 2
50% 3)%AimW1 1.06 2512 76*

7% 44 ArowE 23

2 *74 474 *74+ 4
>* 43% 42% 43 + %
23 54 5% 64

18 104 AruE pll 9* 17- * 114 114 114-4
36% 154 ArTra 441 19% 16% 18%+ 4
28% 174 Arvln .68 16 15 *39 19% 19 194
35% 23% Aaaico 1.60 4.7 6 802 33% 32% 33%+ %
15% 10 AsCoal 20a 1.3 11 50 15% 15% 15%

1 15 1* 549 40% 40% 40%+ %43 31% AsnOH 1 ZS 1* 549 40% 40% 40% + %
16% 57, AsmPc ,07a .4 1722 15% 15% 15%+ 4
15% 3% Aieilnv 1.80a 20. 6 237 94 0% 8 +4
23% IH’ABilnj 1 86 4 35 15 14% 14% - 4
28 23% AIKS+3 1.88 6818 3U Z7% 27% 274+428 217, AUG+3 l.oo 6 0 10 aw ti « *r* <r«j+ g
4 324 AilEnig 268 75 9 405 X4 38% X4+ %
% ”54 AURidi * 50 44 11 *578 101 % 101% IQ14- %

68 18 356 Z7% 27% 274'

15% lOljAupxt .40 3X 152 13V 134 134
16 12 Aiiltrn 139*8 15% 14% 15%

250% 103 AilRc prX8Q 12 1 2*3 243 2*3 - %
204 10% Allas s 29 156 18 17% 17% + 4
17% 14% ATMOS- 1.12 65 56 17 16% 18%
6 34 AikJVO 86 4% 3% 4
15% 104 Alp*' -*0 35 152 13% 134 134
16 12 Auitrn 139*8 15% 14% 15%+1
464 35% AuloDl 60 1J 16 2222 u*8% *54 46% +14
5% 34 A-aron !.01« 17. 22 5% 5% 5%

274 234AVMCO .<0 15 14 10 26 28 26 +4
29% 204 A»a«y .* 2X IS 798 284 27% 284+ %
25% 19 Avne! .60 2.4 16 1178 25 244 24%
41% 18% Avon I 3 2 5012 31% 30% Jl%+ %
334 16% Avon pi 2 75 864 28% 26% 26% + 4
41% 18% Avon < 2 2 5012 31% 304 31 %+ %
334 '9% Avon pi 2 75 88* 28% 26% 26% + 4
214 U4 Afdln 3 12 116 204 19% 20% + V

- B-B-B -
36% 29% BCE g 2.<8 864 34% 34V 34%
204 14% aFT 54a 45 12 50 19 10% 18% - 4
104 54 SMC 11 16 9% 9% 9%- 4
29 25% BP Pr n 27® 10 251 27% 274 27%~ 4
31% 29 BRE 2.4Q 41 75 8 30% 30% 30%- 4
19% 12% BBT 2J6a IT 6 23 13% 13% t3%
X% 20 Balmco 1 4 9 13 IB 204 204 204
24% 164 Bavrf iX1*e «-0 25 23% 3% 21% + 4
23 124 BaJuHu .« 2.2 37 2510 21% 21% JlV
53% 384 BVirt pf3 SO 6.7 1 52% 52% 52%53% 384BVIH PI3 50 6.7 1 52%
22% 15% Bailers 3Z u23%
34% 25% Ball M2 X8 26 2842 29%

33i£34 22% 234+ %
W 29% 29% a%- %

29% 134 BallyMf 30 13 16 ISM 22% 224 23+4
15% 12 BanBcp 55 3 8 9 3999 IS 14% 144- 4
374 28% 6f«G£ 2.10 66(0 642 31% 3rV 31% + %
37 214 SncOna IC4 10 13 1516 34% 33% 344+ 4
11% 84 BncFM .44 4.3 45 2 10% 10% 10%-+ 4
22% 194 BncCirl ,65a 31 8 43 21 20% 21

61 4 43% 0nSam 1.18r X2 9 55% 5*% 64% - %
1% 7-J2BanTex 2008 9-18 IS-32 4+1-3214 7- RBonTex

884 81 Bandog 30 1.1 17 100 BG 83% 84% + %
30% 224 Bvfiexl 1 2* 4 7 51230 26% 25% 26% + %
78% 82 BIS pfCE 54a 98 *100 H4 684 K4 + l%
264 ISVBliNE 138 65 62514 30% 204+ 4
55 33 Bi-NT 133 3 9 9 56*8 48% 47% 48% + %
34% 1S4 BnkAm 45a 12 9 12332 «364 34% 384 + 1%
38% 33 BVA p!3 62a 9.7 101 37% 37% 37% - %
65% 54% BkA pi 6a 92 15 854 65 86% + %
7V 5% 8VA 0) 2J5 1*5 6 5% 6 4

55 a 3*4 BanhTr 208 X9 62298 53% 51% 53% + 2
19% 7»jBjrnors 4 K 15% 15% 15%+ 4
3S4 56% Barclay 1.05a 53 5 1 34% 34% 34%+ 4
»4 24 BaiB pi.SSa £4 H 2*4 24% 24%+ 4
26% 23%Birapl3Sa 15 185 Z3% 234 23%+ 4
284 18% Baid *0 1.815 2020 224 21% 22 + %
40 3l4 Bomnd 120 3 2 10 706 38 37% 38+4
104 4% BaroM n 20 X2 44 1007 9% 9 9%
12% 4% BarvWr 2B4 13 12% 12% 12%
9-16 4 vtSASIX I M2 9-32 M2
184 13 BallMl .10 .7 221448 15% 14% 1S%- 4
63% 397,B4iacT 1.18 £0 17 10S 594 584 394 + %
244 16% Bauer .58 £4 176240 23% 22% 23%* 4
*2 35 Bill p*AJ 63a 9.7 65 37% 37% *7 }4 + %
IS S8%Ba*ptB150 45 1S3 70% 70 70% + 1%
IS 7% Ba*FM 4S 7% 74 74” %

12% 4% BarvV/r

9-16 4 vtSASIX

184 13 BallMl .1018*2 13 BallMl .10 .7ffi144U 1S*« 14^ 15**’

63% 397, B*iscr 1.10 £0 17 10® 59% 964 59%

IS 74 BayFIn 42 7% 7% 74” %
21% 15 BairSG S1J0 ai 9 » 1B4 194 194
17% ii% BearSr JBo IS 812*8 1S4 «% 15%+ 4
*2 08 fleaiS pCXOtc 9.6 l 39% 394 394 + 1

31% Z2%e«4>95 M £1 12 162 304 30% 304+ 4
22% 171jBc)iHis nJle 1.1 13 1488 20 19% 19%
50% «% Seat* 1 IS 13 918 50% 50% M% +
994 69%BolU>U **a 4A 1*2723 »% 88% 99% + 1

17 134 Balllnd 2B 1.6 23 127 ul7% 17% 17% + %
34% 28V Eeifca 2 52 *.7 13 22» 54% 534 S>% “ 4
*1 22% SeloAH .44 1J 43 26 364 384 »4 - %
364 20% Bemic 60 1.7 21 1*1 35% K 35% - 4
*4 *2% BanlCp 2J0 42 12 509 53 52% 53 + 4
*6% 334 Banal pf* 30 98 2 *3% *3% *3%- %
5% 3% BongiB .I9e 43 8 79 *4 *4 *4~4
14% I27i Benatn n 297 i*% 14% 144-4

0725*600 Beil.Ha 23 1 120 0676 8575 6675 +73
»% 224 Herr/P 1.15 3 0 27 28 29% 29% 2S% - 4
114 5% Beslfiy 48 116 5i 54 S%+ 4
2S4 IS'aBdftSll.We .5 5 1K4 214
56% *04BBiS1pl 5 99 27 5D% »% 504“ 4
27% 2* BIAS pffl£M 9X ISO 25% 25% 25% - 4
10 Bovrly 98* 8 7% B
204 7lj fllocJI 10s .5 2* 135 19% 18 19 - %
277, 2C% BlrSll JO 1 7 S 1570 X 28% 28% - 4
25% l84BlocliD .*0 1.7 17 930 23% 22% a + %
3% 2*4 BI».HCp 1 42 5.4 12 *4 26 27% 28-4
104 8% 8IWM HO 12- 711 94 9 94
104 £% BIksiT n 1 ia >286 9% 9% 9%-*- 4
3* 26% BI5XHR 1 26 X7 18 13971134% 33% 3*%+1%
18% 1h BlcfcS S 38 1080 13% 154 154
18% 1-1 4 BiueAr 3*e 19 16 1136 18% 1« 18% + 4
7% 54 BiuaCtip .62b &I 36fi 74 74 74

39% 384 Bcremg si 20 £120*^1 57% 57% 57%-%
•18 33% BdiMC *52 35 B 1130 *34 *2% *34+ 4
1*4 7 BeliBar 08 B »3 84 7% 3 + 4
94 64 Bond a 94 9 94+ 4
J7» lj Bond <•! 28 % % % * 1-16

2* 1*4 Bo*dC pi3.60a 2*. 5 710 15% 15 «%+ %
Z* 134 fiardC n£8£4 2* * 193 1*% 14% 14% + %
3*4 £64 Borden 1 17 6832 36% 364 36% +2%
154 13% BCaits i.*0o 1)J 8 212 ui64 i*4 13% + %
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NEW YORK STOCK EXCHANGE COMPOSITE PRICES
Ch'oa

12 Month pi J,, Ooee h»*.
High Lot* Stack Olw. Yw. E IBOaM^i Law Quota Oom
35% SI % AAft -M 12 33 7H9u37% 35% 37 +1%

Ch’oa
12 Month r| Sta Ctaaa Pray.

Wgn Lew Stack Ohr.YM.E I99ai«gh Low QaaiaClaaa
19% 154 BoaSd 1 82 93 10 822 18% 184 l«4* 4
92% tail sose pcsn R8 am so% aou so% - %
1SV 1* BrxE pelM 9.T 21 1S4 19 15-4
3*4 3S%Bowatr 1.12a 40 6 320 29% 27% 284- 4
12% 74 Brazil .80a 6.* 28*3 ui3% 124 124 " %
3l4 2*% BngSl 1.88 SJ 399 284 28% »%- 4
52% <1 V BnslUv 2 38 17 I81»U3Z4 314 3Z4 + 1

3b4 264 BrUAir 1.48a ** 82957 3* 33% 34+4
35% 274Bri10« IdSa 49 13 81 3*% 34% J4% - %
«14 <84 BrttPt 3.*Se W 10 1879 59% H4 S0%- %
94 64 BritP wl BOB 8% 8% 64

,

23% 22% 8rt58 wl 870 22% tOi% 224-.%

3i4 2*% BngSl 1.88

52% *1% BrislUjr 2

364 264 BrttAir M
35% 274BHtGflSf
614 44 BrltRl 3.4Se

94 64 BritP wl

23% 22% BrlSfl wl

52 »4 BlflTai 1S3* 011 4*8 44% 44% 44% - «z

12% 6% Biaadln .10 .9 122639 10% 10% «>% + 4
32% rrVauP i.i5e 38 u 107 n% x% so%
284 22%Bi>4UO 1 78 6J 10 203 28% 28% 28%+ 4
28% 26% BkUG p!2.47 85 6 27% 274 27%+ 4
18b 124 BwnSh J2 2J 16 UT 12% 12% 12% + 4
37 31 BntnGp 160 <76086 1» 3*4 34 W%+%

52 394 Bm+rn i**
12% 6% Biaadln .10

32% 224 BHP USB
264 22%BWyUG 1 78

28% 26% BkUG pC.47

114 107 XV 30% 30%
! 10 203 38% 28% 28% + 4

a 27% 274 27%+ 4
I 16 132 12% 124 «%+ 4

404 25 Brvmfr .56

214 15% Bmwk .4*

30% 2*4 BranWl X

8

M S* 7156 u*l% 40% <14 + 1%
£7 14 1074 164 16 18% - %

29 + 4

<3 +1%
134+ 4

30% 2*4 BranWl X8 £9 12 1758 25 023% 23%-l4
25 204 Buc»aya £*0 10. 6 S3 23% 234 23%+ %
17% 154 BimfcrH 1 76a Itt 9 17% 17% 17% - 4
ISV 12% BKInv 100 IX 11 as 1*% M 1*4+ 4
3*4 184 BurtnCi 11 38 224 224 »%+ 4
30 4 21 4 BrMPi nlJO *.l 9 5876 29 2B 20+4
8% 74 BrfNo pi SS 72 2 7% 74 74
51% 264 BrtVsc JBa 1.2 86 3874 *8% «8 <i +l4
15% 10 Beakikl 11 989 134 13 184+ 4

- C-G-C -

33% 2*%CBim .60 1.935 726 314 31% 314- 4
Si 162 CSS 4.40 £1 19 IS 206 20<4 2D6 +«%
<4 2% GCX 7 34 3% 34
114 9% CCA pi 1X5 1£ Z270 10% 10% 10%+%

84 CPI » 17 160 16% 18% 164 - 4
83% <6% CIGNA £96 -1X 10 972 6l4 W% 814+1%
104 84 CIGHI 1X0 M. 891 84 BV 84
34 15% CML 11 273 22 21% 22+4
35% 22% CMS En 9 1382 34% 3*4 3*%+ 4
884 56 CNAFn 11 415 87% 85% 87%+24
12% 10%CNAl 1J4o 11. fl 20 11% 174 11%+ %
40% 24% CNV7 JDa £ 9 183 37% 37% 37% - %
374 2*%CNVf pf £12 7A 9 284 284 »4

»1 162 CSS *.40

4% 2% CCX
Jl4 94 CCX pi 1X5
M4 «4 COI »
63% 45% CIGNA 2.96

104 84 CIGHI 1X0
34 15% CML
354 22% CMS Eh
884 56 CNA Fn
12% 10%CNAi 1X4o
40% 24% CNW XDa
374 34% CNW p| £12
604 46% CPC 100 2.7 17 1376 054
304 16% CPI .40 1.4 is 57 29%

344 34)+ v
864 87% +24
114 11%+ %
37% 374-4
34 364

30% 19% CPI .40 1.4

144 10 CRUM lX3a 12.

154 10% CRI II 1J4a 12
16 12% CRI la 1.66 IX
304 29% CSX 1X4 £6
29% 20% CT3 .75 X0
17% 94 CUC hit

54 3V c a Inc O
274 26% CWWr n
16% 10% Ctmrn n

r 6*4 854 +1
1.4 (8 57 29% 394 294-4
12 3 123 18% 104 104- 4i£ a 123 10% 104 104- 4
72. B 87 114 114 114
IX 9 57 13% 13 134+4
£6 917*5 35 38% 35 + %
X0 4* 25 34% 25 + %

10 134 734 134- 40*44
3251 274 27% 27%
1272 12% 124 124- 4

454 3*% Cab« 1.0* £014 309 354 35 354+ 4
43% 21% Caesar 13 1580 3*4 334 34%- 443% 21% Caesar
8 84 CalftP f

284 20% CalFad 1.40

17 12% Cellhn

33% 264 Calm« J6
34 >4 Cation
24% 114 Camml .04

I 5-16 4 CmpR g
684 29%Camp5p0e
244 15% CdnPc g SB
6344 3*3 CapCns 20
43% 29% Copf+d 1

II 6% Career

44% 304 CaniMa 1XO
124 6 CaraicP
4% 15-16 Carle wl
274 22 CaraFi .60

•M4 35 CarPv* £84
5*4 *3% CorTac £10
64 *4 Cargtrtd .10

14% 7% CanHw
55% 38 CartWI .83

13 1580 3*4 334 3*4- 4
t£ 99 7% 74 74- 4
5X544027 26% 27+%

30 14% 14% 14%
£0 74 231 28 Z7% 28 - %

5 110 1% IV 1%+ 4
2 20 338 23% 23% 23% + %

721 % 11-16 11-18—1-16
20*951486 <6% 49% 404+ 4

6235 234 224 23 + 4
.0 22 118 619 808 518 +6
£2 10 1239 u444 43% 44% + l%£2 10 1239 u444 43% 444 + 1%

88 1*0 S% 9%
£0 IS 21 *04 404 40%+ 4

19 478 10% 9% 104 + 14
614 3% 2% 34+4

£816 2 23 23 23 + %
&* 201371 444 43% 444- 4
4X16 85 •40% 48% 494+ %
£2 14 2 <4 4% 44

19 *90 12 11% 12+4
1J 18 51 54% S*% 54%+ %

*3% **4- ,4
48% 49%+ %

18% 14 CascNG 1X9 7.5 10 28 17% 17% 17% -4
45% 25 C<StK» 23 927 38% 374 38% + 445% 25 COtICh 23 927 38% 37 .
90 55% Cetarp 1X0 2X10 1509 61% 91 814+4
13% 9% Cadifr 1XS 9X12 89 13% 13% 13%+%
63% 2S% Cental si 24a £081 792 61% 01 81%+ 4
19% 12% CaiMEn 100 8A 585 194 18% 19 + %
41% 25% Games A0 l.i 11 S81 30% 35% 38%+ 4
36% 29% CanSaW £90 7X10 932 35% M% 35%+ 4
23% 19% CenHud 1.76 76 10 23 234 23 23%+ 4
2* 204 CnllPS 1.80 7.9 9 9*2 23 22% 22% + %
34% 31 % CnLeQ £44 7A 9 31 334 33 33%+ 4
20% 16% CeMPw 102 XI 12 325 18% 18V «% + 4
2*4 224 CtrNw n 707 234 22% 234+ %

24 204 CnllPS 1.80

34% 31 % CfiLaB £44
20% 16% CeMPw 102 XI 12 325
2*4 224 ChNw n 707

27% 224CVIPS £04 7.7 11 41

334 144CmyTt A\ U38 590
17% 10 Cenvtll 1.75a 17. 6 43

37% 294 Cnmpin 1.10 3X 72*48
15% 10%CnpSB .10 .8 9 125*

144 13 CtnHon 232
5% 3% cnartc .05a 10 5 711

*0% 27% Chase £38 55 31059
534 48% Chase pBJ5 10. 211

48% 43% ChM pM 77a 10. 10

707 234 22%
7.7 II 41 26% 264
1X38 590 32 30%
17. 6 43 104 10%
3X 72448 33% 32%

33 33%+ %
WV 18% + 4
22% 234+ %
264 254- %
30% 32 +1%
10% 10% - %
32% 33%+ %

.8 9 1254 12% 124 124+4
232 134 >3% OH - 4

5% 3% cnartc .05a 10 5 711 54 5 54
*0% 27% Chase £38 55 310598 0*3% 40% 43 +2%
534 48% Chase pBJS 10. 211 51% 51% 51%+ 4
48% *3% ChM pM 77a IX 10 46 *8 48 - 4
284 24%Chse pKJ262 90 58 29% 28% 26%+ 4
26% 24% ciwa ptH£« £7 36 25% 25 25V- 4
94 34 Chain 70 8% 84 8%
_ . _ . ciwa plH£44 9.7 . _ _ _
94 34 Chain 70 8% 84 b\
38% 294 CJwtnad 104 40 IS 1M 37% 374 374
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“3SS?1 10 701 >S% d13b 13b-

%

1% b NCnt 61 11-18 IMS IMS
29% Mb NaffO* 134 £4 13 320 W% 24% «6% iVNHarWXOb 12 « Ul 2 IV 2MV 13% Ml 1693 17% 16% ®%+ %
49% 39 Ml ft 6 11. 4 4$ 46 46 + %XjVNMadE J2 20183463 38 35% 35%+ £
<?% S%fWra«lX0 6X12 58 »v 36b 38%+

b

49% 39 Ml pi 19V M%ROC
6% 5. RPC « » 8% ti

10b 6% NSamt
«% 38 MtBampt 4 TO.

2% % /Bern wi

3*63 36 35% 35%+ U fu Sb me* «. 10 " 0% 6% 6%

nS g * ib 4 iEh* 4f J?-
* 40 40 40 + %MO 0.16 % W-W '

Mb 20b NtSvUi X4 £935 452 3% 28% »% +
11% 6% NStand

35% 27 NdWst 1*6o 45 S 5® 32% 32 J2L- 2lAb EL IMSiM. 11.. rr. IT|* "1 %
IS SS SSL'**

u,
i6% 4% Kaviatr

*

S% 2 HauwM
2% 15-16 NevwlC
52% 46 NayfdG 8 i£ ao 40b ®% <a%_ LMb 14 NaimM XD 07® J33 21? 21? 5?+ £
20, T3% Norco X4 32 II 83 19% Wb 191+

C

27% 14, NwkEg 2l 4® aCti?» 1BVNWPW1XB 70® X 22% zz2 »%_*?
10% 6% NewAra 1X6e 21. 79^ 0% SI (A- L
2% % uJNASh 2 32 L «2
27% a% NEngEI £0* 70® W0 25% 25% 23V
21 17% (MR® 1X0 7X12 ® lgl ,

2% My NPiiiBi ua 6.1 18 30* isi 5? '•

£% 21%NYSEQ£04 7X10 M6 »b »? L

19% 9 FUamF JO
90% W. Rayonr £60

» 6% 2 2
39 15-16 15-16 15-16

3? «b 49% 49% -

.93*1463 65 34b 3*2* l
1.1 » a 18b 18? h
14l 3 » ’

5^ »^+ 5

- - 43® 88 35 34% 3*%+ % I . 17%
20% 17% KyLMI 1X0 7.1 B 185 19% 19% 1B%-.% I; 27%
if5 8 KarrCI 44 04 SI 73% ®% «%+ % I 82
22% WbKarCp1i.ni 0.1 K 21 21 21 .

fill 3*%|VitMcU2 £6 152970 48% <7% *7%-%
»% 1?jzK*ycp ISO 45 3 850 2B% 28 »%- V
>6% 6V KeysCo B i* ift M-
19% 13% Keylnt s 66 £.1 10 SSB 18% 18% 18%~ %«b S4 WmSCI 2X0 30MUIS07V 65% 87% + 1% .M SV KngWId 12 7S1 3S% 33 33%.

* bifMo— ~ 0 »%+ %

1&3*
si sssu.”1 wm «? i6% - %
16% 9b Re«S xo i««p1S,

«
S8*6** 20 IX 10 24921

,

j'lSis
SftBft
S5 12? ^.'2? « i It A >

:«% ®%»wcppaa ax zT£ >
14% lOVNiaMP..dq S00+«7 ML m " V
37% 33bNlaMp>£n 9.7 ZTO B Xb £ T.V
4* aflbNtaupf*.® 90 a® s% ”h-\

Si S S’i SU St
! s:

. V 3-K RvrQek
" 17 ^ MV+ 1%

12%
.
8% Nobtsn 13 3.W 3- 8 3-10

44% -23V RoefrTI *1X2 22 20 1743 44%* 4% 4% +,
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iS)

OVER-THE-COUNTER Nasdaq na/fonaT market.
3pm prices September 23

’ v'""-fr/rfrr
-1pr^*T

1
-8-8 -
7X u mg
17 ft 37
M14 • 4
ZSZT 06
2.7 7 IBS
e.i oiaoo
9811 03

io e

203400
72 «4
9 19
M 2t
21 4907
14-3204
V4 448

241* »*S
48V

M% 1ft

a
3wi 331S

P5
iz a
21%
W - Tth
»% »%

.181
7020

+L 48
1J 108
7411 888
92. 170
24m 4080
27 27 SMI
483 SIS

68V- 44V

’» a

Mb 8%

a si
50% 40
36% 29%
48V 94%
38% 30-
34 27%
W% 8%
20% 23

a% rX

74V

W% S%
17% 16

MOV 48%

48% 37%
54% 83%

aa
2

SSim os.
22 15%.
15% 5%

23% 10%
20% 22
M 15%
12% 8%
44 32%
35% 34%
12% B%

25% 21%
7< 4%

31 21 -

38% 28%
18% 14

3 »

«% 39%

asya
23% 17%
25% 10%
20% 20%
25% 20%
32% 35%
90 81%
12% 7%
3 346

3r*
21% 17
97%

22% 14%
12% 8%
30 13
18% 18%

a a
11% 0%
5% 3%
«% 5%

as
W% 10%
17% 0%
18% n
28 13 :

7% 8%

*%-A»V %

5ft+ %

apt
23% -1
l%+ %

»%" %
21%+ %
26%+ %

a; H

*b-b

H . W4

Sa
182% 98
45 31

'

30% 20%
3% 2
18 7%
8% 1%

04 7%
28 17%
04% 21%
36 24%
24% 21%
33% 19%

a?
36% 28
40 20%
24% 17
28% 14%
87 35%

& a
17% 14%
47% 90%
251.20%

20% ®
>8 84%

ST'S
27 28%

17% 17
47 48%
23% 29
14% 14%

4 . ‘A.
89% S3
3
*%

Si*
1-84 V84
K 15%
40% 4oi;

10% 18
24 23%
95 54%
3* 97%

S ?5%

24% 24

s%+2
9%
17%- %

1-84

s*+b
18V+ %
24 + %
55 + %
37%+ %
28% + %
15%+ %wa
tf+i
28% - %

tp «8 < i> 'i*nrn

Stock Oh.
A8WB6
ADC
APT
AEF
ALC n
ASK
AST
Martit

AcmaSt
ACJAffa [

Action
ACacLb .18
Adapt
AtSngs a
AtM3v .14

AdDMS a.141

AdMKSv
MvPOTy
AS*Sam
AflvTrt
Advance .Mb
AtSoSy
AlTBcCp 32
AffitUI

AfincyR I

Agrueo g 20
AftMd
AirVAse I

Alima .«
AiecHb
Aidue
AJe*Br .10

AloBM -60
Alice 20
AJaoW
AhXnPB
Atoned
Altera
Area
AFTxE 1.70
AWAirt
ASnfcr X
A*CUy
AGreel m
AMS
ANttna U8
AmPac
APwCs
ASvWA 20
ASoK a 28
AinSO
ATvCra
AWatCp .10r

AmFSk
Amarttr 128
Amato
Amst8K JOf
Amvd c 20
Anlogic
Analy a 28
«nml 20a
AncftSv
Anflrtw

ApogEa 20
W«C. M

100a High Low MCMg
29 447 27% 26% 27% * %
15 1T7 17% 17% 17% - %
10 W74 32% 32% 32V- %
12 2 18% 18% 18% — %

10 9 11-18 3% 3% -3-18
1011224 10 6% S%

M2 8% 8% %
33 <01 1 1-12 t 1 - 1-18

8 68 20% 20% 20% - %
14 as n 8io% io% - %
2i 7 ia% u% - %
13 3839 4% 4OH 4% 4 %
*2 4S3 17 16% W%
28 1248 20% 19% »% + %
17 « SB 27% 28 + %S 3166 18 17% IB + %
15 44 13 12% 13 - %

13 8% 8% 8% — %» 7 B% e%- %a 184 23% a 23% * %
233 1319 U12 11% 11%

742 8% 9 9%
M 65 8% 6% 6b + %« 147 13% 13% 13% - %
17 14K 14% 14 14% * %a 8% 8% 6% — %
731831 B 4% 4%-l%
18 316 13% 12% 13 - %
21 W «% 10 10 - %

5 23V 23% 23%
12 IBM 15% 14% 15 %» 12% 12% 12% - %
8 0 36% 35% 35% - %a 32 36% 35% 36%+ %
9 278 8 7% 7% — %

302 11% 11 1!%+ %
30 4G7B u23 21 22% + 1%
18 373 8% 8% 8%+ %

200 8% 8% 6%
138 14% U 14b

15 678 12 11% 11%
8 I72S 12% 12% 12% + %

303 17% U% 17%+ \
211 3274 31% 31% 31%+ %» 21 13% 13% 13%- %
JO 35 33% 35% 35%+ %

131 13% 13% 13%-%
15 M3 17 18% 17 +1

1921129% a% a%+ %
18 63 18% 17% 17%
TO 52 8% 5% 8%- %
87 288 46% 48% 48%
17 IS 12 11% 11%

1652 5%d 4% 5 - %
10 1847 27% 28% 27%- %

476 42% 42 42 - %
17 1002 7% 8% 7 - %
10 121 8% 6% 8%
11 148 10% 10% 10%
17 81 1B% 18% 18%HU K% 15% 16% + %

1081 3% 3% 87-18- 1-16

16 01 23% 23% a%+ %
223 133 17% 17% 17%
14 8402 45% 45 45 + %
21 a 27% 27 27%+ %M 2473 26% 25% 26% + %
0 1526 a 25% 2b + %

Satoa Salsa
8Udc Dhr. 100a Ht(*i Loaf LaaaChog Stock Mr. 100s Wgh Low LostChng
DepGly IS 8 2 31% 31 31 - b
Dana 12 5 17 17 17 + %
Uagnat 45 606 12 11% n%- %
(Orel B 48 12 23 25% 25% 25%- %
Otcson 2 8% 8% b%- %
DtgMlc 34 2151 23% 21% Z3% + 2
Doner. 16 B1 72 21% 72
DtviaYr £2 13 9 19 18% 18% - %
CrirQnf JO 20 2580 12% 11% 11%- %
DomBk X 10 1888 23% 22 23% - %
DrchH 8 JO a 16 10% 9% 9%

2 8% 8b 8b- %
34 2151 23% 21% Z3% + 2
16 Bl 22 21% 72
13 9 II' 18% 18% - %
20 2560 12% 11% 11%- %
10 1888 23% 33 23% - %

DraaB 19 94 18 15% 19 + % LaserPr
Drrelr 24 82 9% 9% 9%+ % Unn 32
DieyGf 19 233 30 » 28% + % Lsganl
Dntf a IB 212 13 12% 12% - % LapOrp .42a
DunicDn M 9 18S3 u47% 48% 47%+% LMH8 32
Durand 817 7% 7 7%+ % UbTcH
Darin a 48 12 292 10% 18 18% t % UH* A ABb
OurfU J4 13 78 21% 21% 21%+ % UnBnl
Oycom X3 258 15% 15% 15%+ % LncSc a i

LSI Lg 12 1949 7% 6% 7 - %
LITE 153 2% 2% 2%+ %
LVMH 1JBO 3a 1 182% 152% 152% -2%
LaP*tO 33 »| 8% 7% 8%
La«oS a X 5 4 15% ia% 16%
LaddFrJSa 11 13 13% 13% 13%
LaMfT 8 24 48 19<69 «19% 18% 18% + %
lamfla 8 5005 7% e% 8%-1
Lancsir 72 13 2070 23% 22V 29
Lance .72 19 101 23% 22% 23% -r %
LAntCph » 639 17% Mb 17%+ %

19 161 23% 22% 29%+ %
LefmKipii K 639 17% Mb 17%+ %
LaserPr 12 70 5% 5% 5% - %Lam 32 16 106 23 22b 22b
Logon! 3 259 ZB% 27b 26 + %
LepOrp ,42o 158 13b 13% 13% - b
LMN8 02 10 25 29 -j 20% Mb + %
UeTch 16 X 14% 14 14%
Lilly A 486 13 50 17% 17b '7%+ S
UnBnl 82 4357 110% 1C8 110 +2
LncSc* I 15 » 19b 19 19
UncFn 1 8 87 23 % 26 26% + %
Linen 1.48 21 157 65 82 82 - %
Uneasy 7 463 24 23b 23% - %
DnearT 17 171 9% 9 8% r %

13 78 21% 21% 21%+ % UnBnl
13 258 15% 15% 15%+ % LncSc a
8 121 9 6% 0% — % UncFn
M X Wb 19% 19b Linen
— E-E - Uneasy
15 225 11 Mb 11 + % UnearT
10 30 24% 23% 94%+ % Uposm

17 171 «% 9

18 152 9% 9b 9b- b | UqBa* M 19 10 56% 56% 56b- %
18 7% 7% 7%+ % I LvoEnt 9 B 41 17% 17 17%

EaoBFn 20s 5 684 7% 6V
Eaghsad
Effna 38t
Bait

13 11% 12%+ %
914 9% 0 B%+ %

Bait 41 248 !% 10% 10% I Letua
BeSd 6 450 11% 11% 11%+ % I Lsyota
EkaAB 1/17a B MQ 45% 45% 4S%+ % I Lyoto
Eletmg 11 11 7% 7% 7% - % I

7%+ % LvoEnt • B 41 17% 17 17%
B%- % LBCiab JO 17 4221 27 26 X - %
2% + % LegieC 10 183 6% 6% 6%+ %
B%+ % LoasOr 74 4% 4% 4%

Eletmg
EmCsa 00
Emubn 6 903 6% 6% 6% UDT Cp
Encore 9 160 2% 2% 2% MNX
EClay 1J4a 10 MB 22% 22% 22% - % USCar
EqtScp 1J4 14 T7 38% 37% X% + % MaekTr
Eaton J50 77 X *% 4% 4%— % Iffig JO
EfteTl 1330 1284 Ut28% 124% 125% +4% MadCE 2X6
EvnSot £25451 22% 21% 22%+ h MagmP
Evatax 131326 11% 11% 11%- % Megnal M

S3 18% IB 19% - %
B03 6% 6% 8%

Ellen 133a 128* 11+28% 124% 125% +
EvnSot £25451 22% 21% 22% +
Evatax 131325 11% 11% 11%-
ExcSca .18 17 19 22% 22% 22%+
EXTON 964 4% 3% 4 +

10 133 8% 6% B%+ %
74 4% 4% 4%

31 345* SB 27% 27%+ %
9 48 Mb M% 17% - %

485 31% 31b 31%+ %
- 14—M -
23 13719 45% 44% 45 + %
9 484 7% d 7% 7% — b

42 6% 6 6b
15 31 22 22 22

1278 8% 8% 9%+ %
415 15% 16% 16b + %

FHP 22 417

1

Fabric .18 14 4
FrmHm J11 10 0
FX8M 38 42
RcFTn .80 11 74

064 4% 3% 4 + %
18 4 25% X% 26% - %
22 417 u46% 45b 46 + %22 4l7u4B% 45% 48 + %
14 4 14% 18% 14%+ %
10 0 14% 14% 14 % — %14% - % UatcuS J8

28 - % ktsrtels

22b~ % M6u 32a

lag JO 415 16% 16% 16b + %
MadCE 2X6 12 8 35b 35 »
MagmP 35 114 18% T9% 19% + b
Megnal 48 4 175 Bb 3% 8<- %
MafRi 13 13% 13% 15%
Mallard 6 82 5% 5% 5%
MgtSd 356 U% 9% 9%- %
Mantlw la IS 402 24% 24 24%+ %
MtrsM 216 9 27 57% 57% 57%
MarbFn 48 37 0% 8 8%
Matcua 28 15 60 19b 19b 19% + %
Mortals 0 OS u21 % 20 % 21%+ %
MishSu 32a 15 6 18% 16% 18% + %

Sotaa
Stock Dlv. into High Lo
RccliCS .44 14 424 17% 17%
RxirRFn 80 5 e» 18% 16
Ro&s9 .16a 10 366 7% 7%
RoxeStr 19 1811 23% 23
Routs J6 133 66 20% S3
RysnF 21 3305 8% 8

- S-S -
SCI Syo 14 5649 M 1J%
SEI .10 19 14 X 13%
SFFed (4 11 19% 19%
SHL Sf 16 0% 8%
SKF a 17 S2 23% 33*2
SaJocrd .10 8 534 5% 5%
Safeco 120 8 511 23 22%
SageSrt 20 9 7% 7%
Ssnora E2 54 30b 32%
Sltvne 18 103 12% u%
SUude a 24 671 «% 42%
SlPaulB .40 19 277 19% 19%
SiPaul 220 7 2421 57% 57
SflHTpt 08 9 191 3% 3
Sail* ms 165 526 u4l 40%
SaneReg 9 i 14% i*b
Santrd s .18 17 ii 22% 22%
SavnF & .54 15 II 37% 37

ScsnOp 04 2% 2%
Set*. or .40 24 12% d11%
ScMm a .40 15 545 30 % 29%
Scbtwd a 47 IS00 50% 47
Scma 7 72 11% 11%
Scrippa J8 24 137 23% 23
Seagals 1225 1572 12% 12b
Sealtg; 32 16 W 32 32
SEEO a 87 4% 4
SaUel JO 12 M 10% 10b
Ssuem a .66 a a is 17%
Sensor JJS 21 600 12% 12%
Sequent 37 496u35% 34%
SvOak 35 8% 6%
SnrMsd M X 950 16% 16
Snontd 22 118 27 28%
Snwxai 72 10% 10
SisreOn 17 534 18 17

SigmAi 26 22 969 53% 53%
SrgmD 3 8 155 14% 14
SlenCr 35 15/3 24 23%
SmcnVT 9 496 7% 7%
SkOm e 32 231 18 17%
Slmpln S 56 8 31 12 11%
Sixter 18 2» 23% 22%
SUpper .10 IX 186 9% 9%

8 15% 15b 15%+ % I MerthJ 1.06 10 12 W% X 36% + %
FWOT 1J2 14 X 35 % 58% 58%+ % MaitnL
FlgoeA lJOa 72 79 71 71 -1% Mascd
FdeNet 433 82 13% 13 13 Mexhn
FlnNws 888 7% 8% B%- % Maxtor
FHugan 32 1246 15% 14% 16% + % MayfSu
FAUBk M 10 163 18% 18% 18% - % McCsw
FttAm 2JD 8 240 54% 53% S3
FtABcp X)
FtAFl* .TO

258 3% 3% 3%
11 13 32 32 32

12 491 10b 10% 10%+ b
8 612 7% 7% 7% — b» X 9 0% 8%

41 398 11% 11% 11%- %
21 105 23% 23% 23% — %

2333 36 % 35% 38 + %
19 1076 41% 41% 41b + %

SmttiF a
Society 150

15 71 14 I3>i

B 51 37 361

V LaatChng
17%
18%+ %
7%- %

20 + %
19%- %
8%
23% + l

5 % + %

43%+ %
19%
57 - %
9%+ %

41 + %M%+ %
22% — %
37%
2%
12V- H
39b- b
50% +3

33J»+ %
12%+ %

V*
18^+ %
12%
3Sb + 1

6%+ >1

16

»%+ b
10%+ %

%
14%
23% - %
7% — %
M%+ b
H%- b
22%+ %
9%+ %
13%+ %
M% - %
18%

McCr a .72 19 1070 41% 41% 41%+ %
MedcCa JM 27 1422 18 15% 15% - %
Maogn • 204 2 6% 6% 8%- %

FtATn 1.26 18 206 24% 24 24%+ % I Modern SB 1917 22% 22 22% + b
FBOtr 145 10 27 3*% 34 34%- % I MedSnp .108 23 101 X 29% X
FtCRat 32 11 10 21% 21% 21% - % I Madatn 15 22 17% 17 17%

SoctySv X06 7 703 14% 18% 19%
Sofool 9 18 7 6% 7

12 453 24% 23% 24%+ %
£6 £220 U11 b 11 H%+ %
25 10 2 % 2% 2%- %

SomBKa 36 89 7 % 7% 7%
SanocPd J4 16 586 36% 38% 38%
SoundA 9 416 8% 8% 8% - b
SCerNt 72 10 I0u27 26% 26%
Soutral S6t- 9 60 24% 24% 24%

AixdPi .12 17 33 25% 25 25% FBtprrppra.
Areblva 92SS1 10% 9% 9% % FExpTFZXa
Arbor 0 .15 24 2 21b 21b 21b FEr pTGIXB
ArgoOp J5e 11 K 86b «b 66 + % FtFdMkXO
Artttfa 3? MB T7b 17 17b + b FFFOI JO
ARK 7 21 5b S 5b+ b FFdLan .10b
Armor M 17 TS5 21b 21% 21% + b FtfnCp X4b
AintJfi 17 1783 11% 10% I0'i- % FtFnMg -10b
AssJx 50 6? 5% 6^ + % FtflBk 36
AaCraAa 3 35% 3S 35% + b FtHaw 1.40

AaCmB S 56 35% 35b 35% + % FtillCp .44

AXdnan J9 e 15% 15% 15% — jZ FMkfB a X6
AUSeAr .14 11 1M8 18% Mb Mb + % FtMkU
Atwood 33e 20 339 38b 26 33% + b FPacFn
Autodi 1X00 24 507 29 30% 39 + b FSecC US
Avntek 537 6 5% FTmn 1.40

Avndla J2 S3 420 19% 19 18% + % PtMfn 36

9 SV
28% 25%+

9+9?40S- %

i

a. itM
25% 24

SJS®

94 »%
S?i
88% SB

&.£
Wt
43

83%

01% 80
18 12%
81 56%
W% 12%
18% 0%
22% U
X% 18%
38% 41%
3% 1%

54% 33
2% IV
20 16%
GOV 29% I

73% 35%

rr1
i me m j lrraAi

Salas flouras are uncKSdai.Yearly tilgha and lam rafleer Oia
previous 62 weeks plus the current week, but not the latest
trading day. Where a spM or atock dMdand amounting to 25
percent or more has bean paid, the year's high-only range and
dhrfdand an shown for the new slock only. Unless mhatwlge
noma rates of dMdand are annuel dtsbureematHB baaed on the
i«ni«r declaration.
a-dMdend Mao xira(a). b-annual ram at dMdand phis stock:

mvidena o-WquWsang dMdand- ck+canad d-oaw yearly low.
•dMdand dactorad or paid In pracadlng 12 BoiOsjdMdiiid
bi Canadian funda. ndi)act to 15% non-raaidanca tax. l-CMdand
dactorad star spNl-tgi or sack dMdand. J-dlvto*"d paid this
year, ornttwa detotrea or no action taken at latest dividend
maattng. OdMdand declared or paid Vila year, an aocumulaitve
laaua wldi dMdanda In arrears, t+wew issue In Vm peat S3
smalm. The Mgh-iow range begins nMi the Mart o( trarOng.
nd-nexl day daUvary. P/E price earnings ratio, r-dtvtdend
doctored or paid in pracarflng 12 monthsiplus stock (Svidand.
Mtock spltt DMdands begin trim dam oi mDIl stoaalas.
J-dMdend paid in stock In praoadtog 12months. estimated cash
value on eedhktond or ex-dtsolbutton data, i+naw yearly high,
v-bsdlng haBed vMn banknsttcy or receivership or being
reorganised under me Benkn^toy Art. or eecurittoo assumed
fay ouch Companies. mHOaMtetod. sd when issued, ww-wfth
warrtrta. x-ex-dMdand or ak+ightt. adis-evdlsti lbution. xw-
wlthout warranto, y-ox-dhrfdand and sales Intoif. yto-yleld.
ftwalaa bihdL

AMEX COMPOSITE PRICES 4pm prices
September 28

Dtv.2 loot wgb Lear
-1089 018% 16%

2B> 80 58 55%
3 34 T7% 17
10 8 17% 17%

t3 7% 7%
17 74 2% 2%

Atphtto 108 71 4% 4%.
Atza 7B 1834 40% 39%
Amdhl .10 78612 13% dlS
AMmA 32 27 4 23% 23%
AM8M 9 % 9-M
APNf 3Jfl 7 8 77% 77
APrao JO 21 tt 15% 16%
ASrtE 4J7 8% 0
AbSwM 32m 112 5% 5%
Amps! J7o 12 42 1% 1%
AtcAkfc 12 327 10% 9%
Attrato 2 i% i%
Atari 1870 n< 11%
AOaCU 1 261 2% 2%
AstfWdt 78 3% 3%.

B HQ SJOa
~

ia

-
U% 18%

BAT JBa 12 9800 13% 13%BW 5H 7% 7
Banttrg 14 11% 11%
BaryfW ' 30 7E0ul2% 11%
Barack to S% S%
Beard 2 7% 7%
BtrpBs 32 14 273 28% X

16 +%
56 + %
17%+ %
17%+ %

Z~ h
40%+ %
Si; 5
8-KS
77 - %
13%
9%+ %

23% 23% 23%- %
029% Z8% 29%+ %
2% 2% 2%+ %
2% 2% 2%— %
4% 4% 4%+ %
0% 0 0%+ %

Rogers .12

RudLck Ato

Seantn .14%

StoeaA JO

8% 8%- %
23% 23%+ %
12% T2%+ %
18 16%- %
22 22

26% 28%+ %

28% 27
14% «%+ %
1-18 VM-1-16
W% 18%
8% 0%
2% 2%
7% 8
0-18 016
W »%+ %

1% 1%- %
1% 1%

14 14%+ %
»1% «%
39% 40%+ %
3% 3%
13% 13%- %
17 17%+ % .

18% 16%- %
18% 18%
28% 28%+ %
8% 8%+ %
17% M%- %
7 7%

11 27 5%
- R-R -
12 23 8%

a 28%
11 S 12%
21 84 18%

X 22%
O 24 28%
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TraveUing by air
on business?

Enjoy rcodlos your
compiipenur}' copy of the
Financial Tiroes when you arc
travelling on scheduled flights
from . . .

'

. . . GENEVA
with Air Canada, American
Airlines. Crossoir. British
Airways, Fimuir, Lufthansa,
El Al. Swissair, TWA
.. .ZURICH
with Acrolincas Argcniinas,
British Airways, Finnair.
Crossair. El Al. Pan-Am. SAA,
Swissair. TAP Air Portugal. Thai
Airways. TWA, Varig, Della

. . . BASEL
with Crossoir. Swissair

BERN - LUGANO
with Crossoir
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AMERICA

on late trading
Sfreet

A LATE afternoon spurt of
futures-related programme
trading pushed equities up
sharply after a quiet start to

the day. writes Karen Zagor in
New York.

The Dow Jones Industrial
Average was up 21.85 points at
2,694.91. Volume was moder-
ately heavy on the New York
Stock Exchange, with 164,2m
shares changing hands. Advan-
cing issues led those declining
by 927 to 524.

Among other market indices,

the Standard & Poor's 500 was
up 3.5 points at 343.6, the New
York Stock Exchange Compos-
ite rose 1.73 points to 193.55

and the American Exchange
Composite advanced 2.71
points to 3S5.75.
The stock market rally came

in spite of a slight decline in

the debt market, where US
treasuries moved narrowly
lower in quiet afternoon trad,

ing. The Treasury's bellwether
30-year bond was quoted down
& point at SSr, yielding 8.25 per
cent.

The bond market received
some initial support from the

dollar, which remained rela-

tively firm in spite of a fourth
day of central bank selling.

The dollar changed hands at
Y140.65 and DM1.8825, above
Y140.25 and DM1.8600 late on
Wednesday in New York.
IBM continued to plunge in

the wake of its revised third

quarter earnings estimate,
released Wednesday, which
showed lower-than-expected
earnings projections. Shares in

the company fell £2% to $108%
in heavy trading.

However, the decline in IBM
stock was offset by gains in

other blue chip issues includ-

ing Philip Morris, which
jumped $4% to $165%: Proctor
and Gamble, which gained S3 'a

to $120%: and Merck which
added $2% to $76%.
A number of computer

stocks followed IBM’s descent

including Digital Equipment,
which fell $1Y« to $91% and
Compaq which slid tlY* to
$86%. However, Unisys was up
S'/t to $19 and Apple gained $%
to $45% in over-the-counter
trading.
Coca-Cola added $2% to

$67%. The soft drinks company
has posted gains throughout
the week thanks to Sony's $27-

a-share takeover offer fbr Col-

umbia Pictures. Coca-Cola has
agreed to sell its 49 per cent
stoke in Columbia.
Cadbury Schweppes

improved $1% to $63% in

NYSE volume

Daily {mflflon)
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over-the-counter trading on
rumours that Coca-Cola would
use the proceeds from the sale
of its Columbia shares to
launch a takeover bid. General
Cinema, which holds a major
stake in Cadbury, leapt $1% to
$27. Sony fen S% to $61%. In
addition to the Columbia take-
over. Sony said it would
acquire Guber-Peters Enter-
tainment for $17.50 a share.
Environmental stocks bene-

fited as investors shifted their
attention away from sectors
with disappointing earnings
projections. Ogden Corp gained
$1% to $33%, Waste Manage-
ment, which jumped $2% to

EUROPE

$65%. Browning Ferris, rose
$1% to $41% and Wheelabrator
Technologies added $2% to
$41%.
Borden Inc jumped $2% to

$36% after announcing a third
quarter pre-tax charge of
$571m, which will allow the
company to establish an after-

tax reserve of about $404m to
restructure its businesses. Bor-
den said it would restructure
its dairy operations and leave
some overcrowded markets.
AVX soared $8% to $29%

after Kyocera of Japan said it

would acquire the manufac-
turer of ceramic capacitors in a
stock swap valued at about
$32-a-share. Kyocera added $%
to $80%.
L-A- Gear dropped $1% to

$43% after adding S3% a day
earlier ahead of its third quar-
ter earnings report. Net income
fbr the period was $1.21 a
share, against 50 cents a share
the previous year.

Canada
A LATE rally in Toronto
poshed stocks to a higher close
after active trading.
The Toronto composite index

was up 22.9 to 3941. its highest
level of the day. Volume was
31m. with gains leading loses
348 to 307.

ASIA PACIFIC

Finland fails to hold its promise
Shares have nose-dived on economic news, reports Enrique

A FTER years of sus-
tained growth, the dete-

rioration in the Finnish
economy has slowed trading at
the Helsinki Stock Exchange,
and sent share prices into a
September nose-dive. The mar-
ket’s predicament has not been
eased by embarrassing revela-

tions in the politico-economic

arena.
The market had a promising

start to the year. The Unites
all-share index, 727.00 on Janu-
ary 1, peaked at 8153 on April
28. It went lower after that, but
it did not seem to be in serious
decline, at 753.72 on September
1L
On that day, there were

rumours of an increase in the
country’s 7.5 per cent base
rate. The betting was on 13 to

23 percentage points. The Gov-
ernor of the Bank of Finland,
Rolf Kullberg, had called for a
rise in an attempt to slow
down inflation, and there were
reports that a four-point
increase had been recom-
mended.
However, politics took a

hand. Just after the market
closed on September 14, the
parliamentary board of the
Bank of Finland announced
that the base rate would not be
increased. Equity investors lost

interest, trading took a sharp

drop and by Friday, September
22. .the index was down to 721.3

after 10 consecutive declines.

It is significant, in this con-

text, that Finland's three-

month Helibor interest rates,

effectively “repo” rates applied

to the money markets, have
been lifted from a much higher

base, from 1234 per cent on
September 11 to 1339 per cent

at present
There was worse to come on

the economic front This week,

indications of a bigger than
expected trade deficit were
confirmed on Tuesday when
the National. Board of Customs
detailed a deficit of FMSUSba
for the first eight months of

1989. Analysts extrapolated
that to a FM4-8bn to FM5bn
($L2bn to $L2bn) indicated gap
for the year.
The January/Angust figure

was FM1.2bn higher than
expected. It was also three
weeks late. A FMSbn gap for

the year would compare with
original expectations of a
FBflbn deficit, and a surplus of
FM784m in 1988. The Finnish
current account deficit, origi-

nally expected to deteriorate
from last year’s FM12.5Sbn to

around FMlSbn. could now be
as high as FM23bn in 1989, or

Finland

Unites General Index

680

660
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around 4 per cent of GDP.
Annual inflation for 1988 la

expected to jump from last

year’s 5J. per cent to 6.7 -per

cent. The coalition Govern-
ment has built an 8 per cent

increase in spending into its

budget for next year. Mr Stefan

Haglund of Protos, a Helsinki

stockbroking house, believes

that inflation will not subside

to any useful degree in '1990;

his forecast is around 63 per
cent.

Helsinki brokers agree that
the economy is driving the
stock market down. The Unitas
index, down to 697.14 on Tues-

day before the latest economic

news, dropped another 2^.4

nnints. or 3-2 per cent to 6i-«.i

£ Wetoesday. Yesterday it

Se 7 9 to 682. 7 in volume of

FM75m- Daily ™lumes.

according to Protos.

dropped from a previous

age of FMlOQm m the P^nod

since September 11.

Mr Haglund believes that the

slack is temporary. In micK*>

tober, he says. Finnish compa-

nies wifi be putting oift their

six- to eight-month interim

Sorts. He expects that these

wm be positive, and restore

confidence in the market. £

believe that when the interims

come out. trade volumes wifi

be almost back to norma*, ne

Sa
ffowever, there are less opti-

mistic views. Mr Jaakko Am-

aya is a security broker, with a

firm named Selin. He perceives

signs of panic on the Helsinki

exchange, once again blaming

the worsening performance oi

the Finnish economy.
There is nothing positive to

say. he claims, about the econ-

omy this year. He thinks that

this is the key issue, and that

next month’s interim reports

season will not. in the end.

have a significant effect on
stock market trading.

esults and speculation

up individual issues

Official guide takes Nikkei to record high
Tokyo

THE CONTINENT presented a
picture of little change yester-

day. with bourses relying on
individual stocks for their
excitement, writes Our Markets
Staff.

PARIS had a generally calm
session, although there were
pockets of active interest cre-

ated by first-balf corporate
results and speculation.

Share prices closed little

changed, with the OMF 50
index up 1.77 at 536.98. The
CAC General opening index hit

its second all-time high in a
row of 554.5. up 2.3. Turnover
was estimated at FFr23bn.

Navigation Mixte, the finan-

cial holding company,
remained suspended at its own
request after its share price
shot up on Wednesday. It said

it would hold a press confer-

ence on Monday. Paribas, the
bank, picked up FFr8 to FFr518
on rumours of stake-building
in Navigation Mixte and in
response to its 36 per cent rise

in half-year profits.

Strafor. the office furniture

maker, rose FFr80 to FFr1300
after good six-month results,

while a disappointing first half

for construction company
Lafarge Coppee, detailed on
Wednesday, left it FFr86 down
at FFrt,729 in active trading.

Stocks related to Lazard
Freres, the merchant bank,
were busy amid rumours of
stake-selling and reorganisa-
tion. Euromarche gained
FFr265 to FFr4,100 and Eura-
france rose FFr185 to FFr2.755.
FRANKFURT stayed mixed

in moderate trading, volume
declining from DM5.1 bn to
DM3.3bn. The DAX index, mar-
ginally higher at one stage,
closed 5.90 lower at 1,585.75. At
midsession, the FAZ index
came out 3.61 lower at 667.32.

The performance of the indi-

ces ~ down this week, up the
week before, down the week
before that - reflects an
ongoing argument about Ger-
man equities which takes in
the vigour of the corporate
economy, worries about inter-

est rates and the strong influ-

ence of technical consider-
ations.

The UK securities house, SG
Warburg, added to the debate
in its latest international asset
briefing, and concludes that
while equities are arguably
dear, specific stocks must be
cheap. “We are neutral on the
market/’ says the Warburg
team, "but enthusiastically
selective of stocks."
German equities, it says,

would appear to be modestly
overvalued against bonds at a
time when the other leading
markets of the world are
looking fairly priced vis a vis

their domestic bond markets.
However, the team is keen

on stocks with managements
with the ability to exploit Ger-
many's new found strength in
international markets.
MILAN closed higher in

active trading as it awaited
first half results from Fiat
which, well after hours, were
to show consolidated pre-tax
profits up 27.5 per cent at
L2,807bn. The Comit index rose
430 to 709.12.

In this case, the market as a
whole attracted UK support
this week, as Barclays de Zoete
Wedd forecast that share prices

should rise a further 20 to 30
per cent over the next 15
months.
The brokers say that the

market is standing at a dis-

count to its correct earnings
value; that there should be a
further 13 per cent earnings
growth in 1990/91; and that the
yield gap, with the dividend
yield at the top end of the bond
yield band, points to a substan-
tia] equity revaluation.

ZURICH closed higher in low
volume, the Credit Suisse
index ending 4 higher at 643.7.

Swissair bearers rose SFr55 to
SFrl,400 on the co-operation
and share swap agreement
between the company and the
Scandinavian airline, 5AS.
Swiss Re bearers were
unmoved at SFrll.900,
although It reported consoli-
dated net profits up from
SFrSQlm to SFr248m.

AMSTERDAM was barely
altered at the dose after losing
its grip on early gains as inter-

est rate fears grew. The CBS
tendency index edged up 02 to

32638.

DSM eased 10 cents to
FI 126.70 on the last day for

subscriptions to the second
issue of government shares;
12m shares are being sold at
FI 125 each.
DAF, the truck maker, rose

20 cents to F15230: after the
close, it emerged that the com-
pany had been invited to bid
for Enasa, the Spanish truck
manufacturer.
MADRID continued to ease

on profit-taking, with the gen-
eral index off 1.84 at 326.38.

Banks and utilities led
declines; Santander lost 16 per-
centage points to 8E2 per cent
of par and Endesa fell 630 to
290.75.

BRUSSELS suffered from
profit-taking and interest rate
fears, and the cash market
index lost 28.45 to 6,762^2. An
exception to the losers was
chemical group UCB, which
soared BFi975 to BFrl5,850
before announcing first-half

profits up 51 per cent
STOCKHOLM closed broadly

higher in optimistic trade. The
Alfarsvarlden general Index
rose 7.76 to 1,281.26.

The market was helped by
telecommunications group
Ericsson, which saw its free B
shares rise SKr20 to SKrSOO
after the company reported
that it had signed a SI00m con-
tract with Mexican Telecom-
munications Administration.
OSLO closed mostly higher

in moderate trading, lifted by
economic improvements and
stronger prices for North Sea
oil. The all-share index rose
1.39 to 544.92.

SOUTH AFRICA

GOLD shares fell back
sharply< in an otherwise quiet
Johannsbnrg market, giving
up all the gains of the past two
days as the bullion price fell.

AN OFFICIAL guide to interest

rate prospects, coupled with a
wave of buying from invest-
ment funds, boosted share
prices to record highs yester-

day, writes Michtyo Nakamoto
in Tokyo.
The Nikkei average began its

strong uptrend in early trad-

ing, and managed to sustain it.

closing 319.41 better at the
day’s high, and a new high of

35,689.98; the low was 3529826.
Advances outnumbered decli-

ners by 627 to 334, while 167
issues were unchanged.
Turnover dropped to LOSbn

shares from the 1.06bn traded
on Wednesday. The Topix
index of all listed shares
surged 14.52 to a record
2,696.18. In London, the ISE/
Nikkei 50 index rose 3.95 to
2,069.46.

The market had hurdles to
clear. After the statement
made by the finance ministers
of the Group of Seven indus-
trial nations, indicating they
would like to see the dollar
foil, the bears had argued that
currency moves were difficult

to forecast Furthermore, they
said, Japan still had its domes-
tic political problems - partic-

ularly the majority opposition
in the Upper House of the Diet
Yesterday, however, gave

equities their reason to rise.

An official at the Bank of

Japan stated that the central
bank would not raise Japan’s
official discount rate in the
immediate future. This helped
to dispel fears of a rate
rise.speculation that the West
German Bundesbank would
raise tbe Lombard Rate had
triggered concern over a simi-

lar move in Japan.
Meanwhile a large amount of

buying from investment trust
funds came into the market to

support its uptrend. The
extended recovery of the yen
against the dollar contributed
to the improvement in senti-

ment.
Investors went for low-priced

shares, with good earnings, in
a wide range of sectors. Among
them were Komori Printing
Machinery which gained Y380

to a record high of Y5.960 and
House Food, which added Y50
at Y2.960. Canon, the precision
instruments maker, was most
actively traded with 28m
shares and rose Y40 to YL960.

Fuji Photo Film was Y200
higher at Y4.940, on expecta-
tions that it will post another
record profit for the year end-
ing in October. It was third on
the volumes list with 16.1m
shares. Fuji Film’s disposable
camera has seen strong
demand both at home and
abroad.
A newspaper report that a

majority of leading Japanese
businessmen would consider
using mergers and acquisitions
to strengthen their businesses
fuelled the already strong
interest in companies at the
centre of takeover rumours.
Tokyu Land, a real estate

company belonging to the
Tokyu group, was second most
actively traded with 20.3m

shares and finned Y80 to
YL530. Speculation still exists

about the possible transfer, to
a third party, of shares in
Tokyu companies which were
held by the late chairman of
the group.
The market in Osaka rose

higher for the sixth day run-
ning with the OSE average

.

closing up 19L04 at a record
high of 36,146.43. Turnover,
however, slipped to 111.6m
shares from the 172-5m traded
on Wednesday.

Roundup
REBOUNDS by the Hong Kong
and Korean markets con-
trasted with a day of little

movement elsewhere. Taiwan
was closed fbr a holiday.

HONG KONG attracted
renewed foreign demand which
propelled share prices sharply
higher. Some observers had
expected the market to consoli-

date before China’s National
Day at the weekend, and were
taken a little by surprise. The
Hang Seng index gained 42.75

to 2,75522, a 1.6 per cent rise

after two days of minor
declines.

Turnover improved to
HK$96lm from Wednesday's
HK$821m.
The banking sector, which

has lagged other behind other
groups, such as property
issues, led the gains. Wing
Lung Bank rose HK$3 at
HK$39.25 on speculation of
overseas stake-building. Bank
of East Asia was 70 cents
higher at HKS1K50 and Hang
Seng Bank gained 7D cents to
HKS21.80.
AUSTRALIA reacted to the

previous day’s active session
with a period of consolidation.
Share prices were little

changed, as the All Ordinaries
index slipped L6 to 1,7202.

Turnover shrank to 101m

shares, valued at AS269m: vol-

ume was restricted by tbe clo-

sure of the Melbourne
exchange for a local holiday.

In the banking sector, which

was responsible for much of

Wednesday’s activity. National

Australia Bank rose 8 cents to

A$6.S2 after news that

Adsteam, off 10 cents at A$9.20.

had cut its stake to 11.12 per

cent from 1433 per cent
Elders IXL fell 6 cents to

AS2.94 after the expiry on

Wednesday of the A53-a-share

bid from Hpriin Holdings.

SOUTH KOREA brought its

10-session decline to an end. as

confidence improved a little.

The composite index rose 7J20

to 931.95; volume was moderate
at 12 8m shares, well above the

previous day’s 10.4m.

SINGAPORE had another
fairly dull day, with share
prices closing mixed. The
Straits Times Industrial index
eased 7.62 to 1.371.40.

FT-ACTUARIES WORLD INDICES

Jointly compiled by The Financial Times Limited. Goldman, Sachs & Co., and County NatWest/Wood
Mackenzie in conjunction with the Institute of Actuaries and the Faculty of Actuaries

NATIONAL AND THURSDAY SEPTEMBER 28 1889 WEDNESDAY SEPTEMBER 27 1989 DOLLAR INDEX

US ay's Pound Local Dev's change Gross US Pound Local Year
Dollar Change Storting Currency % local DJv. Cellar Sterling Currency 1939 1989 ago

per grouping
Index % Index Index currency Yield Index Index Index High Low (approx)

153.46 -1.6 141.49 131.54 + 0.1 5.02 155.87 143.23 131.46 157.14 128.28 138.10
160.64 — 0.3 148.11 157.08 -0.3 1.56 161.03 146.01 157.54 162.96 92.84 87.53
143.95 -0.4 132.72 140.58 -0.4 3.33 14&A7 132.75 141.08 144.47 125.58 120.14

Canada (123) - 149.40 + 0.4 137.75 127.71 + 0.6 3.16 146.82 136.74 126.89 153.59 124.67 119.46
198.47 + 0.9 182.99 197.66 + 1.0 1.61 196.69 180.73 195.75 219.89 165.35 131.41

Finland (26) 123.14 + 0.0 113.53 111.17 + 0.1 2.49 123.12 113.13 111.01 159.16 123.12 114.70
139.67 + 0.0 128.78 139.67 + 0.2 2-70 139.63 128.30 139.46 139.67 112.57 98.23

West Germany (97} — 101.09 + 0.2 93.21 98.89 + 0.2 2.07 100.92 92.73 98.72 102.43 79.56 78.68

Hong Kong (48)........ 116.62 + 1.7 107.52 116.82 + 1.7 4.83 114.66 105.35 114.84 140.33 88.41 99.62
160.25 + 0.2 147.75 159.40 + 0.2 2.78 159.92 146.94 158.08 166.69 125.00 131.01

Italy (97) 94.95 + 0.3 87.55 97.08 + 0.8 2.35 94.68 87.00 96.31 96.73 74.97 74.13
Japan (455)..„ .... 190.70 +0.5 175.83 163.37 + 0.4 0.47 139.73 17428 168.67 200.11 164.22 159.11

203.30 + 0.5 187.45 210.62 + 0.6 2.48 202.32 185.91 209.41 203.30 143.35 136.04
Mexico (13) 310.81 -0.3 286.57 880.14 -0.3 0.57 311.66 236.36 682.56 321.99 153.32 153.75
Nether land (43)-.........—

.

129.99 + 0.1 11985 126.04 + 0.1 4.21 129.87 119.33 125.89 130,89 110.63 10224
New Zealand (20}..., 82.65 -0.9 76.21 74.35 + 0.4 4.82 83.36 76.60 74.08 88.18 62.64 70.22

188.44 + 0.0 173.74 177.31 + 0.1 1.48 188.51 173.21 177.06 198.39 139.92 111.87
Singapore (26) 162.82 -0.8 150.12 147.55 -0.6 2.00 164.19 150.87 146.45 170.62 124.57 117.82

159.34 -0.8 146.91 138.49 -1.2 4.09 160.23 147.23 140.11 160.23 115.35 106.71

Spain (43) 168.70 -0.6 155.55 152.15 -0.5 3.39 169.75 15558 152.84 169.75 143.14 136.68
Sweden (35) 180.60 +0.9 ms2 172.25 + 1.1 1.99 178.97 164.45 170.43 188.94 138.45 119.07
Switzerland (64) 91.01 + 0.6 83.91 92.06 + 0.9 2.05 90.28 82.96 91.26 94.16 67.81 7752
United Kingdom (306),.... 151.82 -1.9 139.98 139.98 -1.5 4.31 154.70 142.15 143.15 158.41 133.28 128.15

USA (548) - 141.71 + 1.0 130.66 141.71 + 1.0 3.24 140.31 128.93 140.31 143.84 112.13 111.44

Europe (996) — 131.34 -0.7 121.10 125.24 -0.5 3.34 132.26 121.53 125.86 132.95 112.63 104.93

Nordic (121) 167.21 + 0.8 154.17 155.66 + 0.9 1.83 165.95 152.48 154.29 178.38 137.95 113.0S
Pacific Basin (670)._«.... 186.45 + 0.4 171.91 165.85 + 0.4 0.71 185.65 170.59 165.15 194.72 160.44 155.89
Euro - Pacific (1666) 164.51 + 0.1 151.68 149.54 + 0.1 1.56 164.41 151.07 149.35 166.98 141.56 135.53

North America (671) 142.07 + 1.0 130.99 140.83 + 1.0 3.24 140.72 12920 139.47 144.24 112.79 111.85

Europe Ex. UK (690) 117.94 + 0.1 108.74 116.05 + 0.3 2.66 117.77 108.22 115.75 118.18 96.30 90.40
Pacific Ex. Japan (215)... 135.37 -0.5 124.81 121.82 + 0.5 4.64 136.02 124.98 121.20 137.65 111-93 117.14

World Ex. US ( 1 B62 ) 164.03 + 0.1 151.23 148.94 + 0.1 1.64 163.92 150.62 148.75 166.35 141.49 134.70
World Ex. UK (2T04J 156.31 + 0.6 143.20 147.10 + 0.6 1.94 154.41 141.89 146.23 155.66 136.98 125.39

World Ex. So. Af. (2350).. 154.96 + 0.4 142.87 146.47 + 0.4 Z14 154.39 141.86 145.87 155.92 136.67 12S.74

World Ex. Japan (1966)... 138.12 + 0.3 127.35 134,79 + Q.4 3.34 137.74 126.56 134.25 13329 114.51 109.60

The World Index (2410)... 154 98 + 0.4 142.90 146.42 + 0.4 2.15 154.42 141.89 145.83 155.89 136.68 125.62

Copyright, The Financial Times Limited, Goldman, Sachs & Co.. and County NatWest Securities Limited. 1987
CONSTITUENT CHANGES: At the quarter-end review of the FT-Actuaries World Index, it was decided to make the following constituent changes

with effect Irom October 2 1989: Additions: Abbey National (UK); Computer Assoc., Genuine Parts and Peoples Energy (all US). Deletions: Chase
Coro.lNew Zealand), BUton (P.) Accum. (UK); SoutnmarK, US Home and Universal Matchbox (all US). Classification changes to existing

i

constituents; Amoy Prop.(Hortg Kong) to Real Estate. China Motor Bus (Hong Kong) to Road Transport. Delta (UK) to Electrical Equipment and
,

Goodrich (BF) (US) to Diversified Chemicals.

GREYCOAT PLC
£26,000,000

1.923% deep discount secured

Note due 1992

to finance the acquisition of

Roman House
Wood Street

London EC2

arranged and underwritten by

NM Rothschild& Sons Limited

September 1989

This armouncement appears as a matter ofrecord onh
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